




























INDEPENDENT AUDITOR'S REPORT 

DALAL DOSHI & ASSOCIATES 
CHARTERED ACCOUNTANTS 

{Formerly known as DOSHI DOSHI & ASSOCIATES} 
REGISTERED OFFICE: OFFICE NO. 11 , FIRST FLOOR, THE REGENCY BUILDING, 

NATIONAL LIBRARY ROAD, NEAR NANDI CINEMA HALL 
BANDRA (WEST), MUMBAI - 400 050. 

PHONE NOS : 26513538/26513539 

TO THE MEMBERS OF ABP REALTY ADVISORS PRIVATE LIMITED 

Report on the Ind AS Financial Statements 

We have audited the accompanying Ind AS financial statements of ABP REALTY ADVISORS 
PRIVATE LIMITED ("the Company"), which comprise the Balance Sheet as at 31st March, 2017, the 
statement of profit and loss (including other comprehensive income), the statement of cash flows and 
the statement of changes in equity for the year then ended, and a summary of the significant 
accounting policies and other explanatory information (herein after referred to as "Ind AS financial 
statement"). 

Management's Responsibility for the Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the 
Companies Act, 2013 ("the Act") with respect to the preparation of these Ind AS financial statements 
that give a true and fair view of the financial position, financial performance (including other 
comprehensive income), cash flows and changes in equity of the Company in accordance with the 
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind 
AS) prescribed under Section 133 of the Act read with relevant rules issued thereunder. 

This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting 
frauds and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring 
the accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the lnd AS financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit. 
We have taken into account the provisions of the Act, the accounting and auditing standards 
and matters which are required to be included in the audit report under the provisions of the Act 
and the Rules made there under. 

We conducted our audit in accordance with the Standards on Auditing specified under Section 
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the Ind AS financial statements are 
free from material misstatement. 



An audit involves performing procedures to obtain audit evidence about the amounts and the 
disclosures in the lnd AS financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the lnd AS financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal financial control relevant to the Company's preparation of the Ind AS financial statements 
that give a true and fair view in order to design audit procedures that are appropriate in the 
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used 
and the reasonableness of the accounting estimates made by the Company's Directors, as well as 
evaluating the overall presentation of the Ind AS financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Ind AS financial statements. 

Opinion 

In our opinion and to the best of our information and according to the explanations given to us, 
the aforesaid Ind AS financial statements give the information required by the Act in the manner so 
required and give a true and fair view in conformity with the accounting principles generally 
accepted in India including the lnd AS, of the financial position of the Company as at 31st March 
2017, and its loss for the year (including other comprehensive income), its cash flows and the 
changes in equity for the year ended on that date. 

Other Matter 

The financial information of the Company for the year ended 31st March, 2016 and the transition 
date opening balance sheet as at 01 st April, 2015 included in these financial statements, are based on 
the previously issued statutory financial statements for the years ended 31st March, 2016 and 31St 
March, 2015 prepared in accordance with the Companies (Accounting Standards) Rules, 2006 (as 
amended) which were audited by us, on which we expressed an unmodified opinion dated 18th May, 
2016 and 18th May, 2015 respectively. The adjustments to those financial statements for the 
differences in accounting policies adopted by the Company on transition have been audited by us. 

Emphasis of Matters 

We draw attention to Note 17 in the I nd AS financial statements which indicates that the Company 
has accumulated losses and its net worth has been completely eroded, the Company has incurred a 
net cash loss during the current year and, the Company's current liabilities exceeded its current assets 
as at the balance sheet date. These conditions indicate the existence of a material uncertainty that may 
cast significant doubt about the Company's ability to continue as a going concern. However, the lnd 
AS financial statements of the Company have been prepared on a going concern basis for the 
reasons stated in the said Note. 

Our opinion is not modified in respect of this matter. 

Report on Other Legal and Regulatory Requirements 

I. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the 
Central Government of India in terms section 143 (11) of the Act, we give in the "Annexure A" 
statement on the matters specified in paragraphs 3 and 4 of the Order; 



II. As required by Section 143 (3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the best 
of our knowledge and belief were necessary for the purposes of our audit; 

(b) In our opinion, proper books of account as required by Jaw have been kept by the Company 
so far as it appears from our examination of those books; 

(c) The balance sheet, the statement of profit and loss (including other comprehensive income), 
the statement of cash flows and the statement of changes in equity dealt with by this Report 
are in agreement with the books of account; 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting 
Standards specified under Section 133 of the Act read with relevant rule issued thereunder; 

(e) The going concern matter described under the Emphasis of Matters paragraph above, in our 
opinion, may have an adverse effect on the functioning of the Company. 

(f) On the basis of the written representations received from the directors as on 31st March, 
2017 taken on record by the Board of Directors, none of the directors is disqualified as on 
31st March, 2017 from being appointed as a director in terms of Section 164 (2) of the Act; 

(g) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company and the operating effectiveness of such controls, refer to our separate report in 
"Annexure B"; and 

(h) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of 
our information and according to the explanations given to us : 

i. The Company has disclosed the impact of pending litigations on its financial position in 
its lnd AS financial statements, if any; 

ii. The Company did not have any long term contract including derivative contracts for 
which there were any material foreseeable losses; 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company; and 



iv. The Company has provided requisite disclosures in its Ind AS financial statements as 
to holdings as well as dealings in Specified Bank Notes during the period from Sth 
November, 2016 to 30th December, 2016 on the basis of information available with the 
company. Based on audit procedures, and relying on management's representation, 
we report that disclosures are in accordance with the books of accounts maintained by 
the Company and as produced to us by the management. 
-Refer Note 14. 

FOR DALAL DOSHI & ASSOCIATES 
Firm Registration No.: 121773W 
Chartered Accountants 

VIRAL DOSHI 
Partner 
Membership No.: 105330 

Place : Mumbai 
Date :26th May, 2017 



ANNEXURE "A" REFERRED TO IN OUR REPORT TO THE MEMBERS OF ABP REALTY ADVISORS 
PRIVATE LIMITED ON THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED Jtst MARCH, 
2017; 

On the basis of such checks as we considered appropriate and in terms of the information and 
explanations given to us, we state that: -

(i) According to the information and explanations given to us and based on our examination 
of the records of the Company, the Company does not have any fixed assets during the 
year. Accordingly, paragraph 3(i) of the Order is not applicable. 

(ii) According to the information and explanations given to us and based on our examination 
of the records of the Company, the Company does not have any inventory during the 
year. Accordingly, paragraph 3(ii) of the Order is not applicable. 

(iii) The Company has not granted any loans, secured or unsecured, to companies, firms, 
limited liability partnerships, or other parties covered in the register maintained under 
Section 189 of the Act. Accordingly, paragraph 3(iii) of the Order is not applicable. 

(iv) The Company has not granted any loans or made any investments, or provided any 
guarantees or any security to the parties covered under section 185 and 186. 
Accordingly, paragraph 3(iv) of the Order is not applicable. 

(v) The Company has not accepted any deposits from the public during the year within the 
meaning of Sections 73, 74, 75 and 76 of the Act and the Rules framed thereunder to the 
extent notified. Accordingly, paragraph 3(v) of the Order is not applicable. 

(vi) The Central Government of India has not prescribed the maintenance of cost records 
under section 148(1) of the Act, for any of the services rendered by the Company. 

(vii) a) According to the information and explanations given to us and the records of the 
Company examined by us, in our opinion, the Company is generally regular in 
depositing undisputed statutory dues, including provident fund, income-tax, sales 
tax, value added tax, duty of customs, service tax, cess and other material 
statutory dues, wherever applicable, with the appropriate authorities. There were 
no arrears as at 315 t March, 2017 for a period of more than six months from the 
date they become payable. 

b) On the basis of our examination of documents and records of the Company, and 
explanation provided to us, there were no disputed dues in respect of Income Tax, 
Value Added Tax and Cess as at the Balance Sheet date. 

(viii) The Company does not have any loans or borrowings from any financial institution, 
banks or Government nor has it issued any debentures as at the balance sheet date. 
Accordingly, paragraph 3 (viii) of the Order is not applicable. 

(ix) The Company has not raised any moneys by way of initial public offer or further public 
offer (including debt instruments) and term loans during the year. Accordingly, 
paragraph 3(ix) of the Order is not applicable. 

(x) 



(xi) The Company has not paid I provided for managerial remuneration during the year and 
hence, the provisions of Section 197 read with Schedule V to the Act are not applicable. 
Accordingly, paragraph 3(xi) of the Order is not applicable. 

(xii) In our opinion and according to the information and explanations given to us, the 
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not 
applicable. 

(xiii) The Company has entered into transactions with related parties are in compliance with 
the Section 177 and 188 of the Act. The details of such related party transactions have 
been disclosed in the Financial Statements as required under AS24, Related Party 
Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2015. 

(xiv) The company has not made any preferential allotment I private placement of shares or 
fully or partly convertible debentures during the year. Accordingly, paragraph 3 (xiv) of 
the Order is not applicable to the Company. 

(xv) Based upon the audit procedures performed and the information and explanations given 
by the management, the Company has not entered into non-cash transactions with 
directors or persons connected with him. Accordingly, paragraph 3 (xv) of the Order is 
not applicable. 

(xvi) The company is not required to be registered under section 45 IA of the Reserve Bank of 
India Act, 1934. Accordingly, paragraph 3 (xvi) of the Order is not applicable. 

FOR DALAL DOSHI & ASSOCIATES 
Firm Registration No,: 121 773W 
Chartered Accountants .----~..._ 

VIRAL DOSHI 
Partner 
Membership No.: 105330 

Place : Mumbai 
Date : 26th May, 2017 



"ANNEXURE B" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE IND AS 
FINANCIAL STATEMENTS OF ABP REALTY ADVISORS PRIVATE LIMITED 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (the "Act") 

We have audited the internal financial controls over financial reporting of ABP REALTY ADVISORS 
PRIVATE LIMITED ("the Company") as of 31st March, 2017 in conjunction with our audit of the Ind 
AS financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants 
of India (ICAI). These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to the Company's policies, the safeguarding of 
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial information, as required under 
the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit 
of Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on 
Auditing, issued by !CAl and deemed to be prescribed under section 143(10) of the Companies Act, to 
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal 
Financial Controls and, both issued by the !CAl. Those Standards and the Guidance Note require that 
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 
about whether adequate internal financial controls over financial reporting was established and 
maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting and their operating effectiveness. Our 
audit of internal financial controls over financial reporting included obtaining an understanding of 
internal financial controls over financial reporting, assessing the risk that a material weakness exists, 
and testing and evaluating the design and operating effectiveness of internal control based on the 
assessed risks. The procedures selected depend on the auditor's judgment, including the assessment 
of the risks of material misstatement of the standalone lnd AS financial statements, whether due to 
fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company's internal financial controls system over financial reporting. 

Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial control over financial reporting includes those policies and procedures 
that; 



(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets ofthe company; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation 
of financial statements in accordance with generally accepted accounting principles and that 
receipts and expenditures of the company are being made only in accordance with 
authorisations of management and directors of the company; and 

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use, or disposition of the company's assets that could have a material effect on the 
financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls over financial reporting to future periods are subject to the risk that the 
internal financial control over financial reporting may become inadequate because of changes in 
conditions or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at 31st March 2017, based on the internal control over financial reporting 
criteria established by the Company, considering the essential components of internal control stated 
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the 
Institute of Chartered Accountants of India. 

FOR DALAL DOSHI & ASSOCIATES 
Firm Registration No.:l21773W 
Chartered Accountants 

VIRAL DOSHI 
Partner 
Membership No.: 105330 

Place: Mumbai 
Date: 26th May, 2017 



ABP REALTY ADVJSORS PRJVATE LIMITED 

BALANCE SHEET AS AT 31ST MARCH, 2017 
Particulars 

ASSETS 
Current assets 
(a) Financial assets 

(i) Cash and cash equivalents 
(ii) Loans 

(b) Current tax assets (Net) 
TOTAL ASSETS 

EQUITY AND LIABILITIES 
Equity 
(a) Equity share capital 
(b) Other equity 
Total Equity 

Liabilities 
Current Liabilities 
(a) Financial Liabilities 

(i) Borrowings 
(ii) Other financial liabilities 

Total Liabilities 
TOTAL EQUITY AND LIABILITIES 

The accompanying notes are an integral part of the financial statements 

As per our report of even date 

FOR DALAL DOSHI & ASSOCIATES 
Firm Registration No. 121773W 
CHARTERED ACCOUNTANTS 

VJRALDOSHI 
PARTNER 
Membership No.: 105330 

Mumbai 
Date: 26th Ma , 2017 

Note 
No. 

3 
4 
5 

6 
7 

8 
9 

As at 
31st March, 2017 

t 

57,333 
1,08,367 

1,65,700 

2,24,597 
1,76,47,530 

178,72127 
165 700 

As at 
31st March, 2016 

t 

71,687 
1,12,917 

1,84,604 

2,24,597 
1,76,59,773 

17884370 
184604 

As at 
1st April, 2015 

t 

85,600 
1,02,959 

10,252 
1,98,811 

5,00,000 
1,81,80,282 

(1,76,80,282) 

2,24,597 
1,76,54,496 

1,78,79,093 
198,811 

For and on behalf of the Board of Director 

JASM~HOD 
DIRECTOR 

DIN: 0314766 

<~E 
DIRECTOR 

DIN: 03140671 

Mumbai 
Date: 26th Ma , 2017 



ABP REAL TV ADVISORS PRIVATE LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2;:.;0;..:1:..;.7 ______________ -1 

Particulars Note Year ended Year ended 
No. 31st March, 2017 31st March, 2016 

INCOME 
Revenue From Operations 
Other Income 
TOTAL INCOME 

EXPENSES 
Other Expenses 
TOTAL EXPENSE 
Profit/(Loss) before Tax 
Tax Expense 
Excess/(Short) provision for taxation in respect of earlier years 

Profit/(Loss) for the Year 
Other Comprehensive Income 
Total Comprehensive Income 

Earning per equity share of nominal value off 10/- each 
Basic and Diluted 

10 
11 

12 

13 

The accompanying notes are an integral part of the financial statements 

As per our report of even date 

FOR DALAL DOSHI &ASSOCIATES 
Firm Registration No.121773W 
CHARTERED ACCOUNTANTS 

VIRAL DOSHI 
PARTNER 
Membership No.: 105330 

Mumbai 
Date: 26th Ma , 2017 

f f 

32,933 

1,313 
32,933 1,313 

39,594 19,190 
39,594 19,190 
(6,661) (17,877) 

(1,607) 

(6,661) (19,484) 

(6,661) (19,484) 

(0.13) (0.39) 

For and on behalf of the Board of Directors 

JASMI~HOD 
DIRECTOR 

DIN: 03147669 

~. 
DIRECTOR 

DIN: 03140671 

Mumbai 
Date: 26th Ma , 2017 



ABP REALTY ADVISORS PRIVATE LIMITED 

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017 
Particulars 

CASH FLOWS ARISING FROM OPERATING ACTIVITIES 
Net profitl(loss) before taxation as per Statement of Profit and Loss 
Addi(Less): 
Provision no longer required 
Operating profit before working capital changes 
Addi(Less) : 
(Increase) I Decrease in loans and advances 
Increase I (Decrease) in trade and other payables 
Direct taxes paid /(received) 

Net cash flow from operating activities 

II CASH FLOWS ARISING FROM INYESIING ACTIVITIES 
Net cash flow from investing activities 

Ill CASH FLOWS ARISING FROM FINANCING ACTIVITIES 
Net cash flow from financing activities 

Net increase in cash and cash equivalents ( I + II + Ill ) 

Add: Balance at the beginning of the year 

Cash and cash equivalents at the end of the year 

Components of cash and cash equivalents (Refer note 3) 
Cash on hand 
Balances with banks 
- On Current accounts 

Footnote: 

31st March, 2017 
~ 

(6,661) 

{32,933) 
(39,594) 

4,550 
20,690 

25,240 
(14,354) 

(14,354) 

71,687 

57 333 

8,270 

49,063 
57 333 

31st March, 2016 
~ 

(17,877) 

(17,877) 

(9,958) 
5,277 
8,645 
3,964 

(13,913) 

(13,913) 

85,600 

71687 

8,270 

63,417 
71687 

The Cash Flow Statement has been prepared under indirect method as set out in Indian Accounting Standard (lnd AS- 7) statement of cash flows. 

The accompanying notes are an integral part of the financial statements 

As per our report of even date 

FOR DALAL DOSHI & ASSOCIATES 
Firm Registration No. 121773W 
CHARTERED ACCOUNTANTS 

VIRAL DOSHI 
PARTNER 
Membership No.: 105330 

Mumbai 
Date: 26th Ma , 2017 

For and on behalf of the Board of Directors 

JASM~HOD 
DIRECTOR 

DIRECTOR 
DIN:03140671 

Mumbai 
Date: 26th Ma , 2017 



ABP REALTY ADVISORS PRIVATE LIMITED 

STATEMENT OF CHANGES IN E_QUITY FOR THE YEAR ENDED 31ST MARCH, 2017 

Equity Share Capital Retained Earnings Total 

Balance at 1st April, 2015 5,00,000 (1,81,80,282) (1,76,80,282) 

Total Comprehensive Income for - (19,484) (19,484) 
the year 

Balance at 31st March, 2016 5,00,000 (1,81,99,766) (1,76,99,766) 

Total Comprehensive Income for - (6,661) (6,661) 
the year 

Balance at 31st March, 2017 5,00,000 (1,82,06,427) (1,77,06,427) 

The accompanying notes are an integral part of the financial statements 

As per our report of even date For and on behalf of the Board of Directors 

FOR DALAL DOSHI &ASSOCIATES 
Firm Registration No.121773W 
CHARTERED ACCOUNTANTS 

VIRAL DOSHI 
PARTNER 
Membership No.: 105330 

Mumbai 
Date: 26th Mu r 2017 

JASMIN X D 
DIRECTOR 

DIN: 03147669 

~E 
DIRECTOR 

DIN: 03140671 

Mumbai 
Date: 26th Ma , 2017 



ABP REALTY ADVISORS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

COMPANY OVERVIEW AND SIGNIFICANT ACCOUNTING POLICIES 

1. Company Overview 
ABP Realty Advisors Private Limited is a subsidiary of Public Limited Company domiciled in India and 
incorporated under the provisions of the Companies Act, 1956. The Company is engaged in the business of 
investment advisors, consultants for real estate and infrastructure funds including but not limited to advise on 
investment by the aforesaid funds in all kind of real estate and infrastructure projects. 
The financial statements are approved for issue by the Company's Board of Directors on 26th May, 2017. 

2. Basis of preparation of financial statements 

These financial statements are prepared in accordance with Indian Accounting Standards (lnd AS) under the 
historical cost convention on the accrual basis except for certain financial instruments which are measured at fair 
values, the provisions of the Companies Act, 2013 ('Act') (to the extent notified). The lnd AS are prescribed under 
Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and 
Companies (Indian Accounting Standards) Amendment Rules, 2016. 

The Company has adopted all the lnd AS standards and the adoption was carried out in accordance with lnd AS 
101 First time adoption of Indian Accounting Standards. The transition was carried out from Indian Accounting 
Principles generally accepted in India as prescribed under Section 133 of the Act, read with Rule 7 of the 
Companies (Accounts) Rules, 2014 (lGAAP), which was the previous GAAP. Reconciliations and descriptions of the 
effect of the transition has been summarized in Note 22. 

Accounting policies have been consistently applied except where a newly issued accounting standard is initially 
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use. 

Current versus non-current classification 
The Company presents assets and liabilities in the balance sheet based on current/non current classification. 

An asset is classified as current when : 
• It is expected to be realised or intended to sold or consumed in normal operating cycle 
* It is held primarily for the purpose of trading 
• It is expected to be realised within twelve months after the reporting period, or 
* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 

months after the reporting period 
All other assets are classified as non-current 

A liability is classified as current when: 
* It is expected to be settled in normal operating cycle 
* It is held primarily for the purpose of trading 
• It is due to be settled within twelve months after the reporting period, or 
* There is no unconditional right to defer the settlement of the liability for at least twelve months after the 

reporting period 
All other liabilities are classified as non-current 
Operating cycle for the business activities of the company covers the duration of the specific project f contract 
I service and extends upto the realisation of receivables within the agreed credit period normally applicable 
to the respective project 



: 

ABP REALTY ADVISORS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

2.1 Revenue Recognition 

A. Revenue from Consultancy & Advisory Services 
Revenue from Consultancy & advisory services are accrued and accounted for as and when the services are 
provided and the revenue for the same is certain. Where the income I revenue is contingent or uncertain, 
recognition for the same is postponed to the extent of significant uncertainty. 

B. lnterestlncome 
Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to 
the Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, 
by reference to the principal outstanding at the effective interest rate applicable, which is the rate that exactly 
discounts estimated future cash receipts through the expected life of the financial asset to that asset's net 
carrying amount on initial recognition. 

C. Others 
Revenues / Income and Costs/ Expenditure are generally accounted on accrual, as they are earned or 
incurred. 

2.2 Financial Instruments 
2.2.1 Initial recognition 

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual 
provisions of the instrument. All financial assets and liabilities are recognized at fair value on initial recognition 
except for trade receivables which are initially measured at transaction price.Transaction costs that are directly 
attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through 
profit or loss,are added to the fair value on initial recognition. Regular way purchase and sale of financial assets are 
accounted for at trade date. 

2.2.2 Subsequent measurement 
Non-derivative financial instruments 

(i) Financial assets carried at amortised cost 
A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is 
to hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise 
on specified dates to cash flows that are solely payments of principal and interest on the principal amount 
outstanding. 

(ii) Financial assets at fair value through other comprehensive income 
A financial asset is subsequently measured at fair value through other comprehensive income if it is held with in a 
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets 
and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments 
of principal and interest on the principal amount outstanding. Further, in cases where the Company has made an 
irrevocable election based on its business model, for its investments which are classified as equity instruments, the 
subsequent changes in fair value are recognized in other comprehensive income. 

(iii) Financial assets at fair value through profit or loss 

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit 
or loss. 

~~EAI.rr 
q,) -1<::) 
~ L 



ABP REALTY ADVISORS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

(iv) Financialliabilities 
Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for 
contingent consideration recognized in a business combination which is subsequently measured at fair value 
through profit and loss. For trade and other payables maturing within one year from the Balance Sheet date, the 
carrying amounts approximate fair value due to the short maturity ofthese instruments. 

(v) Fair value of financial instruments 
In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions 
that are based on market conditions and risks existing at each reporting date. The methods used to determine fair 
value include discounted cash flow analysis, available quoted market prices and dealer quotes. All methods of 
assessing fair value result in general approximation of value, and such value may never actually be realized. 

2.2.3 Derecognition of financial instruments 
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset 
expire or it transfers the finacial asset and the transfer qualifies for derecognition under IndAS 109. A financial 
liability (or a part of a financial liability) is derecognized from the Company's balance sheet when the obligation 
specified in the contract is discharged or cancelled or expires. 

2.2.4 Impairment 
Financial assets 
The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which 
are not fair valued through profit or loss. Loss allowance for trade receivables with no significant financing 
component is measured at an amount equal to life time ECL. For all other financial assets, expected credit losses 
are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk 
from initial recognition in which case thoseare measured at lifetime ECL.The amount of expected credit losses (or 
reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to be 
recognised is recognized as an impairment gain or loss in the statement of profit or loss. 

2.3 Taxation 
i. Current Tax 

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' 
as reported in the statement of profit and loss because of items of income or expense that are taxable or 
deductible in other years and items that are never taxable or deductible. The Company's current tax is 
calculated using rates that have been enacted or substantively enacted by the end of the reporting period. 

In case the Company is liable to pay income tax ufs 115}8 of Income Tax Act, 1961 (i.e. MAT), the amount of 
tax paid in excess of normal income tax is recognized as an asset (MAT Credit entitlement) only if there is 
convincing evidence for realization of such asset during the specified period. MAT credit entitlement is 
reviewed at each Balance Sheet date. 

ii. Deferred Tax 

Deferred tax is recognized on temporary diferences between the carrying amounts of assets and liabilities in 
the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred 
tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets are generally 
recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be 
available against which those deductible temporary differences can be utilized. 

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the 
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the 
asset to be recovered. 
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Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in 
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or 
substantively enacted by the end of the reporting period. 

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from 
the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying 
amount of its assets and liabilities. 

2.4 Cash Flow Statement 

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of 
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments 
and item of income or expenses associated with investing or financing cash flows. The cash flows from operating, 
investing and financing activities ofthe company are segregated. 

2.5 Provisions, contingent assets and contingent liabilities 
Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable 
estimate of the amount of obligation can be made at the reporting date. These estimates are reviewed at each 
reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their present values, 
where the time value of money is material. 

Contingent liability is disclosed for: 
* Possible obligations which will be confirmed only by future events not wholly within the control of the 

Company or 

Present obligations arising from past events where it is not probable that an outflow of resources will be 
* required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made. 

2.6 Use of estimates 
The preparation of the financial statements in conformity with lnd AS requires management to make estimates, 
judgments and assumptions. These estimates, judgments and assumptions affect the application of accounting 
policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the 
date of the financial statements and reported amounts of revenues and expenses during the period. Application of 
accounting policies that require critical accounting estimates involving complex and subjective judgments and the 
use of assumptions in these financial statements have been disclosed in note 2.6.1. Accounting estimates could 
change from period to period. Actual results could differ from those estimates. Appropriate changes in estimates 
are made as management becomes aware of changes in circumstances surrounding the estimates. Changes in 
estimates are reflected in the financial statements in the period in which changes are made and, if material, their 
effects are disclosed in the notes to the financial statements. 

2.6.1 Critical accounting judgements and estimates 
Fair value measurements and valuation processes 
Some of the company's assets are measured at fair value for financial reporting purposes. In estimating the 
fair value of an asset or liability, the Company uses market-observable data to the extent it is available. Where 
Level 1 inputs are not available, the Company engages third party qualified valuers to perform the valuation. 
The Company works closely with the qualified external valuers to establish the appropriate valuation 
techniques and inputs to the model. 
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As at As at As at 
31 March, 2017 31 March, 2016 1 April, 2015 

f f f 
3. Cash and cash equivalents 

Balances with banks: 
- in current accounts 49,063 63,417 77,330 
Cash on hand 8,270 8,270 8,270 

Total 57,333 71,687 85,600 

4.Loans 

Current 
a) Loans to related parties 

-Unsecured, considered good 1,08,367 1,08,367 1,02,959 
1,08,367 1,08,367 1,02,959 

b) Loan to others 
-Unsecured, considered good - 4,550 -

- 4,550 -
Total 1,08,367 1,12,917 1,02,959 

5. Current Tax Assets 

Advance Tax Paid - - 24,502 
Less: Provision for Tax - - [14,250) 

Total - - 10,252 

Income Tax expense 31st March, 2017 31st March, 2016 
f f 

(a) Income Tax Expense 
Current Tax 

Tax in respect of earlier years - (1,607) 
Current Tax Expense - (1,607) 

Deferred tax charge I (credit) - -
Income Tax expense - (1,607) 

(b) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate 
Since the taxable income is negative, there is no current tax payable; hence reconciliation has not been provided. 
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6. Equity share capital 

Authorised Share Capital: 
2,50,000 (As at 31st March, 2016: 2,50,000; As at 1st April, 2015: 2,50,000) Ordinary Equity Shares of ~ 10/-each 

Total 

Issued and subscribed capital comprises : 
50,000 (As at 31st March, 2016: 50, 000; As at 1st April, 2015: SO, 000) Equity Shares of ~ 10/- each fully paid up 

Total 

a) Reconciliation of Number of shares outstanding at the beginning and at the end of the year 

Fully paid equity shares 

Balance at 1st April, 2015 
Add : Issued during the year 
Less : Bought back during the year 

Balance at 31st March, 2016 
Add : Issued during the year 
Less : Bought back during the year 

Balance at 31st March, 2017 

As at 
31st March, 2017 

~ 

25,00,000 
25,00,000 

5,00,000 
5,00,000 

As at 
31st March, 2016 

~ 

25,00,000 
25,00,000 

5,00,000 
5,00,000 

Number of 
shares 

50,000 

50,000 

50,000 

As at 
1st April, 2015 

~ 

25,00,000 
25,00,000 

5,00,000 
5,00,000 

Share Capital 
~ 

5,00,000 

5,00,000 

5,00,000 

b) Equity Shares held by Its holding company or its ultimate holding company subsidiaries or associates of the holding company or the ultimate holding company 

Hubtown Limited with Beneficiary Owners 
Total 

As at 31st March, 2017 
No of shares held % holding 

50000 100% 
50,000 100% 

c) Details of shares held by each shareholders holding more than 5% shares 

Fully paid equity shares 
Hubtown Limited with Beneficiary Owners 

Total 

d) Terms/rights attached to Equity Shares : 

As at 31st March, 2017 
No of shares held o/o holding 

50,000 100% 
50,000 100% 

As at 31st March, 2016 As at 1st A ril, 2015 
No of shares held % holding No ofshares held %holding 

50,000 100% 50000 100% 
50,000 100% 50,000 100% 

As at 31st March, 2016 As at 1st A ril, 2015 
No of shares held % holding No ofshares held %holding 

50,000 100% 50,000 100% 
50,000 100% 50,000 100% 

The company has a single class of equity shares having a par value of ~ 10/- per share. Each holder of equity share is entitled to one vote per share. The company declares and 
pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of shareholders in the ensuing annual general meeting. 
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7. Other Equity 

Retained Earnings 
Balance at the beginning of the year 
Profit attributable to the owners of the company 

Total 

8. Borrowings 

Current 
Unsecured 
(i) Loans repayable on demand: 

- From Related Party 
Total 

Footnote: 

As at 
31st March, 2017 

~ 

(1,81,99,766) 
(6,661) 

(1,82,06,427) 

2,24,597 
2,24,597 

As at 
31st March, 2016 

~ 

(1,81,80,282) 
[19,484) 

(1,81,99, 766} 

2,24,597 
2,24,597 

As at 
1st April, 2015 

~ 

(1,81,80,282) 

(1,81,80,282) 

2,24,597 
2,24,597 

The Company has received interest free loans from it's Parent Company, considering the nature of business in which the 
Company operates, the amounts so received are considered to be repayable on call / demand as the repayment period of such 
amounts so received is not measureable precisely. 

9. Other financial liabilities 

Current 
Business Advance 
Other payables 

Total 

10. Revenue from operations 

Other operating revenue : 
Provision no Longer required 

Total 

11. Other income 

Interest Income: 
- Interest on IT refund 

Total 

12. Other Expenses 

Legal and professional fees 
Other expenses 

Total 
Footnote: 
Auditor's Remuneration (included in other expenses): 

Statutory Audit Fees 
Service tax on above 

Total 

1,76,00,000 
47,530 

1,76,47,530 

1,76,00,000 
59,773 

1,76,59,773 

Year Ended 
31 March, 2017 

~ 

32,933 
32,933 

14,132 
25,462 
39,594 

6,000 
900 

6,900 

1,76,00,000 
54,496 

1,76,54,496 

Year Ended 
31 March, 2016 

~ 

1,313 
1,313 

1,710 
17,480 

19,190 

6,000 
840 

6,840 
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13. Earnings Per Share (EPS) 
Basic and Diluted Earnings Per Share 

13.1 Basic and Diluted EPS 

Year Ended 
31 March, 2017 

t' 

(0.13) 

Year Ended 
31 March, 2016 

t' 

(0.39) 

The earnings and weighted average number of equity shares used in the calculation of basic and diluted earnings per share are as follows 

Earnings used in the calculation of basic and diluted earnings per share 

Weighted average number of equity shares for the purposes of basic and diluted earnings per 
share 

14. Disclosure on Specified Bank Notes (SBNs) 

Particulars SBNs* 

Closing Cash in hand as on November 8, 2016 
( +) Permitted Receipts 
(-) Permitted Payments 
(-) Amount Deposited in Bank 
Closing Cash in hand as on December 30, 2016 

(6,661) 

50,000 

Other Denomination 
Notes 

8,270 

8,270 

(19,484) 

50,000 

Total 

8,270 

8,270 

Specified Bank Notes is defined as Bank Notes of denominations of the existing series of the value of five hundred rupees and one thousand 
rupees. 

15. Contingent Liabilities (Not Provided For) : 
The company does not have any contingent liabilities as on the balance sheet date as certified by the management and relied upon by the 
auditors. 

16. In the opinion of the Board of Directors of the Company, all the items of current assets, current libilities & loans and advances continue to 
have a realisable value of at least the amount at which they are stated in the balance sheet. 

17. The accumulated losses of the Company have resulted in complete erosion of the net worth of the Company. The Company's management is, 
however, of the view that the said erosion is temporary in nature as the Company is in the process of procuring new business, the proceeds 
of which when fructified, would result in turnaround of the Company. The Company to that extent does not consider the erosion of the net 
worth as an impediment to its status as a going concern. 
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18. Related Party Disclosures 

A. Names of related parties and description of relationship 

Holding Company 
Hubtown Limited 

KMP of Holding Company 
Chetan S. Mody 

Fellow Subsidiaries, with whom transactions have taken place during the year 
India Development And Construction Venture Capital Private Limited 

Related Party relationships are identified by the company and relied upon by the auditors 

B. Transactions with Related Parties 

--
Sr. Nature of transaction Holding Fellow Subsidiary KMP of Holding 
No. Company companies Company 

f f f --
i. Loans and Advances given/ repaid/adjusted 

India Development and Construction Venture Capital - - -
Private Limited ( -) (5,408) (-) 

On behalf payments made (including reimbursement of 

ii. expenses} 

Chetan Mody - - 10,952 
( -) { -) ( -) 

iii. On behalf payments received/ adjusted 

Chetan Mody - - 614 
(-) (-) (-) 

Previous figures are given in brackets 

c_ Balance outstanding payables /receivables: 

As at As at As at 
31 March, 2017 31 March, 2016 1 April, 2015 

f f f 

Hubtown Limited 2,24,597 2,24,597 2,24,597 
(Payable} 

India Development and Construction Venture Capital 1,08,367 1,08,367 1,02,959 
Private Limited 
(Receivable) 

Chetan Mody (Payable) 10,338 - -
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19. Capital Management 

The primary objective of company's capital management is to ensure that it maintains strong capital ratios in order to support its business and maximise 
shareholders value. The company's board of directors reviews the capital structure on an annual basis. 

The capital structure of the company consists of net debt (borrowings and offset by cash and bank balances) and total equity of the company. There are no 
borrowings from banks/ financial institutions or corporates other than the equity shareholders and their group companies. 

The debt - equity ratio of the Company is in negative, therefore it has not been disclosed 

20. Financial Risk Management Objectives 

The company is exposed to market risk, credit risk and liquidity risk. The company's management oversees the management of these risks. The company's board of 
directors review and agrees policies for managing each of these risks summarized below: 

1) Market Risk 
Interest rate risk 
Company has received Interest free loan and it receives interest free funds for its operating cash flow from its holding company as and when required (Refer 
note 8), hence the Company is not exposed to interest risk. 

2) Credit Risk 
The is not exposed to credit risk from its operating activities. Credit risk from balances with banks and inter corporate loans is managed by the company's 
treasury department in accordance with the company's policy. 

3) Liquidity risk 
The Company's cashflow requirement are met by funds received from its holding company. 

21. Fair Value measurement of Financial Instruments 

31st March 2017 31st March 2016 31st March 2015 
FVPL FVOCI Amortised Cost FVPL FVOCI Amortised Cost FVPL FVOCI Amortised Cost 

IFinandal Assets 
Cash and cash equivalent - - 57,333 - - 71,687 - - 85,600 
Loans - - 1,08 367 - - 1,12 917 - - 1,02,959 
Total of Financial Assets - - 165 700 - - 184604 - - 1,88,559 

I Financlall.i:>hllitiP< 
Borrowinl!s - - z 24 597 - - z 24597 - 2,24,597 
Other Financial liabilities - - 1,76,47,530 - - 1,76 59,773 - - 1,76,54,496 
Total of Financial Liabilities - - 1,78,72,127 - - 1,78,84370 - - 1,78 79,093 
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22. First Time lnd AS Adoption Reconciliations 

(i] EffectoflndAS adoption on the Balance Sheet as at 31st March, 2016 and 1st April, 2015 
As at March 31, 2016 As at March 31, 2015 

(End of last period presented under previous GAAPJ (Date of Transition] 
Regrouped Previous Effect of Transition to AsperlndAS Regrouped Previous Effect of Transition to AsperlndAS 

Particulars GAAP lndAS balance sheet GAAP IndAS balance sheet 
Current assets 
(a) Financial assets 

(i) Cash and cash equivalents 71,687 - 71,687 85,600 - 85,600 
(ii) Loans 1,12,917 - 1.12,917 1,02,959 - 1,02,959 

(b) Current tax assets (Net] - - - 10 252 - 10 252 
Total Assets 184604 - 184604 198811 - 198811 

Equity and Liabilities 
Equity 
(a) Equity share capital 5,00,000 - 5,00,000 5,00,000 - 5,00,000 
(b) Other equity n 8199,766) - (1,81,99 7661 (1,81 80 2821 - r1919o 282 
Total Equity (1,76,99,766] - (1,76,99,766) (1,76,80,282) - (1,76,80,282] 

Liabilities 
Current Liabilities 
(a) Financial Liabilities 

(I) Borrowings 2,24,597 - 2,24,597 2,24,597 - 2,24,597 
(ii) Other financial liabilities 176,59,773 - 176,59,773 176 54,496 - 17654496 

Total Liabilities 178,84 370 - 17884370 17879 093 - 1,7879093 
Total Equity and Liabilities 184,604 - 184604 198,811 - 1,98,811 

The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note 



--
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{ii) Effect of Ind AS adoption on the Statement of Profit and Loss for the year ended 31st March, 2016 
As at March 31, 2016 

{End of last period presented under previous GAAP) 
Regrouped Previous Effect of Transition to As per Ind AS 

Particulars GAAP Ind AS balance sheet 
Revenue from Operations 
Other Income 
Total Income 

Expenses 
Other Expenses 
Total Expenses 
Profit Before Tax 
Tax Expense 

Excessf(Short) provision for taxation in respect of earlier years 
Profit/(Loss) for the Year 
Other Comprehensive Income 
Total Comprehensive Income 

1,313 1,313 
1,313 1,313 

19,190 19,190 
19,190 19,190 

{17,877) (17,877) 

1,607 
{19,484) 

The previous GAAP figures have been reclassified to conform to Jnd AS presentation requirements for the purposes of this note 

(iii} Effect oflnd AS adoption on the statement of cash flows for the year ended 31st March, 2016 

Year ended 31st March, 2016 

Particulars 

Net cash flows from Operating activities 
Net cash flows from Investing activities 
Net cash flows from Financing activities 
Net increase {decrease} in cash and cash equivalents 
Cash and cash equivalents at the beginning of the Year 
Cash and cash equivalents at the end of the Year 

As per our report of even date 

FOR DALAL DOSHI & ASSOCIATES 
Firm Registration No.121773W 
CHARTERED ACCOUNTANTS 

VIRAL DOSHI 
PARTNER 
Membership No.: 105330 

Mumbai 
Date: 26th Ma , 2017 

Previous GAAP 

(13,913) 

(13,913) 
85,600 
71,687 

Effect of Transition to 
IndAS 

AsperlndAS 
balance sheet 

(13,913) 

(13,913) 
85,600 
71,687 

For and on behalf of the Board of Directors 

JAS~HOD 
DIRECTOR 

Mumbai 
Date: 26th Ma , 2017 



























DALAL DOSHI & ASSOCIATES 
CHARTERED ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT 

TO THE MEMBERS OF ACKRUTI SAFEGUARD SYSTEMS PRIVATE 
LIMITED 

Report on the Ind AS Financial Statements 

We have audited the accompanying Ind AS financial statements of ACKRUTI SAFEGUARD SYSTEMS 
PRIVATE LIMITED ("the Company"), which comprise the Balance Sheet as at 31st March, 2017, the 
statement of profit and loss (including other comprehensive income), the statement of cash flows and 
the statement of changes in equity for the year then ended and a summary of the significant 
accounting policies and other explanatory information (herein after referred to as "Ind AS financial 
statement"). 

Management's Responsibility for the Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the 
Companies Act, 2013 ("the Act") with respect to the preparation of these Ind AS financial statements 
that give a true and fair view of the financial position, financial performance (including other 
comprehensive income), cash flows and changes in equity of the Company in accordance with the 
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS) 
prescribed under Section 133 of the Act read with relevant rules issued thereunder. 

This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting 
frauds and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring 
the accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the Ind AS financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit. 
We have taken into account the provisions of the Act, the accounting and auditing standards 
and matters which are required to be included in the audit report under the provisions of the Act 
and the Rules made there under. 

We conducted our audit in accordance with the Standards on Auditing specified under Section 
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the Ind AS financial statements are 

free from material misstatement. 

Registered Office: Office No. 11' Rrst Aoor, The Regency Building, National Ubrary Road, Near Nandi Cinema .Hall, Sandra. (West), Mu 
Telephone No: (022) 2651 3538 1 2651 3539 1 Firm Mail: info@dda.firm.ln I Website: dda.firm.1n 



statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal financial control relevant to the Company's preparation of the Ind AS financial statements 
t~at give a true and fair view in order to design audit procedures that are appropriate in the 
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used 
and the reasonableness of the accounting estimates made by the Company's Directors, as well as 
evaluating the overall presentation of the Ind AS financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Ind AS financial statements. 

Opinion 

In our opinion and to the best of our information and according to the explanations given to us, 
the aforesaid Ind AS financial statements give the information required by the Act in the manner so 
required and give a true and fair view in conformity with the accounting principles generally 
accepted in India including the Ind AS, of the financial position of the Company as at 31st March 
2017, and its loss and its cash flows and the changes in equity for the year ended on that date. 

Other Matter 

The financial information of the Company for the year ended 31st March, 2016 and the transition 
date opening balance sheet as at 01 st April, 2015 included in these financial statements, are based on 
the previously issued statutory financial statements for the years ended 31st March, 2016 and 31st 
March, 2015 prepared in accordance with the Companies (Accounting Standards) Rules, 2006 (as 
amended) which were audited by us, on which we expressed an unmodified opinion dated 19th May, 
2016 and 19th May, 2015 respectively. The adjustments to those financial statements for the 
differences in accounting policies adopted by the Company on transition have been audited by us. 

Report on Other Legal and Regulatory Requirements 

I. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the 
Central Government of India in terms section 143(11) of the Act, we give in the "Annexure A" 
statement on the matters specified in paragraphs 3 and 4 of the Order; 

I I. As required by Section 143 (3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the best 
of our knowledge and belief were necessary for the purposes of our audit; 

(b) In our opinion, proper books of account as required by law have been kept by the Company 
so far as it appears from our examination of those books; 

(c) The balance sheet, the statement of profit and loss (including other comprehensive income), 
the statement of cash flows and the statement of changes in equity dealt with by this Report 

are in agreement with the books of account; 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting 
Standards specified under Section 13 3 of the Act read with relevant rule issued thereunder; 

(e) On the basis of the written representations received from the director~ as. on 3~~t March, 
2017 taken on record by the Board of Directors, none of the directors IS disqualified as on 
31st March, 2017 from being appointed as a director in terms of Section 164 (2) of the Act; 



(f) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company and the operating effectiveness of such controls, refer to our separate report in 
"Annexure B"; and 

(g) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of 
our information and according to the explanations given to us : 

i. The Company has disclosed the impact of pending litigations on its financial position in 
its Ind AS financial statements; 

ii. The Company did not have any long-term contracts including derivative contracts for 
which there were any material foreseeable losses; 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company; and 

iv. The Company has provided requisite disclosures in its Ind AS financial statements as 
to holdings as well as dealings in Specified Bank Notes during the period from 8th 

November, 2016 to 30th December, 2016 on the basis of information available with the 
company. Based on audit procedures, and relying on management's representation, 
we report that disclosures are in accordance with the books of accounts maintained by 
the Company and as produced to us by the management. 

-Refer Note 34 

FOR DALAL DOSHI & ASSOCIATES 
Firm Registration No.: 121773W 
Chartered Accountants 

DINESH DOSHI 
Partner 
Membership No.: 9464 

Place: Mumbai 
Date: 25th May, 2017 



ANNEXURE "A" REFERRED TO IN OUR REPORT TO THE MEMBERS OF ACKRUTI SAFEGUARD 
SYSTEM PRIVATE LIMITED ON THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st 
MARCH, 2017; 

On the basis of such checks as we considered appropriate and in terms of the information and 
explanations given to us, we state that: 

i. (a) The Company is maintaining proper records showing full particulars, including quantitative 
details and situation of fixed assets; 

(b) The Fixed Assets have been physically verified by the Management during the year and no 
material discrepancies were noticed on such verification; 

(c) The title deeds of the immovable properties are held in the name of the Company. 

ii. The physical verification of inventory has been conducted at reasonable intervals by the 
Management during the year. The discrepancies noticed on physical verification of inventory as 
compared to book records were not material and have been appropriately dealt with in the 
books of accounts. 

iii. The Company has not granted any loans, secured or unsecured, to companies, firms, limited 
liability partnerships or other parties covered in the register maintained under Section 189 of 
the Act. Accordingly, paragraph 3(iii) of the Order is not applicable. 

iv. The Company has not granted any loans or made any investments, or provided any guarantees 
or security to the parties covered under Section 185 and 186. Accordingly, paragraph 3 (iv) of 
the Order is not applicable. 

v. The Company has not accepted any deposits from the public during the year within the 
meaning of Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent 
notified. Accordingly, paragraph 3(v) of the Order is not applicable. 

vi. In our opinion, and according to the information and explanation given to us, the Company has 
not crossed the threshold limit as prescribed by the Central government under sub-section (1) 
of section 148 of the Act for maintenance of cost records. Accordingly, paragraph 3(vi) of the 

Order is not applicable. 

vii. (a) According to the information and explanations given to us and the records of the Company 
examined by us, in our opinion, the Company is generally regular in depositing undisputed 
statutory dues, including provident fund, income-tax, sales tax, value added tax, duty of 
customs, service tax, cess and other material statutory dues, wherever applicable, with the 
appropriate authorities. There was an amount of tax deducted at source of~ 1,69,965 and 
interest on late payment of taxes of~ 2,36,748 outstanding as at the last day of the financial 
year for a period exceeding six months from the date they become payable. 



(b) According to the information and explanations given to us and the records of the Company 
examined by us, the particulars of dues of Income Tax, Value Added Tax and Cess as at the 
Balance Sheet date which have not been deposited on account of a dispute, are as follows : 

Name of the Period to which Forum where 

Statute 
Nature of dues the amount Amount(~ the dispute is 

relates (F.Y.) pendin2 
Income Tax Act, 271 (1) (c) 2011- 12 Amount not Income Tax 
1961 ascertainable Officer 
MVAT 23 2012- 13 3,622 
CST Rlw 9 (2) - Uls 2012- 13 12,05,103 

23 [21 

viii. The Company does not have any loans or borrowings from any financial institution or bank or 
Government, nor has it issued any debentures as at the balance sheet date. Accordingly, 
paragraph 3(viii) of the Order is not applicable. 

ix. The Company has not raised any moneys by way of initial public offer or further public offer 
(including debt instruments) and term loans during the year. Accordingly, paragraph 3(ix) of 
the Order is not applicable. 

x. Based on the audit procedures performed and the information and explanations given by the 
management, we report that no fraud by the Company or on the Company by its officers or 
employees has been noticed or reported during the course of our audit. 

xi. The Company has not paid I provided managerial remuneration during the year and hence, the 
provisions of Section 197 read with Schedule V to the Act are not applicable. Accordingly, 
paragraph 3 (xi) of the Order is not applicable. 

xii. In our opinion and according to the information and explanations given to us, the Company is 
not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable. 

xiii. The Company has entered into transactions with related parties are in compliance with the 
Section 177 and 188 of the Act. The details of such related party transactions have been 
disclosed in the Financial Statements as required under AS24, Related Party Disclosures 
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 

2015. 

xiv. The Company has not made any preferential allotment I private placement of shares or fully or 
partly convertible debenture during the year. Accordingly, paragraph 3(xiv) of the Order is not 

applicable to the Company. 



xv. Based upon the audit procedures performed and the information and explanations given by the 
management, the Company has not entered into any non-cash transactions with directors or 
persons connected with them. Accordingly, paragraph 3(xv) of the Order is not applicable. 

xvi. The company is not required to be registered under section 45 lA of the Reserve Bank of India 
Act, 1934. Accordingly, paragraph 3 (xvi) of the Order is not applicable. 

FOR DALAL DOSHI & ASSOCIATES 
Firm Registration No.: 121773W 
Chartered Accountants 

~ 

DINESH DOSHI 
Partner 
Membership No.: F- 9464 

Place: Mumbai 
Date: 25th May, 2017 



"ANNEXURE B" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE IND AS 
FINANCIAL STATEMENTS OF ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (the "Act") 

We have audited the internal financial controls over financial reporting of ACKRUTI SAFEGUARD 
SYSTEMS PRIVATE LIMITED ("the Company") as of 31st March, 2017 in conjunction with our audit of 
the Ind AS financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants 
of India (ICAI). These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to the Company's policies, the safeguarding of 
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial information, as required under 
the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit 
of Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on 
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, to 
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal 
Financial Controls and, both issued by the ICAI. Those Standards and the Guidance Note require that 
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 
about whether adequate internal financial controls over financial reporting was established and 
maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting and their operating effectiveness. Our 
audit of internal financial controls over financial reporting included obtaining an understanding of 
internal financial controls over financial reporting, assessing the risk that a material weakness exists, 
and testing and evaluating the design and operating effectiveness of internal control based on the 
assessed risks. The procedures selected depend on the auditor's judgment, including the assessment 
of the risks of material misstatement of the standalone Ind AS financial statements, whether due to 

fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company's internal financial controls system over financial reporting. 

Meaning of Internal Financial Controls over Financial Reporting 



(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation 
of financial statements in accordance with generally accepted accounting principles and that 
receipts and expenditures of the company are being made only in accordance with 
authorisations of management and directors of the company; and 

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use, or disposition of the company's assets that could have a material effect on the 
financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls over financial reporting to future periods are subject to the risk that the 
internal financial control over financial reporting may become inadequate because of changes in 
conditions or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at 31st March 2017, based on the internal control over financial reporting 
criteria established by the Company, considering the essential components of internal control stated 
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the 
Institute of Chartered Accountants of India. 

FOR DALAL DOSHI & ASSOCIATES 
Firm Registration No.:121773W 
Chartered Accountants 

DINESH DOSHI 
Partner 
Membership No.: F-9464 

Place: Mumbai 
Date: 25th May, 2017 



ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED 

BALANCE SHEET AS AT 31st MARCH, 2017 
Particulars 

ASSETS 
Non-Current Assets 
(a) Property, plant and equipment 
(b) Intangible assets 
(c) Financial assets 

(i) Investments 
(ii) Other financial assets 

Total Non-Current assets 

Current assets 
(a) Inventories 
(b) Financial assets 

1 m) 

I (iii) 
(iv) 

Investments 
Cash and cash equivalents 
Bank balances other than (ii) above 
Loans 
Other fin2ncial assets 

l(c) 
(v) 
Current tax assets (Net) 

(d) Othe; current assets 
Toi <JI Current Assets 
TOTAL ASSETS 

EQUITY AND LIABILITIES 
Equity 
(a) Equity share capital 
(b) Other equity 
Total Equity 

Liabilities 
Non-Current Liabilities 
(a) Financia: Liabilities 

(i) Other Financia! Liabilities 
(b) Provisions 

I
( c) Deferred Tax Liabiltties (Net) 
Total Non-Currer:t Liabilities 

!Current Liabilities 
(?-) Financial Liabilities 

(i) Borrowings 
(ii) Trade payables 
(iii) Other financial liabilities 

(b) Other current liabilities 
Total Current Liabilities 
Total Liabilities 
TOTAL EQUITY AND LIABILITIES 

Note 
No. 

3 
4 

5 
6 

7 

5 
8 
9 
10 
6 
11 
12 

13 
14 

15 
16 
17 

18 
19 
15 
20 

As at 
31st March, 2017 

~ 

3,15,83,711 
34,01,813 

As at 
31st March, 2016 

~ 

3,30,71,931 
37,65,781 

As at 
1st April, 2015 

~ 

3,52,22,604 
41,29,749 

10.000 1o.ooo 1o.ooo 1 
-------- 20,04,,=1~~--------~~4,1 0,085 ___________ 3,53,9~~ · 

3,69,99,6154 3,72,57,797' 3,97,16,256 

53,38,4D1 

65,33,325 
60,35,8¢5 
15,00,0!10 
14,00,00) 
28.87,lm 

6,7t:,3!15 
-----:::-=':'8,46,814 

2,52;i 7,818 
6,22,17,412 

10,81,977 

71,89,159 

. 46,55,264 
77,57,694 
40,82,271 

31,14,636 
6,90,637 

·------,~42,463 
2, 75,32,129 
5,47,89,926 

9,00,297 

-------':2'=9,65,3:=-78:::,_ ______ -=29::..!'=6.~:.:.J- c::3.:,.78~--
40,47,355 38,65,675 

74,800 4,74,880 
7,49,614 1,09,654 

17.7'7,13,674 17,81,11,206 
8,89,3A4 12,53,089 

17,94,27,1182 17,99,48,829 
18,34,74,837 18,38,14,504 

6,22,17,472 6,47,89,926 

84,41,853 

32,17,092 
83,63,394 

38, i2.~56 1 

27,47,1)~0 
7,64,882 

58,644 
2,74,04,228 
6,71,:?0,484 

7,55,432 11 
29,434 

25 35,838 
33,50,704 

4,13,005 
9,04,269 

17,98,17,854 
11,64,332 

18,22,99,460 
18,56,50,164 

6,71 ,20,484 

The accompanying notes are an integral part of the financial statements. 

As per attached report of even date 

FOR DALAL DOSHI & ASSOCIATES 

DINESH DOSHI 
PARTNER 
Membership No. F-9464 

Mumbai 
Date: 25th Ma • 2017 

For and on behalf of the Boar~ D7ors 

KAMfe_~ SHAH 

L SHINDE 
Director 

DIN : 03140671 

Mumbai 
Date: 25th Ma , 2017 



ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2017 
Particulars Note Year ended 

No. 31st March, 2017 

Income 
Revenue from Operations 
Other Income 
Share of Profit I (Loss) of Joint Ventures 

Total Income 

II Expenses 
Cost Of Material Consumed 
Changes in Inventory 
Employee Benefits Expense 
Finance Costs 
Depreciation and Amortisation Expenses 
Other Expenses 

Total Expenses 
Profit/(Loss) before Tax 

Tax Expense 
(1) Deferred tax (charge) I credit 

Profit/(Loss) for the Year 
Other Comprehensive Income 
Total Comprehensive Income for the year 

21 
22 

23 
24 
25 
26 
27 
28 

Earning per equity share of nominal value of~ 10/- each 29 

(in Rupees) 
Basic 
Diluted 

The accompanying notes are an integral part of the financial statements. 

As per attached report of even date 

FOR DALAL DOSHI & ASSOCIATES 

.... 

DINESH DOSHI 

PARTNER 
Membership No. F-9464 

Mumbai 
Date: 25th Ma , 2017 

~ 

1 ,59,80,972 
10,89,848 

1, 70,70,820 

46,46,350 
21 ,58,353 

5,02,386 
20,10,349 
99,86,169 

1,93,03,607 
(22,32,787) 

(22,32,787) 

(22,32,787) 

(44.66) 
(44.66) 

Year ended 
31st March, 2016 

~ 

32,89,651 
10,65,884 
5,84,679 
2,25,671 

25,14,641 
82,53,560 

1 ,59,34,086 
9,57,709 

5,28,169 

5,28,169 

10.56 
2.11 

Director 
D N: 01317352 

~rector 

DIN : 03140671 

Mumbai 
Date: 25th Ma , 2017 



• ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED 

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2017 

Particulars 

Cash flows arising from operating activities 
Net Profit I (Loss) before tax as per Statement of Profit and Loss 
Add I (Less): 
Interest and Finance Charges 
Depreciation and Amortisation 
Prior Period Adjustments (Net) 
Dividend received 
Gain on redemption of Mutual Fund 
Provision no longer required 
Interest tncome 

Operating Profit Before Working Capital Changes 
Add I (Less) : 
(Increase) I Decrease in Inventories 
(Increase) I Decrease in Other Current Assets 
(Increase) I Decrease in Other Financial Assets 
(Increase) I Decrease in Other Financial Liabilities 
(Increase) I Decrease in Other current liabilities 
Increase I (Decrease) in Trade Payables 
Direct Taxes Paid 

Net Cash flow in the course of Operating Activities 
Cash flows arising from Investing activities 
Inflow I (Outflow) on account of : 
Interest Income 
Dividend Income 
Gain on redemption of Mutual Fund 
(Purchase) of Investment 
Sale of Investment 
Deposits with maturity of more than three months but less than 
twelve months 
(Purchase) of fixed assets 
Net Cash flow in the course of Investing Activities 
Cash flows arising from Financing activities 
Inflow I (Outflow) on account of : 
Increase I (Decrease) in Unsecured Loans 
Interest and Finance Charges Paid 
Net Cash flow in the course of Financing Activities 
Net Increase in cash and cash Equivalents ( I + II + Ill ) 
Add: Balance at the beginning of the year 
Cash and Cash Equivalents at the end of the year 
Reconciliation of Cash and Bank Balances given in 

Note - 8 is as follows :
Balances with banks: 
- in current accounts 
- in deposit with maturity of less than three months 

Cash on hand 
Foreign Curreny on hand 
Cash and Cash Equivalents at the end of the year 

2016-2017 
~ 

(22,32,787) 

5,02,386 
20,10,349 

(40,539) 
(3,08,119) 
(4,73,345) 
(3,87,925) 

13,02,807 
(9,29,980) 

18,50,758 
(8,04,347) 

(29,48,125) 
75,813 

(1 ,82,095) 
6,39,960 

14,243 
__ (13,53,793) 

3,87,925 
40,539 

3,08,119 
(65,33,326) 
46,55,264 

25,82,271 
(1 ,58.161) 

(4,00,000) 
(3,20,706) 

(22,83,773) 

12,82,631 

(7,20,706) 
{17,21,848} 
77,57,694 
60,35,845 

19,67,447 
33,39,910 

5,50,178 
1,78,310 

60,35,845 

2015. 2016 
~ 

9,57,709 

2,25,671 
25,14,641 

(10,23,067) 
(1 ,29,872) 

(37,971) 
(90,717) 

(5,42,612) 
9,16,073 

18,73,781 

12,52,694 
14,176 

(5,74,384) 
(15,54 ,056) 

1,74,188 
(7,94,615) 

74,245 
(14,07,753)_ 

4,66,029 

5,42,612 
1,29,872 

37,971 
(29,38,172) 
15,00,000 

(2,69,515) 

(9,97,232) 

61 ,875 

(1,36,372) --
{74,497) 

(6,05,700} 
83,63,394 
77,57,694 

42,45,040 
31 ,60,861 

1,69,378 
1,82,415 

77,57,694 

The accompanying notes are an integral part of the financial statements. 

As per attached report of even date 
For and on behalf of the Board 

DINESH DOSHI 
PARTNER 
Membership No. F-9464 

Mumbai 
Date: 25th May, 2017 

KA 
Director 

DIN: 01 317352 

1rector 
DIN : 03140671 

Mumbai 
Date: 25th May, 2017 



ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED 
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st MARCH, 2017 

~ 

Equity component of 
Particulars compound financial Retained Earnings Total 

instruments 

Balance at 1st April , 2015 26,76,000 (12, 12,05,600) (11 ,85,29,680) 

Changes in accounting - (1 0,23,067) (1 0,23,067) 
Policy or prior period errors 

Total Comprehensive - 5,28,169 5,28,169 
Income for the year 
Balance at 31st March, 

26,76,000 (12, 17 ,00,578) (11 ,90,24,578) 
2016 
Total Comprehensive 
Income for the year - (22,32, 787) (22,32,"787) 

Balance at 31st March, 
2017 26,76,000 (12,39,33,365) (12, 12,57,365) 

The accompanying notes are an integral part of the financial statements. 

As per attached report of even date For and on behalf of the Board of Directors 

For DALAL DOSHI & ASSOCIATES KAMLE~ Firm Registration No. 121773W 
CHARTERED ACCOUNT ANTS Director 

...--.:--,.., 
~~~17352 • 

~: 
-4 ... ~y_GUARoJ' ~· 

9 {D· r ~ :.-< ~ 0 Q: \<;; 
DINESH DOSHI 1::! n ( ~ )~ll PRAPH1 -~• •. ul\mJ;. -
PARTNER 

~ .h 
Director Qo 4"- ~ ~ j...::,_'s: 

Membership No. F-9464 <countan\"' • 
0.:fiH1\·\ ~,;_ DIN: 03140671 --

Mumbai Mumbai 

Date: 25th May, 2017 Date: 25th May, 2017 



ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017 

Note 1. COMPANY OVERVIEW AND SIGNIFICANT ACCOUNTING POLICIES 

1.1 Company Overview 
Ackruti Safeguard Systems Private Limited is an Private Limited Company domiciled in India, incorporated under the 
Companies Act, 1956. The Company is engaged into manufacturers, buyers, sellers, traders, importers, exporters, 
merchant exporters, brokers, distributors, factors, stockiest, dealers of all kinds of high security number plates and to act 
as consultants and agents for any Government, semi-Government, or any other organization for all kinds of high security 
number plates and matters related thereto. 

1.2 The financial statements are approved for issue by the Company's Board of Directors on 25th May, 2017. 

Note 2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS 
These financial statements are prepared in accordance with Indian Accounting Standards (lndAS) under the historical 
cost convention on the accrual basis except for certain financial instruments which are measured at fair values, the 
provisions of the Companies Act, 2013 ('Act') (to the extent notified). The lnd AS are prescribed under Section 133 of the 
Act read with Rule 3 of the Companies (Indian Accounting Standards) Ruies, 2015 and Companies (Indian Accounting 
Standards) Amendment Rules, 2016. 

The Company has adopted all the lndAS standards and the adoption was carried out in accordance with lndAS 101 First 
time adoption of Indian Accounting Standards. The transition was carried out from Indian Accounting Principles generally 
accepted in India as prescribed under Section 133 of the Act, read with Rule 7 of the Companies (l\ccounts) Rules, 2014 
(IGAAP), which was the previous GAAP. Reconciliations and descriptions of the effect of the transition has been 
summarized in Note 40. 

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted 
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use. 

a) Historical Cost Convention 
The financial statements have been prepared on historical cost basis, except for the following: 

i. certain financial assets and liabilities that have been measured at fair value 
ii. assets held for sale - measured at lower of carrying amount or fair value less cost to sell. 
iii. defined benefit plans- plan assets measured at fair value. 

b) Current versus non- current classification 
The Ccrnpany presents assets and liabilities in the balance sheet based on current/non current classification. An 

c) 

asset is classified as current when it is: 
Expected to be realised or intended to sold or consumed in normal operating cycle 
Held primarily for the purpose of trading 
Expected to be realised within twelve months after the reporting period, or 
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months 

after the reporting period 
All other assets are classified as non-current. 

A liability is classified as current when: 
It is expected to be settled in normal operating cycle 
It is held primarily for the purpose of trading 
It is due to be settled within twelve months after the reporting period, or 
There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting 

All other liabilities are classified as non-current. 
Operating cycle for the business activities of the company covers the duration of the specific projec~ I contract I 
service and extends upto the realisation of receivables within the agreed credit period normally applicable to the 

respective project. 



ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017 

2.1 REVENUE RECOGNITION 

Revenue is recognised to the extent that is probable that the economic benefits will accure to the Company and 
revenue can be reliably measured and also when it is reasonably certain that the ultimate collection will be made and 
that there is buyer's commitment to make the complete payment. 

A. Income from operation 
a) Revenues I Incomes and Costs I Expenditure are generally accounted on accrual, as they are earned or incurred 
b) Revenue is recongnised as and when security plates is affixP-d on vehicle of the buyer including the ancillary cost. 

B. Income 
Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the 
Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by 
reference to the principal outstanding at the effective interest rate applicable, which is the rate that exactly discounts 
estimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on 
initial recognition. 
Dividend income is recognized when the right to receive payment is established. 

c. Others 
Revenues I Income and Costs/ Expenditure are generaiiy accounted on accrual, as they are earned or incurred. 

D. Profit / loss from partnership firms: 
Share of profit I loss from partnership firms is accounted in respect of the financial year of the firm, during the 
reporting period, on the basis of the audited/ management reviewed accounts, which is considered as a part of other 
operating activity. 

2.2 PROPERTY PLANT AND EQUIPMENT AND DEPRECIATION I AMMORTISATION 

A. Tangible Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation and 
accumulated impairment losses, if any. 

B. Technicai Knowhow are classified as intangible assets are stated at cost of acquisition less accumulated 

C. Depreciation is provided on the straight line method on the basis of estimated useful life of the asset in the manner 
specified in Scheduie II to the Companies Act, 2013. Depreciation on additions to assets or on sale/disposal of assets 
is .;alculated pro-rata from the month of such addition, or upto the month of such sale/disposal, as the case may be. 

Asset Category 
Leasehold Land 
Building 
Plant and Machinery 
Computer 
Office Equipments 
Furniture and Fixture 
Technical Knowhow 

2.3 FINANCIAL INSTRUMENTS 

Estimated useful life (in Years) 
60 
30 
15 
3 
5 
10 
20 

2.3.1 Initial recognition 
The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of 
the instrument. All financial assets and liabilities are recognized at fair value on initial recognition except for trade 
receivables which are initially measured at transaction price.Transaction costs that are directly attributable to the 
acquisition or issue of financial assets and financial liabilities, that are not at fair value through profit or loss,are added to 
the fair value on initial recognition. Regular way purchase and sale of financial assets are accounted for at trade date. 



ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017 

2.3.2 Subsequent measurement 
a. Non-derivative financial instruments 

(i) Financial assets carried at amortised cost 
A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to 
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on 
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. 

(ii) Financial assets at fair value through other comprehensive income 
A financial asset is subsequently measured at fair value through other comprehensive income if it is held with in a 
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the 
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and 
interest on the principal amount outstanding. Further, in cases where the Company has made an irrevocable election 
based on its business model, for its investments which are classified as equity instruments, the subsequent changes in 
fair vaiue are recognized in other comprehensive income. 

(iii) Financial assets at fair value through profit or loss 
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss. 

(iv) Financial liabilities 
Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent 
consideration recognized in a business combination which is subsequently measured at fair value through profit and loss. 
For trade and other payables maturing within one year from the Balance Sheet date, the carrying amounts approximate 
fair value due to the short maturity of these instruments. 

(v) Fair value of financial instruments 
In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are 
based on market conditions and risks existing at each reporting date. The methods used to determine fair value include 
discounted cash flow analysis, available quoted market prices anc! dealer quotes. All methods of assessing fair value 
result in general approximation of value, and such value may never actually be realized. 

2.3.3 Darecognition of financial instruments 
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire 
or it transfPrs the finacial asset and the transfer qualifies for derecog;,ition under lndAS 109. A financial liability (or a part 
of a financial liability) is derecognized from the Company's balanGe sheet when the obligation specified in the contract is 

dischdrged or cancelled or expires. 

2.3.4 Impairment 
a. Financial assets 

The Company recognizes loss allowances using the expected credit loss (ECL) model tor the financial assets which are 
not fair valued through profit or loss. Loss allowance for trade receivables with no significant financing component is 
measured at an amount equal to life time ECL. For all other financial assets, expected credit losses are measured at an 
amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition in 
which case thoseare measured at lifetime ECL.The amount of expected credit losses (or reversal) that is required to 
adjust the loss allowance at the reporting date to the amount that is required to be recognised is recognized as an 

impairment gain or loss in the statement of profit or loss. 

b. Non-financial assets 
i. Property, plant and equipment 

Property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate 

ii. 

that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount 
(i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis 
unless the asset does not generate cash flows that are largely independent of those from other assets. In such cases, 
the recoverable amount is determined for the CGU to which the asset belongs. 

Intangible assets . . 
If the carrying amount of the intangible asset is not recoverable and it exceeds its fair val~e: an ent1ty would recog~~ze 
an impairment loss. That recorded loss is based on the amount of the asset at the date 1t IS ~ested for re~overab1l1ty, 
whether in use or under development. The impairment loss is measured at the amount by wh1ch the carrymg value of 

the i ible asset exceeds its fair value. 

o~HI&~s 
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2.4 TAXATION 
i. Current Tax 

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' as 
reported in the statement of profit and loss because of items of income or expense that are taxable or deductible in 
other years and items that are never taxable or deductible. The Company's current tax is calculated using rates that 
have been enacted or substantively enacted by the end of the reporting period. 

In case the Company is liable to pay income tax u/s 115JB oi Income Tax Act, 1961 (i.e. MAT), the amount of tax 
paid in excess of normal income tax is recognized as an asset (MAT Credit entitlement) only if there is convincing 
evidence for reanzation of such asset during the specified period. MAT credit entitlement is reviewed at each Balance 
Sheet date. 

ii. Deferred Tax 
Deferred tax is recognized on temporarf differences between the carrying amounts of assets and liabilities in the 
Standalone financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred 
tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets are generally 
recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be available 
against which those deductible temporary differences can bP. utilized. 

The carrying amount of deferred tax asset is reviewed at the end ot each reporting period and reduced to the extent 
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asbet to be 
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the 
liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively 
enacted by the end of the reporting period. 
The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the 
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of 
its assets and liabilities. 

iii. Current and deferred tax for the year 
Current and defermd tax are recognized in profit or loss, except when they relate to iterns thai are recognized in other 
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other 
comprehensive income or directly in equity respectively. 
Deferred tax asset can be created only if there is a virtual certainty with convincing evidence (VCCE) that there will be I 
sufficient future taxable income against which DTA could be realised, if this condition is not satisfied deferred tax for 

the year shall not be recognised. 

2.5 INVENTORIES 

All inventories are stated at Cost or Net Realizabie Value, whichever is lower. 
'Cost' comprises of all cosis of purchase, cost of conversion and other costs incurred in bringing the inventory to the 

present location and condition. The costs formulae used is 'First In First Out'. 

2.6 BORROWING COSTS 
Interests and other borrowing costs calculated as per effective interest rate attributable to qualifying assets are allocated 
as part of the cost of construction I development of such assets. Such allocation is suspended during extended periods in 
which active development is interrupted and, no costs are allocated once all such activities are substantially complete. 
Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying 
assets is deducted from the borrowing costs eligible for capitalisation. Other borrowing costs are charged to the Profit and 

Loss Account. 

2.7 CASH FLOW STATEMENT 
Cash flows are reported using the indirect method, whereby profit for the period is a~justed for the effects ?f trans~ctions 
of a non-cash nature, any deferrals or accruals of past or future operating cash rece1pts or paym~nts a~d 1tem o~ mco~e 
or expenses associated with investing or financing cash flows. The cash flows from operatmg, mvestmg and fmancmg 

activities of the company are segregated. 
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2.8 FOREIGN CURRENCY TRANSACTIONS 
i. All transactions in foreign currency are recorded in the reporting currency, based on closing rates of exchange 
ii. Monetary assets and liabilities in foreign currency, outstanding as on the Balance Sheet date , are converted in 

reporting currency at the closing rates of exchange prevailing on the said date. Resultant gain or loss is recognized 
during the year in the statement of profit and loss. 

iii. Non monetary assets and liabilities denominated in foreign currencies are carried at the exchange rate prevalent on 
the date of the transaction. 

2.9 PROVISIONS, CONTINGENT ASSETS AND CONTINGENT LIABILITIES 
Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable estimate 
of the amount of obligation can be made at the reporting date. These estimates are reviewed at each reporting date and 
adjusted to reflect the current best estimates. Provisions are discounted to their present values, where the time value of 
money is material. 
Contingent liability is disclosed for: 

Possible obligations which will be confirmed only by future events not wholly within the control of the Company or 

Present obligations arising from past events where it is not probable that an outflow of resources will be required to 
settle the obligation or a reliable estimate of the amount of thP. obligation cannot be made. 

2.10 USE OF ESTIMATES 
The preparation of the financial statements in conformity with lndAS requires management to make estimates, judgments 
and assumptions. These estimates, judgments and assumptions affect the application of accounting policies and the 
reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the financial 
statements and reported amounts of revenues and expenses during the period. Application of accounting policies that 
require critical accounting estimates involving complex and subjective judgments and the use of assumptions in these 
financial statements have been disclosed in note 2.1 0.1 . Accounting estimates could change from period to period. Actual 
results could differ from those estimates. Appropriate changes in estimates are made as management becomes aware of 
changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial statements in the 
period in which changes are made and, if material, their effects are disclosed in the notes to the financial statements. 

2.10.1 CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES 

a. Fair value measurements and valuation processes 
Some of the company's assets are measmed at fair value for financial reporting purposes. In estimating the fair value 
of an asset or liability, the Company uses market-observable data to the extent it is available. Where Level 1 inputs 
are not available. the Company engages third party qualified valuers to perform the valuation. The Company works 
closely with the qualified external valuers to establish the appropriate valuation techniques and inputs to the model. 

b. Property, plant and equipment I Intangible assets 
The charge in respect of periodic depreciation is derived after determining an estimate of an asset's expected useful 
life and the expected residual value at the end of its life. The useful lives and residual values of Company's assets are 
determined by management at the time the asset is acquired and reviewed peiodically, including at each financial 
year end. The lives are based on historical experience with similar assets as well as anticipation of future events, 
which may impact their life, such as changes in technology. 
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Note 3. Property, plant and equipment 

In ~ 

Leasehold land Building 
Plant & Computers & Furniture & Office 

Machinery Laptops Fixtures Equipment 
Total 

Cost or deemed cost 
Balance at 1st April , 2015 1 ,03,04,642 1 ,86,35,052 1 ,41 ,44,024 16,66,840 2,20,779 3,47,829 4,53, 19,166 

Additions - - - - - - -
Disposals - - - - - - -

Balance at 31st March, 2016 1,03,04,642 1 ,86,35,052 1,41 ,44,024 16,66,840 2,20,779 3,47,829 4,53,19,166 

Accumulated depreciation 
Balance at 1st April, 2015 19,87,345 21 ,60,423 43,74,829 13,13,423 99,311 1,61,230 1 ,00,96,562 

Eliminated on disposal of assets - - - - - - -
Depreciation expense 3,03,068 5,95,469 8,01 ,614 3,47,109 16,933 86,480 21,50,673 

Balance at 31st March, 2016 22,90,413 27,55,892 51,76,443 16,60,532 1,16,244 2,47,710 1,22,47,235 

Carrying amount as on 31st March 2016 80,14,229 1,58,79,160 89,67,581 6,308 1,04,535 1,00,119 3,30,71,931 

Leasehold land Building 
Plant & Computers ll~ Furniture & Office 

Machinery Laptops Fixtures Equipment 
Total 

Cost or deemed cost 
Balance at 31st March, 2016 1 ,03,04,642 1 ,86,35,052 1 ,41 ,44,024 16,66,840 2,20,779 3,47,829 4,53, 19,166 

Additions - - - - 1 ,58,161 1,58,1 61 

Disposals - - - .. - - -
Balance at 31st March, 2017 1,03,04,642 1,86,35,052 1,41,44,024 16,66,840 2,20,779 5,05,990 4,54,77,327 

Accumulated depreciation 
Balance at 31st March, 2016 22,90,41 3 27,55,892 51 ,76,443 16,60,532 1,16,244 2,47,710 1,22,47,235 

Eliminated on disposal of assets - - - - - - -
Depreciation expense 1,51,212 5,97,335 8,01,814 3,880 16,957 75,183 16,46,381 

Balance at 31st March, 2017 24,4"1,625 33,53,227 59,78,257 16,64,412 1,33,201 3,22,893 1,38,93,616 

Carrying amount as at 31st March 2017 78,63,017 1,52,81 ,825 81 ,65,767 2,428 87,578 1,83,097 3,15,83,711 
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Note 4. Intangible assets 

Cost or deemed cost 

Balance at 1st April, 2015 
Additions 
Disposals 
Balance at 31st March, 2016 

Accumulated depreciation 

Balance at 1st April, 2015 
Eliminated on disposal of assets 
Depreciation expense 
Balance at 31st March, 2016 

Carrying amount as at 31st March, 2016 

Cost or deemed cost 

Balance at 31st March, 2016 
Additions 
Disposals 
Balance at 31st March, 2017 

Accumulated depreciation 

Balance at 31st March, 2016 
Eliminated on disposal of assets 
Depreciation expense 
Balance at 31st March, 2017 

Carrying amount as at 3~st March, 2017 

Technical Knowhow 

74,55,350 

74,55,350 

33,25,601 

3,63,968 
36,89,569 

37,65,781 

74,55,350 

74,55,350 

36,89,569 

3,63,968 
40,53,537 

34,01 ,813 
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As at As at As at 

Note 5. Investments 
31st March, 2017 31st March, 2016 1st April, 2015 

~ ~ ~ 
Non Current 

A) Capital Investment in Partnership Firms and Joint Ventures (Refer footnote) 
M/s Rising Glory Developers 

10,000 10,000 10,000 
Le~s : Provision for Diminution in the value of investments . . 

Total 10,000 10,000 10,000 

B) ~ 
(At NAV) (Quoted) 
(Trade, unless otherwise specified) 
Investments in Mutual Funds 

NIL units (As at 31st March, 2016: 1 ,55,120.8 units; As at 1st April, 2015: 16,365.4 units) HDFC Cash 
Management Treasury Advantage Ret Monthly Divt . 15,59,879 1,65,327 
NIL units (As at 31st March, 2016: 16,498.9 units; As at 1st April, 2015: 16,498.9 units) ICICI Pru MIP 25 Reg 
Growth . 5,00,000 5,00,000 

NIL units (As at 31st March, 2016: 91 ,370.4 units; As at 1st April, 2015:87,576.8 units) ICICI Short Term Reg 
monthly Div Rein 10,51,765 10,51 ,765 

NIL units (As at 31st March, 2016: NIL units; As at 1st April, 2015: 89,831.6 units) UTI Short Term Inc Funds . 15,00,000 

NIL units (As at 31st March, 2016. 1,43,714.2 Units; As at 1st April, 2015: NIL units) Kotak Equity Arbitrage Fund . 15,43,620 

39,507.8 units (As at 31st March, 2016: NIL Units; As at 1st April, 2015: NIL units) DSP BR INCOME OPP FUND 10,61 ,328 . 
8,636.9 units (As at 31st March, 2016: NIL Units; As at 1st April, 2015: NIL units) IDFC Super Saver IF MT Plan 22,34,040 . 

62,228.4 units (As at 31st March, 2016: NIL Units; As at 1st April, 2015: NIL units) L&T Income Opportunities Fund 11 ,61,189 . . 
1, 19,372.3 units (As at 31st March, 2016: NIL Units; As at 1st April, 2015: NIL units) L & T Short Term Income 20,76,769 
Fund Growth 

Total 65,33,326 46,55,264 32,17,092 

Footnote: 
Details of Investments made in capital of Partnership firm : 

A. Partnership Firm 
M/s Rising Glory Developers 

Sr. 31st March, 2017 31st March, 2016 1st April, 2015 

No. 
Name of Partners 

Profit Sharing Profit Sharing Profit Sharing 
Ratio Ratio RatiO 

1 Hubtown limited 20.00% 20.00% 4.78% 
2 Ack;uti Safe~uard S~stem Private limited 5.33% 5.33% -~ 3 C1tvoold Education Research limited 5.33% 5.33% 4.7G% 
4 CilyQold Farming Private limited 5.33% 5.33% 4.76% 
5 Diviniti Projects Private limited 5.33% 5.33% 4.76% 
6 Hahtious Developers limited 5.33% 5.33% 4.76% 
7 Headland Farming Private limited 5.33% 5.33% 4.76% 
8 Heddle KnowledQe Private Limited 5.33% 5.33% 4.76% 
9 Heel Builders Private limited 5.33% 5.33% 4.77% 

10 Twenty Five South Realty limited 4.76% 
11 Hubtown Bus Terminal (Adajan) Private limited 4.76% 
12 Hubtown Bus Terminal (Ahemdabad) Private limited 4.76% 
13 Hubtown Bus Tenminal (Mehsana) Private Limited 4.76% 
14 Hubtown Bus Terminal (Sural) Private limited 4.76% 
15 Hubtown Bus Terminal (Vadodara) Private limited 4.76% 
16 Subhsiddhi Builders Private limited 5.33% 5.33% . 

17 Joynes! Premises Private limited 4.76% 
18 Sunstream City Private Limited 10.66% 10.66% 4.77% 

19 Upvan lake Resort Private Limited 5.33% 5.33% 4.76% 

20 VeQa Developers Private limited 5.33% 5.33% 4.76% 

21 Whitebud Developers limited 5.33% 5.33% 4.76% 
22 Yanlli Buildcon Private limited 5.33% 5.33% 4.76% 

Total Capital of the firm in ~ 1,50,000 1,50,000 2,10,000 
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As at As at As at 
31st March, 2017 31st March, 2016 01st April, 2015 

'{ '{ '{ 

Note 6. Other financial assets 

Non-current 
Bank balances 

Deposits with maturity of more than twelve months (Refer Footnote) 15,26,526 -
Security deposits 4,77,604 4,10,085 3,53,903 

Total 20,04,130 4,10,085 3,53,903 

Footnote: 
Balances with bank in fixed deposits worth'{ 9,51,529 are kept as security for gurantees I other facilities. 

Current 
Security deposits 26,00,000 26,00,000 26,00,000 

Other Advances and Receivables 
Advances recoverable from others 1,98,934 3,66,691 2,864 

Interest accrued on fixed deposits 88,103 1,47,945 1,44,743 

Total 28,87,037 31,14,636 27,47,607 

Note 7. Inventories 

Inventories (lower of cost or net realisable value) 
Stock of Raw Materials 19,74,705 16,67,110 18,53,920 

Inventories of Number Plates 33,63,696 55,22,049 65,87,933 

Total 53,38,401 71,89,159 84,41,853 

Note 8. Cash and cash equivalents 

Balances with banks: 
- in c-urrent accounts 19,67,447 42,45,040 36,75,072 

- in deposit with maturity of less than three months 33,39,910 31,60,861 29,74,726 

Cash on hand 5,50,178 1,69,373 15.42,174 

Foreign Curr~ny on hand 1,78,310 1,82,415 1 ,71,421 

Total 60,35,845 77,57,694 83,63,394 

Note 9. Other bank balances 

Other Bank B::~iances : 
Deposits with maturity of more than three months but less than twelve months 15,00,000 75,000 62,756 

Balances with Bank against guarantees with maturity of more than three months 
but less than twelve months 

- 40,07,271 37,50,000 

Total 15,00,000 40,82,2TI 38,12,756 

Footnote: 
Balances with bank as deposits are kept as security lor gurantees I other facilities. 

Note 10. Loans 

Current 
Loans to related parties (Refer Note 30} 

- Unsecured, considered good 14,00,000 - -
Total 14,00,000 - -

Note 11. Current tax assets 

Advance Tax paid 
6,76,395 6,90,637 7,64,882 

- --
Less: Provision lor Tax 

Total 6,76,395 6,90,637 7,64,882 

Note 12. Other assets 

Current 56,644 
Service Tax Input Credit (Tripura) 

88,706 42,468 

Advance to Suppliers 
7,58,108 - -

Total 8,46,814 42,468 56,644 



ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017 

As at As at As at 
31st March, 2017 31st March, 2016 1st April, 2015 

~ ~ ~ 

Note 13. Equity share capital 

Authorised Share Capital: 
Class A 
7,500,000 (As at 31st March, 2016: 75,00,000; As at 1st April, 2015: 75,00,000) Equity Shares 
of ~ 1 0/- each 7,50,00,000 7,50,00,000 7,50,00,000 

Class B 
1,500,000 (As at 31st March, 2016: 15,00,000; As at 1st April, 2015: 15,00,000) Equity Shares 
of ~ 1 0/- each 1,50,00,000 1,50,00,000 1,50,00.000 

Preference Shares 
100,000 (As at 31st March. 2016: 1,00,000; As at 1st April, 2015: 1,00,000) Preference Shares 
of ~ 1 00/- each 1,00,00,000 1,00,00,000 1,00,00..000 

Issued and subscribed capital comprises: 
Class A 
50,000 (As at 31st March, 2016: 50,000; As at 1st April, 2015: 50,000) Equity Shares of ~ 10/-
each fully paid up 5,00,000 5,00,000 5,00,000 

Class B 
17,600 (As at 31st March, 2016: 17,600; As at 1st April, 2015: 17,600) Equity Shares of ~ 10/-
each fully paid up 1,76,000 1,76,000 1,76,000 

Preference Shares 
20,000 (As at 31st March, 2016: 20,000; As at 1st April, 2015: 20,000) 9% Cumulative 
Convertible Preference Shares of ~ 1 00 each 20,00,000 20,00,000 20,00,000 

Total 26,76,000 26,76,000 26,76,000 

(a) Reconciliation of the number of Equity shares outstanding at the beginning 
Number of shares Share Capital 

(Nos) ~ 

Class A 
Balance at 1st April, 2015 

50,000 5,00,000 
- -

Add : Issued during the year 
Less: Bought back during the year 

- -

Balance at 31st March, 2016 
50,000 5,00,000 

- -
Add : Issued during the year 

- -
Less: Bought back during the year 

Balance at 31st March, 2017 
50,000 5,oo,ooo 1 

Class B 
Balance at 1st April, 2015 

17.600 1.76.000 

-
Add : Issued during the year 
Less : Bought back during the year 

- 1 .76.~00 1 
Balance at 31st March, 2016 

17,600 

Add : Issued during the year I 

Less : Bought back during the year 1,76,Cll0 
Balance at 31st March, 2017 

17,600 

Preference Shares 
Balance at 1st April, 2015 

20,000 20,00,000 

- -
Add : Issued during the year - -
Less: Bought back during the year 

Balance at 31st March, 2016 
20,000 20,00.000 

- -
Add: Issued during the year - -
Less : Bought back during the year 

Balance at 31st March, 2017 
20,000 20,00,000 
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Equity (Class 'A') : 
Class 'A' equity shares are having par value of ~ 10/- per share. Each holder of equity share is entitled to one vote per share. The company declares and 
pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of shareholders in the ensuing annual general 

In the event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all 
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders. 

Equity (Class 'B') : 
Class 'B' shares does not have any right to vote or participate in the distribution of profits or capital. 

9% Cumulative Convertible-Preference shares: 
The Preference Shares of the Company shall be converted into fully paid equity shares of the Company on or after 1st April, 2012 or on such other date 
as may be decided by Board of Directors of the Company by exercising a call option vested in the Company for conversion of the Preference Shares on 
such terms and conditions as the Board of Directors may deem fit. The company has not exercised the call option till the balancesheet date. Dividend 
shall be payable on face value of the share and not on the issue price. 

Details of shares held by each shareholders holding more than 5% shares 

As at 31st March, 2017 As ~t 31st March, 2016 As at 1st April, 2015 

No of shares held %belding No of shares held %- holding No of shares held % holding 

Equity (Class 'A1 
Hubtown Limited 36,215 72.43% 36,2i5 72.43% 36,215 72.43% 

KushaiH. Shah 3,438 C.88% 3.090 6.18% 3,090 6.18% 

Khilen V. Shah 3,438 6.88% 3,090 6.18% 3,090 6.18% 

Rushank V. Shah 3,437 6.87% 3,090 6.18% 3,090 6.18% 

Others 3,472 6.94% ·1,515 9.03% 4,51 5 9.03% 

Total 50,000 100% 50,000 100% 50,000 100% 

As at 31st March, 2017 As at 31st March, 2016 As at 1st April, 2015 

No of shares held o/o holding No of shares held o/o holding No of shares held o/o holding 

Equity (Class 'B') 
Samar'! S.A. 17,600 100% 17,600 100% 17,600 100% 

Total 17,600 100% 17,600 100% 17,600 100% 

As at 31st March, 2017 "'-"'at 31st March, 2016 As at 1st April, 2015 

No of shares held % t>olding No of shares held %holding No of shares held % holding 

Preference Shares 
Hubtown Limited 20,000 100% 20,000 100% 20,000 100% 

Total 20,000 100% 20,000 100% 20.000 100% 

As at As at As at 

31st March, 2017 31st March, 2016 1st April, 2015 

~ ~ ~ ' 

Note 14. Other Equity 

Retained Earnings 

Balance at the beginning of the year 
(12,17,00,578) (12,12,05,680) (11 ,90,71 ,082) 

Prior Period Errors 
- (1 0,23,067) -

Profit attributable to the owners of the company 
(22,32,787) 5,28,169 (21,34,598 

Balance at the end of the year 
(12,39,33,365) (12,17,00,578) (12,12,05,680) 
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As at As at As at 
31st March, 2017 31st March, 2016 1st April, 2015 

~ ~ ~ 

Note 15. Other financial liabilities 

Non-current 
Retention money payable (Refer Footnote a) . - 36,309 

Security deposits (Refundable) 10,81,977 9,00,297 7,49,123 

Total 10,81,977 9,00,297 7,85,432 

Current 
Interest accrued and due on borrowings - - 61,875 

Business Advances from related party (Refer Note 30 and Footnote b) 17,61,07,815 17,67,94,267 17,69,70,121 

Other payables 16,05,859 13,16,939 27,85,858 

Total 17,77,13,674 17,81,11,206 17 ,98, 17,854 

Footnote: 
a) Retention Money liability to the contractors which are not due for payment as at 31.3.2017 have been shown under the head "Other Financial 

Liabilities" as per lnd AS-32. As per the managemeni, the retention liability is in the r.ature of holding the amount as guarantee towards 
performance and does not relate to credit period given by the contractor.Further in the opinion of the Management, there has not been any 
authoritative clarification I interpretation with regard to measurement of fair value in respect of above item hence retention liability has not been 

discounted as on 31.3.2017 

b) The Company has received interest free advances from it's Parent Company, considering the nature of business in which the Company operate, 
the amounts so received are considered to be repayable on call I demand as the repayment period of such amounts so received is not 

measureable precisely. 

Note 16. Provisions 

Non-Current 
Employee Benefits 

~.~· I Provision lor leave benefit - -

Total - -

Note 17. Deferred Tax balances 

29,434 

The following is the analysis of deferred tax asset I (liabilities) presented in the balance sheet 

Deferred Tax Liability (29,65,378) (29,65,378) (25,45,388) 

Deferred Tax Asset - - 9,550 

Total (29,65,378) (29,65,378) (25,35,838) 

2016-2017 Opening Balance 
Recognised in profit or Closing Balance 

loss 

Deferred tax (liabilities) I assets in relation to: 
(29,65,378) 

Property, plant and equipment (29,65,378) -
(29,65,378) - (29,65,378) 

Opening Balance 
Recognised in prolit or Closing Balance 

2015-2016 loss 

Deferred tax (liabilities) I assets in relation to: 
9,550 (9,550) -

Tax losses 
Property, plant and equipment 

(25,45,388) (4,19,990) (29,65,378) 

(25,35,838) (4,29,540) (29,65,378) 

-(ff os"'' c -
\') ._ ·-. .q v '• rf!/!,o sr8 ~ 
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As at As at As at 
31st March, 2017 31st March, 2016 1st April, 2015 

~ ~ ~ 

Note 18. Current borrowings 

Unsecured 
Loans repayable on demand: 

- From Others 74,880 4,74,880 4,13,005 

Total 74,880 4,74,88D 4,13,005 

Note 19. Trade payables 

Dues to MSME (Refer Footnote) - - -
Dues to others 7,49,614 1,09,654 9,04,269 

Total 7,49,614 1,09,654 9,04,269 
-

As per information available with the Company regarding dues to Micro, Small and Medium Enterprises as defined under the Micro Small Medium 
Enterprises Development, Act 2006 (MSMED Act), none of the suppliers of the Comp2.ny are registered under MSMED Act, and the same has 

been relied upon by the auditors. 

Note 20. Other current liabilities 

Current 
Advance from customers 1,75,585 2,94,813 30,033 

Other payables : 
- Statutory dues 7,13,729 9,58,276 11,34,299 

Total 8,89,314 12,53,089 11,64,332 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017 

Year Ended Year Ended 
31st March, 2017 31st March, 2016 

~ ~ 

Note 21. Revenue from operations 

Sale from operations : 
Sale of Security Plates 1 55,07,627 1 ,60, 18,070 

1 ,55,07 ,627 1,60,18,070 

Other operating revenue : 
Sundry credit balances appropriated 76,782 -
Provision no longer required 3,96,563 90,717 

4,73,345 90,717 

Total 1,59,80,972 1 ,61 ,08, 787 

Note 22. Other Income 

Interest Income: 
- Bank fixed deposits 3,87,925 5,42,612 

- Income Tax refund 2,421 -
-Others 67,519 56,182 

4,57,865 5,98,794 

Dividend Income 
Dividend Received on Mutual Fund 40,539 1,29,872 

Other gains and losses 
Gain on Investments classified at FVTPL 2,83,325 -

Gain on foreign currency fluctuation (Net) - 10,994 

Gain on redemption of Mutual Fund 3,08,119 37,971 

Miscellaneous income - 6,069 
5,91,444 55,034 

Total 10,89,848 7,83,700 

Note 23. Cost of Material Consumed 
Opening Stock Of Material 16,67,110 18,53,920 

Less· Stock Adjustment 
A 

-
16,67,110 18,53,920 

Raw Material Purchases B 45,98,073 25,75,138 

Other Expenses related to purchase of Materials : 
Carriage Inward 

16,303 14,365 

Custom Clearing Charges 
33,862 41,026 

Custom Duty 
3,05,707 3,09,792 

c 3,55,872 3,65,183 

TOTAL (A+B+C) 66,21,055 47,94,241 

Closing Stock Of Raw Material D 19,74,705 16,67,110 

Raw Materials Consumed TOTAL (A+B+C-0) 46,46,350 31 ,27,131 

Packing Material Expenses 
- 1 62,520 

Total 
46,46,350 32,89,651 
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Note 24. Changes In Inventory 
Finished Stock: 
Opening Stock Of Number Plates 
Less: Closing Stock Of Number Plates 

Total 

Note 25. Employee Benefits Expense 

Salaries, bonus, etc. 

Note 26. Finance Costs 

Interest costs:-
Other interest expense 

Total 

Delayed/penal interest on loans and statutory dues 
Total 

Note 27 Deprec iation and Amortisation Expenses 

Depreciation of property, plant and equipment 
Amortization of intangible assets 

Note 28. Other Expenses 

Royalty 
Bank Charges 
Travelling Expenses 
Security Charges 
Rates and Taxes 
Carriage Outward 

Total 

Repairs and Maintainence 
Legal and professional fees 
Loss on foreign currency fluctuation (Net) 
Other expenses (refer footnote) 

Total 

Footnote: 
Auditor's Remuneration (Included in other expenses above) 

- Audit fees 
- Service tax on above 

Total 

Note 29. Earnings per share (EPS) 

Basic Earnings Per Share 
Diluted Earnings Per Share 

Year Ended 
31st March, 2017 

~ 

55,22,049 
33,63,696 
21,58,353 

1,81,680 
3,20,706 
5,02,386 

16,46,381 
3,63,968 

20,10,349 

15,50,829 
4,08,354 

30,005 
2,135 

29,337 
5,47,318 

16,72,051 
36,65,842 

4,105 
20,76,193 
99,86,169 

60,000 
9,000 

69,000 

(44.66) 
(44.66) . 

Basic EPS 
The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows 

Profit for the year attributable to the owners of the Company (22,32,787) 
Weighted average number of equity shares for the purposes of basic and diluted earnings per 50,000 

Year Ended 
31st March, 2016 

~ 

65,87,933 
55,22,049 
10,65,884 

5,84,679 
5,84,679 

1,51,173 
74,498 

2,25,671 

21,50,673 
3,53,968 

25,14,641 

16,01,860 
8,46,384 

71,288 
2,68,443 

27,940 
3,40,665 
1,98,475 

33,92,170 
-

15,06,335 
82,53.560 

60,000 
8,700 

68,700 

10.56 
2.11 

5,28,169 
50,000 

Diluted EPS 
The earnings and weighted average number of equity shares used in the calculation of diluted earnings per share are as follows 

Profit for the year attributable to the owners of the Company (22,32,787) 
5,28,169 
2,50,000 

Weighted average number of equity shares for the purposes of basic and diluted earnings per share 50,000 • 

For the purpose of diluted EPS convertible instruments (9% cumulative convertible preference shares) are deemed to be converted on the first day 

of the previous year. The conversion ratio has been arrived at on face value basis. 
• 9% cumulative convertible preference shares could potentially dilute basic earnings per share for the year ended 31st March, 2017, hence are not 

included in the calculation of diluted earnings per share for 2017 because they are antidilutive for the period presented. Diluted EPS is restricted to 

the amount of Basic EPS to the extent the conversion of convertible instruments prove to be anti dilutive. 



ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017 

Note 30. Related Party Disclosures (As per IND AS· 24) 

A. Name of the related parties and related parties relationship 
I Holding Company : Hubtown Limited 

II Fellow Subsidiary Companies : Heddle Knowledge Private Limited 

Ill Firm in which Company is a partner : Mls Rising Glory Developers 

IV Key Managerial Personnel : Kamlesh Shah 

Footnote: 
Related party relationship are identified by the Company and relied upon by the Auditors 

B. Transaction with Related Parties • 

Sr. Holding Fellow Subsidiary 
Key Management Firm in which 

Nature of Transaction Personnel of the Company is a 
No. Company Companies 

Enti!Y ~artner 

i Business advances taken/ recovered I adjusted 
Hubtown Limited 13,548 - - -

(31,05 1) (-) (-) (-) 

ii Business Advance given/repaid/adjusted 
Hubtown Limited 7,00,000 - - -

(8,00,000) (-) (-) (-) 

Heddle Knowledge Private Limited - 14,00,000 - -
(-) (-) (-) (-) 

iii On behalf payments made (including reimbursement of 
expenses) 
Kamlesh Shah - - 10,29,949 -

(-) (-) (2,50,552) (-) 

iv On behalf payments received/adjusted 

Kaml~sh Shah - - 10.17,420 -
(-) (-) (2,41,084) (-) 

v Share of loss of Joint Venture 
~Vs Rising Glory Developers 

-
(692) 

Footnote: 
Previous Year figures are given in brackets 

Balance outstanding 
As at As at As at 

31st March, 2017 31st March, 2016 1st A~ri l, 2015 

i Balance Payables 
Hubtown Limited (Holding Company) 17,61,07,815 17,67,94,267 17,75,63,216 

Heddle Knowledge Private Limited (Fellow Subsidiary Company) 14,00,000 - -

Rising Glory Developers (Joint Venturer) 692 692 -

Kamlesh Shah (Key Management Personnel) 33,335 20,807 11 ,338 



ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017 

Note 31. Contingent Liability 
The. company does_ not hav~ any contingent liability as at the bala.nce sheet date as certified by the management and relied upon by the 
aud1tors, as otherw1se mentioned below: 

Sr. No. 

2 
3 

Particulars 

Income tax matters uls 271 (1) (c) pending: 
For F.Y. 2011-12; A.Y. 2012-13 

MVAT matters pending uls 23 (Refer Note) 
CST matters pending - uls 23(2) rlw 9(2) 

As at 
31st March, 2017 

Amount not 
Ascertainable 

3,622 
12,05,103 

As at As at 
31st March, 2016 1st April, 2015 

Note: The company has received above VAT orders dated 23rd March, 2017 received on 15th April, 2017. The Company is in the process 
of filing appeal with higher authorities against the demand raise:d in the respective orders. 
Further interest I penalty that may accrue on original demands are not ascertainable, at present. The Company has taken necessary steps to 
protect its position with respect to the above referred claims, which in its opinion, based on professional I legal advice, are not sustainable. 
The Company does not have any contingent liability as at balance sheet date, other than stated above, as certified by management & relied 
upon by the auditors. 

Note 32. Disclosure Of Derivatives 

FOREIGN CURRENCY ON HAND 

USD 
Equivalent INR 

Note 33. Capital Management 

As at 
31st March, 2017 

2,750 
1,78,310 

As at 
31st March, 2016 

2,750 
1,82,415 

As at 
1st April, 2015 

2,750 
1,71,421 

The entity manages its capital to ensure that the entity will be able to continue as a going concern while maximising the return to stakeholders 
through optimisation of debt equity ratio. 
The capital structure of the entity consists of net debt ( Borrowings offset by cash and bank balances) and total equity of the company. 

Note 34. Disclosure On Specified Bank Notes (SBNs) 

Particulars 

Opening Cash in hand as on 8th November, 2016 
(+) Permitted Receipts 
(-) Permitted Payments 
(-) Amount Deposited in Bank 

Closing Cash in hand as on 30th December, 2016 

SBNs 
Other Denomination 

Notes 

40,092 
1,24,000 

20,742 
50,000 
93,350 

Total 

40,092 
1,24,000 

20,742 
50,000 
93,350 

Note 35. Financial Risk Management Objectives 
The company is exposed to market risk, credit risk and liquidity risk. The company's management oversees the management of these risks. 
The company's board of directors review and agrees policies for managing each of these risks summarized below: 

i) Market Risk 
Interest rate risk 

Company has received intrest free advances and it receives interest free funds for its operating cash flow from its holding company as and 
when required (Refer note 1 0), hence the Company is not exposed to interest risk. 

ii) Credit Risk 
The company is not exposed to credit risk from its operating activities. Credit risk from balances with banks and inter corporate loans is 

managed by the company's treasury department in accordance with the company's policy. 

iii) Liquidity risk 
The companies cashflow requirement are met by funds received from its holding company. 

Note 36. Trade payable and other current liability are subject to confirmation, reconciliation and adjustment if any. 

Note 37. The accumulated losses of the company have resulted in complete erosion of the net worth of the company. The Company's 
management is however of the view that the same erosion is temporary in nature as the company has made certain investments in certain 
assets 1 projects, the proceeds of which would, when fructified, result in recovery of the eroded worth of the company. The company to that 
extend does not see the stated erosion of the net worth as an impediment to its status as a going concern. 

Note 38. In the opinion of the Board of Directors of the Company, all items of Current Assets, Inventories and Loans and Advances continues 
to have a realizable value of at least the amounts at which they are stated in the Balance Sheet. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017 

Note 39. Categories of Financial Instruments 
Fair Value measurement (~ 

Particulars 
31st March 2017 31st March 2016 1st April 2015 

FVPTL Amortised Cost FVPTL Amortised Cost FVPTL Amortised Cost 
Financial Assets 
Investment 65,33 326 10 000 46 55 264 10 000 32 17 092 10 000 
Loans - 14 00 000 - - - -
Other financial assets - 4891,167 - 35 24 721 31 01 510 
Cash and cash equivalent - 60,35,845 - 77,57,694 - 83,63 394 
Total of Financial Assets 65,33,326 1 ,23,37 ,012 46,55,264 1,12,92,415 32,17,092 1,14,74,904 

Financial Liabilities 
Borrowinas - 74880 4 74 880 4 13 005 
Trade oavables - 7 49 614 - 1 09 654 - 9 04 269 
Other Financial liabilities - 17 87 95 651 - 1790,11503 - 18 06 03 286 
Total of Financial Liabilities - 17,96,20,145 - 17,95,96,036 - 18,19,20,561 

Note: There are no instruments that have been clasified as FVTOCI. 

i) Fair Value hierarchy 
This section explains the iudaements and estimates in determinina the fair value of the financial instruments that are recoanised and measured at lair value. 
Financial assets and liabilities measured at fair value-

Level1 Level2 Level3 Total 
recurrina fair value measurements 
At 31st March 2017 
Financial Assets 
Financial Investments at FVPL 
Investments in Mutual Fund 65 33 326 - - 65 33 326 
Total Financial Assets 65,33,326 - - 65,33,326 

Level1 
Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date. 

ii) Valuation technique and process used to detemine fair value 
The fair value of the financial instrument is determined based on the NAVas on the balance sheet date. 

Changes in Level1 items for the year ended 31st March, 2017 and 31st March, 2016 

Investments Total 
As at 1st April, 2015 32,17,092 32,17,092 
Purchase of additional units 29,38,172 29,38,172 
(Sale) of units (15,37 ,971) (15,37,971) 
Gain/(loss) recognised in profit or loss 37,971 37,971 
As at 31st March, 2016 46,55,264 46,55,264 

Purrhase of additional units 62,50,001 62,50,001 

(Sale) of units (49,63,383) (49,63,383) 

Gain/(loss) recognised in profit or loss 5,91,444 5,91,444 

As at 31st March, 2017 65,33,326 65,33,326 
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Note 41 . First Time lnd As Adoption Reconciliations 

I Effect of lnd AS adoption on the Balance Sheet as at 31st March, 2016 and 1st April, 2015 ( ~) 
As at 31st March, 2016 As at 1st April , 2015 

(End of last p'lrlod presented under previous GAAP) Date of Transition) 

Particulars Notes 
Regrouped Previous I Effect of Transition I As per lnd AS Regrouped Previous Effect of Transition I As per lnd AS 

GAAP to lnd AS balance sheet GAAP to lnd AS balance sheet 

Non-Current Assets 
(a) Property, plant and equipment 3,30,7t,931 - 3,30,71,931 3,52,22,604 3,52,22,604 

(b) Intangible assets 37,65,781 37,65,781 41,29,749 - 41,29,749 

(c) Financial assets 
(i) Investments 10,000 10,000 10,000 10,000 
(ii) Other financial assets a 10,75,500 (6,65,415) 4,10,085 10,75,500 (7,21 ,597) 3,53,903 

(d) Deferred tax assets - - -
Total Non-Current Assets 3,79,23,21 2 (6,65,415) 3,72,57,797 4,04,37,853 (7,21 ,597) 3,97,16,256 

Current assets 
(a) Inventories 71 ,89,159 71,89,159 84,41,853 - 84,41,853 

(b) Financial assets 
(i) Investments 46,55,264 46,55,264 32,17,092 32,17,094 

(ii) Cash and cash equivalents 77,57,694 77,57,694 83,63,394 83,63,394 
(iii) Bank balances other than (iii) above 40,82,271 40,82,271 38,12,756 38,12,756 
(iv) Loans -
(v) Other financial assets 31,14,636 31,14,636 27,47,607 27,47,607 

(c) Other current assets - -
(d) Current tax assets (Net) 6,90,637 - 6,90,637 7,64,882 7,64,882 

(e) Other current assets 42,468 - 42,468 56,644 - 56,644 

Total Current Assets 2,75,32,129 . 2, 75,32,129 2,74,04,228 . 2, 7 4,04,228 

Total Assets 6,54,55,341 (6,65,415) 6,47,89,926 6,78,42,081 (7,21 ,597) 6,71,20,484 

Equity 
(a) Equity share capital 26,76,000 26,76,000 26,76,000 26,76,000 

(b) Other equity c (12,29,34,866) 12,34,288 (12, 17,00 578) (12,25,34,960) 13,29,280 (1 2, 12,05,680 

Total Equity (1 2,02,58,866) 12,34,288 (11,90,2 ~.578) (11,98,58,960) 13,29,280 (11,85,29,680) 

Non-Current Liabilities 
(a) Financial Liabilities 

Other Financial Liabilities b 28,00,000 (18,99,703) 9,00,297 28,36,309 (20,50,877) 7,85,432 

(b) Provisions 29,434 29,434 

(c) Deferred Tax Liabilities (Net) 29,65,378 29,65,378 25,35,838 - 25,35,838 

(d) Other Non-Current Liabilities - - -
Total Non-Current Liabilities 57,65,378 (1 8,99,703) 38,65,675 54,01 ,581 (20,50,877) 33,50,704 

Current Liabilities 
(a) Financial Liabilities 

(i) Borrowings 4,74,880 4,74,880 4,13,005 4,13,005 

(ii) Trade payables 1,09,654 1,09,654 9,04,269 9,04,269 
(iii) Other financial liabilities 17,81 '11 ,206 17,81 '11,206 17,98,17,854 17,98,17,854 

(b) Other current liabilities 12,53,089 12,53,089 11,64,332 11 ,64,332 

Total Current Liabilities 17,99,48,829 . 17,99,48,829 18,22,99,460 . 18,22,99,460 

Total Liabilities 18,57,14,207 (18,99,703) 18,38,14,504 18,77,01,041 (20.50,877) 18,56,50,164 

Total Equity and Liabilities 6,54,55,341 (6,65,415) 6,47,89,926 6,78,42,081 (7,21 ,597) 6,71,20,484 
The previous GAAP figures have been reclassified to conform to lnd AS pres611tation requirements for the purposes of this note 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2011 

II Effect of lnd AS adoption on the Statement of Profit and Loss tor the year ended 31st March, 2016 (~ 
As at 31st March, 2016 

(End of last period presented under previous GAAP) 

Particulars Notes Regrouped Previous I Effect of Transition to I As per lnd AS 
GAAP lnd AS balance sheet 

Revenue from Operations 1,61 ,08,787 - 1,61,08,787 
Other Income a 7,27,518 56,182 7,83,700 
Share of Profit/ (loss) of Joint Ventures (692) - (692 
Total Income 1,68,35,613 56,182 1,68,91, 795 

Costs Of Construction I Development 32,89,651 - 32,89,651 
Changes in Inventories of Finished Goods, Stock-in-Trade and 
Work-in-Progress 10,65,884 - 10,65,884 
Employee Benefits Expense 5,84,679 - 5,84,679 
F-Inance Costs b 74,498 1,51,173 2,25,671 
Depreciation and Amortisation Expenses 25,14,641 25,14,641 
Other Expenses 82 53 560 82 53 560 
Total Expenses 1,57,82,913 1,51,173 1,59,34,087 

Profit Before Tax 10,52,700 (94,991) 9,57,708 
Tax Expense 
(1) Deferred !ax (charge) I credit (4 29 540) (4 29 540 

(4,29,540) - (4,29,540) 
Profit for the Year 6,23,160 (94,991) 5,28,169 
Other Comprehensive Income - -
Total Other Comprehensive Income tor the Year 6,23,160 (94,991) 5,28,169 
The previous GAAP figures have been reclassified to conform to lnd AS presentation requirements for the purposes of this note 

Ill Effect of lnd AS adoption on the statement of cash flows for the year ended 31st March, 2016 (~ 
Year ended 31st March, 2016 

(Latest period presented under orevious GAAP) 

~;'"'"' Regrouped Previous I Effect of Transition to I As per lnd AS 
GAAP lnd AS balance~~ 

Net cash flows from Operating activities 4,66,029 4,66.029 
Net cash flows from Investing activities (9,97,232) (9,97,232) 
Net c?.sh flows from Financing activities (74,497) - (74,497) 

- ' Net mcrease (decrease) 1n cash and cash eqUivalents (6,05,700) (6,05,700,

1 Cash and cash equivalents at the beginning of the Year 83,63,394 83,63,394 
Cash and cash equivalents at the end of the Year 77 57,694 - 77,57,6941 

Notes to Reconciliation 

a) Under previous GAAP secunty deposit given were stated at carrying value. However under lnd AS security deposit given are to be stated at 
amortised cost. Therefore security deposit given has been discounted by ~ 721,597 in March 2015 and has been unwinded at a rate of 
20.18%, being the cost of capital to the company. Consequently, income has been recognised amounting to~ 56,182 for the year ended 
31st March, 2016. 

b) Under previous GAAP security deposit taken were stated at carrying value. However under lnd AS security deposit taken are to be stated at 
amortised cost. Therefore security deposit taken has been discounted by ~ 2,050,877 in March 2015 and has been unwinded at a rate of 
20.18%, being the cost of capital to the company. Consequently, finance cost has been recognised amounting to~ 151,173 for the year 
ended 31st March, 2016. 

c The net effect of these chan es is an increase in total e uit of ~1.329,280 
The accompanying notes are an integral part of the financial statements. 

As per attached report of even date 

DINESH DOSHI 
PARTNER 
Membership No. F-9464 

Mumbai 
Date: 25th Ma • 2017 

For and on behalf of the Board of Directors 

~SHAH 

Director 
DIN : 03140671 
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INDEPENDENT AUDITOR'S REPORT 

TO THE MEMBERS OF CITYGOLD EDUCATION RESEARCH LIMITED 

Report on the lnd AS Financial Statements 

We have audited the accompanying lnd AS financial statements of CITYGOLD EDUCATION RESEARCH 
LIMITED("the Company" ), which comprise the Balance Sheet as at 31st March, 2017 the statement of 
profit and loss (including other comprehensive income), the statement of cash flows and the statement of 
changes in equity for the year then ended, and a summary of the significant accounting policies and other 
explanatory information (herein after referred to as " lnd AS financial statement"). 

Management's Responsibility for the Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134{5) of the 
Companies Act, 2013 ("the Act") with respect to the preparation of these lnd AS financial statements that 
give a true and fair view of the financial position, financial performance (including other comprehensive 
income),cash flows and changes in equity of the Company in accordance with the accounting principles 
generally accepted in India, including the Indian Accounting Standards {lnd AS) prescribed under Section 
133 of the Act read with relevant rules issued thereunder.This responsibility also includes maintenance 
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets 
of the Company and for preventing and detecting frauds and other irregularities; selection and application 
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and 
design, implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the lnd AS financial statements that give a true and fair view and are free 
from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these lnd AS financial statements based on our audit. We 

have taken into account the provisions of the Act, the accounting and auditing standards and matters 

which are required to be included in the audit report under the provisions of the Act and the Rules made 

thereunder. 

We conducted our audit in accordance with the Standards on Auditing specified under Section 143{10) of 
the Act. Those Standards require that we comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether the lnd AS financial statements are free from 

material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures 
in the lnd AS financial statements. The procedures selected depend on the auditor's judgment, including 

the assessment of the risks of material misstatement of the lnd AS financial statements, whether due to 
fraud or error. In making those risk assessments, the auditor considers internal financial control relevant 

to the Company's preparation of the lnd AS financial statements that give a true and fair view in order to 
design audit procedures that are appropriate in the circumstances . An audit also includes evaluating the 

appropriateness of the accounting policies used and the reasonableness of . ccounting estimates 
made by the Company's Directors,as well as evaluating the overall pres q 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the lnd AS financial statements. 

Opinion 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid lnd AS financial statements give the information required by the Act in the manner so required 
and give a true and fair view in conformity with the accounting principles generally accepted in India 
including the lnd AS, of the financial position of the Company as at 31st March, 2017, and its financial 
loss for the year(including other comprehensive income),its cash flows and the changes in equity for the 
year ended on that date. 

Emphasis of Matter 

Attention is invited to Note 4 in the financial statements with regards to the Company's investment in 
subsidiary Jineshwar Multitrade Private Limited, carried at Rs. 27 Crore in the balance sheet as at March 
31st, 2017. We are unable to obtain sufficient appropriate audit evidence with regards value of such long 
term investment. Consequently, we are unable to state whether any provision for diminution is required 
to recognize decline in value of investment, if any. 

Our opinion is not qualified with respect to this matter. 

Other Mat ter 

The financial information of the Company for the year ended 31st March, 2016 and the transition date 
opening balance sheet as at 01st April, 2015 included in these financial statements, are based on the 
previously issued statutory financial statements for the years ended 31st March, 2016 and 31st March, 
2015 prepared in accordance with the Companies (Accounting Standards) Rules, 2006 (as amended) 
which were audited by us, on which we expressed an unmodified opinion dated 20th May, 2016 and 
20th May, 2015 respectively. The adjustments to those financial statements for the differences in 
accounting policies adopted by the Company on transition have been audited by us. 

Report on Ot her Legal and Regulatory Requirements 

I. As required by the Companies (Auditor' s Report) Order, 2016 ("the Order" ) issued by the Central 
Government of India in terms of section 143(11) of the Act, we give in the "Annexure A" statement on 

the matters specified in paragraphs 3 and 4 of the Order; 

II. As required by Section143 (3)of the Act, we repo rt that: 

(a) We have sought and obtained all the information and explanations which to the best of our knowledge 

and belief were necessary for the purposes of our audit; 

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it 

appears from our examination of those books; 

(c) The balance sheet, the statement of profit and loss (including other comprehensive income),the 
statement of cash flows and the statement ofchanges in equity dealt with by this Report are in agreement 
with the books of account; 

(d) In our opinion, the aforesaid lnd AS financial statements comply with the Accounting Standards specified 

under Section 133 of the Act read with relevant rule issued thereunder; 



(e) On the basis of the written representations received from the directors as on 31st March, 2017 taken on 
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2017 from being 
appointed as a director in terms of Section 164 (2) of the Act; 

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company 
and the operating effectiveness of such controls, refer to our separate report in "Annexure B"; and 

(g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule11 of the 
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and 
according to the explanations given to us : 

i. The Company has disclosed the impact of pending litigations on its financial position in its lnd AS 
financial statements, if any; 

ii. The Company did not have any long term contract including derivative contracts for which there 
were any material foreseeable losses; 

iii. There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Company; and 

iv. The Company has provided requisite disclosures in its lnd AS financial statements as to holdings as 
well as dealings in Specified Bank Notes during the period from gth November, 2016 to 30th 
December, 2016 on the basis of information available with the company. Based on audit procedures, 
and relying on management's representation, we report that disclosures are in accordance with the 
books of accounts maintained by the Company and as produced to us by the management. - Refer 
Note 29. 

FOR L.J. KOTHARI & CO 
Firm Registration No. 105313W 
Chartered Accountants !It\ 

~~ 

LALIT KOTHARI 
Partner 
Membership No.: 30917 

Place: Mumbai 
Date : 26th May, 2017 



ANNEXURE"A"REFERRED TO IN OUR REPORT TO THE MEMBERS OF CITYGOLD 
EDUCATION RESEARCH LIMITEDON THEIND AS FINANCIAL STATEMENTS FOR THE YEAR 
ENDED JtstMARCH, 2017; 

On the basis of such checks as we considered appropriate and in terms of the information and 
explanations given to us, we state that: -

(i) (a) The Company has maintained proper records showing full particulars, including 
quantitative details and situation of fixed assets; 

(b) The Fixed Assets have been physically verified by the Management during the year 
and no material discrepancies were noticed on such verification; 

(c) The Company does not own any immovable property therefore provision of clause 
3(I)( c) of the said order are not applicable; 

(ii) The physical verification of inventory has been conducted at the reasonable intervals by 
the management during the year. The discrepancies noticed on physical verification of 
inventory as compared to book records were not material and have been appropriately 
dealt with in the books of accounts; 

(iii) According to the information and explanations given to us, the Company has not granted 
any secured or unsecured loans to companies; firms or other parties covered under section 
189 of the Companies Act, 2013 ('the Act'). Therefore, provision of clause 3(iii), 3(iii)(a), 
3(iii)(b), 3(iii)(c) of the said order are not applicable to the company; 

(iv) The Company has not granted any loans or made any investments, or provided any 
guarantees or any security to the parties covered under section 185 and 186. Therefore, 
the provisions of clause 3(iv) of the said Order are not applicable to the Company; 

(v) The Company has not accepted any deposits from the public during the year, Therefore the 
provisions of clause 3 (v) of the Companies (Auditors Report) Order, 2016 are not 
applicable to the Company; 

(vi) In our opinion, and according to the information and explanation given to us, the Company 
has not crossed the threshold limit as prescribed by the Central Government under sub
section (1) of section 148 of the Act for maintenance of cost records and hence the 
provision for maintenance of records are not applicable to the Company; 

(vii) (a) According to the information and explanations given to us and the records of the 
Company examined by us, in our opinion, except for dues in respect of Tax deduced at 
Source and Interest on tax payable, the Company is generally regular in depositing 
undisputed statutory dues, including Service tax, duty of customs, Value added tax, 
cess and other material statutory dues, as applicable, with the appropriate 
authorities. There was an amount of Tax deducted at Source of ~43,480/- and 
Interest on tax payable~ 16,34,878/- outstanding as at the last day of the financial 
year for a period exceeding six months from the date they became payable. 



(b) On the basis of our examination of documents and records of the Company, and 
explanation provided to us, there are no disputed dues in respect of Income Tax, 
Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty or Cess other than 
mentioned below: 

Name of !Nature Period to Amountm !Amount Balance Forum where the 
the ~fdues which the [Paid m Amountm dispute is pending 
statute amount 

relates 
F.Y.) 

Income 143 (3) 2009-10 10,17,08,240 Nil 10,17,08,240 k:ommissioner of 
Tax Act, Income tax (appeals) 
1961 (Preferred by Dept.) 

Income 271 2009-10 !Amount not - - Dy. Commissioner of 
Tax Act, (1) (c) ~scertainable Income tax 
1961 

Income 2011-12 12,63,710 Nil 12,63,710 k:ommissioner of 
lfax Act, 143 (3) Income tax (appeals) 
1961 (Preferred by Dept.) 

(viii) As the Company does not have any loans or borrowings from any financial institution or 
bank or Government, nor has it issued any debentures as at the balance sheet date. 
Therefor, the provisions of Clause 3 (viii) of the Order are not applicable to the Company. 

(ix) The Company has not raised any moneys by way of initial public offer, further public offer 
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of 
the Order are not applicable to the Company. 

(x) Based on the audit procedures performed and the information and explanations given by 
the management, we report that no fraud by the Company or on the Company by its 
officers or employees has been noticed or reported during the year; 

(xi) The Company has not paid or provided managerial remuneration during the year and 
hence, the provisions of section 197 read with Schedule V to the Act are not applicable. 
Accordingly, the provisions of Clause 3 (xi) of the Order are not applicable to the Company. 

(xii) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 
(xii) of the Order are not applicable to the Company; 

(xiii) The Company has entered into transactions with related parties in compliance with the 
provisions of Sections 177 and 188 of the Act. The details of such related party transactions 
have been disclosed in the financial statements as required under Ind AS 24, Related Party 
Disclosures specified under section 133 to the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2015. 

(xiv) The Company has not made any preferential allotment I private placement of shares or 
fully or partly convertible debentures during the year, the provision of clause 3(xiv) of the 
Companies (Auditors Report) Order, 2016 are not applicable to the Company; 



(xv) Based upon the audit procedures performed and the information and explanations given 
by the management, the Company has not entered into any non-cash transactions with 
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of the 
Order are not applicable to the Company; 

(xvi) The Company is not required to be registered under section 45 lA of the Reserve Bank of 
India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not 
applicable to the Company. 

L.J. KOTHARI & CO 
Firm Registration No. 105313W 
Chartered Accountants 

~~ 
LALIT KOTHARI 
Partner 
Membership No.: 30917 

Place: Mumbai 
Date: 26th May, 2017 



"ANNEXURE B" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE 
IND ASFINANCIAL STATEMENTS OF CITYGOLD EDUCATION RESEARCH LIMITED 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of 
the Companies Act, 2013 (the "Act") 

We have audited the internal financial controls over financial reporting of CITYGOLD 
EDUCATION RESEARCH LIMITED ("the Company") as of 31st March,2017 in conjunction 
with our audit of the Ind AS financial statements of the Company for the year ended on that 
date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria established 
by the Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by 
the Institute of Chartered Accountants of India (ICAI). These responsibilities include the 
design, implementation and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct of its business, 
including adherence to the Company's policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial information, as 
required under the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls 
over financial reporting based on our audit. We conducted our audit in accordance with the 
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the 
"Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be 
prescribed under section 143(10) ofthe Companies Act, to the extent applicable to an audit 
of internal financial controls, both applicable to an audit of Internal Financial Controls and, 
both issued by the ICAI. Those Standards and the Guidance Note require that we comply 
with ethical requirements and plan and perform the audit to obtain reasonable assurance 
about whether adequate internal financial controls over financial reporting was 
established and maintained and if such controls operated effectively in all material 
respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of 
the internal financial controls system over financial reporting and their operating 
effectiveness. Our audit of internal financial controls over financial reporting included 
obtaining an understanding of internal financial controls over financial reporting, assessing 
the risk that a material weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risks. The procedures 
selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the Ind AS financial statements, whether due to fraud or error. 



Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the 
preparation offinancial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial control over financial 
reporting includes those policies and procedures that; 

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the company; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting 
principles and that receipts and expenditures of the company are being made only in 
accordance with authorizations of management and directors of the company; and 

(3) providereasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use, or disposition of the company's assets that could have a material effect 
on the financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, 
including the possibility of collusion or improper management override of controls, 
material misstatements due to error or fraud may occur and not be detected. Also, 
projections of any evaluation of the internal financial controls over financial reporting to 
future periods are subject to the risk that the internal financial control over financial 
reporting may become inadequate because of changes in conditions or that the degree of 
compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has,in all material respects, an adequate internal financial 
controls system over financial reporting and such internal financial controls over financial 
reporting were operating effectively as at 31st March, 2017, based on the internal control 
over financial reporting criteria established by the Company, considering the essential 
components of internal control stated in the Guidance Note on Audit of Internal 
FinancialControls over Financial Reporting issued by the Institute of Chartered 
Accountants of India. 

FOR L.J. KOTHARI & CO 
Firm Registration No. 105313W 
Chartered Accountants 

~~ 
LALIT KOTHARI 
Partner 
Membership No.: 30917 

Place: Mumbai 
Date: 26th May, 2017 



~ I:JT \'l.OLD EDUCATION RESEARCH LIMITED 

~A ,_ANCE SHEET AS AT 3151 MARCH, 2017 
Particulars 

ASSETS 
1. Non-Current Assets 

(a) Property, plant and equi pment 
(b) Financial assets 

(i) Investments 
(ii) Other financial assets 

(c) Current tax assets (Net) 
(d) Other non-current assets 
Total Non-Current assets 

2. Current assets 
(a) Inventories 
(b) Financial assets 

(i) Cash and cash equivalents 
(ii) Other financial assets 

Total Current Assets 
TOTAL ASSETS 

ll EQUITY AND LIABILITIES 
1. Equity 

(a) Equity share capital 
(b) Other equity 
Total Equity 

2. Liabilities 
(i) Non-Current Liabilitie!: 

(a) Financial Liabilities 
(i) Borrowings 
(ii) Other Financial Liabilities 

Total Non-Current Liabilities 

(ii) Current Liabilities 
(a) Financial Liabilities 

(i) Borrowings 
(ii) Trade payables 
(iii) Other financial liabilities 

(b) Other current liabilities 
Total Current Liabilities 
Total Liabilities 
TOTAL EQUITY AND LIABILITIES 

The accompanying notes are an integral part of the financial statements 

As per our report of even date 

FOR L.J. KOTHARI & CO. 
Firm Registration No. 105313W 
Chartered Accountants ( )\ 

~D.:::::....L-y..tl.._ 

LALIT KOTHARI 
Proprietor 

Membership No. 30917 

Mumbai 
Date: 26th May, 2017 

Note 
No. 

3 

4 
5 
6 

7 

8 

9 
5 

10 
11 

12 
13 

12 
14 
13 
15 

As a t 

31" March, 2017 
~ 

27,00,10,000 
32,866 

10,69,833 
6,14,99,241 

33,26,11,940 

56,54,33,223 

96,756 
1,42,96 844 

57,98,26,823 
91,24,38,763 

2,30,50,000 
31,72,73,862 

34,03,23,862 

24,48,328 
3 30,003 

27,78,331 

1,07,998 
1,91,950 

55,62,86,433 
1,27,50189 

56,93,36,570 
57,21,14,901 
91,24,38,763 

As at 

31" March, 2016 
~ 

27,00,16,000 
32,866 

48,19,833 
6,04,99,241 

33,53,67,940 

56,54,33,223 

2,73,825 
1,26,28, 999 

57,83,36,047 
91,37,03,987 

2,30,50,000 
33,10,54,944 

35,41,04,944 

22,25,753 
3 30,003 

25,55,756 

7,23,270 
1,46,520 

47,17,29,805 
8 44,43,592 

55,70,43,287 
55,95,99,043 
91,37,03,987 

As at 

1" April, 2015 
~ 

18,39,187 

27,00,16,000 
32,866 

47,12,333 
7,90,15,781 

35,56,16,167 

54,85,75,590 

7,96,229 
1,35,88,406 

56,29,60,225 
91,85, 76,392 

2,30,50,000 
34,00,76,749 

36,31,26,749 

20,23,411 
3,30,003 

23,53,414 

79,200 
47,£6,48,161 

8 03 68,868 
55,30,96,229 
55,54,49,643 
91,85,76,392 

rectors 

Director 

D,lf~~;:t(j 
J(.NAMSH~~ 
' Director 

DIN: 07129100 

Mumbai 
Date: 26th May, 2017 



-:: CITYGOLD EDUCATION RESEARCH LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31" MARCH, 2017 
Particulars 

Income 
Revenue from Operations 
Other Income 
Share of Profit I [Loss) of joint Venture and Firm 
Total Income 

ll Expenses 
Costs Of Development 
Changes in Inventories of Land and ancilliary costs 
Finance Costs 
Depreciation Expenses 
Other Expenses 
Total Expenses 

Ill Profit I [Loss) before Tax 
Tax Expense 

Excess I [Short) provision for taxation in respect of earlier years 
IV Profit I [Loss) for the Year 

v Other Comprehensive Income 
VI Total comprehensive income for the year 

VII Earning per equity share of nominal value of~ 10/- each (in~ 
Basic 
Diluted 

The accompanying notes are an integral part of the financial statements 

As per our report of even date 

FOR L.J. KOTHARI & CO. 
Firm Registration No. 105313W 
Chartered Accountants 

~~ 
LALIT KOTHARI 
Proprietor 
Membership No. 30917 

Mumbai 
Date: 26th May, 2017 

Note 

No. 

16 
17 

18 
19 
20 
21 
22 

23 
23 

Year ended 

31" March, 2017 
~ 

4,56,250 
3,200 

4,59,450 

2,34,539 

1,40,05,993 
1,42,40,532 

(1,37,81,082} 

(1,37,81,082) 

(1,37,81,082) 

(275.62) 
(275.62) 

Year ended 

31" March, 2016 
~ 

28,00,000 
84,168 
(5,146) 

28,79,022 

2,45,36,540 
(1,68,57,633) 

3,83,161 
18,39,187 
20,75,863 

1,19,77,118 
(90,98,096} 

76,291 
{90,21,805} 

{90,21,805) 

(180.44) 
(180.44) 

Director 

DINJ~tn~p· 
JA;~~SHA 

Directo 
DIN: 07129100 

Mumbai 
Date: 26th May, 2017 



.. 

CITYGOLD EDUCATION RESEARCH LIMITED 

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2017 

Particulars 

I. CASH FLOWS ARISING FROM OPERATING ACTIVITIES 
Net profit 1 (Joss) before taxation as per Statement of Profit and Loss 
Add I (Less): 
Depreciation 
Share of loss of firm and joint venture 
Finance cost 

Operating profit before working capital changes 

Add I (Less): 
(Increase)/ Decrease in inventories 
(Increase) I Decrease in trade and other receivebles 
Increase f (Decrease) in trade and other payables 
Direct taxes refund/ (paid) 

Net cash flow from operating activities 

II. CASH FLOWS ARISING FROM INVESTING ACTIVITIES 

Inflow f (Outflow) on account of: 
Sale I (Purchase) of fixed assets 
Net cash flow from investing activities 

III. CASH FLOWS ARISING FROM FINANCING ACTIVITIES 
Inflow f (Outflow) on account of: 
Proceeds from borrowings 
Finance costs paid 
Net cash flow from financing activities 

Net increase in cash and cash equivalents ( I +II+ III) 

Add: Balance at the beginning of the year 
Cash and cash equivalents at the end of the year 

Components of cash and cash equivalents (Refer Note 9) 
Cash on hand 
Balances with Banks 
- in Current accounts 

Total 

The accompanying notes are an integral part of the financial statements 

31st March, 2017 31st March, 2016 

~ ~ 

(1,37,81,082) (90,98,096) 

18,39,187 
3,200 (5,146) 

2,34,539 3,83,161 
2,37,739 22,17,202 

(1,35,43,343) (68,80,894) 

(1,68,57,633) 
(26,65,044) 1,94,75,947 

1,29,08,654 38,44,206 
37,50,000 (31,209) 

1,39,93,610 64,31,311 
4,50,267 (4,49,583) 

(6,15,372) 7,23,370 
(11,964) (7,96,191) 

(6,27,336) (72,821) 

(1,77,069) (5,22,404) 

2,73,825 7,96,229 
96,756 2,73,825 

59,979 78,580 

36,778 1,95,245 

96,756 2,73,825 

Note: The Cash Flow Statement has been prepared under indirect method as set out in Indian Accounting Standard (Ind AS- 7) statement of cash 
flows. 

As per our report of even date 

FOR L.J. KOTHARI & CO. 
Firm Registration No. 105313W 
Chartered Accountants ,A 

._ -f ,c_C __ y.{ 1.. 

LALIT KOTHARI 
Proprietor 
Membership No. 30917 

Mumbai 
Date: 26th May, 2017 

For and on beha 

Director 
DIN: 07129100 

Mumbai 
Date: 26th May, 2017 



CITYGOLD EDUCATION RESEARCH LIMITED 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 3151 MARCH, 2017 
Equity Share Capital Securities Premium 

reserve 

Balance at 1 st April, 2015 2,30,50,000 37,18,00,000 

Total Comprehensive Income for the - -
[yea r 

Balance at March 315\2016 2,30,50,000 37,18,00,000 

Total Comprehensive Income for the 
- -

lvear 

Balance at 3151 March, 2017 2,30,50,000 37,18,00,000 

The accompanymg notes are an mtegral part of the standalone finanCial statements 

As per our report of even date 

FOR L.J. KOTHARI & CO. 
Firm Registration No. 105313W 
Chartered Accountants 

~~· 
LALIT KOTHARI 
Proprietor 
Membership No. 30917 

Mumbai 
Date: 26th May, 2017 

Retained Earnings 

(3,17,23,251) 

(90,21,805) 

( 4,07,45,056) 

(1,37,81,082) 

(5,45,26,138) 

(in~) 

Total 

36,31,26,749 

(90,21,805) 

35,41,04,944 

(1,37,81,082) 

34,03,23,862 

Director 

x~:~~~ ql 
U AINAM s~~vv 

Director 
DIN: 07129100 

Mumbai 
Date: 26th May, 2017 



CITYGOLD EDUCATION RESEARCH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017 

Note 1. Company Overview 

Citygold Education Research Limited is a public limited Company domiciled in India, incorporated under the Companies 
Act, 1956. The main object of the company is to acquire by purchase, lease or otherwise, agricultural land for farming, to 
establish and run farms and to Construct, erect, acquire, equip, lease, furnish, convert, adapt, improve, develop, operate & 
manage all sorts of Agricultural Parks, Industrial Parks, Special Economic Zone & related infrastructure facilities, 
commercial & social infrastructure facilities & amenities. 
The financial statements are approved for issue by the Company's Board of Directors on 26th May, 2017. 

Note 2. Basis of preparation of financial statements 
These financial statements are prepared in accordance with Indian Accounting Standards (IndAS) under the historical cost 
convention on the accrual basis except for certain financial instruments which are measured at fair values, the provisions of 
the Companies Act, 2013 ('Act') (to the extent notified) . The Ind AS are prescribed under Section 133 of the Act read with 
Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) 
Amendment Rules, 2016. 
The Company has adopted all the lndAS standards and the adoption was carried out in accordance with lndAS 101 First 
time adoption of Indian Accounting Standards. The transition was carried out from Indian Accounting Principles generally 
accepted in India as prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 
(IGAAP), which was the previous GAAP. Reconciliations and descriptions of the effect of the transition has been summarized 
in note no. 32. 

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or 
a revision to an existing accounting standard requires a change in the accounting policy hitherto in use. 
a) Historical Cost Convention 

The financial statements have been prepared on historical cost basis, except for the following: 
i. certain financial assets and liabilities that have been measured at fair value 
ii. assets held for sale - measured at lower of carrying amount or fair value less cost to sell. 
iii. defined benefit plans - plan assets measured at fair value. 
b) Current versus non-current classification 

The Company presents assets and liabilities in the balance sheet based on current/non current classification. 
An asset is classified as current when : 

* It is expected to be realised or intended to sold or consumed in normal operating cycle 
* It is held primarily for the purpose of trading 
* It is expected to be realised within twelve months after the reporting period, or 
* It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 

months after the reporting period 
All other assets are classified as non-current 
A liability is classified as current when : 

* It is expected to be settled in normal operating cycle 
* It is held primarily for the purpose of trading 
* It is due to be settled within twelve months after the reporting period, or 
* There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting 

period 

All other liabilities are classified as non-current. 
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash 
equivalents. Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

2.1 Revenue Recognition 
A. Revenue from Sale of Land 

Revenue from sale of land is recognised on transfer of all significant risks and rewards of ownership of such land, as per 
the terms of the contracts entered into with buyer /(s), which generally coincides with the firming of the sale contracts/ 
agreements, except for contracts where the Company still has obligations to perform substantial acts even after the 
transfer of all significant risks and rewards. 

B. Interestlnconne 
Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the 
Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference 
to the principal outstanding at the effective interest rate applicable, which is the rate that exactly discounts estimated 
future cash receipts through the expected life of the financial asset to that asset's net carrying amount on initial 
recognition. 



•. 
CITYGOLD EDUCATION RESEARCH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017 

C. Others 
Revenues 1 Income and Costs/ Expenditure are generally accounted on accrual, as they are earned or incurred. 

D. Profit/ loss from partnership firms/ association of persons: 
Share of profit 1 loss from partnership firms / association of persons (AOP) is accounted n res pect of the financial year 
of the firm 1 AOP, during the reporting period, on the basis of their audited/ management reviewed accounts, which is 
considered as a part of other operating activity. 

2.2 Property Plant and Equipment and Depreciation 
A. Tangible Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation and accumulated 

impairment losses, if any. 
B. Depreciation is provided on the straight line method on the basis of estimated useful life of the asset in the manner 

specified in Schedule II to the Companies Act, 2013. Depreciation on additions to assets or on sale/disposal of assets is 
calculated pro·rata from the month of such addition, or upto the month of such sale/ disposal, as the case may be. 

Asset Category 
Computers & Laptops 
Furnitures & Fixtures 
Office Equipments 

2.3 Investments 

Estimated useful life (in Years) 
3 

10 
5 

Investments are classified into Current and Non Current/Investments. Current Investments are stated at fair value. Non
current investments are stated at amortised cost 

2.4 Financial Instruments 
2.4.1 Initial recognition 

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of 
the instrument All financial assets and liabilities are recognized at fair value on initial recognition except for trade 
receivables which are initially measured at transaction price.Transaction costs that are directly attributable to the 
acquisition or issue of financial assets and financial liabilities, that are not at fair value through profit or loss,are added to 
the fair value on initial recognition. Regular way purchase and sale of financial assets are accounted for at trade date. 

2.4.2 Subsequent measurement 
a. Non-derivative financial instruments 
(i} Financial assets carried at amortised cost 

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold 
the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified 
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. 

(ii) Financial assets at fair value through other comprehensive income 
A financial asset is subsequently measured at fair value through other comprehensive income if it is held with in a business 
model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual 
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on 
the principal amount outstanding. Further, in cases where the Company has made an irrevocable election based on its 
business model, for its investments which are classified as equity instruments, the subsequent changes in fair value are 
recognized in other comprehensive income. 

(iii} Financial assets at fair value through profit or loss 
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss. 

(iv) Financialliabilities 
Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent 
consideration recognized in a business combination which is subsequently measured at fair value through profit and loss. 
For trade and other payables maturing within one year from the Balance Sheet date, the carrying amounts approximate fair 
value due to the short maturity of these instruments. 

(v) Fair value of financial instruments 
In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are 
based on market conditions and risks existing at each reporting date. The methods used to determine fair value include 
discounted cash flow analysis, available quoted market prices and dealer quotes. All methods of assessing fair value result 
in general approximation of value, and such value may never actually be realized. 
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2.4.3 Derecognition of financial instruments 

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or 
it transfers the finacial asset and the transfer qualifies for derecognition under IndAS 109. A financial liability (or a part of a 
financial liability) is derecognized from the Company's balance sheet when the obligation specified in the contract is 
discharged or cancelled or expires. 

2.4.4 Impairment 
a. Financial assets 

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not 
fair valued through profit or loss. Loss allowance for trade receivables with no significant financing component is measured 
at an amount equal to life time ECL. For all other financial assets, expected credit losses are measured at an amount equal to 
the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition in which case thoseare 
measured at lifetime ECL.The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at 
the reporting date to the amount that is required to be recognised is recognized as an impairment gain or loss in the 
statement of profit or loss. 

b. Non-financial assets 
Property, plant and equipment 
Property, plant and equipment are evaluated for recoverability wheneer events or changes in circumstances indicate that 
their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the 
higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does 
not generate cash flows that are largely independent of those from other assets. In such cases, the recoverable amount is 
determined for the CGU to which the asset belongs. 

2.5 Taxation 
i. Current Tax 

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' as 
reported in the statement of profit and loss because of items of income or expense that are taxable or deductible in 
other years and items that are never taxable or deductible. The Company's current tax is calculated using rates that 
have been enacted or substantively enacted by the end of the reporting period. 

In case the Company is liable to pay income tax u/s 115)8 of Income Tax Act, 1961 (i.e. MAT), the amount of tax paid in 
excess of normal income tax is recognized as an asset (MAT Credit entitlement) only if there is convincing evidence for 
realization of such asset during the specified period. MAT credit entitlement is reviewed at each Balance Sheet date. 

ii. Deferred Tax 
Deferred tax is recognized on temporary diferences between the carrying amounts of assets and liabilities in the 
financial statements and the corresponding tax bases used in the computation of taxable profit Deferred tax liabilities 
are generally recognized for all taxable temporary differences. Deferred tax assets are generally recognized for all 
deductible temporary differences to the extent that it is probable that taxable profits will be available against which 
those deductible temporary differences can be utilized. 
The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the extent 
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be 
recovered. 
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the 
liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively 
enacted by the end of the reporting period. 
The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner 
in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets 
and liabilities. 

iii. Current and deferred tax for the year 
Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in other 
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other 
comprehensive income or directly in equity respectively. 
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2.6 Inventories 
All inventories are stated at Cost or Net Realizable Value, whichever is lower. 
'Incomplete Projects' include cost of land for which the Company has not entered into sale agreements and in other cases 
where the revenue recognition is postponed. 'Incomplete Projects' also include initial project costs that relate to a 
(prospective) project, incurred for the purpose of securing the project. These costs are recognized as expenditure for the 
year in which they are incurred unless they are separately identifiable and it is probable that the respective project will be 
obtained. 
Cost included in inventory include costs incurred upto the completion of the project viz. cost of land, services and other 
expenses (including borrowing costs) attributable to the projects. Cost formula used is average cost. 

2.7 Borrowing Costs 
Interests and other borrowing costs calculated as per effective interest rate attributable to qualifying assets are allocated as 
part of the cost of construction 1 development of such assets. Such allocation is suspended during extended periods in 
which active development is interrupted and, no costs are allocated once all such activities are substantially complete. 
Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying 
assets is deducted from the borrowing costs eligible for capitalisation. Other borrowing costs are charged to the Statement 
of Profi t and Loss Account. 

2.8 Cash Flow Statement 
Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions 
of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or 
expenses associated with investing or financing cash flows. The cash flows from operating, investing and financing activities 
of the company are segregated. 

2.9 Provisions, contingent assets and contingent liabilities 
Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable estimate of 
the amount of obligation can be made at the reporting date. These estimates are reviewed at each reporting date and 
adjusted to reflect the current best estimates. Provisions are discounted to their present values, where the time value of 
money is material. 
Contingent liability is disclosed for: 
* Possible obligations which will be confirmed only by future events not wholly within the control of the Company or 

* Present obligations arising from past events where it is not probable that an outflow of resources will be required to 
settle the obligation or a reliable estimate of the amount of the obligation cannot be made. 

2.10 Use of estimates 
The preparation of the financial statements in conformity with IndAS requires management to make estimates, judgments 
and assumptions. These estimates, judgments and assumptions affect the application of accounting policies and the 
reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the financial 
statements and reported amounts of revenues and expenses during the period. Application of accounting policies that 
require critical accounting estimates involving complex and subjective judgments and the use of assumptions in these 
financial statements have been disclosed in note 2.10.1. Accounting estimates could change from period to period. Actual 
results could differ from those estimates. Appropriate changes in estimates are made as management becomes aware of 
changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial statements in the 
period in which changes are made and, if material, their effects are disclosed in the notes to the financial statements. 

2.10.1 Critical accounting judgements and estimates 
a. Property, plant and equipment 

The charge in respect of periodic depreciation is derived after determining an estimate of an asset's expected useful life 
and the expected residual value at the end of its life. The useful lives and residual values of Company's assets are 
determined by management at the time the asset is acquired and reviewed peiodically, including at each financial year 
end. The lives are based on historical experience with similar assets as well as anticipation of future events, which may 
impact their life, such as changes in technology. 

b. Fair value measurements and valuation processes 
Some of the company's assets are measured at fair value for financial reporting purposes. In estimating the fair value of 
an asset or liability, the Company uses market-observable data to the extent it is available. Where Levell inputs are not 
available, the Company engages third party qualified valuers to perform the valuation. The Company works closely with 
the qualified external valuers to establish the appropriate valuation techniques and inputs to the model. 
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Note 3. Property, pla nt and equipment 
( i n~) 

Computers and 
Furniture and Fixtures Office Equipment Tota l 

La to s 
Cost or deemed cost 

Balance a t 1"' April, 2015 25,80,602 1,53,96,585 7,27,762 1,87,04,949 
Additions 
Disposals 

Balance at 31., March, 2016 25,80,602 1,53,96,585 7,27,762 1,87,04,949 

Accumulated depreciation 

Bala nce at 1"' April, 2015 25,80,602 1,35,57,398 7,27,762 1,68,65,762 
Eliminated on disposal of assets 
Depreciation expense 18,39,187 18,39,187 

Balance at 31st March, 2016 25,80,602 1,53,96,585 7,27,762 1,87,04,949 

Ca rrying amount as on 31st Mar ch, 2016 

Computers and 
Furniture and Fixtures Office Equipment Total 

La to s 

Cost or deemed cost 

Balance at 31st March, 2016 25,80,602 1,53, 96,585 7,27,762 1,87,04,949 
Additions 
Disposals 

Balance at 31st March, 2017 25,80,602 1,53, 96,585 7,27,762 1,87,04,949 

Accumulated depreciation 

Balance at 31st March, 2016 25,80,602 1,53,96,585 7,27,762 1,87,04,949 
El iminated on disposal of assets 
Depreciation expense 

Balance at 31st March, 2017 25,80,602 1,53,96,585 7,27,762 1,87,04,949 

Carrying amount as at 31st March, 2017 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31st MARCH, 2017 

Note 4. Investments 

Non Current 
A) Investment in equity instruments (At cost)(Unquoted) 

Fellow Subsidia ry 
270,000 Equity shares of face value of ~ 10/- each 
Jineshwar Multitrade Private Limited (Refer footnote (i)) 

Total 

B) Capital Investment in Partnership Firms and Joint Ventures (At cost) 

M/s Rising Glory Developers (Refer footnote (ii)) 

Hinterla nd Fin trade )V (Refer footnote (iii)) 

Total 

Footnotes: 

As at 
31st Ma r ch, 2017 

~ 

27,00,00,000 

27,00,00,000 

10,000 

10,000 

As at 

31st March, 2016 
~ 

2 7,00,00,000 

27,00,00,000 

10,000 

6,000 

16,000 

As at 

1st April, 2015 
~ 

27,00,00,000 

27,00,00,000 

10,000 

6,000 

16,000 

(i) The company had in earlier year invested Rs. 27,00,00,000 in jineshwar Mult itrade Private Limited and thereby held 96.43% of Equity Share Capital of the 
sa id company. The financial statements as on 31st March 2017 of the investee company are not available. However, the management is of the view that 
there is no permenant diminution in value of its long term investment. Considering the representations made ava ilable, the Company has opted for 
exemption from preapring consol idated financial statements as per 4(a) of lnd AS 110 - Consolidated Financial Statement. 

(ii} Details of Investments made in capital of Rising Glory Developers [partnership fi rm) : 
31st March, 2 017 31st March, 2016 31st March, 2015 

Name of Partners Profit Sharing Profit Sharing Profit Sharing 
Ratio Ratio Ratio 

Hubtown Limited 20.00% 20.00% 4.78% 
Ackruti Safeguard System Private Limited 5.34% 5.34% 4.76% 
Citygold Education Research Limited 5.34% 5.34% 4.76% 
Citygold Farming Private Limited 5.34% 5.34% 4.76% 
Diviniti Projects Private Limited 5.34% 5.34% 4.76% 
Halitious Developers Limited 5.34% 5.34% 4.76% 
Headland Farming Private Limited 5.33% 5.33% 4.76% 
Heddle Knowledge Private Limited 5.33% 5.33% 4.76% 
Heet Builders Private Limited 5.33% 5.33% 4.77% 
Twenty Five South Realty Limited - - 4.76% 
Subhsiddhi Builders Private Limited 5.33% 5.33% 0.00% 
Hubtown Bus Terminal [Adajanl Private Limited - - 4.76% 
Hubtown Bus Terminal [Ahemdabad) Private Limited - - 4.76% 
Hubtown Bus Terminal [Mehsanal Private Limited - - 4.76% 
Hubtown Bus Terminal (Surat) Private Limited - - 4.76% 
Hubtown Bus Terminal [Vadodara) Private Limited - - 4.76% 

IJoynest Premises Private Limited - - 4.76% 
Sunstream City Private Limited 10.66% 10.66% 4.77% 
Upvan lake Resort Private Limited 5.33% 5.33% 4.76% 
Vega Developers Private Limited 5.33% 5.33% 4.76% 
White bud Developers Limited 5.33% 5.33% 4.76% 

Yantti Buildcon Private Limited 5.33% 5.33% 4.76% 

Total 100% 100% 100% 
Total Capital of the firm in 't' 1,50,000 1,50,000 2,10,000 

iii) Details of Investments made in capital of Hinterland Fintrade JV [Joint Venture l: 

Name of Co- Venturer 
31st March, 2017 31st March, 2016 31st March, 2015 

Profit Sharinl!' Profit Sharinl!' Profit Sharing 
Citygold Education Research Limited - 60% 60% 
Rubix Trading Private Limited - 40% 40% 
Total - 100% 100% 
Total Capital of the Joint Venture in 't' - 10,000 10,000 
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Note 5. Other financial assets 

Non-current 
Security deposits 

Total 

Cl!r.rrnt 
Other Advances and Receivables 

Advances recoverable from related party (Refer Note 24) 
Advances recoverable from others 
Other receivables 
Total 

Note 6. Current tax assets (Net) 

Advance Tax paid 
Less: Provision for tax 

Total 

As a t 
31st March, 2017 

~ 

32,866 
32,866 

14,60,885 
1,02,06,960 

26,28,999 
1,42,96,844 

10,69,833 

10,69,833 

Reconciliation of tax expense and the accounting profit multiplied by India's tax rate 

As at 
31st March, 2016 

~ 

32,866 
32,866 

1,00,00,000 
26,28,999 

1,26,28,999 

49,27,333 
(1,07,500) 

48,19,833 

Since the taxable income is negative, there is no current tax payable; hence reconciliation has not been provided. 

Note 7. Other assets 

Non-current 
Advances to land owners (Refer Footnote) 

Total 

Footnote: 

6,14,99,241 6,04,99,241 
6,14,99,241 6,04,99,241 

As at 
1st April, 2015 

~ 

32,866 
32,866 

1,00,00,000 
35,88,406 

1,35,88,406 

48,19,833 
(1,07,500) 

47,12,333 

7,90,15,781 
7,90,15,781 

No agreement has been entered into for the above advances paid to landowners (farmers): ~61499241 (31st March, 16: ~60499241 ; 1st April, 
2015: ~65499241) . 

Note 8. Inventories 

Land and ancilliary costs 
Total 

Note 9. Cash and cash equivalents 

Balances with banks: 
- in current accounts 
Cash on hand 

Total 

56,54,33,223 
56,54,33,223 

36,778 
59,979 

96,756 

56,54,33,223 
56,54,33,223 

1,95,245 
78,580 

2,73,825 

54,85,75,590 
54,85,75,590 

7,19,718 
76,511 

7,96,229 
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Note 10. Equity share ca pital 

Authorised Share Capital: 
50,000 (As at March 31,2016: 50,000, As at March 31,2015: 50,000) Equity Shares of ~ 10/- each 

2,25,500 (As at March 31, 2016: 2,25,000, As at Marrch 31, 2015: 2,25,000) 8% Non Cumulative Convertible Preference 
Shares of~ 100/- each 

1,12,500 (As at March 31,20 16: 1,12,500, As at March 31, 2015; 1,12,500) 10% Non Cumulative Non ·Convertible 
Redeemable Preference Shares of~ 100/- each (Refer note. 12) 

3,28,700 (As at March 31,2016:3,28,700, As at March 31,2015: 328700) Preference Shares of~ 100/- each 
Total 

Issued and subscribed capital comprises: 

50,000 (As at March 31, 2016: 50,000, As at March 31, 2015: 50,000) Equity Shares of · 10/- each 

2,25,500 (As at March 31, 2016: 2,25,000, As at March 31, 2015: 2,25,500) 8% Non Cumulative Convertible Preference 
Shares of~ 100/- each, fully paid 

Tota l 

Footnotes: 

(i) Reconciliation of the number of Equity shares outstanding at the beginning and at the end of the year. 

Balance at 1" April, 2015 
Add : Issued during the year 
Less : Bought back during the year 

Balance at 31" March, 2016 
Add : Issued during the year 
Less : Bought back during the year 

Balance at 31" March, 2017 

[ii) Reconciliation of the number of Preference shares outstanding at the beginning and the end of the year 

Balance at 1" April, 2015 
Add : Issued during the year 
Less : Bought back during the year 

Balance at 31" March, 2016 
Add : Issued during the year 
Less : Bought back during the year 

Balance at 31" March, 2017 

(iii) Details of shares held by each shareholders holding more than 5o/o shares 

As at 

31" March, 2017 
~ 

5,00,000 

2,25,50,000 

1,12,50,000 

3,28, 70,000 
6,71,70,000 

5,00,000 

2,25,50,000 
2,30,50,000 

As at As at 

31" March, 2016 1" April, 2015 
~ ~ 

5,00,000 5,00,000 

2,25,50,000 2,25,50,000 

1,12,50,000 1,12,50,000 

3,28,70,000 3,28,70,000 
6, 71,70,000 6,71,70,000 

5,00,000 5,00,000 

2,25,50,000 2,25,50,000 
2,30,50,000 2,30,50,000 

Number of shares Share Capital 
[in~) 

50,000 5,00,000 

50,000 5,00,000 

50,000 5,00,000 

2,25,500 2,25,50,000 

2,25,500 2,25,50,000 

2,25,500 2,25,50,000 

As at 31st March, 2017 As at 31st March, 2016 As at 1st April, 2015 
No of shares held % holding of this No of shares held %holding of this No of shares held %holding ofthls 

class of shares class of shares class of shares 

Fully paid equity shares 
Holding Company of Reporting Company (HCRC): 
Hubtown Limited with Beneficiary Owners 50,000 100% 50,000 100% 50,000 100% 

Convertible Preference Shares 
Aiken Management and Financial Services Pvt Ltd 20,900 9.27% 20,900 9.63% 20,900 9.63% 
Harekrishna Securities Pvt Ltd 20,900 9.27% 20,900 9.63% 20,900 9.63% 
Empower India Limited 41,700 18.49% 41,700 19.21% 41,700 19.21% 
Signora Finance Pvt Ltd 16,700 7.41% 16,700 7.69% 16,700 7.69% 
Lilac Medicines Private Limited 20,900 9.27% 20,900 9.63% 20,900 9.63% 
Sonal Cosmetic (Exports) Ltd 20,900 9.27% 20,900 9.63% 20,900 9.63% 
Prabhav Industries Ltd 41,700 18.49% 41,700 19.21% 41,700 19.21% 
Sonal Sil Chern Limited 12,500 5.54% 12,500 5.76% 12,500 5.76% 
Sonallnternational Ltd 16,700 7.41% 16,700 7.69% 16,700 7.69% 
Dynachem Pharmaceuticals Limited 4,200 1.86% 4,200 1.93% 4,200 1.93% 

Total 2,25,500 100% 2,17,100 100% 2,17,100 100% 

(iv) Terms frights attached to each class of shares: 
Equity Share 
The company has a single class of equity shares having a par value of~ 10/- per share. Each holder of equity share is entitled to one vote per share. The company declares and 
pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of shareholders in the ensuing annual general meeting. 
In the event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The 
distribution will be in proportion to the number of equity shares held by the shareholders. 

Preference Shares 
8% Non cumulative convertible Preference Shares of~ 100 each. The Preference Shares of the Company shall be converted into fully paid equity shares of the Company on or 
after 1st April, 2012 or on such other date as may be decided by Board of Directors of the Company by exercising a call option vested in the Company for conversion of the 
Preference Shares on such terms and conditions as the Board of Directors may deem fit The call option has however not been exercised by the Company till date. 
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Note 11. Other Equity 

Securities premium reserve 

Balance at the beginning of the year 
Add I (Less) : 
Premium on account of shares allotted during the year 
Balance at the end of the year 

Retained Earnings 

Balance at the beginning of the year 
Profit attributable to the owners of the company 
Balance at the end of the year 

Total 

Note 12. Borrowings 

Non-current 

Liability component of preference shares (At amortised cost) 
1,12,500 (As at 31" March, 2016: 1,12,500, As at 1st April , 2015: 1,12,500) 10% Non Cumulative 
Non -Convertible Redeemable Preference Shares of< 1001- each fully paid up 
Total 

As at 
31" March, 2017 

~ 

37,18,00,000 

37,18,00,000 

( 4,07,45,056) 
(1.3 7 ,81,082) 

(5,45,26,138) 

31,72,73,862 

24,48,328 

24,48,328 

As at 

31" March, 2016 
< 

37,18,00,000 

37,18,00,000 

(3,17,23,25 1) 
(90,21.805) 

(4,07,45,056) 

33,10,54,944 

22,25,753 

22,25,753 

(I) Reconciliation of the number offully paid non convertible preference shares outstanding at the beginning and the end of reporting year 

Balance at 1" April, 2015 
Add : Issued during the year 
Less : Bought back during the year 

Balance at 31" March, 2016 
Add : Issued during the year 
Less : Bought back during the year 

Balance at 31" March, 2017 

(II) Shareholders holding more than five percent of holdings : 

Celestial Spaces Private Limited 
Note: 

Number of shares 

1.12.500 

1,12,500 

1,12,500 

100% 100% 

As at 

1" April, 2015 
~ 

37,18,00,000 

37,18,00,000 

(3.17,23,251) 

(3,17,23,251) 

34,00,76,749 

20,23,411 

20,23,411 

Share Capital 
(In<) 
1,12,50,000 

1,12,50,000 

1,12,50,000 

100% 

The preference shares have been classified as a financial liability as per lnd AS 32 and 109 if the issuer does not have the unconditional right to avoid cash outflow at the 
end of the term of preference shares, the instrument is classified as a flnancialllabiity. Hence they have been grouped under non-current borrowings . 

.c.um:.nt 
Unsecured 

Loans repayable on demand: 
- From Others 

Total 

Note 13. Other financial liabilities 

Non-current 
Retention money payable 

Total 

Cllrrnlt 
Interest accrued but not due on borrowings 
Business Advance from related party (Refer footnote)(Refer Note 24) 
Current account balance In firms and joint ventures 
Payable to related party (Refer note 24) 
Other payables 

Total 

Footnote: 

1.07,998 
1,07,998 

3,30,003 
3,30,003 

45,13,03,000 

646 
10,49,82,787 

55,62,86,433 

7,23,370 
7,23,370 

3,30,003 3,30,003 
3,30,003 3,30,003 

6,15,372 
37,70,78,000 16,08,000 

9,18,96,255 46,68,91,755 
646 

27,54,904 35,33,034 
47,17,29,805 47,26,48,161 

The Company has received interest free advances from It's Parent Company, considering the nature of business in which the Company operate, the amounts so received are 
considered to be repayable on call I demand as the repayment period of such amounts so received Is not measureable precisely. 
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Note 14. Trade payables 

Due to micro and small enterprises [Refer Footnote) 
Due to others 

Total 

Footnote: 

As at 

31" March, 2017 
~ 

1,91,950 
1,91,950 

As at 

31" March, 2016 
~ 

1,46,520 
1,46,520 

As at 

1" Apri l, 2015 
~ 

79,200 
79,200 

As per information available with th e co mpany regarding dues to Micro, Small and Medium Enterprises as defined under th e Micro Small Medium Enterprises Deve lopment, Act 
2006 (MSMED Act), none of the suppliers of the company are registered under MSMED Act, and the same has been relied upon by the auditors. 

Note 15. Other liabilities 

.cur.rnu 
Advance from customers 
Advances received for projects from related party 
Overdrawn balance as per books of accounts 
Other payables : 
-Statutory dues 

Total 

1,25,50,000 

47,474 

1,52,715 
1,27,50,189 

1,10,50,000 67,50,000 
7,33,15,545 7,33,15,545 

78,047 3,03,323 
8,44,43,592 8,03,68,868 
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Note 16. Revenue from operations 

Sale from operations : 
Sale of plot 
Total 

Note 17. Other income 

Interest on income tax refund 
Stamp duty refund income 
Excess provision written back 

Total 

Note 18. Costs Of Development 

Land acquired 
Total 

Note 19. Changes In Inventories Of Land and Ancilliary costs 

Opening Inventory: 
Closing Inventory : 

Total 

Note 20. Finance Costs 

Interest on preference shares 
Delayed/penal interest on loans and statutory dues 

Total 

Note 21. Depreciation Expenses 

Depreciation of property, plant and equipment 
Total 

Note 22. Other Expenses 

Brokerage 
Filling Fees 
Professional fees 
Legal Fees 
Security Charges 
Land non utilization charges 
Other Expenses (Refer footnote) 

Total 

Footnote: 
Auditors Remuneration (included in the other expenses) 

Audit fees 
Total 

Note 23. EARNINGS PER SHARE (EPS) 

Basic earnings per share 
Diluted earnings per share* 

BasicEPS 

Year ended 

3151 March, 2017 
~ 

4,56,250 

4,56,250 

56,54,33,223 
56,54,33,223 

2,22,575 
11,964 

2,34,539 

11,648 
1,24,139 
4,88,196 
5,60,060 

1,27,67,058 
54,892 

1,40,05,993 

35,000 
35,000 

(275.62) 
(275.62) 

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows: 
Profit/(Loss) for the year attributable to the owners of the Company (1,37,81,082) 
Weighted average number of equity shares for the purposes of basic earnings per share 50,000 

Diluted EPS 
The earnings and weighted average number of equity shares used in the calculation of diluted earnings per share are as follows 
Profit/(Loss) for the year attributable to the owners of the Company (1,37,81,082) 
Weighted average number of equity shares for the purposes of diluted earnings per share• 50,000 

Footnote: 

Year ended 
31st March, 201 6 

~ 

28,00,000 
28,00,000 

59,189 
24,979 
84,168 

2,45,36,540 
2,45,36,540 

54,85,75,590 
56,54,33,223 
(1,68,57,633) 

3,22,339 
60,822 

3,83,161 

18,39,187 
18,39,187 

2,30,000 
12,710 

10,65,519 
1,12,360 
5,41,810 

1,13,464 
20,75,863 

35 000 
35,000 

(180.44) 
(180.44) 

(90,21,805) 
50,000 

(90,21,805) 
50,000 

For the purpose of diluted EPS convertible instruments (8% non cumulative convertible preference shares) deem to have been converted into equity 
shares at the beginning of the period. The conversion ratio has been arrived at on face value basis. 

8% non cumulative convertible preference shares could potentially dilute basic earnings per share, hence are not included in the calculation of diluted 
earnings per share for 2017 because they are antidilutive for the period presented. Diluted EPS is restricted to the amount of Basic EPS to the extent the 
conversion of convertible instruments prove to be anti dilutive. 



CITYGOLO EDUCATION RESEARC H liMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH 2017 

Note 24. RELATED PARTY DISCLOSURES (As per lND AS · 24) 

A. Name of the related parties and related parties rela tionship 
Holding Company 

II Subsidiary 

Ill Firm in which Company is a partner 

IV Joint Venture in which Company is a Co--venture 

V Other Si,ificant Influence 

VI Fellow Subsidiary 

Footnote: 
Related party relationships are identified by the Company and relied upon by the Auditors 

B. Transaction with Related Parties-

Sr. 

No. 
Nature of Transaction 

Business advances taken/ recovered/ adjusted 
Hubtown Limited 

li Business Advance givcnfrepaidfadjusted 
Hubtown Limited 

City gold Farming Private Limited 

Citygold Management Services Private Limited 

joy nest Premises Private Limited 

ill Reimbursement of expenses 
Citygold Management Services Pvt Ltd. 

tv Share of profit from Joint Venture 

Hinterland Fintrade JV 

v Share ofloss from partnership finn 
M/s Rising Glory Developers 

vt Corporate guarantee given 
Vishal Techno Commerce Limited 

Note: Previous ~ear fi~res are given in the brackets 

c. Balance outstanding 

Balance Payables 
Hubtown Limited (Holding Company) 
M/s Rising Glory Developers( Firm in which company is a partner) 

Joy nest Premises Private Limited (Fellow Subsidiary) 
Hinterland Fintrade JV (Joint Venture in which Company is a Co--venturer) 
Citygold Management Services Pvt Ltd.( Other significant influence) 
Citygold Farming Private Limited (Fellow Subsidiary) 

II Balance Receivables 
Citygold Management Services Pvt Ltd.( Other significant influence) 

Ill Corporate Guarantees given for loans availed by others 
Vishal Techno Commerce Private Limited (Refer Footnote) 

Footnote: 

1-lubtown Limited 

jineshwar Multitrade Private Limited (Upto 15th Feb, 20 17) 

M/s Ris ing Glory Developers 

Hinterland Fintrade JV 

Citygold Management Services Priva te Limited 

Citygold Farming Private Limited 
Joynest Premises Private Limited 
Vishal Techno Commerce Private Limited 

Holding 
Fellow Subsidiary 

Company 

7,98,15,000 
(38,09,70,000) (·) 

58,50,000 
(55,00,000) (·) 

2,60,000 
(-) (-) 

(-) (-) 
7,33,15,545 

(-) (-) 

(-) (-) 

(-) (-) 

(-) (-) 

2,38,18,11,491 
(-) (1,50,00,00,000) 

Other 
Significant 
Influence 

(·) 

(·) 

19,02,280 
(-) 

(-) 

3,500 
(7,800) 

(-) 

(-) 

(-) 

As at 
31st Jllarch 2017 

45,10,43,000 

646 

2,60,000 

14,60,885 

2,38,18,11,491 

( in~) 

Firm in which 
Joint Venture in Company is a 

which the company 
is a co-venturer 

parbler 

(·) (·) 

(·) (·) 

(-) (-) 

(-) (-) 

(-) (-) 

(-) (-) 

3,200 

(4,500) (-) 

(-) (646) 

(-) (-) 

As at As at 
31stlllarch, 2016 31st lllarch, 2015 

37,70,78,000 16,08,000 

646 
7,33,15,545 7,33,15,545 
9,18,96,255 46,68,91,755 

4,40,395 4,96,350 

1,50,00,00,000 

The Joan of~238. 18lakhs taken by Vishal Techno Commerce Pvt Ltd. has been jointly and severally guaranteed by Citygold Education Pvt. Ltd., Heet Builders Pvt Ltd., Hubtown Ltd. and Sunstream City Pvt. Ltd. 
There is no contract determining the ratio of individual guarantees by each party. Since there is a joint guarantee, the entire amount of guarantee has been disclosed. 



CITYGOLD EDUCATION RESEARCH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH, 2017 

Note 25. Financial Risk Management Objectives 

The Company's financial risk management is an integral part of how to plan and execute its business stra tegies. The Company's financia l risk 
management policy is set by the Managing Board. 
The Company manages market risk through a treasury department which evaluates and exercises independent control over the entire process of 
market risk management. The treasury department recommend risk management objectives and policies which are approved by the senior 
management. The activities of this department include management of cash resourses, borrowing strategies and ensuring compliance with the 
market risk limits and policies. 
1) Market Risk 

Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest 
rates. The company's exposure to the risk of changes in market interest rates relates primarily to company's debt obligations with floating 
interest rates. 
· The Company has received interest free advances from its holding company and hence it is not exposed to interest rate risk 

2) Credit Risk 
Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract leading to a financial 
loss. The company is not exposed to credit risk from its operating activities or trade receivables since the agreement of sale of land is executed 
only on receipt of full consideration. 
Credit risk from balances with banks and inter corporate loans is managed by the company's treasury department in accordance with the 
company's policy. 

3) Liquidity risk 
The operating cash flow requirements are met by interest free funding from shareholders. 

Note 26. Capital Management 

The primary objective of company's capital management is to ensure that it maintains strong capital ratios in order to support its business and 
maximise shareholders value. The company's board of directors reviews the capital structure on an annual basis. 

Gearing Ratio 

The gearing ratio at the reporting period was as follows 

Unsecured Borrowings 
Interest accrued 
Total Debt 
Less: Cash and cash equivalents 
Net Debt (A) 

Equity Share Capital 
Other Equity 
Total Equity (B) 

Debt Equity Ratio A/B 

Note 27 Fair Value Measurements 

Einancial Assets 
Investment 
Other financial assets 
Cash and cash equivalent 
Total of Financial Assets 

Einancial Liabilities 
Borrowings 
Trade payables 
Other Financial liabilities 
Total of Financial Liabilities 

31st March, 2017 
FVPL Amortised Cost 

- 27,00,10,000 
- 1,43,29,710 
- 96,756 
- 28,44,36,466 

- 25,56,326 
- 1,91,950 
- 55,66,16,436 
- 55,93,64 712 

As at 
31st March, 2017 

25,56,326 

25,56,326 
96,756 

24,59,570 

5,00,000 
31,72,73,862 

31,77,73,862 

0.006 

31st March, 2016 
FVPL Amortised Cost 

- 27,00,16,000 
- 1,26,61,865 
- 2,73,825 

- 28,29,51,690 

- 29,49,123 
- 1,46,520 
- 47,20,59,808 
- 47,51,55,451 

As at As at 
31st March, 2016 31st March, 2015 

29,49,123 20,23,411.39 
6,15,372 

29,49,123 6,15,372 
2,73,825 7,96,229 

26,75,298 (1,80,857) 

5,00,000 5,00,000 
33,10,54,944 34,00,76,749 

33,15,54,944 34,05,76,749 

0.006 -0.001 

(~) 

1stAl ril, 2015 
FVPL Amortised Cost 

27,00,16,000 
- 1,36,21,272 
- 7,96,229 
- 28,44,33,501 

- 20,23,411 
- 79,200 
- 47,29,78,164 
- 47,50,80,775 



CITYGOLD EDUCATION RESEARCH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3151 MARCH, 201 7 

Note 28. 
a. The company has ob tained permission for purchase of Agricultura l lands admeasuring 442.1 5 hectors in the District Raigad as per villages referred in the 

order dated 12th March 2008 and the detai ls of land shown in the annexure to said order from Directorate of Industries, Maharash tra State, for setting up 
Industrial Estate, Flatted Building. readymade build space, plots custom Built Campuses for IT & ITES services sector. 

b, Further same is subject to permission from town plann ing department and Agricultural Land Ceiling Act and the provisions of section 36 and 36 A of 
Ma harashtra Land Revenue Code 1966 and of the Maharashtra Restoration of Lands to scheduled Tribe Act 1974 and permission and approval from other 
Government bodies. 

Note 2 9. Disclosure On Specified Bank Notes (SBNs) 
Particulars 

Closing Cash in hand as on 8th November, 2016 
( +) Permitted Receipts 
(-) Permitted Payments 
(-) Amount Deposited in Bank 
Closing Cash in hand as on 30th Decemeber, 2016 

Note 30 Contingent Liability 

Particulars 

Claims against the Company, not acknowledged as debts on account of:-

On account of properties purchased pending registration and other formalities under 
different statutes, for which confirmations are pending. with regards to consideration 
paid for the purchase of land through aggregator. 

Income Tax Matter under Appeal with CIT for the F.Y. 2009-2010 (A.Y. 2010-11) 

Income Tax Matter under Appeal with CIT for the F.Y. 2011-2012 (A.Y. 2012-13) 

Income Tax Matter under u/s 271 (1) (c) for the F.Y. 2009-2010 (A.Y. 2010-11) 

On account of Corporate Guarantee issued by the Company to ECL Finance Limited on 
behalf ofVishal Techno Commerce Limited, a fellow subsidary. (Refer footnote a) 

Footnotes. 

SBNs 

As at 

31st March, 2017 

Amount not 
ascertainable at present 

10,17,08,240 

12,63,710 

Amount not 
ascertainable at present 

2,38,18,11,491 

i n~ 

Other Total 

60,428 60,428 

60,428 60,428 

As at As at 

31st March, 2016 1st April, 2015 

Amount not Amount not 
ascertainable at ascertainable at 

present present 

10,17,08,240 9,79,58,240 

12,63,710 12,63,710 

Amount not 
ascertainable at Nil 

1,50,00,00,000 -

a. The loan of~238. 18lakhs taken by Vishal Techno Commerce Pvt. Ltd. has been jointly and severally guaranteed by Citygold Education Pvt. Ltd., Heet 
Builders Pvt Ltd., Hub town Ltd. and Sunstream City Pvt Ltd. There is no contract determining the ratio of individual guarantees by each party. Since 
there is a joint guarantee, the entire amount of guarantee has been disclosed. 

b. Interest I Penalty that may accure on original demands are not ascertainable, at present The company has taken the necessary steps to protect its 
position with respect to the above referred claims, which in its opinion, based on professional I legal advice, are not sustainable. 

Note31. 
In the opinion of the board of Directors of the Company, all the items of current assets, current liabilities & loans and advances continue to have a realisable 
value of atleast the amount at which they are stated in the balance sheet 
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CITYGOLD EDUCATION RESEARCH LIMITED 

Note 32. FIRST TIME IND AS ADOPTION RECONCILLIATION 
(I) Effect of lnd AS adoption on the Balance Sheet as at 31" March 2016 and 1" April 2015 . (in~) 

Particulars Notes As at 31'1 March, 2016 As at 1" April, 2015 
(End of last period presented under previous GAAP) (Date of Transition) 

Re-grouped I Effect of Transition to I As per lnd AS balance Re-grouped I Effect of Transition I As per Ind AS balance 
Previous GAAP lndAS sheet Previous GAJ\P to Ind AS sheet 

Non-Current Assets 
(a) Property, plant and equipment 18,39,187 18,39,187 
(b) Financial assets 

(i) Investments in firm and joint venture 27,00,16,000 27,00,16,000 27,00,16,000 27,00, 16,000 
(ii) Other financial assets 32,866 . 32,866 32,866 32,866 

(c) Current tax Assets(net) 48,19,833 48,19,833 47,12,333 47,12,333 
(d) Other non-current assets 6,04,99,241 6,04,99,241 7,90, 15,781 7,90,15,781 
Total Non-Current Assets 33 53 67 940 33 53,67,940 35,56,16,167 35,56,16,167 

Current assets 
(a) Inventories 56,54,33,223 56,54,33 ,223 54,85,75,590 51,85,7 5,590 
(b) Financial assets . 

(i) Cash and cash equivalents 2,73,825 2,73,825 7,96,229 7,96,229 
(ii) Other financial assets 1,26 28 999 1,26,28,999 1,3 5,88,406 1,35,88,106 

Total Current Assets 57,83,36,047 57 83 36 047 56,29,60,225 56,29 60,225 
Total Assets 9137 03 987 91 37 03 987 91,85,76,392 91,85,76,392 

Equity 
(a) Equity share capital a 3,43,00,000 (1,12,50,000) 2,30,50,000 3,43,00,000 (1 ,12,50,000) 2,30,50,000 
(b) Other equity a 32,20,30,697 90,24,247 33,10,54,944 33,08,50,160 92,26,589 34,00,76,749 
Total Equity 35 63 30 697 (22 25 753) 35 41 04 944 36,51,50,160 (20,23,411) 36,31,26,749 

Non-Current Liabilities 
(a) Financial Liabilities 

(i) Borrowings a 22,25,753 22,25,753 202 3411 20,23,411 
(ii) Other Financial Liabilities 3 30,003 . 3,30,003 3,30,003 3,30,003 

Total Non-Current Liabilities 3 30 003 22 25 753 25 55 756 3 30 003 20,23,411 23,53,414 

Current Liabilities 
(a) Financial Liabilities 

(i) Borrowings 7,23,370 7,23,370 
(ii) Trade payables 1,46,520 1,46,520 79,200 79,200 
(iii) Other financial liabilities 47,17,29,805 47,17,29,805 47,2 6,48,161 47,26,48,161 

(b) Other current liabilities 8,44,43,592 8,44,43,592 8,03,68,868 8,03,68,868 
Total Current Liabilities 55 70 43 287 55 70,43 287 55,30 96,229 55 30,96,229 
Total Liabilities 55 73 73 290 22 25 753 55 95,99 043 55,34,26,232 20,23,411 55,54,49,643 
Total Equity and Liabilities 9137 03 987 91 37 03 987 9185,7 6,392 91,85,76,392 

The previous GAAP figures have been reclassified to conform to lnd AS presentation requirements for the purposes of this note 



[ii) Effect of lnd AS adoption on the Statement of Profit and Loss for the year ended 31" March, 2016 (in<) 
Particu Iars 

Revenue from Operations 

Other Income 

Share of Profit I (Loss) of ]oi nt Ventures 
Total Income 

Expenses 
Costs Of Construction I Development 
Changes in Inventories of land and ancilliary costs 

Finance Costs 
Depreciation an d Amortisation Expenses 

Other Expenses 
Total Expenses 

Profiti(Loss) Before Tax 
Tax Expense 
Excess I (Short) provision for taxation in respect of earlier years 

Profiti(Loss) for the Year 

Other Comprehensive Income for the year 
Total Comprehensive ]nco me for the year 

Notes As at 31" March, 2016 
(End of last period presented under previous GAAP) 

Re-grouped I Effect of Transition to I As per lnd AS balance 
Previous GAAP lnd AS sheet 

28,00,000 
84,168 
(5,146) 

28,79,022 

2,45,36,540 
(1,68,57,633) 

1,80,820 
18,39,187 
20,75,863 

1,17,74,777 

(88,95,755) 

76,291 

(88,19,464) 

21,30,06,342 

2,02,341 

2,02,341 

(2,02,341) 

22,20,28,147 

28,00,000 
84,168 
(5,146) 

28,79,022 

2,45,36,540 
(1,68,57,633) 

3,83,161 
18,39,187 
20,75,863 

1,19,77,118 

(90,98,096) 

76,291 

(90,21,805) 

(90,2 1,805) 

The previous GAAP figures have been reclassified to conform to lnd AS presentation requirements for the purposes of this note 

(iii) Effect oflnd AS adoption on the statement of cash flows for the year ended 31" March, 2016 
Particulars 

Net cash flows from Operating activities 
Net cash flows from Investing activities 
Net cash flows from Financing activities 
Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at the end of the year 

Notes to effect of first time adoption of Ind AS on the Financial Statements 

(72,821) 
(5,22,404) 
7,96,229 
2,73,825 

in<} 

[4,49,583) 

[72,821) 
(5,22,404) 
7,96,229 
2,73,825 

a. Under previous GAAP, redeemable preference shares were classified as equity, whereas under lnd AS, redeemable preference share capital with fixed interest rates are to 
be classified as borrowings and are to carried at fair value. Hence 10% Non-cumulative non convertible prefernce shares have been reclassified as a financial liability and 
grouped under borrowings, stated at fair value. Consequently, interest at 10% has been recognized in the statement of profit and loss. The net effect of these changes is a 
decrease in total equity by< 22,25,753 as at 31st March, 2016 and< 2023411 as at 1st April, 2015 and decrease in profit for the year ended 31st March, 2016. 

As per our report of even date 

FOR L.J. KOTHARI & CO. 

Firm Registration No.105313~W 
Chartered Accountants 

~· 
LALIT KOTHARI 
Proprietor 
Membership No. 30917 

Mumbai 
Date: 26th May, 2017 

Mumbai 
Date: 26th May, 2017 
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INDEPENDENT AUDITOR'S REPORT 

L. J. KOTHARI & CO. 
CHARTERED ACCOUNTANTS 

GANDHI MANSION, 3Ro FLOOR, NEW SILK BAZAR, OPP KALBADEVI HEAD P. 0., 

MUMBAI- 400 002 *Tel.: 2205 5916 * E-mail : ca_lalitkothari@yahoo.co.in 

TO THE MEMBERS OF CITYGOLD FARMING PRIVATE LIMITED 

Report on the lnd AS Financial Statements 

We have audited the accompanying lnd AS financial statements of CITYGOLD FARMING PRIVATE 
LIMITEDnhe Company"), which comprise the Balance Sheet as at 31st March, 2017 the statement of profit 
and loss (including other comprehensive income), the statement of cash flows and the statement of 
changes in equity for the year then ended, and a summary of the significant accounting policies and other 
explanatory information (herein after referred to as "ind AS financial statement"). 

Management's Responsibility for the Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies 

Act, 2013 ("the Act") with respect to the preparation of these lnd AS financial statements that give a true 
and fair view of the financial position, financial performance (including other comprehensive income),cash 
flows and changes in equity of the Company in accordance with the accounting principles generally 

accepted in India, including the Indian Accounting Standards (lr.d AS) prescribed under Section 133 of the 

Act read with relevant rules issued thereunder. This responsibility also includes maintenance of adequate 

accounting records in accordance with the provisions of the Act for safeguarding of the assets of the 
Company and for preventing and detecting frauds and other irregularities; selection and application of 

appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and 

design, implementation and maintenance of adequate internal financial controls, that were operating 

effec'~ively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the lnd AS financial statements that give a true and fair view and are free 
from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these lnd AS financial statements based on our audit. We 

have taken into account the provisions of the Act, the accounting and auditing standards and matters which 

are required to be included in the audit report under the provisions of the Act and the Rules made 

thereunder. 

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of 

the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit 
to obtain reasonable assurance about whether the lnd f:..S financial statements are free from material 

misstatement. 

An audit i:wolves performing procedures to obtain audit evidence about the amounts ard the disclosures in 

the lnd AS financial statements. The procedures selected depend on the auditor's judgment, includ ing the 

assessment of the risks of material misstatement of the lnd AS financial statements, whether due to fraud 

or error. In making those risk assessments, the auditor considers internal financial control relevant to the 

Company's preparation of the lrd AS financial statements that give a true and fair vievv in order to design 

audit procedures that are appropriate in the circumstances . An audit also includes evaluating the 

appropriateness of the accounting policies used and the reasonableness of the accounting estimates made 

by the Company's Directors, as well as evaluating the ove~a I p_ ... i.on of the lnd AS financial 

statements. !).....;:· CO 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the lnd AS financial statements . 

Opinion 

In our opinion and to the best of our Information and according to the explanations given to us, the 
aforesaid lnd AS f inancia l statements give the information required by the Act in the manner so required 

and give a true and fa ir view in conformity with the accounting principles generally accepted in India 
including the lnd AS, of the financial position of the Company as at 31st March, 2017, and its financial 
profit for the year(including other comprehensive income),its cash flows and the changes in equity for the 
year ended on that date. 

Emphasis of Matter 

Attention is invited to Note 4 in the financial statements with regards to the Company's investment in 
subsidiary Asha Multitrade Private Limited, carried at Rs. 15 Crore in the balance sheet as at March 31st, 
2017. We are unable to obtain sufficient appropriate audit evidence with regards value of such long term 
investment. Consequently, we are unable to state whether any provision for diminution is required to 
recognize decline in value of investment, if any. 
p 

Our opinion is not qualified with respect to this matter. · 

Other Matter 

The financial information of the Company for thE year ended 31st March, 2016 and the transition date 
open ing balance sheet as at Ol't April, 2015 included in these financial statements. are based on the 
previously issued statutory financial statements for the years ended 31st March, 2016 and 31st March, 

2015 prepared in accordance with the Companies {Accounting Standards) Rules, 2006 (as amended) 

which were audited by us, on which we expressed an unmodified opinion dated 19th May, 2016 and 19th 
May, 2015 respectively. The adjustments to those financial statements for the differences in accounting 
policies adopted by the Company on transition have been audited by us. 

Report on Other Legal and Regulatory Requirements 

I. As required by the Cornpanies {Auditor's Report) Order, 2016 ("the Order") issued by the Central 

Government of India in terms of section 143{11) of the Act, we give in the "Annexure A" statement on the 

matters specified in paragra~hs 3 and 4 of the Order; 

II. As required by Section143 {3)of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and 

belief were necessary for the purposes of our audit; 

(b) In our opinion. proper books of account as required by law have been kept by the Company so far as it 

appears from our examination of those books; 

(c) The ba lance sheet, the statement of profit und loss (including o~her comprehensive income), the statement 
of cash flows and the statem2nt ofchanges in equ ity dealt V.'~th by this Report are in agreement with the 

books of account; 

(d) 



(e) On the basis of the written representations received from the directors as on 31st March, 2017 taken on 
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2017 from being 
appointed as a director in terms of Section 164 (2) of the Act; 

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and 
the operating effectiveness of such controls, refer to our separate report in "Annexure B"; and 

(g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule11 of the 
Companies (Audit and Auditors) Rules. 2014, in our opinion and to the best of our information and 
according to the explanations given to us : 

i. The Company has disclosed the impact of pending litigations on its financial position in its lnd AS 
financial statements, if any; 

ii. The Company did not have any long term contract including derivative contracts for which there were 
any material foreseeable losses; 

iii. There were no amounts which were required to be transferred to the Investor Education and 

Protection Fund by the Company; and 

iv. The Company has provided requisite disclosures in its lnd AS financial statements as to holdings as 

well as dealings in Specified Bank Notes during the period from 81
h November, 2016 to 301h December, 

2016 on the basis of information available with tne company. Based on audit procedures, and relying 

on management's representation, we report that disclosures are in accordance with the books of 

accounts maintained by the Company and as produced to us by the management.- Refer Note 32. 

FOR L.J. KOTHARI & CO 

Firm Registration No. 105313W 

Chartered Accounta~ 

I _,._ 'J) 

LALIT KOTHARI 

Partner 

Membership No.: 30917 

Place: Mumbai 

Date : 051hAugust, 2017 



ANNEXURE"A"REFERRED TO IN OUR REPORT TO THE MEMBERS OF CITYGOLD FARMING PRIVATE 
LIMITEDON THEIND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 315tMARCH, 
2017; 

On the basis of such checks as we considered appropriate and in terms of the information and 
explanations given to us, we state that: -

(i) (a) The Company has maintained proper records showing full particulars, including 
quantitative details and situation of fixed assets; 

(b) The Fixed Assets have been physically verified by the Management during the year 
and no material discrepancies were noticed on such verification; 

(c) The Company does not own any immovable property therefore provision of clause 
3(1)( c) of the said order are not applicable; 

(ii) The physical verification of inventory has been conducted at the reasonable intervals by 
the management during the year. The discrepancies noticed on physical verification of 
inventory as compared to book records were not material and have been appropriately 
dealt with in the books of accounts; 

(iii) According to the information and explanations given to us, the Company has not granted 
any secured or unsecured loans to companies; firms or other parties covered under section 
189 of the Companies Act, 2013 ('the Act'). Therefore, provision of clause 3(iii), 3(iii)(a), 
3(iii)(b), 3(iii)(c) of the said order are not applicable to the company; 

(iv) The Company has not granted any loans or made any investments, or provided any 
guarantees or any security to the parties covered under section 185 and 186. Therefore, 
the provisions of clause 3(iv) of the said Order are not applicable to the Company; 

(v) The Company has not accepted any deposits from the public during the year, Therefore the 
provisions of clause 3 (v) of the Companies (Auditors Report) Order, 2016 are not 
applicable to the Company; 

(vi) In our opinion, and according to the information and explanation given to us, the Company 

has not crossed the threshold limit as prescribed by the Central Government under sub
section (1) of section 148 of the Act for maintenance of cost records and hence the 
provision for maintenance of records are not applicable to the Company; 

(vii) (a) According to the information and explanations given to us and the records of the 
Company examined by us, in our opinion, except for dues in respect of Tax deduced at 
Source, Service tax and Interest on tax payable, the Company is generally regular in 
depositing undisputed statutory dues, including Value added tax, cess and other 
material statutory dues, as applicable, with the appropriate authorities. There was an 
amount of Tax deducted at Source of ~2,43,744/-, Service tax of~ 11,15,314/- and 
Interest on tax payable ~2,98,950/- is outstanding as at the last day of the financial 
year for a period exceeding six months from the date they became payable. 
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Income 143 (3) 2009-10 14,40,09,320 
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Tax Act, (1)(c) scertainable 
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rrax Act, 143 (3) 
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m 

12,15,74,692 

-

l 

d lBaiance 
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12,24,34,628 ommissioner of 
Income tax (appeals) 

y. Commissioner of 

7,070 y. Commissioner of 
ncometax 

(viii) As the Company does not have any loans or borrowings from any financial institution or 
bank or Government, nor has it issued any debentures as at the balance sheet date. 
Therefore, the provisions of Clause 3 (viii) of the Order are not applicable to the Company. 

(ix) The Company has not raised any moneys by way of initial public offer, further public offer 
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of 
the Order are not applicable to the Company. 

(x) Based on the audit procedures performed and the information and explanations given by 
the management, we report that no fraud by the Company or on the Company by its 
officers or employees has been noticed or reported during the year; 

(xi) The Company has not paid or provided managerial remuneration during the year and 
hence, the provisions of section 197 read with Schedule V to the Act are not applicable. 
Accordingly, the provisions of Clause 3(xi) of the Order are not applicable to the Company. 

(xii) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 
(xii) of the Order are not applicable to the Company; 

(xiii) The Company has entered into transactions with related parties in compliance with the 
provisions of Sections 177 and 188 of the Act. The details of such related party transactions 
have been disclosed in the financial statements as required under lnd AS 24, Related Party 
Disclosures specified under section 133 to the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2015. 

(xiv) The Company has not made any preferential allotment I private placement of shares or 
fully or partly convertible debent:.1res during the year, the provision of clause 3(xiv) of the 
Companies (Auditors Report) Order, 2016 are not applicable to the Company; 

(xv) Based upon the audit procedures performed and the information and explanations given 
by the management, the Company has not entered into any non-cash transactions with 
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) ofthe 
Order are not applicable to the Company; 



(xvi) The Company is not required to be registered under section 45 lA of the Reserve Bank of 
India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not 
applicable to the Company. 

L.J. KOTHARI & CO 
Firm Registration No. 105313W 
Chartered Accountants 

~~ 
LALIT KOTHARI 
Partner 
Membership No.: 30917 

Place: Mumbai 
Date: OSthAugust, 2017 



"ANNEXURE B" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE 
IND ASFINANCIAL STATEMENTS OF CITYGOLD FARMING PRIVATE LIMITED 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of 
the Companies Act, 2013 (the "Act") 

We have audited the internal financial controls over financial reporting of CITYGOLD 
FARMING PRIVATE LIMITED ("the Company") as of 31st March, 2017 in conjunction with 
our audit of the Ind AS financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria established 
by the Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by 
the Institute of Chartered Accountants of India (ICAI). These responsibilities include the 
design, implementation and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct of its business, 
including adherence to the Company's policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial information, as 
required under the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls 
over financial reporting based on our audit. We conducted our audit in accordance with the 
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the 
"Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be 
prescribed under section 143(10) ofthe Companies Act, to the extent applicable to an audit 
of internal financial controls, both applicable to an audit of Internal Financial Controls and, 
both issued by the ICAI. Those Standards and the Guidance Note require that we comply 
with ethical requirements and plan and perform the audit to obtain reasonable assurance 
about whether adequate internal financial controls over financial reporting was 
established and maintained and if such controls operated effectively in all material 
respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of 
the internal financial controls system over financial reporting and their operating 
effectiveness. Our audit of internal financial controls over financial reporting included 
obtaining an understanding of internal financial controls over financial reporting, assessing 
the risk that a material weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risks. The procedures 
selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the Ind AS financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the Company's internal financial controls system 
over financial reporting. 



Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial control over financial 
reporting includes those policies and procedures that; 

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the company; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting 
principles and that receipts and expenditures of the company are being made only in 
accordance with authorizations of management and directors of the company; and 

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use, or disposition of the company's assets that could have a material effect 
on the financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, 
including the possibility of collusion or improper management override of controls, 
material misstatements due to error or fraud may occur and not be detected. Also, 
projections of any evaluation of the internal financial controls over financial reporting to 
future periods are subject to the risk that the internal financial control over financial 
reporting may become inadequate because of changes in conditions or that the degree of 
compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial 
controls system over financial reporting and such internal financial controls over financial 
reporting were operating effectively as at 31st March, 2017, based on the internal control 
over financial reporting criteria established by the Company, considering the essential 
components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. 

FOR L.J. KOTHARI & CO 
Firm Registration No. 105313W 
Chartered Accountants 

--- .. 'J~ 

LALIT KOTHARI 
Partner 
Membership No.: 30917 

Place: M urn bai 
Date : 5th August, 2017 



CITYGOLD FARMING PRIVATE LIMITED 

BALANCE SHEET AS AT 31ST MARCH, 2017 
Particulars 

ASSETS 
Non-Current Assets 
(a) Property, plant and equ ipment 
(b) Financial assets 

Investments 
(c) Current tax assets (Net) 
(d) Other non-current ossets 
Total Non-Curren t assets 

Current assets 
(a) Inventories 
(b) Financial assets 

(i) Trade receivables 
(ii) Cash and cash equ iva lents 
(iii) Loans 
(iv) Other financia l assets 

(c) Other current assets 
Total Current Assets 
TOTAL ASSETS 

EQUITY AND LIABILITIES 
Equity 
(a) Equity share capital 
(b) Other equity 
Total Equity 

Liabilities 
Non-Current Liabilities 

Financial Liabilities 
Other Financial Liabilities 

Total Non-Current Liabilities 

Current Liabilities 
(a) Financial Liabilities 

(i) Trade payables 
(ii) Other financial liabilities 

(b) Other current liabilities 
(c) Current tax Liabilities (Net) 
Total Current Liabilities 
Total Liabilities 
TOTAL EQUITY AND LIABILITIES 

The accompanying notes are an integral part of the financial statements 

As per our report of even date 

FOR L.J. KOTHARI & CO. 
Firm Registration No. 105313W 
Chartered Accountants 

LAUT KOTHARI 
Proprietor 
Membership No. 30917 

Mumbai 
Date: 5th August, 2017 

Note 

No. 

3 

4 
5 
6 

7 

8 
9 

10 
11 
12 

13 
14 

15 

16 
17 
18 
19 

As at 
31st March, 2017 

~ 

41,131 

15,00,10,000 
2,20,02,393 
1,24,72,000 

18,45,25,524 

1,03,05,82,241 

51,11,766 
29,68,740 

9,4 7,05,224 
15,03,15,012 

1,28,36,82,983 
1,46,82,08,507 

2,59,75,000 
18,41,44,650 

21,01,19,650 

19,16,867 
19,16,867 

44,01,116 
1,12,44,54,082 

12,73,16,792 

1,25,61,71,990 
1,25,80,88,857 
1,46,82,08,507 

As at 
31s t March, 2016 

~ 

82,263 

15,00,16,000 
93,57,437 

1,26,98,190 
17,21,53,890 

1,07,92,63,310 

21,09,460 
81,065 

12,51,067 
9,14,05,089 

14,04,33,882 
1,31,45,43,873 
1 ,48,66,97,763 

2,59,75,000 
20,33,05,936 

22,92,80,936 

65,29,611 
65,29,611 

4,59,686 
1,19,91,51,086 

5,12,76,444 

1,25,08,87,216 
1,25,74,16,827 
1,48,66,97,763 

As at 
1st April, 2015 

~ 

1,23,395 

15,00,16,000 
43,98,170 

1,34,14,190 
16,79,51,755 

1,17,61,16,286 

19,92,468 
23,40,447 

12,47,50,955 
13,06,43,382 

1,43,58,43,538 
1,60,37,95,293 

2,59,75,000 
23,24,33,900 

25,84,08,900 

45,22,986 
45,22,986 

4,59,686 
1,33,97,91,262 

2,15,930 
3,96,529 

1,34,08,63,407 
1,34,53,86,393 
1,60,37,95,293 

DIN: 03140671 

G~ 
RAJEEVAN PARAMBAN 

Director 
DIN:03141200 

Mumbai 
Date: 5th August, 2017 



CITYGOLD FARMING PRIVATE LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 201 .:...7 ________________ _ 
Particulars 

I INCOME 

Revenue from Operations 
Other Income 
Share of Profit I (Loss) of) oint Ventures 
TOTAL INCOME 

II Expenses 
Costs of Construction I Development 
Changes in Inventories of Finished Goods, Stock-in-Trade and Work
in-Progress 
Finance Costs 
Depreciation and Amortisation Expenses 
Other Expenses 
TOTAL EXPENSES 

Profit before Tax 

Tax Expense 
Excess I (Short) provision for taxation in respect of earlier years 

Profit I (Loss) for the year 
Other Comprehensive Income 
Total Comprehensive Income for the year 

Note 
No. 

20 
21 

22 
23 

24 
25 
26 

Earning per equity share of nominal value oH 101- each (in 27 
Rupees) 

Basic 
Diu ted 

The accompanying notes are an integral part of the financial statements 

As per our report of even date 

FOR L.J. KOTHARI & CO. 

Chartered Accountants 

a 'DC' .__ __ _ 
LALIT KOTHARI 
Proprietor 
Membership No. 30917 

Mumbai 
Date: 5th August, 2017 

As at 
31st March, 2017 

~ 

3,55,85,394 
2,00,000 

4,435 
3,57,89,829 

39,54,558 
4,33,02,583 

3,29,981 
41,132 

73,22,861 
5,49,51,115 

(1,91,61,286) 

(1,91,61,286) 

(1,91,61,286) 

(1,916.13) 
(1,916.13) 

As at 
31st March, 2016 

~ 

7,16,75,267 
4,25,000 

(5,460) 
7,20,94,807 

9,68,52,976 

2,01,818 
41,132 

41,36,541 
10,12,32,467 

(2,91,37,660) 

9,696 
9,696 

(2,91,27,964) 

(2,91,27,964) 

(2,912.80) 
(2,912.80) 

For and on behalf of the Board of Directors 

Mumbai 
Date: 5th August, 2017 



CITYGOLD FARMING PRIVATE LIMITED 

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017 
Particulars 

I. CASH FLOWS ARISING FROM OPERATING ACTIVITIES 
Ne t profit 1 (loss) before taxation as per Statement of Profit and Loss 
Add 1 (Less) : 
Depreciation and amortisation 
Liabilities written back 
Interest paid 
Share of loss from Partnership Firm and joint venture 
Advances and other debit balance written off 

Operating profit before working capital changes 
Add I (Less} : 
(Increase)/ Decrease in inventories 
(Increase) f Decrease in trade and other receivebles 
Increase I (Decrease) in trade and other payables 
Direct taxes paid 

Net cash flow from operating activities 

II. CASH FLOWS ARISING FROM INVESTING ACTIVITIES 

Inflow I (Outflow} on account of: 
Sale I (Purchase) of fixed assets 
Decrease/ (increase) in loans given 
Share of loss from Partnership Firm and joint venture 
Acquisition of current investment 

Net cash flow from investing activities 

Jll. CASH FLOWS ARISING FROM FINANCING ACTIVITIES 
Inflow I (Outflow} on account of: 
Finance costs paid 

Net cash flow from financing activities 

Net increase in cash and cash equivalents (I+ II+ Ill} 
Add: Balance at the beginning of the year 
Cash and cash equivalents at the end of the year 

Components of cash and cash equivalents (Refer Note 9} 
Cash on hand 
Balances with Banks 
- in Current accounts 

TOTAL 

31st March, 2017 
'<:' 

(1,91,61,286) 

41,132 
(20,610) 
48,807 
( 4,435) 

64,894 
(1, 90, 96,392} 

4,86,81,069 
(1,59,57,381) 

6,92,640 
(1,26,44,956) 
2,07,71,372 

16,74,980 

12,51,067 
4,435 
6,000 

12,61,502 

(48,807) 

(48,807} 

28,87,675 
81,065 

29,68,740 

83,740 

28,85,000 
29,68,740 

31st March, 2016 
'<:' 

(2,91,37,660) 

41,132 
(15,67,900) 

47,470 
5,460 

8,45,866 
(6,27,972} 

(2,97,65,632} 

9,68,52,976 
2,33,08,508 

(8,60,05,137) 
(53,46,1 00) 

2,88,10,247 

(9,55,385} 

(12,51,067) 
(5,460) 

(12,56,527} 

(47,470) 

(47,470} 

(22,59,382} 
23,40,447 

81,065 

75,207 

5,858 
81,065 

Note: The Cash Flow Statement has been prepared under indirect method as set out in Indian Accounting Standard (Ind AS- 7) statement of cash 
flows. 

The accompanying notes are an integral part of the Financial Statements 

As per our report of even date 

LALIT KOTHARI 
Proprietor 
Membership No. 30917 

Mumbai 
Date: 5th August, 2017 

For and on behalf of the Board of Directors 

~' PHUL 

f'h ~!) Director -;£) DIN: 03140671 

... r; Gc5/ ~, ,~';/! RAJEEVANPARAMBAN 
--~o\ ···' Director 
'·~ 

DIN: 03141200 

Mumbai 
Date: 5th August, 2017 



CITYGOLD FARMING PRIVATE LIMITED 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2017 

Equity Share Capital 

Balance at 1st April, 2015 2,59,75,000 
Total Comprehensive Income for th e Year 
Balance at 1st April, 2016 2,59,75,000 
Total Comprehensive Income for th e Year 
Balance at 31st March, 2017 2,59,75,000 

The accompanying notes are an integral part of the financial statements 

As per our report of even date 

FOR L.J. KOTHARI & CO. 
Firm Registration No. 105313W 
Chartered Accountants 

.._ _ __ ..J,. 

LALIT KOTHARI 
Propri etor 

Membership No. 30917 

Mumbai 
Date: 5th August. 2017 

Securities Premium 
reserve 

28,46,25,000 

28,46,25,000 

28,46,25,000 

Retained Earnings Total 

(5,21,91,100) 25,84,08,900 
(2,91,27,964) (2,91,27,964) 
(8,13,19,064) 22,92,80,936 
(1,91,61,286) (1,91,61,286) 

(10,04,80,350) 21,01,19,650 

For and on behalf of the Board o Directors 

HINDE 

RAJEEVAN PARAMBAN 
Director 

DIN: 03141200 

Mumbai 
Date: 5th August, 2017 



CITYGOLD FARMING PRIVATE LIMITED 

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017 

1 Company Overview 
Citygold Farming private Limited is a private limited Company domiciled in India, incorporated under the 
Companies Act, 1956. The main object of the company is to acquire by purchase, lease or otherwise, agricultural 
land for farming, to establish and run farms and to Construct, erect, acquire, equip, lease, furnish, convert, adapt, 
improve, develop, operate & manage all sorts of Agricultural Parks, Industrial Parks, Special Economic Zone & 

related infrastructure facilities, commercial & social infrastructure facilities & amenities. 

The financial statements are approved for issue by the Company's Board of Directors on 5th August, 2017. 

2. Basis of preparation of financial statements 
These financial statements are prepared in accordance with Indian Accounting Standards (IndAS) under the 
historical cost convention on the accrual basis except for certain financial instruments which are measured at 
fair values, the provisions of the Companies Act, 2013 ('Act') (to the extent notified). The Ind AS are prescribed 
under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and 
Companies (Indian Accounting Standards) Amendment Rules, 2016. 
The Company has adopted all the IndAS standards and the adoption was carried out in accordance with IndAS 
101 First time adoption of Indian Accounting Standards. The transition was carried out from Indian Accounting 
Principles generally accepted in India as prescribed under Section 133 of the Act, read with Rule 7 of the 
Companies (Accounts) Rules, 2014 (IGAAP), which was the previous GAAP. Reconciliations and descriptions of 
the effect of the transition has been summarized in note no. 41 
Accounting policies have been consistently applied except where a newly issued accounting standard is initially 
adopted or a revision to an existing accounting standard requires a change in the accounting policy thereto in 
use. 
a) Historical Cost Convention 

The financial statements have been prepared on historical cost basis, except for the following: 
i. certain financial assets and liabilities that have been measured at fair value 
ii. assets held for sale - measured at lower of carrying amount or fair value less cost to sell 
iii. defined benefit plans - plan assets measured at fair value 

b) Current versus non-current classification 
The Company presents assets and liabilities in the balance sheet based on current/non current 
classification. An asset is classified as current when it is: 
An asset is classified as current when: 

* It is expected to be realised or intended to sold or consumed in normal operating cycle 
* It is held primarily for the purpose of trading 
* It is expected to be realised within twelve months after the reporting period, or 
* It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least 

twelve months after the reporting period 

All other assets are classified as non-current 
A liability is classified as current when : 

* It is expected to be settled in normal operating cycle 
* It is held primarily for the purpose of trading 
* It is due to be settled within twelve months after the reporting period, or 

* There is no unconditional right to defer the settlement of the liability for at least twelve months after the 
reporting period 
All other liabilities are classified as non-current 

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash 
and cash equivalents. Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

G 



CITYGOLD FARMING PRIVATE LIMITED 

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017 

2.1 Revenue Recognition 
A. Revenue from Sale of Land 

Revenue from sale of land is recognised on transfer of all significant risks and rewards of ownership of 
such land, as per the terms of the contracts entered into with buyerj(s), which generally coincides with the 
firming of the sale contracts/ agreements, except for contracts where the Company still has obligations to 
perform substantial acts even after the transfer of all significant risks and rewards. 

B. Interestlncome 
Interest income from a fi nancial asset is recognized when it is probable that the economic benefits will flow 
to the Company and the amount of income can be measured reliably. Interest income is accrued on a time 
basis, by reference to the principal outstanding at the effective interest rate applicable, which is the rate 
that exactly discounts estimated future cash receipts through the expected life of the financial asset to that 
asset's net carrying amount on initial recognition. 

C. Others 
Revenues j Income and Costs/ Expenditure are generally accounted on accrual, as they are earned or 
incurred. 

D. Profit j loss from partnership firms j association of persons: 
Share of profit j loss from partnership firms j association of persons (AOP) is accounted n respect of the 
financial year of the firm j AOP, during the reporting period, on the basis of their audited/ management 
reviewed accounts, which is considered as a part of other operating activity. 

2.2 Property Plant And Equipment And Depreciation 
A. Tangible Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation and 

accumulated impairment losses, if any. 

B. Depreciation is provided on the straight line method on the basis of estimated useful life of the asset in the 
manner specified in Schedule II to the Companies Act, 2013. Depreciation on additions to assets or on 
sale/disposal of assets is calculated pro-rata from the month of such addition, or upto the month of such 
sale/disposal, as the case may be. 

Asset Category Estimated useful life (in Years) 

Furniture & Fixtures 10 
Office Equipments 5 

2.3 Investments 
Investments are classified into Current and Non Current/Investments. Current Investments are stated at fair 
value. Non-current investments are stated at amortised cost 

2.4 Financial Instruments 
2.4.1 Initial recognition 

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual 
provisions of the instrument. All financial assets and liabilities are recognized at fair value on initial recognition 
except for trade receivables which are initially measured at transaction price. Transaction costs that are directly 
attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value 
through profit or loss,are added to the fair value on initial recognition. Regular way purchase and sale of 
financial assets are accounted for at trade date. 

2.4.2 Subsequent measurement 
a. Non-derivative financial instruments 
(i) Financial assets carried at amortised cost 

A financial asset is subsequently measured at amortised cost if it is held within a business model whose 
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the financial 
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal 

amount outstanding. 



CITYGOLD FARMING PRIVATE LIMITED 

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017 

(ii) Financial assets a t fair value through other comprehensive income 

A fi nancial asset is subsequently measured at fa ir va lue through other comprehensive income if it is held with in 

a business model whose obj ective is achieved by both collecting contractual cash flows and selling financial 
assets and the contractual terms of the fi nancial asset give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding. Further, in cases where the Company 

has made an irrevocable election based on its business model, for its investments which are classified as equity 

instruments, the subsequent changes in fai r value are recognized in other comprehensive income. 
(iii) Financial assets at fair value through profit or loss 

A financial asset which is not classified in any of the above categories are subsequently fair valued through 
profi t or loss. 

(iv) Financialliabilities 
Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for 
contingent consideration recognized in a business combination which is subsequently measured at fair value 
through profit and loss. For trade and other payables maturing within one year from the Balance Sheet date, the 
carrying amounts approximate fair value due to the short maturity of these instruments. 

(v) Fair value of financial instruments 
In determining the fair value of its financial instruments, the Company uses a variety of methods and 
assumptions that are based on market conditions and risks existing at each reporting date. The methods used to 
determine fair value include discounted cash flow analysis, available quoted market prices and dealer quotes. 
All methods of assessing fair value result in general approximation of value, and such value may never actually 
be realized. 

2.4.3 Derecognition of financial instruments 

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial 
asset expire or it transfers the finacial asset and the transfer qualifies for derecognition under IndAS 109. A 
financial liability (or a part of a financial liability) is derecognized from the Company's balance sheet when the 
obligation specified in the contract is discharged or cancelled or expires. 

2.4.4 Impairment 
a. Financial assets 

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets 

which are not fair valued through profit or loss. Loss allowance for trade receivables with no significant 

financing component is measured at an amount equal to life time ECL. For all other financial assets, expected 

credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase 

in credit risk from initial recognition in which case thoseare measured at lifetime ECL.The amount of expected 

credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that 

is required to be recognised is recognized as an impairment gain or loss in the statement of profit or loss. 
b. Non-financial assets 

Intangible assets and property, plant and equipment 
Intangible assets and property, plant and equipment are evaluated for recoverability wheneer events or 
changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose of 
impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in· 
use) is determined on an individual asset basis unless the asset does not generate cash flows that are 
largely independent of those from other assets. In such cases, the recoverable amount is determined for the 
CGU to which the asset belongs. 
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2.5 Taxation 
i. Current Tax 

The tax currently payable is based on taxable profit for the year. Taxable profit diffe rs from 'profit before 
tax' as reported in the financial statement of profit and loss becauseof items of income or expense that are 
taxable or deductible in other years and items that are never taxable or deductible. The Company's current 
tax is calculated using rates that have been enacted or substantively enacted by the end of the reporting 
period. 

In case the Company is liable to pay income tax ujs 115]8 of Income Tax Act, 1961 (i.e. MAT), the amount 
of tax paid in excess of normal income tax is recognized as an asset (MAT Credit entitlement) only if there is 
convincing evidence for realization of such asset during the specified period. MAT credit entitlement is 
reviewed at each Balance Sheet date. 

ii. Deferred Tax 
Deferred tax is recognized on temporary diferences between the carrying amounts of assets and liabilities 
in the financial statements and the corresponding tax bases used in the computation of taxable profit. 
Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets 
are generally recognized for all deductible temporary differences to the extent that it is probable that 
taxable profits will be available against which those deductible temporary differences can be utilized. 

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to 
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of 
the asset to be recovered. 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in 
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted 
or substantively enacted by the end of the reporting period. 

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from 
the manner in which the Company expects, at the end of the reporting period, to recover or settle the 
carrying amount of its assets and liabilities. 

iii. Current and deferred tax for the year 
Current and deferred tax are recognized in profit or loss, except when they relate to items that are 
recognized in other comprehensive income or directly in equity, in which case, the current and deferred tax 
are also recognized in other comprehensive income or directly in equity respectively. 

2.6 Inventories 
All inventories are stated at Cost or Net Realizable Value, whichever is lower. 
'Incomplete Projects' include cost of land for which the Company has not entered into sale agreements and in 
other cases where the revenue recognition is postponed. 'Incomplete Projects' also include initial project costs 
that relate to a (prospective) project, incurred for the purpose of securing the project. These costs are 
recognized as expenditure for the year in which they are incurred unless they are separately identifiable and it 
is probable that the respective project will be obtained. 
Cost included in inventory include costs incurred upto the completion of the project viz. cost of land, services 
and other expenses (including borrowing costs) attributable to the projects. Cost formula used is average cost. 

2.7 Borrowing costs 
Interests and other borrowing costs calculated as per effective interest rate attributable to qualifying assets are 
allocated as part of the cost of construction I development of such assets. Such allocation is suspended during 
extended periods in which active development is interrupted and, no costs are allocated once all such activities 
are substantially complete. Investment income earned on the temporary investment of specific borrowings 
pending their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation. 
Other borrowing costs are charged to the statement of Profit and Loss Account. 

G 
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2.8 Cash Flow Statement 
Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effec ts of 
transactions of a non-cash nature, any deferra ls or accruals of past or future operating cash receipts or 
payments and item of income or expenses associated with investing or financing cash flows. The cash flows 
from operating, investing and fi nancing activities of the company are segregated. 

2.9 Provisions, contingent assets and contingent liabilities 
Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable 
estimate of the amount of obligation can be made at the reporting date. These estimates are reviewed at each 
reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their present 
values, where the time value of money is material. 

Contingent liabili ty is disclosed for: 
* Possibl e obligations which will be confirmed only by fu ture events not wholly within the control of the 

Company or 

* Present obligations arising from past events where it is not probable that an outflow of resources will be 
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made. 

2.10 Use of estimates 
The preparation of the financial statements in conformity with IndAS requires management to make estimates, 
judgments and assumptions. These estimates, judgments and assumptions affect the application of accounting 
policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at 
the date of the financial statements and reported amounts of revenues and expenses during the period. 
Application of accounting policies that require critical accounting estimates involving complex and subjective 
judgments and the use of assumptions in these financial statements have been disclosed in note 3.9.1. 
Accounting estimates could change from period to period. Actual results could differ from those estimates. 
Appropriate changes in estimates are made as management becomes aware of changes in circumstances 
surrounding the estimates. Changes in estimates are reflected in the financial statements in the period in which 
changes are made and, if material, their effects are disclosed in the notes to the financial statements. 

2.10.1 Critical accounting judgements and estimates 

a. Property, plant and equipment 
The charge in respect of periodic depreciation is derived after determining an estimate of an asset's 
expected useful life and the expected residual value at the end of its life. The useful lives and residual values 
of Company's assets are determined by management at the time the asset is acquired and reviewed 
peiodically, including at each financial year end. The lives are based on historical experience with similar 
assets as well as anticipation of future events, which may impact their life, such as changes in technology. 

b. Fair value measurements and valuation processes 
Some of the company's assets are measured at fair value for financial reporting purposes. In estimating the 
fair value of an asset or liability, the Company uses market-observable data to the extent it is available. 
Where Levell inputs are not available, the Company engages third party qualified valuers to perform the 
valuation. The Company works closely with the qualified external valuers to establish the appropriate 
valuation techniques and inputs to the model. 
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Note 3. Property, plant and equipment 

Cost or deemed cost 
Balance at 1st April, 2015 
Additions 
Disposals 
Transfers 
Balance at 31st March, 2016 

Accumulated depreciation 
Balance at 1st April, 2015 
Eliminated on disposal of assets 
Depreciation expense 
Balance at 31st March, 2016 
Carrying amount as on 31st March, 2016 

Cost or deemed cost 
Balance at 31st March, 2016 
Additions 
Disposals 
Balance at 31st March, 2017 

Accumulated depreciation 
Balance at 31st March, 2016 
Eliminated on disposal of assets 
Depreciation expense 
Balance at 31st March, 2017 
Carrying amount as at 31st March 2017 

Furniture and 
Fixtures 

5,17,500 

5,17,500 

3,94,105 

41,132 
4,35,237 

82,263 

Furniture and 
Fixtures 

5,17,500 

5,17,500 

4,35,238 

41,132 
4,76,369 
41,131 

Office Equipment 

6,30,000 

6,30,000 

6,30,000 

6,30,000 

Office Equipment 

6,30,000 

6,30,000 

6,30,000 

6,30,000 

Total 

11,47,500 

11,47,500 

10,24,105 

41,132 
10,65,237 

82,263 

Total 

11,47,500 

11,47,500 

10,65,238 

41,132 
11,06,369 

41,131 
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Note 4. Investments 
(Trade, unless otherwise specified) 

A) Investment in equity instruments (Unquoted) 
150,000 Equity shares of face value of 'nO/- each 
Asha Multi trade Private limited (Refer footnote) 
Footnote: 

As at 
31st March, 2017 

~ 

15,00,00,000 

As at 
31st March, 2016 

~ 

15,00,00,000 

As at 
1st April, 2015 

~ 

15,00,00,000 

The Company has invested Rs. 15,00,00,000 in Asha Multi trade Private limited and thereby holds 93.75 % of Equity Share Capita l of the sa id company. The 
financial statements as on 31st March 2017 of the investee company are not avai lable. However, the management is of the view that there is no permenant 
diminuti on in value of its long term investment. Considering the representations made available, the Company has opted for exemption from preapring 
conso lidated financial statements as per 4( a) of lnd AS 110 - Consolidated financials statement 

B) Capital Investment in Partnership Firms and joint Venture 
a) Capital Investment in Partnership Firm 

M/ s Rising Glory Developers 

b) Capital Investment in joint Venture 
Town Planning Fintrade JV 
TOTAL 

10,000 

15,00,10,000 

Details of Investments made in capital of Partnership firm and joint Venture: 

a) Partnership Firm 
M/s Rising Glory Developers 

Particulars 31st March, 2017 
Profit Sharing Ratio 

1 Hub town Limited 20.00% 
2 Ackruti Safei!Uard System Private Limited 5.33% 
3 Citygold Ed ucation Research Limited 5.33% 
4 Citye:old Farmine: Private Limited 5.33% 
5 Diviniti Proiects Private Limited 5.33% 
6 Halitious Developers Limited 5.33% 
7 Headland Farming Private Limited 5.33% 
8 Heddle Knowledge Private Limited 5.33% 
9 Heet Builders Private Limited 5.33% 

10 Twenty Five South Realty Limited -
11 Hubtown Bus Terminal (Ada jan) Private Limited -
12 Hub town Bus Terminal (Ahemdabad) Private Limited -
13 Hubtown Bus Terminal (Mehsana) Private Limited -
14 Hubtown Bus Terminal (Surat) Private Limited -
15 Hub town Bus Terminal (Yadodara) Private Limited -
16 Subhsiddhi Builders Private Limited 5.33% 
17 ovnest Premises Private Limited 
18 Sunstream City Private Limited 10.66% 
19 Uovan lake Resort Private Limited 5.33% 
20 Yee:a Develooers Private Limited 5.33% 
21 Whitebud Developers Limited 5.33% 
22 Yantti Buildcon Private Limited 5.33% 
22 Yantti Buildcon Private Limited 5.33% 

Total Capital of the firm in~ 1,50,000 

b) joint Venture 
Town Planning Fintrade jV 

Name of Co- Venturer 31st March, 2017 
Profit Sharing Ratio 

Citygold Education Research Limited -
Rubix Trading Private Limited -
Total -
Total Capital of the joint Venture in~ -

10,000 10,000 

6,000 6,000 
15,00,16,000 15,00,16,000 

31st March, 2016 1st April, 2015 
Profit Sharing Ratio Profit Sharine: Ratio 

20.00% 4.78% 
5.33% 4.76% 
5.33% 4.76% 
5.33% 4.76% 
5.33% 4.76% 
5.33% 4.76% 
5.33% 4.76% 
5.33% 4.76% 
5.33% 4.77% 

- 4.76% 
- 4.76% 
- 4.76% 
- 4.76% 
- 4.76% 
- 4.76% 

5.33% 
- 4.76% 

10.66% 4.77% 
5.33% 4.76% 
5.33% 4.76% 
5.33% 4.76% 
5.33% 4.76% 
5.33% 4.76% 

1,50,000 2,10,000 

31st March, 2016 1st April, 2015 
Profit Sharing Ratio Profit Sharing Ratio 

60% 60% 
40% 40% 

100% 100% 
10,000 10,000 
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Note 5. Current Tax assets and liabilities 
Advance Tax paid 
Less: Provision for Tax 
TOTAL 

Note 6. Other non current assets 
Non-current 
Advances to land owners (Refer Note 32) 
Less:- Provision for Doubtful 
TOTAL 

Note 7. Inventories 
Inventories (lower of cost or net realisable value) 
- Incomplete projects 
TOTAL 

Note 8. Trade Receivables 
Current 
Unsecured, considered good 

- Other trade receivables 
- Doubtful 

TOTAL 

Note 9. Cash and cash equivalents 
Balances with banks: 
-in current accounts 
Cash on hand 
TOTAL 

10. Loans 
Current 
Loan to others (Unsecured, considered good) 
TOTAL 

Note 11. Other financial assets 
Current 
Project Advances to related parties (Refer Note 39) 
Current Account Balances in Partnership Firms 
Advances for Projects 
Other Advances and Receivables 

Advances recoverable from others 
Other receivables (Other than Trade Receivables) 

TOTAL 

Note 12. Other current assets 
Current 
Advances to land owners (Refer Note 32) 
TOTAL 

As at 
31st March, 2017 

~ 

2,34,34.426 
(14,32,033) 

2,20,02,393 

1,24, 72.000 

1,24,72,000 

1,03,05,82,241 
1,03,05,82,241 

51,11,766 

51,11,766 

28,85,000 
83 740 

29,68,740 

23,41,000 
19,99,635 

8,83,34,500 

4,79,169 
15 so 920 

9,47,05,224 

15,03,15,012 
15,03,15,012 

As at 
31st March, 2016 

~ 

1,07,89,437 
(14,32,000) 
93,57,437 

1,26,98,190 

1,26, 98,190 

1,07,92,63,310 
1,07,92,63,310 

5,858 
75 207 

81,065 

12 51067 
12,51,067 

8,93,75,000 

4,79,169 
15 50 920 

9,14,05,089 

14,04,33,882 
14,04,33,882 

As at 
1st April, 2015 

~ 

58,30,170 
(14,32,000) 
43,98,170 

1,34,14,190 

1,34,14,190 

1,17,61,16,286 
1,17,61,16,286 

19,92,468 

19,92,468 

22,74,594 
65 853 

23,40,447 

12,18,75,000 

4,79,169 
23 96 786 

12,47,50,955 

13,06.43,382 
13,06,43,382 
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Note 13. Equity share capital 
Authorised Share Capital: 
10,000 (As at 31st March, 2016: 10,000; As at 1st April. 2015: 10,000) Equity Shares of<' 10/· each 

9,99,000 (As at 31st March, 2016: 9,99,000; As at 1st April, 2015: 9,99,000) 8% Non Cumulative Convertible Preference Shares 
of<' 100/- each 
TOTAL 

Issued and subscribed capital comprises: 
10,000 (As at 31st March, 2016: 10,000; As at 1st April. 2015: 10,000) Equity Shares of< 10/· each 

2,58,750 (As at 31st March, 2016: 2,58,750; As at 1st April. 2015: 2,58,750) 8% Non Cumulative Convertible Preference Shares 
of<' 100/- each 
TOTAL 

Footnotes: 

(i) Reconciliation of the number of Equity shares outstanding at the beginning a nd at the end of the year 
Balance at 1st April, 2015 

Add: Issued during the year 
Less: Bought back during the year 

Balance at 31st March, 2016 
Add: Issued during the year 
Less: Bought back during the year 

Balance at 31st March, 2017 

(II) Reconciliation ofth~ number of Preference shares outstanding at the beginning and the end of the year 
Balance at 1st April, 2015 

Add : Issued during the year 
Less : Bought back during the year 

Balance at 31st March, 2016 
Add : Issued during the year 
Less : Bought back during the year 

Balance at 31st March, 2017 

(Ill) Details of shares held by each shareholders holding more than 5% shares 

As at 
31st March, 2017 

t 

1,00,000 

9,99,00,000 

10,00,00,000 

1,00,000 

2,58,75,000 

2,59,75,000 

As at 31st March, 2017 As at 31st March, 2016 
No ofshares held %holding No of shares held %holding 

Fully paid equity shares 
Hubtown Limited with Beneficiary Owners 10 000 100% 10000 100% 
TOTAL 10,000 100% 10,000 100% 

As at 31st March, 2017 As at 31st March, 2016 
No of shares held %holding No of shares held %holding 

Fully paid preference shares 
Harmony Energy Pvt. Ltd. 20,900 8.08% 20,900 8.08% 
Aiken Management and Financial Services Pvt. Ltd. 20,900 8.08% 20,900 8.08% 
Priority Traders Pvt. Ltd. 20,900 8.08% 20,900 8.08% 
Shree Ganesh Spinners Ltd. 29,200 11.29% 29,200 11.29% 
Tac Technosoft Private Limited 16,700 6.45% 16,700 6.45% 
Hindustan Continental Limited 37,500 14.49% 37,500 14.49% 
Epson Trading Pvt. Ltd. 33,400 12.91% 33,400 12.91% 
Lilac Medicines Private Ltd. 16,700 6.45% 16,700 6.45% 
Harekrlshna Securities Pvt. Ltd. 41,700 16.12% 41,700 16.12% 
Nextgen lnfotel Pvt. Ltd. 8,350 3.23% 
Albright Electricals Private Ltd. 12,500 4.83% 
Others 20850 8.06% 
TOTAL 2,58,750 100% 2,58,750 100% 

As at As at 
31st March, 2016 1st April, 2015 

t t 

1.00,000 1,00,000 

9,99,00,000 9,99,00,000 

10,00,00,000 10,00,00,000 

1,00,000 1,00,000 

2,58,75,000 2,58,75,000 

2,59,75,000 2,59, 75,000 

Number of shares Share Capital 
Nos. t 

10,000 1,00,000 

10,000 1,00,000 

10,000 1,00,000 

Number of shares Share Capital 
Nos. t 

2,58,750 2,58,75,000 

2,58,750 2,58,75,000 

2,58,750 2,58, 7 5,000 

As at 1st Al!rll, 2015 
No of shares held %holding 

10000 100% 
10,000 100% 

As at 1stAI!rll, 2015 
No of shares held %holding 

20,900 8.08% 
20,900 8.08% 
20,900 8.08% 
29,200 11.29% 
16,700 6.45% 
37,500 14.49% 
33,400 12.91% 
16,700 6.45% 
41,700 16.12% 

20850 8.06% 
2,58,750 100% 

(lv) The rights, preferences and restrictions attaching to each class of shares Including restrictions on the distribution of dMdends and the repayment of capital: 

Equity Share 
The company has a single class of equity shares having a par value of~ 10/- per share. Each holder of equity share is entitled to one vote per share. The company declares and pays 
dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of shareholders in the ensuing annual general meeting. 

In the event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The 
distribution will be in proportion to the number of equity shares held by the shareholders. 

Preference Shares 
8% Non cumulative convertible Preference Shares of ~100 each. The Preference Shares of the Company shall be converted Into fully paid equity shares of the Company on or after 1st April, 
2012 or on such other date as may be decided by Board ofDirectors of the Company by exercising a call option vested in the Company for conversion of the Preference Shares on such terms 
and conditions as the Board of Directors may deem fit However the Board of Directors has not exercise a call option as on 31st March ,2017. 
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Note 14. Other Equity 
Securities premium reserve 
Balance at the beginning of the year 
Add/ (Less): 
Premium on account of shares alloted during the year 
Balance at the end of the year 

Retained Earnings 
Balance at the beginning of the year 
Profit attributable to the owners of the company 
Balance at the end of the year 

TOTAL 

Note 15: Other non current liabilities 
Non-current 
Security Deposits 
Advance rentals 
Outstanding payables against Land purchased 
TOTAL 

Note 16. Trade payables 
Dues to MSME (Refer Footnote) 
Dues to Others 
TOTAL 

Footnote: 

As a t 
31st March, 2017 

~ 

28,46,25,000 

28,46,25,000 

(8,13,19,064) 
(1, 91,61,286) 

(10,04,80,350) 

18,41,44,650 

16,29,104 
2,B7,763 

19,16,867 

44,01,116 
44,01,116 

As at 
31st March, 2016 

~ 

28,46,25,000 

28,46,25,000 

(5,21,91,100) 
(2,91,27,964) 

(8,13,19,064) 

20,33,05,936 

15,B0,296 
4,26,329 

45,22,986 
65,29,611 

4,59 686 
4,59,686 

As at 
1st April, 2015 

~ 

28,46,25,000 

28,46,25,000 

(5,21,91,1 00) 

(5,21, 91,100) 

23,24,33,900 

45,22,9B6 
45,22,986 

4,59,686 
4,59,686 

As per information available with the company regarding dues to Micro, Small and Medium Enterprises as defined under the Micro Small Medium 
Enterprises Development, Act 2008 (MSMED Act), none of the suppliers of the company are registered under MSMED Act, and the same has been 
relied upon by the auditors. 

Note 17: Other Financial Liabilities 
Interest accrued and due on borrowings 
Advances received from body corporates for projects 
Advance received from others 
Business advances from related party (Refer Note 39) 
Current account balance in firms and joint ventures 
Security deposits (Refundable) 
Advance rentals 
Other payables 
TOTAL 

Note 18. Other Liabilities 
Cw:rent 
Advance from customers 
Overdrawn bank balances as per books of accounts 
Other payables : 
-Statutory dues 
TOTAL 

Note 19. Current Tax assets and liabilities 
Provision for Tax 
Less: Advance Tax paid 
TOTAL 

Significant Estimates: 

15,00,00,000 
60,00,00,000 
36,15,08,295 

15,00,000 

1,14,45,787 
1,12,44,54,082 

12,49,33,500 

23,83 292 
12,73,16,792 

15,00,00,000 
66,08,00,000 

3,34,87,923 
34,75,11,800 

15,00,000 

58,51 363 
1,19,91,51,086 

4,92,00,000 
14,82,064 

5,94,380 
5,12,76,444 

2,46,655 
15,00,00,000 
66,79,00,000 
17,09,37,923 
34,75,07,300 

25,21,505 
5,64,895 
112 984 

1,33,97,91,262 

2,15,930 
2,15,930 

10,54,300 
(6,57,771) 
3,96,529 

In calculating the tax expense for the current period, the group has treated certain expenditures as being deductible for tax purposes. 
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Note 20. Revenue from operations 

Sale from operations : 
Sale of properties I rights (Net) 

Other operating revenue : 
Lease rentals 
Amortisation of Advance Lease rentals 
Liabili ties written back to the extent no longer required 
Provision for doubtful debts written back 

TOTAL 

Note 21. Other income 
Miscellaneous income 
TOTAL 

Note 22. Costs of Construction I Development 
Construction costs incurred during the year: 
Land cost 
TOTAL 

Note 23. Changes In Inventories Oflncomplete Projects, Finished Properties And FSI 

Opening Inventory incomplete projects 
Less: 
Purchase Return (Land) 
Expenses incurred on procurement ofland (Refer Note 26) 

Closing Inventory incomplete projects 
TOTAL 

Note 24. Finance Costs 
Interest costs: 
Unwinding of security deposit 
Delayed/penal interest on loans and statutory dues 
TOTAL 

Note 25. Depreciation and Amortisation Expenses 
Depreciation of property, plant and equipment 
TOTAL 

Note 26. Other Expenses 
Advances and other debit balances written off 
Brokerage 
Provision for doubtful advances 
Bad Debts written off 
Municipal Taxes & Land non utilization charges 
Security Charges 
Legal and professional fees 
Work in progess written off (Land expenses) (Refer Note 23) 
Other expenses (Refer footnote) 
TOTAL 

FootNote: 
Auditor Remuneration (Included in the other expenses) 
Audit Fees 

As a t 
31 March, 2017 

f 

2,68,28,750 
2,68,28,750 

85,05,000 
1,38,566 

20,610 
92,468 

87,56,644 
3,55,85,394 

2,00,000 
2,00,000 

39,54,558 
39,54,558 

1,07,92,63,310 

26,09,500 
27,68,986 

1,07,38,84,824 
1,03,05,82,241 

4,33,02,583 

48,807 
2,81,174 

3,29,981 

41,132 
41,132 

5,23,662 

92,468 
29,43,444 

6,11,735 
27,68,986 

3,82,566 
73,22,861 

35,000 
35,000 

As at 
31 March, 2016 

f 

6,71,68,800 
6, 71,68,800 

28,00,000 
1,38,567 

15,67,900 

45,06,467 
7,16,75,267 

4,25,000 
4,25,000 

1,17,61,16,286 

1,17,61,16,286 
1,07,92,63,310 

9,68,52,976 

47,470 
1,54,348 

2,01,818 

41,132 
41,132 

8,45,866 
20,65,200 

92,468 

3,60,814 
6,33,430 

1,38,763 
41,36,541 

35,000 
35,000 
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Note 27. Earnings per share (EPS) 
Basic earni ng per share 
Dilu ted earnings per share* 

Basic EPS 

Yea r Ended 

31st March, 2017 

< 

(1,916.13) 
(1,916.13) 

The earnings and weighted average number of equity shares used in the calculation of basic earnings pe r share are as follows: 
Profit f (Loss) for the year attributab le to the owners of the Company (1,91,61,286) 
Weighted average number of equity shares for the purposes of basic earnings per share 10,000 

Diluted EPS 

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows: 
Profit/(Loss) for the year attributable to the owners of (1,91,61,286) 
Weighted average number of equity shares for the purposes of diluted earnings per sha re• 10,000 

Footnote: 

Year Ended 

31st March, 2016 

< 

(2,912.80) 
(2,912.80) 

(2,91,27,964) 

10,000 

(2, 91,27, 964) 

10,000 

For the purpose of diluted EPS convertible instruments (8% non cumulative convertible preference shares) deem to have been converted into equity shares at the 
beginning of the period. The conversion ratio has been arrived at on face value basis. 

8% non cumulative convertible preference shares could potentially dilute bas ic ea rnings per share, hence are not included in the calculation of diluted earn ings per 
share for 2017 because they are antidil utive for the period presented. Diluted EPS is restricted to the amount of Basic EPS to the extent the conversion of convertible 
instruments prove to be anti di lutive. 

Note 28. Financial Risk Management Objectives 
The company is exposed to market risk, credit risk and liquidity risk. The company's management oversees the management of these risks. The company's board of 
directors review and agrees policies for managing each of these risks summarized below: 

1) Market Risk 

Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The company's 
exposure to the risk of changes in market interest rates relates primarily to company's long term debt obligations with floating interest rates. 

The Company has received interest free advances from its holding company and hence it is not exposed to interest rate risk. 
2) Credit Risk 
Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract leading to a financial loss. The company is 
not exposed to credit risk from its operating activities or trade receivables since the agreement of sale of land is executed only on receipt of full consideration. 

Credit risk from balances with banks and inter corporate loans is managed by the company's treasury department in accordance with the company's policy. 

3) Liquidity risk 
The operating cash flow requirements are met by interest free funding from shareholders. 

Note 29. Capital Management 
The primary objective of company's capital management is to ensure that it maintains strong capital ratios in order to support its business and maximise shareholders 
value. The company's board of directors reviews the capital structure on an annual basis. 

Note 30. Categories of Financial Instruments 
Fair Value measurement 

31st March, 2017 
FVPL&FVOCI Amortised Cost 

Eioam;ial A~~!:~ 
Investment 15,00,10,000 
Loans -
Trade receivables 51,11,766 
Cash and cash equivalent 29,68,740 
Other financial assets 9,47,05,224 
Total of Financial Assets 25,27,95,730 

Eioaotlal Liahiliti~:~ 
Trade payables 44,01,116 
Other Financial liabilities - 1,12,63,70,949 
Total of Financial Liabilities - 1,13,07,72,065 

(<) 
31st March, 2016 lstA~ril, 2015 

FVPL&FVOCI Amortised Cost FVPL&FVOCI Amortised Cost 

- 15,00,16,000 - 15,00,16,000 
- 12,51,067 -
- 21,09,460 19,92,468 

- 81,065 - 23,40,447 

- 9,14,05,089 12,47,50,955 

- 24,48,62,681 - 27,90,99,870 

- 4,59,686 - 4,59,686 

- 1,20,56,80,697 - 1,34,43,14,248 

- 1,20,61,40,383 - 1,34,47,73,934 



CITYGOLD FARMING PRIVATE liMITED 

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017 

Note 31. The permission und er Bombay Tenancy and Agricultural Land Act (BTAL) from Revenue Department for acquiring Agricultural Land in excess of 
ceili ng limit are subject to conditions imposed by Government which state that the approvals/ permissions under MLR Code, Restoration of Land 
to ST Act, BTAL Act, Forests Acts, CRZ, NDZ and other similar laws wherever applicable are necessary. 

Note 32. Particulars 

Advance paid to farmers for which no agreement 
have been entered 
Advances paid to farmers for which agreements have 
been executed in the name of Company and nominee 

Note 33. Disclosure on Specified Bank Notes (SBNs) 

Particulars 

Closing Cash in hand as on 8th November, 2016 
( +) Permitted Receipts 
(-) Permitted Payments 
(-) Amount Deposited in Bank 
Closing Cash in hand as on 30th December, 2016 

As at 31st March, 2017 

1,24,72,000 

15,03,15,012 

SBNs* 

10,000 

10,000 

(in~) 

As at 31st March, 2016 As at 1st April, 2015 

1,26,98,191 1,34,14,191 

14,04,33,882 13,06,43,382 

(in~) 

Other Denomination Notes Total 

59,219 69,219 

10,000 
59,219 59,219 

*For the purpose of this clause, the term 'Specified Bank Notes' shall have the same meaning provided in the notification of the Government of India, in the 
Ministry of Finance, Department of Economic Affairs number S.O. 340(E), dated the 8th November, 2016. 

Note34. Contingent Liability (not acknowledged as debt) 
As at As at As at 

Particulars 
31st March, 2017 31st March, 2016 1st April, 2015 

Claims against the Company, not acknowledged as debts on 
account of: 

Income Tax Matter under ufs 143(3) with CIT for the F.Y. 2009-
12,24,34,628 14,40,09,320 14,40,09,320 

2010 (A.Y. 2010-11) 
Income Tax Matter under ufs 271(1)(c) with CIT for the F.Y. 2009- Amount not ascertainable Amount not ascertainable at 

Nil 
2010 (A.Y. 2010-11) at present present 

Income Tax Matter under ufs 143(3) with CIT for the F.Y. 2012-
97,070 97,070 Nil 

2013 (A.Y. 2013-14) 
Income Tax Matter under ufs 271(1)(c) with CIT for the F.Y. 2012-

Nil 
Amount not ascertainable at 

Nil 
2013 (A.Y. 2013-14) present 
Income Tax Matter under ufs 143(3) with CIT for the F.Y. 2011-

Nil 
2012 (A.Y. 2012-13) 2,40,06,150 2,40,06,150 
On account of properties purchased pending registration and other Amount not ascertainable at 
formalities under different statutes, for which confirmations are 

Nil Nil 
present 

pending, with regards to consideration paid for the purchase of 
land through aggregator. 

Note: Interest I Penalty that may accure on original demands are not ascertainable, at present The company has taken the necessary steps to protect its 
position with respect to the above referred claims, which in its opinion, based on professional/ legal advice, are not sustainable. 

Note35. 

Note36. 

Note37. 

Note38. 

In the opinion of the board of Directors of the Company, all the items of current assets, current liabilities & loans and advances continue to 
have a realisable value of atleast the amount at which they are stated in the balance sheet 
The company has invested in Town Planning Fintrade JV and agreed to transfer Land admeasuring to 65 Acres (approx.) along with the 
amounts received against the said land in the earlier years as per the terms and conditions agreed upon. 
The Company is in the process of acquisition of land / properties. Some of the Land purchased standing in the name of nominees of Company 
pending for necessary permissions from the Revenue Department. 
Debtors, Creditors and Loans and advances include confirmations, reconciliation and adjustments and are considered payable/ realizable, as 
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CITYGOLD FARMING PRIVATE LIMITED 

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017 

Note 39. Related party disclosure 
A) Names of Related Parties and description of Relationships 

I Holding Company 
Hubtown Li mited 

II Fellow Subsidiary Companies 
joynest Premises Pri vate Limited 
Heddl e Knowl edge Private Limited 

Ill Firm in which the company is partner 
M/S Ris ing Gl ory Develope rs 

IV Joint venture 
Town Pl anning Fin trade 
Hinterland Fint rade 

V Entities With Joint Control Of, Or Significant Influence Ove r, the Entity 
Rubix Trading Private Limited [Subs idiary OfVincal 

Footnote: 
Related pa rty relationship are identified by the Company and relied upon by the Auditors 

B) Transactions with Related party 

Sr. 
No. 

Nature of Transaction 

1 Business Advances Received/ Recovered/ Adjusted 
Hubtown Limited 

2 

3 

4 

5 

Rubix Trading Private Limited 

Business Advances yJ.ven/ Repaid/ Adjusted 
Hubtown Limited 

Citygold Education Research Limited 

Town Planning Fintrade JV 

Heddl e Knowledge Private Limited 

Share of loss from Joint venture 
Town Planning Fintrade ]V 

Share of profit from Joint venture 
Town Planning Fintrade ]V 

Share ofloss from Partnership Firm 
Rising Glory Developers 

6 Contribution to Current Account 
Rising Glory Developers 

I. 

II. 

Balances Outstanding 

Hubtown Limited 

]oynest Premises Private Limited 

Ris ing Glory Developers 

Town Planning Fintrade ]Y 

Rubix Trading Private Limited 

Balances Receivable 

Citygold Education Research Limited 
Rising Glory Developers 
Heddle Knowledge Private Limited 

Holding 
Company 

6,98,49,372 
(2,35,00,000) 

(-) 

8,93,30,000 
(16,09,50,000) 

(-) 

(-) 

(-) 

(-) 

(-) 

(-) 

(-) 

Others Significant 
Influence 

(-) 
34,75,01,000 

(-) 

(-) 
13,00,000 

(-) 

(-) 
10,40,500 

(-) 

(-) 

(-) 

(-) 

(-) 

As at 

31st March, 2017 

1,40,07,295 

15,00,00,000 

34,75,01,000 

As at 

31st March, 2017 

13,00,500 
19,99,635 

10,40,500 

Key Management 
Personnel of the 

Entity 

(-) 

(-) 

(-) 

(-) 

(-) 

(-) 

(-) 

(-) 

(-) 

(-) 

As at 

31st March, 2016 

3,34,87,923 

15,00,00,000 

10,960 

34,75,11,800 

As at 

31st March, 2016 

Firm in which 
Company is a 

partner 

(-) 

(-) 

(-) 

(-) 

34,75,01,000 
(-) 

(-) 

(-) 
(4,500) 

4,435 
(-) 

365 
(960) 

20,00,000 
(-) 

As at 

31st March, 2015 

17,09,37,923 

15,00,00,000 

10,000 

34,75,07,300 

As at 

31st March, 2015 



CITYGOLD FARMING PRIVATE LIMITED 

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017 

Note 40. First Time lnd AS Adoption Reconciliations 
Eft: fl d AS d h B I Sh 31 M h 2016 d 1 A 'I 2015 ecto n a option on t e a ance eetas at st arc , an st ~pn, 

As at 31st March, 2016 

Particulars (End of last period presented under previous GAAP) 

Non-Current Assets 
(a) Property, plant and equipment 
(b) Financial assets 

Investments in firm and joint venture 
(c) Current tax assets(net) 
(d) Other non-current assets 
Total Non-Current Assets 

Current assets 
(a) Inventories 
(b) Financial assets 

(i) Trade receivables 
(ii) Cash and cash equivalents 
(iii) Loans 
(iv) Other financial assets 

(c) Other current assets 
Total Current Assets 
TOTAL ASSETS 

Equity 
(a) Equity share capital 
(b) Other equity 
Total Equity 

Non-Current Liabilities 
Financial Liabilities 

Other Financial Liabilities 
Total Non-Current Liabilities 

Current Liabilities 
(a) Financial Liabilities 

(i) Trade payables 
(ii) Other financial liabilities 

(b) Other current liabilities 
(c) Current tax liabilities (net) 
Total Current Liabilities 
Total Liabilities 
TOTAL EQUITY AND LIABILITIES 

R d P . GAAP l Effect of Transition to I AsperlndAS 
egroupe rev1ous lnd AS balance sheet 

82,263 82,263 

15,00,16,000 15,00,16,000 
93,57,437 93,57,437 

1,26,98,190 1,26,98,190 
17,21,53,890 17,21,53,890 

1,07,92,63,310 1,07,92,63,310 

21,09,460 21,09,460 
81,065 81,065 

12,51,067 12,51,067 
9,14,05,089 9,14,05,089 

14,04,33,882 14,04,33,882 
1,31,45,43,873 1,31,45,43,873 
1,48,66,97,763 1,48,66,97,763 

2,59,75,000 2,59,75,000 
20,32,12,562 93,375 20,33,05,936 

22,91,87,562 93,375 22,92,80,936 

66,22,986 (93,375) 65,29,611 
66,22,986 (93,375} 65,29,611 

4,59,686 4,59,686 
1,19,91,51,086 1,19,91,51,086 

5,12,76,444 5,12, 76,444 

1,25,08,87,216 1,25,08,87,216 
1,25,75,10,202 1,25,74,16,827 
1,48,66,97,763 1,48,66,97,763 

The previous GAAP figures have been reclassified to conform to lnd AS presentation requirements for the purposes ofthis note 

As at 1st April, 2015 
(Date of Transaction) 

Regrouped Previous I Effect of Transition to I 
GAAP lndAS 

1,23,395 

15,00,16,000 
43,98,170 

1,34,14,190 
16,79,51,755 

1,17,61,16,286 

19,92,468 
23,40,447 

12,47,50,955 
13,06,43,382 

1,43,58,43,538 
1,60,3 7,95,293 

2,59, 7 5,000 
23,2 4,33,900 

25,84,08,900 

45,22,986 
45,22,986 

4,59,686 
1,33,97,91,262 

2,15,930 
3,96,529 

1,34,08,63,407 
1,34,53,86,393 
1,60,37,95,293 

G 

C .. - I 

r ~l m 

As per lnd AS 
balance sheet 

1,23,395 

15,00,16,000 
43,98,170 

1,34,14,190 
16,79,51,755 

1,17,61,16,286 

19,92,468 
23,40,447 

12,47,50,955 
13,06,43,382 

1,43,58,43,538 
1,60,37,9 5,293 

2,59,75,000 
23,24,33,900 

25,84,08,900 

45,2 2,986 
45,22,986 

4,59,686 
1,33,97,91,262 

2,15,930 
3,96,529 

1,34,08,63 ,407 
1,34,53,86,393 
1,60,37,95,293 
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" ii Effect of lnd AS ado tion on the Statement of Profi t and Loss for the ear ended 31st March, 2016 

Particulars 

Reven ue from Operations 
Other Income 
Share of Profi t I (Loss) of joint Ventures 
TOTAL INCOME 

Expenses 

I 
Changes in Inventories of Finished Goods, Stock-in-Trade and 
Work-in-Progress 
Finance Costs 
Depreciation and Amortisation Expenses 
Other Expenses 
TOTAL EXPENSES 
Profit Before Tax 
Tax Expense 
Excess I (Short) provision for taxation in respect of earlier years 
Profit for the Year 
Total Other comprehensive Income 
Total Other Comprehensive Income for the year 

As at 31st March, 2016 

7,15,36,700 
4,25,000 

(5,460) 
7,19,56,241 

9,68,52,976 
1,56,626 

41,132 
41,36,541 

10,11,87,275 
(2,92,31,034) 

9,696 
(2,92,21,338) 

(2,92,21,338) 

Effec t of Transition to 
lndAS 

1,38,566 

1,38,566 

45,192 

45,192 
93,374 

93,374 

93,374 

balance sheet 
7,16,75,267 

4,25,000 
(5,460) 

7,20,94,807 

9,68,52,976 
2,01,818 

41,13 2 
41,36,541 

10,12,32,467 
(2,91,37,660) 

9,696 
(2,91,27,964) 

(2,91,27,964) 

iii Effect oflnd AS ado tion on the statement of cash flows for the ear ended 31st March, 2016 

Particulars 

Net cash flows from Operating activities 
Net cash flows from Investing activities 
Net cash flows from Financing activities 
Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at the end of the year 

Notes to effects of first time adoption of Ind AS on the Financial Statements 

Regrouped Previous 
GAAP 

As at 31st March, 2016 

(9,55,385) 
(12,56,527) 

(47,470) 
(22,59,381) 
23,40,447 

(12,56,527) 

AsperlndAS 
balance sheet 

(9,55,385) 
(12,56,527) 

(47,470) 
(22,59,381) 
23,40,447 

(12,56,527) 

a Under previous GAAP security deposit were stated at carrying value. However under IND AS security deposit are to be stated at amortised cost. Therefore 
security deposit has been discounted by~ 5,19, 704 and has been unwinded at a rate of 8%, being the cost of capital to the company. Consequently finance 
cost has been recognised amounting to~ 45,192. 

b Advance rental has been stated at~ 4,26,329 and amortised over the period of lease and adjusted with lease income. Consequently there is an increase in 
lease rentals of~ 1,38,566. 

FOR L.J. KOTHARI & CO. 
Firm Registration No. 105313W 
Chartered Accountants 

~~ 
LALIT KOTHARI 
Proprietor 
Membership No. 30917 

Mumbai 
Date: 5th August, 2017 

DIN: 03141200 

Mumbai 
Date: 5th August, 2017 























Independent Auditor's Report 

SANKET R SHAH & ASSOCIATES 
Chartered Accountants 

To the Members of Citywood Builders Private Limited 

1} Report on the Standalone Ind AS Financial Statements: 
We have audited the accompanying standalone Ind AS financial statements of 
Citywood Builders Private Limited ('the Company'), which comprise the balance sheet 
as at 31st March, 2017 the statement of profit and loss (including other 
comprehensive income) and the statement of changes in equity for the year then 
ended and a summary of the significant accounting policies and other explanatory 
information (herein after referred to as "standalone Ind AS financial statements"). 

2} Management's Responsibility for the Standalone Financial Statements: 
The Company's Board of Directors is responsible for the matters stated in Section 
134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of 
these standalone Ind AS financial statements that give a true and fair view of the 
financial position, financial performance including other comprehensive income and 
the statement of changes in equity of the Company in accordance with the accounting 
principles generally accepted in India, including the Indian Accounting Standards (Ind 
AS) prescribed under Section 133 of the Act read with relevant rules issued 
thereunder. 

This responsibility also includes maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding the assets of the Company 
and for preventing and detecting frauds and other irregularities; selection and 
application of appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and maintenance of 
adequa~e internal financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the standalone Ind AS financial statements that give a true and fair 
view and are free from material misstatement, whether due to fraud or error. 

3} Auditor's Responsibility: 
Our responsibility is to express an opinion on these standalone Ind AS financial 
statements based on our audit. 

We have taken into account the provisions of the Act, the accounting and auditing 
standards and matters which are required to be included in the audit report under the 
provisions of the Act and the Rules made thereunder. 

We conducted our audit in accordance with the Standards on Auditing specified under 
Section 143(10) of the Act. Those Standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about 
whether the standalone Ind AS financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts 
and the disclosures in the standalone Ind AS financial statements. The procedures 
selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the standalone Ind AS financial statements, whether due to 
fraud or error. In making the auditor considers internal 
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financial control relevant to the Company's preparation of the standalone Ind AS 
financial statements that give a true and fair view in order to design audit procedures 
that are appropriate in the circumstances. An audit also includes evaluating the 
appropriateness of the accounting policies used and the reasonableness of the 
accounting estimates made by the Company's Directors, as well as evaluating the 
overall presentation of the standalone Ind AS financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the standalone Ind AS financial statements. 

4) Opinion: 
In our opinion and to the best of our information and according to the ~xplanations 
given to us, the aforesaid standalone Ind AS financial statements give the information 
required by the Act in the manner so required and give a true and fair view in 
conformity with the accounting principles generally accepted in India including the Ind 
AS, of the financial position of the Company as at 31st March, 2017, its financial 
performance including other comprehensive income and the statement of changes in 
equity for the year ended on that date. 

5) Emphasis of Matter: 
1. Attention is invited to Note No. 35 of the financial statements with regard to 

reliance placed by the auditors on certification received from the management with 
regard to the disclosure of contingent liabilities given by the Company. 

2. Attention is invited to Note No. 37 of the financial statements with regards to 
balances that are subject to confirmations, reconciliation and adjustments if any. 

3. The Company has not charged interest on loans, debentures and advances given 
to various entities in which the Company has a business interest. 

6) Report on Other Legal and Regulatory Requirements: 
1. As r.equired by the Companies (Auditor's Report) Order, 2016 ("the Order") issued 

by the Central Government of India in terms of section 143(11) of the Act, we give 
in the "Annexure A", a statement on the matters specified in the paragraph 3 
and 4 of the order. 

2. As required by Section 143(3) of the Act, we report that: 
a) we have sought and obtained all the information and explanations which to the 

best of our knowledge and belief were necessary for the purposes of our audit. 
b) in our opinion proper books of account as required by law have been kept by 

the Company so far as it appears from our examination of those books; 
c) the balance sheet, the statement of profit and loss, the statement of cash flows 

and the statement of changes in equity dealt with by this Report are in 
agreement with the books of account; 

d) in our opinion, the aforesaid standalone Ind AS financial statements comply 
with the Accounting Standards specified under Section 133 of the Act read with 
relevant rule issued thereunder; 

e) on the basis of the written representations received from the directors as on 31 
March 2017 taken on record by the Board of Directors, none of the directors is 
disqualified as on 31 March 2017 from being appointed as a director in terms of 
Section 164 (2) of the Act; 

f) with respect to the adequacy of the internal financial controls over financial 
reporting of the Company and the operating effectiveness of such controls, 
refer to our separate report in "Annexure B"; and 
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g) with respect to the other matters to be included in the Auditor's Report in 
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in 
our opinion and to the best of our information and according to the 
explanations given to us: 
i. the Company has no pending litigations on its financial position in its 

standalone Ind AS financial statements; 
ii. the Company has made provision, as required under the applicable law 

or accounting standards, for material foreseeable losses, if any, on long
term contracts including derivative contracts; 

iii. there has been no delay in transferring amounts, required to be 
transferred, to the Investor Education and Protection Fund by the 
Company; and 

iv. the Company has provided requisite disclosures in its standalone Ind AS 
financial statements as to holdings as well as dealings in Specified Bank 
Notes during the period from 8 November, 2016 to 30 December, 2016 
and these are in accordance with the books of accounts maintained by 
the Company: Refer Note No. 33 to the standalone Ind AS financial 
statements. 

For Sanket R Shah & Associates 
Chartered Accountants 
FRN: 135703W 

Sanket 
Proprietor 
M. No.: 152369 

Place: Mumbai 
Date: 5th August, 2017 



Annexure - A to the Auditors' Report 
The Annexure referred to in Independent Auditors' Report to the members of the Company 
on the standalone Ind AS financial statements for the year ended 31 March 2017, we report 
that: 

(i) 

(ii) 

(iii) 

a. The Company has maintained a register of fixed assets, giving description and 
location of its assets; and 
b. As explained to us, the Company has physically verified its fixed assets during 
the year; 
a. The inventory has been physically verified by the management during the year. 
In our opinion, the frequency of the verification is reasonable. 
b. In our opinion, the procedures of physical verification of Inventory followed by 
the management are reasonable and adequate in relation to the ' size of the 
company and the nature of its business; 
c. On the basis of our examination of the records of the company, we are of the 
opinion that, the company is maintaining proper project-wise records. The 
discrepancies noticed on physical verification of inventory as compared to its book 
records were not maintained. 
In our opinion, and according to the information and explanations given to us, the 
Company has not granted any secured or unsecured loans to Companies, firms or 
other parties covered in the register maintained under Section 189 of the 
Companies Act, 2013; 
a. The above loan is interest free and repayable on demand; and 
b. As the loan repayable on demand, the question of overdue amount does not 

arise; 
(iv) In our opinion and according to the information and explanations given to us, the 

Company has complied with the provisions of section 185 and 186 of the Act, with 
respect to the loans and investments made. 

(v) The Company has not accepted any deposits from the public. 
(vi) The Central Government has not prescribed the maintenance of cost records under 

section 148(1) of the Act, for any of the services rendered by the Company. 
(vii) (a) According to the information and explanations given to us and on the basis of 

our examination of the records of the Company, amounts deducted/ accrued in the 
books of account in respect of undisputed statutory dues including provident fund, 
income-tax, sales tax, value added tax, duty of customs, service tax, cess and 
other material statutory dues have been regularly deposited during the year by the 
Company with the appropriate authorities. However, there were outstanding 
interest dues of statutory liability and the details of outstanding as follows: 

Sr. No. Particulars Amount in INR 
1. Service Tax Liability 6,22,902/-
2, Maharashtra Value Added Tax (MVAT) Liability 2,06,686/-
3. Works Contract Tax (WCT) 1,93,935/-
4. Profession Tax Liability 2,900/-
5. Interest on above Statutory Liability 5,15,548/-

Total Statutory Liability 15,41,971/-

(b) On the basis of our examination of documents and records of the Company, 
and explanation provided to us, there were no disputed dues in respect of Income 
Tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty or Cess; 



(viii) The Company have taken loans or borrowings from any financial institution, banks, 
government or debenture holders during the year. On the basis of records 
examined by us the Company default in repayment of foreign loan taken from 
bank. 

(ix) The Company did not raise any money by way of initial public offer or further 
public offer (including debt instruments) and term loans during the year. 
Accordingly, paragraph 3 (ix) of the Order is not applicable. 

(x) According to the information and explanations given to us, no material fraud by 
the Company or on the Company by its officers or employees has been noticed or 
reported during the course of our audit. 

(xi) According to the information and explanations give to us and based on our 
examination of the records of the Company, the Company has paid/provided for 
managerial remuneration in accordance with the requisite approvals mandated by 
the provisions of section 197 read with Schedule V to the Act. 

(xii) In our opinion and according to the information and explanations given to us, the 
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not 
applicable. 

(xiii) According to the information and explanations given to us and based on our 
examination of the records of the Company, transactions with the related parties 
are in compliance with sections 177 and 188 of the Act where applicable and 
details of such transactions have been disclosed in the standalone Ind AS financial 
statements as required by the applicable accounting standards. 

(xiv) According to the information and explanations give to us and based on our 
examination of the records of the Company, the Company has not made any 
preferential allotment or private placement of shares or fully or partly convertible 
debentures during the year. 

(xv) According to the information and explanations given to us and based on our 
examination of the records of the Company, the Company has not entered into 
non~cash transactions with directors or persons connected with him. Accordingly, 
paragraph 3(xv) of the Order is not applicable. 

(xvi) The Company is not required to be registered under section 45-IA of the Reserve 
Bank of India Act 1934. 

For Sanket R Shah & Associates 
Chartered Accountants 
FRN: 135703W 

Proprietor 
M. No.: 152369 

Place: Mumbai 
Date: 5th August, 2017 



Annexure - B to the Auditors' Report 
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of 
Section 143 of the Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of Citywood Builders 
Private Limited ("the Company") as of 31 March 2017 in conjunction with our audit of the 
standalone Ind AS financial statements of the Company for the year ended on that date. 

1) Management's Responsibility for Internal Financial Controls: 
The Company's management is responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria 
established by the Company considering the essential components of internal control 
stated in the Guidance Note on Audit of Internal Financial Controls over Financial 
Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These 
responsibilities include the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to company's policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the 
accuracy and completeness of the accounting records, and the timely preparation of 
reliable financial information, as required under the Companies Act, 2013. 

2) Auditor's Responsibility: 
Our responsibility is to express an opinion on the Company's internal financial controls 
over financial reporting based on our audit. We conducted our audit in accordance 
with the Guidance Note on Audit of Internal Financial Controls over Financial Reporting 
(the "Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to 
be prescribed under section 143(10) of the Companies Act, 2013, to the extent 
applicable to an audit of internal financial controls, both applicable to an audit of 
Internal ~inancial Controls and, both issued by the Institute of Chartered Accountants 
of India. Those Standards and the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about 
whether adequate internal financial controls over financial reporting was established 
and maintained and if such controls operated effectively in all material respects. 
Our audit involves performing procedures to obtain audit evidence about the adequacy 
of the internal financial controls system over financial reporting and their operating 
effectiveness. Our audit of internal financial controls over financial reporting included 
obtaining an understanding of internal financial controls over financial reporting, 
assessing the risk that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based on the assessed risk. The 
procedures selected depend on the auditor's judgment, including the assessment of 
the risks of material misstatement of the standalone Ind AS financial statements, 
whether due to fraud or error. 
We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the Company's internal financial controls 
system over financial reporting. 



3) Meaning of Internal Financial Controls over Financial Reporting: 
A company's internal financial control over financial reporting is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial control over financial 
reporting includes those policies and procedures that: 
(1) pertain to the maintenance of records that, in reasonable detail, accurately and 
fairly reflect the transactions and dispositions of the assets of the company; 
(2) provide reasonable assurance that transactions are recorded as necessary to 
permit preparation of financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the company are being 
made only in accordance with authorisations of management and directors of the 
company; and 
(3) provide reasonable assurance regarding prevention or timely detection of 
unauthorised acquisition, use, or disposition of the company's assets that could have a 
material effect on the financial statements. 

4) Inherent Limitations of Internal Financial Controls Over Financial Reporting: 
Because of the inherent limitations of internal financial controls over financial 
reporting, including the possibility of collusion or improper management override of 
controls, material misstatements due to error or fraud may occur and not be detected. 
Also, projections of any evaluation of the internal financial controls over financial 
reporting to future periods are subject to the risk that the internal financial control 
over financial reporting may become inadequate because of changes in conditions, or 
that the degree of compliance with the policies or procedures may deteriorate. 

5) Opinion: 
In our opinion, the Company has, in all material respects, an adequate internal 
financial controls system over financial reporting and such internal financial controls 
over financial reporting were operating effectively as at 31 March 2017, based on the 
internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note 
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute 
of Chartered Accountants of India. 

For Sanket R Shah & Associates 
Chartered Accountants 
FRN: 135703W 

Proprietor 
M. No.: 152369 

Place: Mumbai 
Date: 5th August, 2017 



·~ CITYWOOD BUILDERS PRIVATE LIMITED 

BALANCE SHEET AS AT 31ST MARCH 2 017 
: Particulars Note As at 

No. st 31 March, 2017 
f 

ASSETS 
Non-Current Assets 
(a) Property, plant and equipment 4 3,52,368 
(b) Current tax assets (Net) 5 17,63,712 
(c) Other non-current assets 6 2,69,90,194 
Total Non-Current assets 2,91,061274 

Current assets 
(a) Inventories 7 86,06,98,775 
(b) Financial assets 

(i) Investments 8 1,51,96,922 
(ii) Trade receivables 9 10,31,45,472 
(iii) Cash and cash equivalents 10 2,44,91,531 
(iv) Bank balances other than (iii) above 11 6,40,000 
(v) Loans 12 10,000 
(vi) Other financial assets 13 10,04,38,503 

(c) Other current assets 6 10,67,95,889 
Total Current Assets 1,21114!17,093 
Total assets 1,24,05,23,367 

EQUITY AND LIABILITIES 
Equity 
(a) Equity share capital 14 1,00,000 
(b) Other equity 15 (13,86,52,597) 
Total Equity (13,85152!597) 

liabilities 
Non-Current Liabilities 

Financial Liabilities 
(i) Borrowings 16 35,13,99,338 
(ii) Other Financial Liabilities 17 70,94,757 

Total Non-Current Liabilities 35,84,94,095 

Current Liabilities 
(a) Financial Liabilities 

(i) Borrowings 18 71,97,539 
(ii) Trade payables 19 11,68,07,593 
(iii) Other financial liabilities 17 84,96,66,962 

(b) Other current liabilities 20 4,63,15,182 
(c) Current tax Liabilities (Net) 21 5,94,592 
Total Current Liabilities 1!02,05,81!869 
Total Liabilities 1,37!90!75!964 
Total Equity and Liabilities 1!24!05!23!367 

The accompanying notes are an integral part of Financial Statements. 

As per our report of even date 

Mumbai 
Date: 5th August, 2017 

As at As at 
31'1 March, 2016 1st April, 2015 

f f 

4,61,897 6,82,019 
13,91,464 

2,69,90,194 2,69,90,193 
2,88,43,555 2,76,72,212 

69,43,25,034 81,79,85,913 

18,95,38,394 2,54,45,329 
8,10,54,478 42,85,533 

16,14,687 
7,66,62,771 7,52,43,183 
5,17,81,871 711,25,928 

1,09,49,77,235 99,40,85,886 
1,12,38,20,790 1,02,17,58,099 

1,00,000 1,00,000 
(14,30,12,863) (11 ,85,34,297) 

(14129!12,863} (11,84,34!297} 

33,15,87,009 
39,20,874 32,52,679 

33,55,07,883 32,52,679 

69,93,319 1,55,93,587 
1,66,38,099 3,32,39,905 

80,18,19,992 1,01,33,33,301 
10,57,74,361 7,28,58,817 

19,14,106 
93112,25,771 1,13!69!39!716 

1,26,67,33,653 1,14,01,92!395 
1,12138!20,790 1,02,17 ,58,099 

FOR AND ON BEHALF OF THE BOARD 

I~THOD 
DIRECTOR 

DIN: 03140671 



CITYWOOD BUILDERS PRIVATE LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2017 
Particulars 

INCOME 

Revenue from Operations 
Other Income 

EXPENSES 

Total Income 

Costs Of Construction I Development 
Purchase of Stock-in-Trade 

Changes in Inventories of Finished Goods, Stock-in-Trade and Work-in
Progress 
Employee Benefits Expense 
Finance Costs 
Depreciation and Amortisation Expenses 
Other Expenses 

Total Expenses 

Profit 1 (Loss) before exceptional items and Tax (I -II) 

Profit 1 (Loss) before Tax 

Tax Expense 
(1) Current Tax 
(2) Excess I (Short) provision for taxation in respect of earlier years 

Profit I (Loss) for the year 

Other Comprehensive Income 

Total Comprehensive Income 

Earning per equity share of nominal value of t' 101 • each 
Basic and Diluted 

The accompanying notes are an integral part of Financial Statements. 

As per our report of even date 

FOR SANKET R. SHAH & ASSOCIATES 

Mumbai 
Date: 5th August, 2017 

Note 

No. 

22 
23 

24 

25 
26 
27 
28 
29 

30 

Year ended 

31" March, Z017 
t' 

6,54,57,189 
5,86,505 

6,60,43,694 

13,65,74,279 
3,70,321 

(16,72,91,562) 
3,00,316 

7,68,10,870 
1,09,529 

1,42,15,083 
6,10,88,836 

49,54,858 

49,54,858 

5,94,592 

5,94,592 

43,60,Z66 

43,60,266 

555 

Year ended 

3151 March, 2016 
t' 

20,28,99,538 
2196,643 

Z0,50,96,181 

4,83,17,055 

12,37,54,446 
3,97,325 

5,72,14,102 
2,30,123 

22,84,187 
Z3,21,97,238 

(2, 71,01,057) 

(2,71,01,05 7) 

2622,491 
26,22,491 

(2,44,78,566) 

(Z,44, 78,566) 

(2,448) 

FOR AND ON BEHALF OF THE BOARD 

JASMI~D 
DIRECTOR 

DIN: 03140671 



CITYWOOO BUILDERS PRIVATE LIMITED 

Cash Flow Statement for the year ended 31" March, 2017 
Particulars 

I. CASH FLOWS ARISING FROM OPERATING ACTIVITIES 

Net profit/nossl before taxation as per Statement of Profit and Loss 
Add I {Less) : 

Finance costs 

Depreciation and amortisation 

Other gains and losses 

Interest income 

Operating profit before working capital changes 

Add I (Less) : 

(lncrease)/Decrease in inventories 

[Increase )/Decrease in Trade Receivables and Other Receivables (Including Current Investment) 

Increase /(Decrease)in trade and other payables 

Increase/(Decrease) in Other Financial Liabilities (Current) 

Direct taxes paid 

Net cash flow from operating activities 

II. CASH FLOWS ARISING FROM INVESTING ACTIVITIES 

Inflow 1 (Outflow) on account of: 
Interest income received 

Other gains and losses(miscellaneous income) 

(lncrease)/Decrease in Loans and advances 

Purchase of fixed assets 

Net cash flow from investing activities 

Ill. CASH FLOWS ARISING FROM FINANCING ACTIVITIES 

Inflow 1 (Outflow) on account of : 

Proceeds from Long Tenn Borrowing 
Finance costs paid 

Net cash flow from financing activities 

Net increase in cash and cash equivalents (I+ II+ Ill) 
Add: Balance at the beginning of the year 

Cash and cash equivalents at the end of the year 

Components of cash and cash equivalents (Refer Note 10) 
Cash on hand 
Balances with banks 
·in Current accounts 
·in Deposits with maturity of less than three months 

The accompanying notes are an int~al part of Financial Statements. 

As per our report of even date 

FOR SANKET R. SHAH & ASSOCIATES 

Mumbai 
Date: 5th August, 2017 

Year Ended 

31" March, 2017 
f 

49,54,858 

7,68,10,870 
1,09,529 

[1,77,761) 

8,16,97,494 

(16,63,73,741) 
4,67,80,267 

15,19,28,822 

(5,94,59,179) 

(3,72,248) 
(2,74,96,079) 
5,42,01,415 

1,77,761 

(5,34,09,331) 

(5,32,31,570) 

2,00,16,552 
(7, 75,49,344) 

(5, 7 5,32, 792) 

(5,65,62,946) 

8,10 54,478 
2,44,91,531 

6,03,304 

(10,06,516) 
2,48,94 743 

2,44,91,531 

Year Ended 

31st March, 2016 
f 

(2, 71,01,057) 

5,72,14,102 

2,30,123 

(21, 96,643) 
2,81,46,525 

12,36,60,879 

(16,40, 93,065) 

(22,6 7,50,863) 

3,29,15,543 

(6,83,079) 
(23,49,50,585) 
(20,68,04,060) 

7,77,055 

1,77,29,369 

(10,000) 

1,84,96,424 

32,29,86,740 
(5,79,10,1591 

26,50,76,581 

7,67,68,945 

42 85,533 
8,10,54,478 

34,86,564 

1,94,27,914 
5,81,40 000 

8,10,54,478 

FOR AND ON BEHALF OF THE BOARD 

JA~~HOD )~;;::CTOR 
Dl 03147669 

DIN: 03140671 



CITYWOOD BUILDERS PRIVATE LIMITED 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2017 
in'( 

Particulars Equity Share Retained Earnings Total 
Capital 

Balance at t •t April, 2015 1,00,000 (11,85,34,297) (11,84,34,297) 

Total Comprehensive Income for the year - (2,44, 78,566) (2,44, 78,566) 

Balance at 31st March, 2016 1,00,000 (14,30,12,863) (14,29,12,863) 

Total Comprehensive Income for the year - 43,60,266 43,60,266 

Balance at 31st March, 2017 1,00,000 (13,86,52,597) (13,85,52,597) 

The accompanying notes are an integral part of Financial Statements. 

As per our report of even date 

FOR AND ON BEHALF OF THE BOARD 

Mumbai DIN: 03140671 
Date: 5th August. 2017 



CJTYWOOD BUILDERS PRIVATE LJMJTED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

1. Company Overview and Significant Accounting Policies 

Company Overview 
Citywood Builders Private Limited is a private limited Company domiciled in India, incorporated under The 
Companies Act, 1956. The Company is engaged in real estate business of construction and development of 
residential and commercial projects and other real estate project etc. 

The financial statements are approved for issue by the Company's Board of Directors on August 5, 2017. 

Z. Standards, not yet effective and have not been adopted early by the Company 
Information on new standards, amendments and interpretations that are expected to be relevant to the financial 
statements is provided below. 

lnd AS 115 'Revenue from Contracts with Customers' (lnd AS 11S) 
There is one new standard issued by MCA (not yet effective) for revenue recognition which overhauls the existing 
revenue recognition standards including lnd AS 18 - Revenue and lnd AS 11 - Construction contracts. The new 
standard provides a control-based revenue recognition model and provides a five step application principle to be 
followed for revenue recognition: 

i) Identification of the contracts with the customer 
ii) Identification of the performance obligations in the contract 
iii) Determination of the transaction price 
iv) Allocation of transaction price to the performance obligations in the contract (as identified in step ii) 
v) Recognition of revenue when performance obligation is satisfied. 

The effective date of the new standard has not yet been notified by the MCA. The management is yet to assess the 
impact of this new standard on the Company's financial statements. 

3. Basis of preparation of financial statements 

These financial statements are prepared in accordance with Indian Accounting Standards (IndAS) under the 
historical cost convention on the accrual basis except for certain financial instruments which are measured at fair 
values, the provisions of the Companies Act. 2013 [Act') (to the extent notified). The lnd AS are prescribed under 
Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 201S and 
Companies (Indian Accounting Standards) Amendment Rules, 2016. 

The Company has adopted all the lndAS standards and the adoption was carried out in accordance with lndAS 101 
First time adoption of Indian Accounting Standards. The transition was carried out from Indian Accounting 
Principles generally accepted in India as prescribed under Section 133 of the Act, read with Rule 7 of the 
Companies (Accounts) Rules, 2014 (IGAAP), which was the previous GAAP. Reconciliations and descriptions of the 
effect of the transition has been summarized in note 40. 

Accounting policies have been consistently applied except where a newly issued accounting standard is initially 
adopted or a revision to an existing accounting standard requires a change in the accounting policy thereto in use. 

a) Historical Cost Convention 
The financial statements have been prepared on historical cost basis, except for the following: 

i. certain financial assets and liabilities that have been measured at fair value 
ii. assets held for sale - measured at lower of carrying amount or fair value less cost to sell. 
iii. defined benefit plans - plan assets measured at fair value. 

b) Current versus non-current classification 
The Company presents assets and liabilities in the balance sheet based on current/ non current classification. 
An asset is classified as current when it is: 

• Expected to be realised or intended to sold or consumed in normal operating cycle 
• Held primarily for the purpose of trading 
• Expected to be realised within twelve months after the reporting period, or 
• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 

months after the reporting period .---....... 



CITYWOOD BUILDERS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

All other assets are classified as non-current. 
A liability is classified as current when: 

• It is expected to be settled in normal operating cycle 
• It is held primarily for the purpose of trading 
• It is due to be settled within twelve months after the reporting period, or 
• There is no unconditional right to defer the settlement of the liability for at least twelve months after the 

reporting period 

All other liabilities are classified as non-current. 
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash 
and cash equivalents. Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

c) Foreign currency translation 
Functional and presentation currency 
The financial statements are presented in Indian Rupee ('INR') which is also the functional and presentation 
currency of the Company. 

3.1 REVENUE RECOGNITION 

A. Revenue from Construction Activity 
a. The company has adopted the principles of revenue recognition on the basis of" Guidance note on Accounting 

for Real Estate Transactions " issued by the Institute of Chartered Accountants of India, for the entities to 
whom lndAS is applicable. 

b. Revenue from sale of 'finished properties/ buildings / rights' is recognised on transfer of all significant risks 
and rewards of ownership of such properties/ building/ rights, as per the terms of the contracts entered into 
with buyerj(s), which generally coincides with the firming of the sales contracts/ agreements, except for 
contracts where the Company still has obligations to perform substantial acts even after the transfer of all 
significant risks and rewards. 

c. Revenue from sale of incomplete properties j projects is recognized on the basis of percentage of completion 
method only if the following thresholds have been met; 

1. All critical approvals necessary for the commencement of the project have been obtained; 
2. The expenditure incurred on construction and development costs, excluding land costs, is not less than 25% of 

the total estimated construction and development costs of the project; 

3. At! east 25% of the saleable project area is secured by agreements with the buyers; and 
4. Atleast 10% of the sale consideration of each sold unit has been received at the reporting date in respect of 

such contracts with the buyers. 

Further, revenue recognized in the aforesaid manner and related costs are both restricted to 90% until the 
construction activity and related formalities are substantially completed. Recognition of revenue relating to 
agreements entered into with the buyers, which are subject to fulfillment of obligations j conditions imposed 
on the Company by statutory authorities is postponed till such obligations are substantially discharged. 

Estimated costs relating to construction / development are charged to the statement of profit and loss in 
proportion with the revenue recognized during the year. The balance costs are carried as part of 'Incomplete 
Projects' under inventories under current assets. Amounts receivable j payable are reflected as Trade 
Receivables I Unbilled Receivables or Advances from Customers, respectively, after considering income 
recognized in the aforesaid manner. 

d. Losses expected to be incurred on projects under construction, are charged in the statement of profit and loss 
in the period in which the losses are known. 



CITYWOOD BUILDERS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

C. Others 
Revenues /Income and Costs/ Expenditure are generally accounted on accroal, as they are earned or incurred. 

3.2 PROPERTY PLANT AND EQUIPMENT AND DEPRECIATION/ AMORTISATION 

A. Tangible Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation and 
accumulated impairment losses, if any. 

B. Depreciation is provided on the straight line method on the basis of estimated useful life of the asset in the 
manner specified in Schedule II to the Companies Act. 2013. Depreciation on additions to assets or on 
sale/disposal of assets is calculated pro-rata from the month of such addition, or upto the month of such 
sale/disposal. as the case may be. 

Asset Category 
Computer 

Estimated useful Jife (in Years) 
3 

Office Equipments 
Furniture and Fixture 

3.3 FINANCIAL INSTRUMENTS 

3.3.1 Initial recognition 

5 
10 

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual 
provisions of the instroment All financial assets and liabilities are recognized at fair value on initial recognition 
except for trade receivables which are initially measured at transaction price.Transaction costs that are directly 
attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through 
profit or loss,are added to the fair value on initial recognition. Regular way purchase and sale of financial assets are 
accounted for at trade date. 

3.3.2 Subsequent measurement 
a. Non-derivative Hnandal instruments 

(I) Financial assets carried at amortised cost 

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is 
to hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise 
on specified dates to cash flows that are solely payments of principal and interest on the principal amount 
outstanding. 

(II) Financial assets at fair value through other comprehensive income 

A financial asset is subsequently measured at fair value through other comprehensive income if it is held with in a 
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets 
and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. Further, in cases where the Company has made an 
irrevocable election based on its business model, for its investments which are classified as equity instruments, the 
subsequent changes in fair value are recognized in other comprehensive income. 

(iii) Financial assets at fair value through profit or loss 
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit 
or loss. 

(iv) Financialliabllities 
Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for 
contingent consideration recognized in a business combination which is subsequently measured at fair value 
through profit and loss. For trade and other payables maturing within one year from the Balance Sheet date, the 
canying amounts a fair value due to the short maturity of these instroments. 

" l'orl&-'ls 
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CITYWOOD BUILDERS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

(v) Fair value of financial instruments 
In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions 
that are based on market conditions and risks existing at each reporting date. The methods used to determine fair 
value include discounted cash flow analysis, available quoted market prices and dealer quotes. All methods of 
assessing fair value result in general approximation of value, and such value may never actually be realized. 

3.3.3 Derecognition of financial instruments 
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset 
expire or it transfers the finacial asset and the transfer qualifies for derecognition under lndAS 109. A financial 
liability (or a part of a financial liability) is derecognized from the Company's balance sheet when the obligation 
specified in the contract is discharged or cancelled or expires. 

3.3.4 Impairment 
a. Financial assets 

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which 
are not fair valued through profit or loss. Loss allowance for trade receivables with no significant financing 
component is measured at an amount equal to life time ECL. For all other financial assets, expected credit losses are 
measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from 
initial recognition in which case thoseare measured at lifetime ECL.The amount of expected credit losses (or 
reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to be 
recognised is recognized as an impairment gain or loss in the statement of profit or loss. 

b. Non-financial assets 
Intangible assets and property, plant and equipment . 
Intangible assets and property, plant and equipment are evaluated for recoverability wheneer events or changes in 
circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing. 
the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an 
individual asset basis unless the asset does not generate cash flows that are largely independent of those from other 
assets. In such cases, the recoverable amount is determined for the CGU to which the asset belongs. 

3.4 Taxation 
i. Cunent Tax 

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' 

as reported in the consolidated financial statement of profit and loss becauseof items of income or expense that 
are taxable or deductible in other years and items that are never taxable or deductible. The Company's current 
tax is calculated using rates that have been enacted or substantively enacted by the end of the reporting period. 

In case the Company is liable to pay income tax ufs llSJB of Income Tax Act, 1961 (i.e. MAT), the amount of tax 
paid in excess of normal income tax is recognized as an asset (MAT Credit entitlement) only if there is 
convincing evidence for realization of such asset during the specified period. MAT credit entitlement is 
reviewed at each Balance Sheet date. 

ii. Deferred Tax 

~=~ 

Deferred tax is recognized on temporary diferences between the carrying amounts of assets and liabilities in 
the consolidated financial statements and the corresponding tax bases used in the computation of taxable 
profit Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax 
assets are generally recognized for all deductible temporary differences to the extent that it is probable that 
taxable profits will be available against which those deductible temporary differences can be utilized. 

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the 
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the 
asset to be recovered. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from 
the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying 
amount of its assets and liabilities. 

iii. Current and deferred tax for the year 
Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized 
in other comprehensive income or directly in equity, in which case, the current and deferred tax are also 
recognized in other comprehensive income or directly in equity respectively. 

3.5 INVENTORIES 

All inventories are stated at Cost or Net Realizable Value, whichever is lower. 
'Incomplete Projects' include cost of incomplete properties for which the Company has not entered into sale 
agreements and in other cases where the revenue recognition is postponed. 'Incomplete Projects' also include 
initial project costs that relate to a (prospective) project, incurred for the purpose of securing the project These 
costs are recognized as expenditure for the year in which they are incurred unless they are separately identifiable 
and it is probable that the respective project will be obtained. 

Cost included in inventory include costs incurred upto the completion of the project viz. cost ofland I rights, value 
of FSI, materials, services and other expenses (including borrowing costs) attributable to the projects. Cost formula 
used is average cost 

3.6 EMPLOYEE BENEFITS 

Post-Employment Benefits 
3.6.1 Defined contribution plans: Company's contribution to State governed Provident Fund Scheme is recognised 

during the year in which the related service is rendered; 

3.7 BORROWING COSTS 

Borrowings are initially recognised at the net transaction costs incurred and measured at ammortised cost Any 
difference between the proceeds (net of transaction costs) and the redemption amount is recognised in the 
statement of profit and Joss over the period of the borrowings using the effective interest method. 

Interests and other borrowing costs calculated as per effective interest rate attributable to qualifying assets are 
allocated as part of the cost of construction I development of such assets. Such allocation is suspended during 
extended periods in which active development is interrupted and, no costs are allocated once all such activities are 
substantially complete. Investment income earned on the temporary investment of specific borrowings pending 
their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation. Other 
borrowing costs are charged to the Profit and Loss Account 

3.8 Cash Flow Statement 
Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of 
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments 
and item of income or expenses associated with investing or financing cash flows. The cash flows from operating, 
investing and financing activities of the company are segregated. 

3.9 FOREIGN CURRENCY TRANSACTION.S 

i. All transactions in foreign currency are recorded in the reporting currency, based on closing rates of exchange 
prevalent on the dates of the relevant transactions. 

ii. Monetary assets and liabilities in foreign currency, outstanding as on the Balance Sheet date, are converted in 
reporting currency at the closing rates of exchange prevailing on the said date. Resultant gain or loss is 
recognized during the year in the statement of profit and loss. 

iii. Non monetary assets and liabilities denominated in foreign currencies are carried at the exchange rate 
prevalent on the date of the transaction. 
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Contingent liability is disclosed for: 

• 

• 

Possible obligations which will be confirmed only by future events not wholly within the control of the 
Company or 

Present obligations arising from past events where it is not probable that an outflow of resources will be 
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made. 

3.11 Use of estimates 

3.11.1 

The preparation of the financial statements in conformity with lndAS requires management to make estimates, 
judgments and assumptions. These estimates, judgments and assumptions affect the application of accounting 
policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the 
date of the financial statements and reported amounts of revenues and expenses during the period. Application of 
accounting policies that require critical accounting estimates involving complex and subjective judgments and the 
use of assumptions in these financial statements have been disclosed in note 3.11.1. Accounting estimates could 
change from period to period. Actual results could differ from those estimates. Appropriate changes in estimates 
are made as management becomes aware of changes in circumstances surrounding the estimates. Changes in 
estimates are reflected in the financial statements in the period in which changes are made and, if material, their 
effects are disclosed in the notes to the financial statements. 

Critical accounting judgements and estimates 
a. Revenue recognition 

The Company uses the percentage-of-completion method in accounting for its revenue. Costs of the project are 
based on the management's estimate of the cost to be incurred upto the completion of the projects and include 
cost of land, Floor Space Index (FSI), materials, services and other expenses attributable to the projects. 
Estimates of project income, as well as project costs, are reviewed periodically. Costs expended have been used 
to measure progress towards completion of work. Provisions for estimated losses, if any, on uncompleted 
contracts are recorded in the period in which such losses become probable based on the expected contract 
estimates at the reporting date. 

b. Property, plant and equipment 
The charge in respect of periodic depreciation is derived after determining an estimate of an asset's expected 
useful life and the expected residual value at the end of its life. The useful lives and residual values of 
Company's assets are determined by management at the time the asset is acquired and reviewed peiodically, 
including at each financial year end. The lives are based on historical experience with similar assets as well as 
anticipation of future events, which may impact their life, such as changes in technology. 

c. Fair value measurements and valuation processes 
Some of the company's assets are measured at fair value for financial reportmg purposes. In estimating the fair 
value of an asset or liability, the Company uses market-observable data to the extent it is available. Where 
Level 1 inputs are not available, the Company engages third party qualified valuers to perform the valuation. 
The Company - ly with the qualified external valuers to establish the appropriate valuation 
techniques • ·i ~6 ~ ode!. 
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CITYWOOD BUILDERS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31sr MARCH, 2017 
As at As at As at 

3151 March, 2017 31st March, 2016 1st April, 2015 
1(' 1(' 1(' 

4. Property, plant and equipment 
Carrying amounts of: 

Leasehold land 
Commercial Premises 10,000 1,20,595 
Mivan System 4,61,897 6,82,019 

Computers and Laptops 
Furniture and Fixtures 3,42,368 4,51,897 5,61,424 
Vehicles 
Office Equipment 10,000 10,000 1,20,595 

Total 3,52,368 4,61,897 6,82,019 

Capital work-in-progress 
4,61,897 6,82,019 

Computers and Furniture and Office Equipment Total 
LaJ!lOJ!S Fixtures 

4. Property, Plant and Equipment 
Cost or deemed cost 

Balance at 1•t April, 2015 6,814 12,99,826 11,49,710 24,56,350 
Additions 10,000 10,000 
Disposals 
Transfers 

Balance at 31st March, 2016 6,814 12,99,826 11,59,710 24,66,350 

Accumulated depreciation and impairment 

Balance at 1st April, 2015 6,814 7,38,402 10,29,115 17,74,331 
Eliminated on disposal of assets 
Depreciation expense 1,09,528 1,20,595 2,30,123 

Balance at 31st March, 2016 6,814 8,47,930 11,49,710 20,04,454 
Carrying amount as on 31st March 2016 4,51,896 10,000 4,61,896 

Computers and Furniture and Office Equipment Total 
LaJ!lOJ!S Fixtures 

Cost or deemed cost 

Balance at 31st March, 2016 6,814 12,99,827 11,59,710 24,66,351 
Additions 
Disposals 
Balance at 31st March, 2017 6,814 12,99,827 11,59,710 24,66,351 

Accumulated depreciation and impairment 

Balance at 3151 March, 2016 6,814 8,47,930 11,49,710 20,04,454 
Eliminated on disposal of assets 
Depreciation expense 1,09,529 1,09,529 

Balance at 31st March, 2017 6,814 9,57,459 11,49,710 21,13,983 
Carrying amount as at 31st M 3,42,368 10,000 3,52,368 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

5. Current tax assets (Net) 
Advance Tax paid 
Less : Provision for Tax 
Curent Tax Asset I (Liability) 

As at 
3151 March, 2017 

f 

17,63,712 

17,63,712 

Recondliation of tax expense and the accounting profit multiplied by India's tax rate 

As at 
31"" March, 2016 

f 

45,68,973 
31,77 509 

13,91,464 

Since the taxable income is negative, there is no current tax payable; hence reconciliation has not been provided. 

6. Other assets 
Non-current 
Advances to land owners 

Current 
Advances to Suppliers, Contractors and Professionals 
Balance with statutory authorities 
Unbilled revenue 
Other Advances 

• Others 
· Prepaid Expense 

7. Inventories 
Inventories (lower of cost or net realisable value) 
· Stock of material at site 
· Incomplete projects 

8. Investments 
Current Investments 
Investment in Mutual Funds (Quoted) 
(At Fair Value) (Other than Trade) 

a) 649,173.824 units of L & T Short Term Opportunities 
Fund - Growth (P.Y. Nil units) 
(NAVas on 31st March, 2017 f 15.65) 

b) 490,988.9410 units ofCanara Robeco Plus Fund
Regular Daily Dividend (P.Y. Nil units) 
(NAVas on 31st March, 2017 f 10.26) 

Aggregate amount of quoted investments 
Aggregate amount ofunquoted investments 

Total 

Total 

Total 

Total 

Aggregate provision for diminution in value of investments: 

Note: 

2,69, 90,194 
2,69,90,194 

2,11,93,528 
50,26,788 

5,52.43,599 

2,51,00,000 
2,31,974 

10,67,95,889 

25,29,114 
85,81,69,661 

86,06,98,775 

1,01,59,376 

50,37,547 
1,51,96,922 

1,51,96,922 

Quoted investment in Mutual Funds (Quoted) are fair valued at their closing NAV. 

2,69,90,194 
2,69,90,194 

4,84,34,357 
31,86,710 

1,60,804 
5,17,81,871 

20,62,951 
69,22,62,083 

69,43,25,034 

As at 
151 April, 2015 

f 

2,69,90,193 
2,69, 90,193 

3,47,65,463 
16,47,728 

3,34,54,212 

12,58,525 
7,11,25,928 

19,69,384 
81,60,16,529 

81,79,85,913 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

9. Trade Receivables 
Current 
Trade Receivables 
Unsecured, considered good 

Outstanding for a period exceeding six months 
from the date they are due for payment 
Others 

10. Cash and cash equivalents 
Balances with banks: 

- in current accounts 
- in escrow accounts 
-in deposit with maturity of less than three months 

Cashon hand 

11. Other bank balances 
Deposits with maturity of more than three months but less 
than twelve months(Refer footnote) 

Total 

Total 

Total 

As at 

31st March, 2017 
f 

10,31,45,472 
10,31,45,472 

(10,06,516) 
2,48,94,743 

6,03,304 
2,44,91,531 

6,40,000 
6,40,000 

Footnote : Balances with Bank in Fixed Deposit are kept as security for gurantees. 

12.Loans 
Current 
a) 

b) 

Loans to employee 
· Unsecured, considered good 
Loan to others 

As at 

31st March, 2016 
t' 

18,95,38,394 
18,95,38,394 

1,94,27,914 

5,81,40,000 
34,86,564 

8,10,54,478 

-Unsecured, considered good 10,000 16,14,687 

As at 

1st April, 2015 
f 

86,59,670 
1,67,85,659 

2,54,45,329 

1,40,611 

6,40,000 
35,04,922 

42,85,533 

Total --------~1~0,~0~0~0 _______ 1~6~·~14~·~68~7~-------------

13. Other financial assets 
Current 
Security deposits 
Business advances to related Parties (Refer Note 32) 
Other Advances and Receivables 

Advances recoverable from others 
Reimbursement 

· Related parties 
- Others 

Current Account Balances in Partnership Firms and Joint 
Interest accrued on fixed deposits 
Interest accrued on Investments 
Other receivables (Other than Trade Receivables) ---/ ,., Total 

'/~ 
{: 

1,85,500 

9,90,12,825 

10,97,964 

1,42,214 

10,04,38,503 

1,85,500 
7,50,19,210 

14,58,061 

7,66,62,771 

1,85,500 
7,50,19,210 

38,473 

7,52,43,183 
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14. Equity Share Capital 
Authorised Share Capital: 
50,000 (As at 31st March, 2016: 50,000; As at 1st 
April, 2015: 50,000) Equity Shares of ~ 101- each 
fully paid up 

Issued and subscribed capital comprises: 
10,000 (As at 31st March, 2016: 10,000; As at 1st 
April, 2015: 10,000) Equity Shares of ~ 101- each 
fully paid up 

Footnotes: 

As at 

3111 March, 2017 
~ 

50,00,000 

1,00,000 

(i) Reconciliation of the number of Equity shares outstanding at the beginning 
and at the end of the year. 

Balance at 1st April , 2015 
Add : Issued during the year 
Less : Bought back during the year 

Balance at 31st March, 2016 
Add : Issued during the year 
Less: Bought back during the year 

Balance at 31st March, 2 017 

(ii) Details of shares held by eacb shareholders holding more than 5% shares 

Fully paid equity shares 
Hubtown Limited 
Maya Vaidya 1 Hubtown Limited 
Total 

(iii) Terms I rights attached to Equity Shares: 

31st March, 2017 
No ofshares %holding 

held 

9,994 
1 

9,995 

99.99% 
0.01% 

99.94% 

As at 

3111 March, 2016 
~ 

50,00,000 

1,00,000 

Number of shares 

10,000 

10,000 

10,000 

As at 

t"" April, 2015 
~ 

50,00,000 

1,00,000 

Share Capital 
~ 

1,00,000 

1,00,000 

1,00,000 

31st March, 2016 
No of shares held % holding 

9,994 
1 

9,995 

99.99% 
0.01% 

99.94% 

1st April, 2015 
No ofshares %holding 

held 

7,500 
2,500 

10,000 

75.00% 
25.00% 
100% 

The company has a single class of equity shares having a face value of ~ 101- per share. Each holder of equity share is entitled to one vote per share. In the 
event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential 
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders. 
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15. Other Equity 
Retained Earnings 
Balance at the beginning of the year 
Profit attributable to the owners of the company 
Balance at the end of the year 

16. Non-current borrowings 
Secured 

Debentures 
300 (As at 31st March, 2016: 300; As at 1st April, 
2015: NIL) 0% Redeemable 
non-convertible debentures of the face value of~ 
10,00,000 each 

Year ended 

31'1 March, 2017 
~ 

(14,30,12,863) 
43,60,266 

(13,86·,52,597) 

Year ended 
31st March, 2016 

f 

(11,85,34,297) 
(2,44,78,566) 

(14,30,12,863) 

35,13,99,338 33,15,87,009 

Year ended 
1'1 April, 2015 

~ 

(11,85,34,297) 

(11,85,34,297) 

To~l----3~5~,~13~,~99~,~3~38~--~3~3~,1~5~,8~7~,0~0~9--------------

Footnote: 

i. Debentures are to be redeemed on 6th May, 2019. 
ii. The Debentures shall be redeemed at a premimum such that the Debnture Holders earn an IRR of 22% on 

Subscription Amount. 
iii. If Issuer commits a default in payment of Redemption Amount or Amounts Due or in redemption of Debenture 

(including Target Return thereupon) for two consecutive months, then the Debenture Holder shall have the right 
to exchange/convert (the "Conversion Option"), as its option, the whole or part of the defaulted amount of the 
outstanding Debentures into 100% of the equity shares ofthe Issuer. 

iv. The debentures are secured by: 
a) Personal gurantee of the promoters of Hubtown Limited. 
b) Unconditional and irrevocable Corporate Guarantee of Hubtown Limited. 
c) Pledge of unencumbered equity shares valued at INR SO million of Hubtown Limited. 

17. Other financial liabilities 
Non-current 
Retention money payable 70,94,757 39,20,874 32,52,679 

To~l 70,94,757 39,20,874 32,52,679 

Current 
Interest accrued and due on borrowings 14,34.531 
Interest accrued but not due on borrowings 7,38,474 
Business advance for project 
-From related parties (Refer Footnote) 65,28,43,615 61,19,36,204 70,36,62,798 
- From others 6,92.,89,071 6,92,89,071 6,92,89,071 
Other payables 12,75,34,276 11,98,56,243 23,89,46,901 

Total 84,96,66,962 80,18,19, 992' 1,01,33,33,301 

Footnote: 
The Company has received interest free Advances from it's Parent Company, considering the nature of business in 

which the Company operate, the amounts so received are considered to be repayable on call j demand as the repayment 
period of such amounts so received is not measureable precisely. 
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CITYWOOD BUILDERS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31sT MARCH, 2017 

18. Current borrowings 
Loans repayable on demand (Unsecured): 

- From Related Party (Refer footnote 1) 
- From Companies (Refer footnote 2) 
- From Others 

Total 

Footnote·s: 

As at 

3151 March, 2017 
t 

71,97,539 

71,97,539 

As at 

31'1 March, 2016 
t 

41,54,065 
28,39,254 

69,93,319 

As at 

151 April. 2015 
t 

41,54,065 
1,14,39,522 

1,55,93,587 

1. Unsecured Loans from related party carrying interest rate Nil in F.Y. 2015-16 and 18% in F.Y. 2014-15. 
2. Unsecured loans from Companies carry interest rates within range of nil to 19.10%, (F.Y. 2015-16 & 2014-15 

19.10%) replayable on demand. 

19. Trade payables 
Trade Payables (Refer Footnote) 
- Related parties 
-Others 

Footnote: 
Total 

11,68,07,593 
11,68,07,593 

1,37,431 
1.65,00,668 

1,66,38,099 

1,37.431 
3,31,02,474 

3,32,39,905 

As per information available with the Company regarding dues to Micro, Small and Medium Enterprises as defined under 
the Micro Small Medium Enterprises Development, Act 2006 (MSMED Act), none of the suppliers of the Company are 
registered under MSMED Act. and the same has been relied upon by the auditors. 

20. Other current liabilities 
Current 
Advance from customers 
Overdrawn bank balances as per books of accounts 
Other payables : 
-Statutory dues 

21. Current Tax assets liability 
Provision for Tax 
Less :Advance tax paid 

Total 

Total 

4,49,59,719 

13,55.464 
4,63,15,182 

5,94,592 

5,94,592 

9,79,41,941 

78,32,420 
10,57, 74,361 

6,60,69, 92 7 
9,91,431 

57,97,459 
7,28,58,817 

58,00,000 
(38,85,894) 
19,14,106 
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22. Revenue from operations 
Sale from operations : 

Sale of properties I rights (Net) 
Revenue from Incomplete Properties on cancellation of flats 
Revenue from sale of Trading Materials 

Other operating revenue : 
Liabilities written back to the extent no longer required. 

23. Other income 
a) Interest Income: 

- Bank fixed deposits 
-Others 

b) Dividend Income 
Dividend received 

c) Other gains and losses 
Gain on fair valuation of investments 
Gain on sale of current investments 
Gain on foreign currency fluctuation (Net) 

Total 

(a+b+c) 

Year Ended 
31,. March, 2017 

f 

6,49,74,819 
4,21,400 

6,53,96,219 

60,970 
60,970 

6,54,57,189 

3,64,369 
14,929 

3,79,298 

29,446 

61,787 
1,05,689 

10,285 
1,77,761 
5,86,505 

Year Ended 
31st March, 2016 

f 

20,28,92,122 

20,28,92,122 

7,416 
7,416 

2 0,28, 99,538 

21,96,643 

21,96,643 

21,96,643 
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Year Ended Year Ended 
31st March, 2017 31st March, 2016 

~ ~ 

24. Costs Of Construction I Development 
Construction costs incurred during the year: 

Land I rights acquired 400 
Material and labour costs 10,18,41,011 2,27,73,338 
Approval and consultation expenses 1,00,82,473 1,66,72,721 
Other direct development expenses 2,46,50,395 88,70,996 

Total 13,65,74,279 4,83,17,055 

25. Changes In Inventories Of Incomplete Projects, Finished 
Properties And FSI 

Opening Inventory : 
Incomplete projects 69,22,62,083 81,60,16,529 

69,22,62,083 81,60,16,529 
Closing Inventory : 

Incomplete projects 85,95,53,645 69,22,62,083 
85,95,53,645 69,22,62,083 

Total (16,72,91,562} 12,37,54,446 

26. Employee Benefits Expense 
Salaries, bonus, etc. 2,14,958 3,20,953 
Contribution to provident and other funds 21,602 37,598 
Staff welfare expenses 57,456 38,774 
Other fund expenses 6 300 

Total 3,00,316 3,97,325 

27. Finance Costs 
Interest costs:-

Interest on Debentures 7,57,63,064 5,33,24,823 
Other interest expense 1,46,235 27,98,791 
Delayed/penal interest on loans and statutory dues 9,01,571 10,90,488 

Total 7,68,10,870 5,72,14,102 

28. Depreciation and Amortisation Expenses 
Depreciation of property, plant and equipment 1!09,529 2,30,123 

Total depreciation and ammortisation expense 1,09,529 2,30,123 
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29. Other Expenses 
Insurance 
Rent 
Rates and taxes 
Advertisement expenses 
Brokerage 
Repairs and society maintenance charges 
Legal and professional fees 
Compensation on cancellation of flats 
Other expenses (Refer Footnote) 

Footnote: 
Auditors, Remuneration: 

Audit fees 
Service Tax on above 

Total 

Total 

Year Ended 

31at March, 2017 
t 

2,81,123 
45,51,500 
10,77,647 
25,58,551 
5,21,052 

85,551 
22,67,621 

28,72,038 
1,42,15,083 

60,000 
9,000 

69,000 

Year Ended 

31st March, 2016 
t 

4,91,114 

68,455 
13,50,378 
3,74,240 

22,84,187 

60,000 
8,700 

68,700 
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30. EARNINGS PER SHARE (EPS) 
Basic Earning Per Share 

(i) Basic and Diluted EPS 
The earnings and weighted average number of equity shares used in the calculation of 
basic and diluted earnings per share are as follows: 

Profit for the year attributable to the owners of the Company 
Earnings used in the calculat1on of basic earnings per share 

(ii) Weighted average number of equity shares for the purposes of basic and diluted 
earnings per share 

Year Ended 

31st March, 2017 
f 

555 

55,49,450 
55,49,450 

10,000 

Year Ended 

31 n March, 2016 
f 

(2,448) 

(2,44,78,566) 
(2,44,78,566) 

10,000 
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31. Financial Risk Management Objectives 

The company is exposed to market risk. credit risk and liquidity risk. The company's management oversees the 
management of these risks. The company's board of directors review and agrees policies for managing each of these 
risks summarized below: 

1) Market Risk 
a) Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. The company's exposure to the risk of changes in market interest rates relates 
primarily to company's long tenn debt obligations with floating interest rates. 

b) Foreign currency risk 
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate on account of 
changes in foreign exchange rates. The company does not have any exposure to the risk of changes in foreign 
exchange rates from its operating activities or investments in foreign companies. 

There is no purchase of materials of imported materials hence foreign currency risk does not arise. 

c) Commodity price risk 
The Company is not affected by the price volatility of commodities 
The Company has awarded building construction contracts to its contractors on turnkey basis. 

2) Credit Risk 
Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer 
contract leading to a financial Joss. The company is not exposed to credit risk from its operating activities or trade 
receivables since the sale / lease buildings are yet to be constructed and there is no sale or leasing in relation to the 
same. 

Credit risk from balances with banks and inter corporate loans is managed by the company's treasury department in 
accordance with the company's policy. Investments of surplus funds are made only with approved companies and 
within credit limits assigned to each company. The credit limits of parties to whom loans are granted are reviewed 
by board of Directors on an annual basis. The limits are set to minimise the concentration of risks and therefore 
mitigate financial loss through counterparty's potential failure to make repayments. 

3) Liquidity risk 
The company is in stage of construction of buildings. All allowable expenses are inventorised by as per the policy of 
the company. Liquidy risk is dependent on the market demand for completed flats. 



CITYWOOO BUILDERS PRIVATE LIMITED 

NOTES TO THE FINANCIAL !ITATEMENTS FOR THE YEAR ENDED 31n MARCH, 2017 

JZ. RElATED PARTY TRANSACTIONS 

a. LI!IT OF R£l.ATED PARnES: 

A. NilDI.eS of related parties and descrtplton ofrelatiombip 

I. HOLDINGCOMPANY 
Hubtown Limited 

II. FELLOW SUBSIDIARY COMPANIES 
Heel Builders Private Limited 

Ill. Enl1t1es With Joint Control Of, Or SlgnillcaDt lnDnence OYer, the Entity 
Rubix Trading Private Limited [Subsidiary Of Vinca] 

V. JOINT VENTURES OF HOLDING COMPANY 
Shreenath Realtors 

Note: [I} Related party relationships are as identified by the Company and relied upon by the Auditors. 
(ii) Previous year's figures are given in brackets 

Sr. Particulars Key Managerial Holding Company 
No. Personnel 

1 Loans and advana:s ncelved /recovered: 
Hubtown Limited 3,60,0 7,211 

[·1 [9 23 75 000) 
2 Loans and Adnnces gtYen/ repaid/adjusted 

Hubtown Limited 3,82, 99,800 
[-1 [34 87 62 5701 

3 On behalf payments made (Including reimbursement 
or expenses) 
Shreenath Realtors 

[·) [.) 

4 On behalf payments received/ Adjusted 
Heet Builders Private Limited 

(·) (·) 
Hubtown Ltd. 

[·) [137 431) 
s On behalf payments repaid/ Adjusted 

Heel Builders Private Limited 
f-) [-) 

Balance outstanding recehables: 
As at 

31st March Z017 
Joint Ve.,tures of Holding Company 
Shreenath Realtors 7,40,33.746 

Balance outstanding pay abies: 
As50clates or Holding Company 
Rubix Trading Private Limited 6,92,89,071 

Holding Company 
Hubtown Ltd. 44,53,40,601 

FeUow Subsidiary ]oiDt Ventures or 
Companies Holding Company 

-
[-) f-) 

[-1 f·) 

1,12,500 
[-) [-) 

24,788 
(-) (·} 

-
[-) [-) 

24,788 -
[ -) [-) 

As at As at 

31st March 2016 1 stApril Z015 

7,39.21.246 7,39,21,246 

6,92,89,071 6,92,89,071 

70,38,00,229 



ClTYWOOD BUILDERS PRJ VA TE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31rt MARCH, 2017 

33. DISO.OSIJRE ON SPEClFIED BANK NOTES {SBNs) 

During the year, the Company had specified bank notes or other denomination note as defined in the MCA notification G.S.R. 309(E) dated March 31, 
2017 on the details of Specified Bank Notes (SBN) held and transacted during the period from November 9, 2016 to De(:ember 30, 2016, the 
denomination wise SB Ns and other notes as per the notification is given below; 

Particulars 
Closing Cash in hand as on November 8, 2016 
( +) Permitted Receipts 
(-) Permitted Payments 
(-) Amount Deposited in Bank 
Closing Ca•b in band as on December 30, 2016 

SBNs• 

28,29,000 

28 29000 

int 
Other Total 

DenomiDatlon 
Notes 

5,69,490 33,98,490 

3,965 3,965 
28 29 000 

s 65 525 5 65 525 

• For the purpose of this clause, the term 'Specified Bank Notes' shall have the same meaning provided in the notification of the Government of India, 
in the Ministry of Finance, Department of Economic Affairs number S.O. 340(E), dated the 9th November, 2016. 

34. The accumulated losses of the Company have resulted in complete erosion of the net worth of the Company. The Company's management is, however, 
of the view that the said erosion is temporary in nature as the Company has made strategic investments in certllin assets / projects , the proceeds of 
which would when fructified, would result in turnaround of the Company. The Company to that extent does not consider the erosion of the net worth 
as an impediment to its status as a going concern. 

35. CONTINGENT LIABILITY (not acknowledged as debt) 

Sr. 
No. 

Partirulan 

Income Tax Matten for, 
Claim against Company not acknowledge as debt on accounts of:
Pending with Commissioner of Income taJ< (appeals): 
F.Y. 2010-11 
F.Y. 2012-13 
Pending with Assistant Commissioner of I nco me Tax: 
F.Y. 2011-12 

Pending with Deputy Commissioner of Income Tax: 
F.Y. 2012-13 

Notes: 
There is no contingent liability towards Service Tax, MVAT /Sales Tax as on 31st March, 2017. 

At at 
31st Matd\ Z017 

1,00,000 
1,82,16,090 

Amount not 

ascertllinable 

Amount not 
ascertllinable 

At at 
31'" March 2016 

1,00,000 
5,25,70,280 

Amount not 
ascertllinable 

Amount not 
ascertllinable 

36. In the opinion of the Board of Directors of the Company, all items of Current Assets, Current Liabilities and Loans and Advances continues to have a 
realizable value ofat least the amounts at which they are stated in the Balance Sheet 

3 7. Trade payable & other current liability are subject to confirmation, reconciliation and adjustment if any. 

3 B. c.apllal Management 

The primary objective of company's capital management is to ensure that it maintlins strong capital ratios in order to support its business and 
maximise shareholders value. The company's board of directors reviews the capital structure on an annual basis. 
The capitll structure of the company consists of net debt (borrowings and ofl'set by cash and bank balances) and total equity of the company. The 
borrowings consist of debentures issued, term loans from finandal institutions and loans from companies-. 

Interest accured 
Total Debt 
Cash and Cash Equivalents 
Net Debt (A) 

Equity Share Capital 
Other Equity 
Total Equity {B) 

Debt Equity Ratio A/B 

eriod was as follows: 
As at 

31st March, 2017 
? 
71,97,539 

71,97,539 
2 44,91,531 

[1,72,93,992) 

1,00,000 
(13,86,52,597) 

(13,95,52,597) 

12% 

As at As at 
31st M~rch, 2016 1st April, 2015 

? ? 
69,93,319 1,55,93,587 

7 38 474 14 34 531 
77,31,793 1,70,28,118 
810 54478 42 85 533 

(7,33,22,685} 1,2 7,42,585 

1,00,000 1,00,000 
[14,30,12,863} [11,85,34,297} 

(14,29,12,863) [11,84,34,297) 

51% 0% 



CITYWOOD BUILDERS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

39. F<~ir V<~lue me<~surement of Fin<~nciallnstruments 

31st March 2017 31st March 2016 31st March 2015 
FVPL FVOCI Amortised Cost FVPL FVOCI Amortised Cost FVPL FVOCI Amortised Cost 

Einau~lal Assets 
Investments 1,51,96,922 - - - - -
Trade receivables 10,31,45,472 18,95,38,394 2.54,45,329 
Cash and cash equivalents - - 2,44,91,531 - 8,10,54,478 - 42,85.533 
Bank balances other than fiiil above 6,40,000 -
Loans 10.000 16,14,687 -
Other financial assets - - 10,04,38,503 7,66,62,771 - 7,52,43,183 
Total of Financial Assets 1,51,96,922 - 22,87,25,507 34,88,70 330 - - 10,49, 7 4,045 

Einam:lal Liabilities 
Borrowings - - 35,85,96,877 - 33,85,80,328 - - 1,55,93,587 
Trade payables - - 11,68,07,593 - - 166,38,099 - - 3,32,39,905 
Other Financial liabilities - - 85,67,61,719 - - 80,5 7,40,866 - - 1,01,65,85,980 
Total of Financial Liabilities - - 1,33,21,66,189 - - 1,16,09 59 293 - - 1,06,54,19,472 

i) Fair V<~lue hierarchy 
This section explains the judgements and estimates in determining the fair value of the financial instruments that are recognised and measured at fair value 

Financial assets and liabilities measured at fair value - recurring fair 
Levell Level2 Levell Tot<~ I 

value measurements 
At 31st March 2017 
Financial Asset 
Investments 1,51,96,922 - - 1,51,96,922 
Total Financial Liabilities 151,96,922 - - 1,51,96,922 

ii) Valuation technique and process used to detemine fair value 
The fair value of the financial instrument is determined using quoted value. 

Changes In Levell items for the year ended 31st March, 2017 and 31st March, 2016 

Investments Total 
As at 31st March, 2016 -
Acquisition 1,50,00,000 1,50,00,000 
(Gain)/loss recognised in profit or loss 1,96,922 1,96,922 
As at 31st March, 2017 1,51,96,922 1 5196,922 

;(< /Vi<..~ --=- ~ r~3° ~~UILo~ • y 

~. . No. ~ 

~fo~~) (\: 52369 } ) 

~' ~'()<;:' ~ •'t 
{J "' ""-._..::::: Accol)~ * ·n> - -------



CITYWOOD BUILDERS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 
40. FIRST TIME IND AS ADOPTION RECONCILIATIONS 

(!}Effect orlnd AS adoption on the Balance Sheet as at 31st March, 2016 and 1st April, 2015 

As at 31st March, 2016 
(End oflast period presented under~ revious GMP) 

Pa rtlculars 

Non-Current Assets 
(a) Property, plant and equipment 
(b) Other non-current assets 
Total Non-Current Assets 

Current assets 
(a) Inventories 
(b) Financial assets 

(i) Current investments 
(ii) Trade receivables 
(iii) Cash and cash equivalents 
(lv) Loans 
(v) Other financial assets 

(c) Current tax assets (Net) 
(d) Other current assets 
Total Current Assets 

Total Assets 

Equity 
(a) Equity share capital 
(b) Other equity 
Total Equity 

Non-Current Liabilities 
Financlal Liabilities 
(I) Borrowings 
(ii) Other Financial Liabilities 

Total Non-Current Liabilities 

Current Liabilities 
(a) Financial Liabilities 

(i) Borrowings 
(i) Trade payables 
(ii) Other financial liabilities 

(b) Current tax Liabilities (Net) 
(c) Other current liabilities 

Total Current Liabilities 

Total Liabilities 

Total Equity and Liabilities 

Regrouped Previous 
GMP 

4,61,897 
2,69 90194 

2,74,52,091 

68,52,34,430 

18,95,38,394 
8.10,54,4 78 

16,14,687 
7,66,62,771 

13,91,464 
5,63,97,887 

1,09,18,94,112 

1,11,93,46,202 

1.00.000 
(14,30,12,864) 

{14,29,12,864) 

28,70,10,000 
39,20,874 

29,09,30,874 

69,93,319 
1,66,38,099 

80,18,19,992 

10,57,74,361 

9312 25,771 

122 2156 645 

1,07,92,43,781 

Effect or Transition 
to lndAS 

90,90,604 

(46,16,016} 
44,74,588 

44,74,588 

0 

0 

4,45,77,009 

4,45,77,009 

4 45 77,009 

4,45,77,009 

The previous GMP figures have been reclassified to confirm to Ind AS presentation requirements for the purposes of this note 

As per lnd AS balance 
sheet 

4,61,897 
2,69,90,194 

2,74,52,091 

69,43,25,034 

18,95,38,394 
8,10,54,478 

16,14,687 
7,66,62,771 

13,91,464 
5,17,81,871 

1,09,63,68,699 

1,12,38,20,790 

1,00,000 
(14,30,12,863) 

(14,29,12,863) 

33,15,87,009 
39 20,874 

33,55,07,883 

69,93,319 
1,66,38,099 

80,18,19,992 

10,57,74,361 

~ 
As at 1st April, 2015 
(Date of Transition) 

Regrouped Previous I EITectofTnnsitlon to lAs per lnd AS balance 
GMP lnd AS sheet 

6,82,019 6,82,019 
2,69,90,193 2,69,90,193 

2,76,72,212 2,76,72,212 

85,80,88,334 ( 4,01,02,421) 81,79,85,913 

2,54,45,329 2,54,45,329 
42,85,533 42,85,533 

7,52,43,183 7,52,43,183 

7,11,25,928 7,11,25,928 
1,03,41,88,307 (4,01,02,421) 99,40,85,886 

1,06,18,60,520 ( 4,01,02,421) 1,02,17,58,099 

1,00,000 1,00,000 
(11,85,34,297) (11,85,34,297] 

(11,64,34,297) (11,84,34,297) 

32 52 679 32,52,679 
32,52,679 32,52,679 

1,55,93,587 1,55,93,587 
3,32,39,905 3,32,39,905 

1,01,33,33,301 1,01,33,33,301 
19,14,106 19,14,106 

7,28,58,817 7,28,58,817 

1136939717 1,13 69,39 717 

114 0192 396 1,14 01 92 396 

1,02,17,58,098 1,02,17,58,098 

c:z. 



CITYWOOD BUILDERS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

[ii) Effect oflnd AS adoption on the Statement of Profit and Loss for the year ended 31st Marth, 2016 ~ 

INCOME 
Revenue from Ope rations 
Other Income 
Total Income 

EXPENSES 

Partitulars 

Costs Of Construction I Development 
Purrhase of Stock-in-Trade 
Changes in Inventories of Finished Goods, Stock-in-Trade and Work-in-Progress 
Employee Benefits Expense 
Finance Costs 
Depreciation and Amortisation Expenses 
Other Expenses 
Total Expenses 

Profit Before Tax 
Tax Expense 
(1) Current Tax 
(2) Excess I (Short) provision for taxation in respect of earlier years 
Profit for the Year 

Other Comprehensive Income 

Total Comprehensive Income 

As at 31st March, 2016 

Regrouped 
Effect of 

AsperlndAS 
Transition to 

Previous GAAP 
lndAS balance sheet 

20,28,99,538 20,28,99,538 
21,96,643 21,96,643 

20,50,96,181 20,50,96,181 

4,83,17,055 4,83,17,055 

17,29,4 7,4 71 (4,91,93,025) 12,37,54,446 
3,97,325 3,97,325 

80,21,077 4,91,93,025 5,72,14,102 
2,30,123 2,30,123 

22,84,187 22,84,187 
23,21,97,238 23,21, 97,2 38 

(2, 71,01,057) (2, 71,01,057) 

26,22,491 26,22,491 
(2,44,78,566) (2,44, 78,566) 

(2,44, 78,566) (2,44, 78,566) 

The previous GAAP figures have been reclassified to confirm to lnd AS presentation requirements for the purposes of this note. 

(iii) Effect oflnd AS adoption on the statement of cash Dows for the year ended 31st March, 2016 

Partitulars 

.. Net cash flows from Operatmg actiVIties 
Net cash flows from Investing activities 
Net cash flows from Financing activities 
Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents at the beginning of the period 
Cash and cash equivalents at the end of the period 

The accompanying notes are an h:ttegral part of Financial Statements. 

As per au r report of even date 

Mumbai 
Date: 5th August, 2017 

f~) 

As at March 31,2016 

Regrouped 
Previous GAAP 

(20,6B,04,060) 
1,84,96,424 

26,50,76,581 
7,67,68,945 

42,85,533 
8,10,54,478 

Effect of 
Transition to 

lndAS 

Asperlnd AS 
balance sheet 

(20,68,04,060) 
1,84,96,424 

26,50,76,581 
7,67,68,945 

42,85,533 
8,10,54,478 

FORAND ON BEHALF OF THE BOARD 

JA~\ ,~THOD 
S~~ECTOR 

DIN: 03140671 

























INDEPENDENT AUDITOR'S REPORT 

TO, 

THE MEMBERS OF, 
DEVKRUPA BUILD TECH LOOTED 

Report on the StandaJone lnd AS Financial Statements 

We have audited the acconpanying lnd AS financial Statements of DEVKRUPA BUILD TECH 
LIMITED (•the Company'), which comprise the Balance Sheet as at 31st March, 2017, and the 
Statement of Profit and Loss lncJuding Other Comprehensive Income), the Cash Flow Statement and 
the statement of changes in Equity for the year then ended, and a summary of the significant 
.1ccounting policies and other explanatory information (herein after referred to as •standalone Ind AS 
financial statements"). 

Management's Responsibility for the Ind AS Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 134 (5) of the 
Companies Act, 2013 ("the act') with respect to the preparation of these lnd AS Financial Statements 
that give a true and fair view of the financial position, financial performance including other 
comprehensive income, cash flows and changes in equity of the company in accordance w1th the 
accounting principles generally accepted in India, including the Indian Accounting Standards (lnd 
AS) specified under Section 133of the Act, read with Rule 7 of the Companies (Accounts)Rules, 
2014. This responsibility also includes maintenance of adequate accounting records in accordance 
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and 
detecting frauds and other irregularities; selection and application of appropriate accounting 
policies; making judgments and estimates that are reasonable and prudent; and design, 
Implementation and maintenance of adequate internal financial controls, that were operating 
rffectively for ensuring the a curacy and completeness of the accounting records, relevant to the 
preparation and presentation >f the lnd As financial statements that give a true and fair view and are 
free from material misstatement. whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility Is to express an opinion on these lnd AS financial Statements based on our audit. 
We have taken into account he provisions of the Act, the accounting and auditing standards and 
matters which are required to be included in the audit report under the provi_c;ions of the Act and the 
Rules made there under. 

We conducted our audit in ac"'rdance with the Standards on Auditing specified under Section143 
(10) of the Act. Those Standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the lnd AS Anancial statements are 
free from material misstatement & -II 

~(c_\. .S.s-
0 0(\ 
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An auctit involves performing procedures to obtain aud1t evidence about the amounts and the 
disclosures in the Ind AS fmandal statements. The procedures selected depend on the auditor's 
judgment, Including the assessment of the r isks of material misstatement of the lnd AS fi nancial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal financial control relevant to the Company's preparation of the lnd AS financial statements 
that give a true and fair view in order to design audit procedures that are appropriate in the 
circumstances. An auctit also ncludes evaluating the appropriateness of the accounting policies used 
and the reasonableness of the accounting estimates made by the Company's Directors, as well as 
evaluating the overall presentation of the lnd AS financial statements. 

We beHeve that the audit evidence we have obtained is sufficient and appropriate to prov1de a basis 
for our audit opinion on the lnd AS financial Statements. 

Opinion 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid lnd AS financial Statements gjve the information required by the Act in the manner so 
required and give a true and fair view in conformity with the accountlng principles generally 
accepted in India including the lnd AS, of the state of affairs of the Company as at 31st March, 2017, 
and its loss (financial performance including other comprehensive Income), its cash flows an d the 
changes in equity for the year ended on that date. 

Otber Matters 

Attention is invited to: 

(a) The Statement of Profit and Loss of the Company which includes share of loss (net) from investments 
In partnership firms 1 joint ventures aggregating~ 4.75lakhs are based on the financial statements of 
the joint ventures I firms as auctited by other auditors whose reports have been furnished to us, 
which have been relied upon by us. Further the Statement of Profit and Loss of the Company includes 
share of loss from investments in partnership firms I joint ventures aggregating ~ 720.93 lakhs are 
based on the financial statements of the joint ventures I firms as prepared by the management and 
presented to us on which we have relied. 

(b) Note12 (footnote e) regarding the Company's Investments in certain subsidiaries, jointly controlled 
entities and associates as at 31 t March, 2016 which have incurred losses and have negative net worth 
as a t March 31, 2016. 

Report on Other Legal and Regulatory Requirements 

I. As required by 'the Companies (Auditor's Report) Order, 2016', issued by the Central 
Government oflndia in terms of sub-section (11) of section 143 of the Act (hereinafter r eferred 
to as the "Order''), and Oil the basis of such checks of the books and records of the Company as 
we considered appropriate and according to the information and explanations given to us, we 
give in the Annexure A statement on the matters specified in paragraphs 3 and 4 of the Order. 

II. As reqttired by Section143 (3) of the Act, we report that: 

(a) We have sought and obtained all the informationand explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit. 



(c) The Balance Sheet, he Statement of Profit and Loss, the Cash Flow Statement and statement 
of changes in Equity dealt with by this Report are in agreement with the books of account 

(d) In our opinion, the ill foresaid lnd AS financial Statements comply with the Indian Accounting 
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2014. 

(e) On the basis of the written representations received from the directors as on 31st March, 
2017 taken on record by the Board of Directors, none of the directors is disqualified as on 
31st March, 2017 frt-m being appointed as a director in terms of Section 164 (2) of the Art 

(f) With respect to the 1dequacy of the internal financial controls over financial reporting of the 
Company and the operating effectiveness of such controls, refer to our separate Report in 
"Annexure B". 

(g) With respect to the other matters to be Included in the Auditor's Report in accordance with 
RuJe11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of 
our mformation and according to the explanations given to us: 

i. The Compan does not have any material pending litigations other than as disclosed 
in note no 2C to the Ind AS fmanciaJ Statements, which would impact its financial 
position. 

ii. The Compan did not have any long-term contracts including derivative contracts for 
which there w ere any material foreseeable losses. 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company. 

iv. The Company has provided requisite disclosures in its lnd AS financial statements as 
to holdings as well as deaUngs In Specified Bank Notes during the period from 8th 
November, 2016 to 30th December, 2016 on the basis of information available with 
the compan1. Based on audit procedures, and relying on management's 
representatio n, we report that disclosures are in accordance with the books of 
accounts maintained by the Company and as produced to us by the management 

FORM. K. GOHEL & ASSOCIATES 
CHARTERED ACCOUNTANTS 
FIRM REGISTRATION No 103256W 

MUKESH K. GOHEL 
PROPRIETOR 
Membership No. 038823 
Place : Mumbal 
Date: 24/05/2017 



"ANNEXURE-A" REFERRED TO IN PARAGRAPH I Of OUR REPORT ON OTHER LEGAL AND 
REGULATORY REQUIREMENTS OUR AUDITORS' REPORT OF EVEN DATE ON THE IND AS 
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017 OF DEVKRUPA BUILD TECH 
LIMITED 

On the basis of such checks as we considered appropriate and in tenns of the information and 
explanations given to us, we state that: -

(i) a) The company has maintained proper records showing full particulars of its quantitative 
details and situation of fixed assets; 

b) The company has physically verified Its fixed assets at reasonable Interval and no material 
discrepancies were noticed on such verification; 

c) According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the company does not have any immovable 
property. 

(ii) The company does not have any Inventories during the year and as at the balance sheet date. 

(iii) In our opinion, and according to the information and explanations given to us, the Company 
has not granted any secured or unsecured loans to Companies, firms or other parties covered 
in the register maintained under Section 189 of the Companies Act, 2013; 

(iv) As per the information received there are no loan, Investment, guarantees and security to director 
by the company. 

(v) In our opinion, and according to the information and explanations given to us, the Company 
has not accepted deposits as per the directives issued by the Reserve Bank of India under the 
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the rules 
framed there under. Accordingly, paragraph 3(v) of the Order is not applicable to the 
Company. 

(vi) In our opinion, and according to the infonnation and explanation given to us, the Company 
has not crossed the threshold limit as prescribed by the Central government under sub
section (1) of section 148 of the Act for maintenance of cost records 
and hence such the provision for maintenance of records are not appUcable to the company; 

(vii) a. AccordJng to the records of the Company, it has been generally regular in 
depositing. wherever applicable, Wealth Tax, Custom Duty, Cess and other 
statutorv dues with the appropriate authorities. There have been delays during 
certain n onths in depositing Income Tax Deducted at Source. There were Tax 
Deducted at Source t523030/- Service Tax ~047513/-,TDS on Interest t 
866,454/ · and WCT t484287outstandrng at the last day~ of the financial year for 
a period exceeding six months from the date they became payable. There were 
no dues during the year towards Employees State Insurance and Exdse Duty; 



(viii) 

(ix) 

(x) 

(xi) 

(xu) 

(xili) 

(xiv) 

(xv) 

b. On the basis of our examination of documents and records of the Company, and 
explana LJon provided to us, there are no disputed dues In respect of Income 
Tax, Sales Tax, Wealth Tax, Service Tax. Custom Duty, Excise Duty or Cess other 
than mentioned below: 

Statute and 
Financial Disputed 

Forumwbere 
nature of Section dispute ls 

dues 
Year Dues 

pending 

lncomt Tax 
Commissioner of 

143(3) 2011-12 199,06,143 Income tax 
(appeals) 

In our opinion and according to the Information and explanations given to us. the Company 
has not defaulted in repayment of loans or borrowings to financial institutions or banks. The 
Company did not hav .. any loans or borrowing from any Government or dues to debenture 
holder. 

According to the information and explanations given to us and based on our examination of 
the records of the Company, the Company has not raised any money by way of injtial public 
offer or further pubJ ,c offer (including debt instruments) and has not obtained any term 
loans during the year Accordingly, paragraph 3(ix) of the Order is not applicable to the 
Company. 

During the course of our examination of the books and records of the Company, carried out In 
accordance with the generally accepted auditing practices In lndJa, and accordjng to the 
information and expL:mations given to us, we have neither come across any instance of the 
material fraud on or by the Company, has been noticed or reported by the Company during 
the year, nor have we been informed any s uch case by the Company; 

In our opinion and according to the information and explanations given to us, no managerial 
remuneration has been paid or provided by the Company. 

In our opinion and according to the information and explanations given to us, the Company is 
not a Nidhi company and the Nidhi Rules, 2014 are not applicable to it. Accordingly, 
paragraph 3(xii) of the Order is not applicable to the Company. 

In our opinion and ac.:ording to the information and explanations given to us, the Company 
has entered into trar sactions with related parties in compliance with the provisions of 
Sections 177 and 18U of the Act where applicable and the details of such related party 
transactions have been disclosed in the lnd AS financial statements as required by 
Accounting Standard (AS) 18, Related Party Disclosures prescribed 4_nder Section 133 of the 
Act, read with the relevant rules. 

According to the information and explanations give to us and based on our examination of 
the records of the Company, the Company has not made any preferential allotment or private 
placement of shares or fully or partly convertible debentures during the year. Accordingly, 
paragraph 3(xiv) ofth · Order is not applicable to the Company. 

In our opinion and ac1 ording to the information and explanations given to us, the Company 
bas not entered into :my non-cash transactions with directors or persons connected with 
him/ her. Accordingly paragraph 3(xv) of the Order is not applicable. 



(xvi) In our opinion and according to the information and explanations given to us, the Company ls 
not required to be registered under section 45 lA of the Reserve Bank of India Act, 1934. 
Accordingly, paragraph 3(xvi) of the Order is not applicable to the Company. 

FORM. K. GOHEL & ASSOCIATES 
CHARTERED ACCOUNT ANTS 
FIRM REGISTRATION No.: 103256W 

MUKESH K. GOHEL 
PROPRIETOR 
Membership No. 038823 

Place : MumbaJ 
Date: 24/05/ 2017 



"ANNEXURE-8" REFERRED TO IN PARAGRAPH II OF OUR REPORT ON THE INTERNAL FINANCIAL 
CONTROLS UNDER CLAUSE (i) OF SUB-SECTION 3 OF SECTION 143 OF THE COMPANIES ACT, 
2013 ("THE ACT") OUR AUDITORS' REPORT OF EVEN DATE ON THE lND AS FINANCIAL 
STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2017 OF DEVKRUPA BUILD TECH LIMITED 

We have audited the internal financial controls over financial reporting of DEVKRUPA BUILD TECH 
LIMITED ("the Company") as of March 31, 2017 in conjunction with our audit of the standalone 
financial statements of the Company for the year ended on that date. 

Management's Responsibility fo r Internal Fin ancial Controls 

A Company's internal finam.ial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. These 
responsibilities include the llesign, implementation and maintenance of adequate lnternaJ financiaJ 
controls that were operating effectively for ensuring the orderly and efficient conduct of its business , 
Including adherence to company's policies, the safeguarding of its assets, the prevention and 
detection of frauds and errors, the accuracy and completeness of the accounting records, and the 
timely preparation of reliable financial information, as required under the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting based on our audit We conducted our audit in accordance with the Guidance Note on Audit 
of internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on 
Auditing, issued by ICAJ and deemed to be prescribed under section 143(10) of the Companies Act, 
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audJt of 
lnternal FinanciaJ Controls and, both issued by the lnstitute of Chartered Accountants of India. Those 
Standards and the Guidance Note require that we comply with ethicaJ requirements and plan and 
perform the audit to obtain reasonable assurance about whether adequate internal financial controls 
over financial reporting was established and maintained and if such controls operated effectively in 
a ll material respects. 
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financiaJ controls system over financial reporting and their operating effectiveness. Our audit of 
lnternaJ financial controls over financial reporting included obtaining an understanding of internal 
fi nancial controls over financial reporting. assessing the risk that a material weakness exists, and 
testing and evaluating the design and operating effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the auditor's judgement, including the assessment 
of the risks of materiaJ misstatement of the lnd AS financial statements, whether due to fraud or error. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company's internal financial controls system over financial reporting. 

Meaning of Inte rnal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regard.tng the reliability of financiaJ reporting and the preparation of lnd AS 
fi nanciaJ statements for externaJ purposes ln accordance with generally accepted accounting 
principles. A company's internal financial control over financiaJ reporting includes those policies and 
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and 
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable 
assurance that transactions are recorded as necessary to permit preparation of lnd AS finandaJ 
statements in accordance with generally accepted accounting principles, and that receipts and 
expenditures of the company are being made only in accordance with authorizations of management 
a nd directors of the company and (3) provide reasonable assurance regarding prevention or timely 
detection of unauthorized acquisition, use, or disposition of the company's assets that could have a 
material effect on the Ind AS financiaJ statements. \. & ~ 
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Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the Inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or tmproper management override of controls, material misstatements due 
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 
financial controls over fmandal reporting to future periods are subject to the risk that the internal 
financial control over financial reporting may become Inadequate because of changes in conditions, or 
that the degree of compliancE. with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Com pan ( has, ln all material respects, an adequate internal financial controls 
system over financial report ng and such internal fi nancial controls over financial reporting were 
operating effectively as at March 31, 2017, based on the internal control over financial reporting 
criteria established by the Company considering the essential components of internal control stated 
In the Guidance Note on Aud' t of Internal Financial Controls Over Financial Reporting issued by the 
I CAl. 

MUKESH K. GOHEL 
PROPRIETOR 
Membership No. 038823 

Place : Mumbal 
Date: 24/05/2017 

' 



DEVKRUPA BUILD TECH LIMITED 

BALANCE SHEET AS AT 31ST MARCH, 2017 
Particulars 

ASSETS 
Non-Current Assets 
(a) Property. plant and equipment 
(b) Current tax asseis (Net} 
Total Non-Current assets 

Current assets 
(a) Financial a sse is 

(i) Trade receivables 
(ii) Cash and cash equivalents 
(iii) Other flnancial assets 

(b) Other current assets 
Total Current Assets 
Total assets 

EQUITY AND LIABILITIES 
Equity 
(a) Equity share capital 
{b) Other equity 
Total Equity 

Current Liabilities 
(a} Financial Liabilities 

(i) Borrowings 
(ii} Trade payables 
(iii} Other financial liabilities 

(b} Other current liabilities 
(c) Currenttax Liabilities (Net) 
Total Current Llabllltles 
Total Liabilities 
Total Equity and Liabilities 

The accompanying notes are an integra) pan of financial Statements. 
As per our report of even date 

ForM. K. GOHEL & ASSOCIATES 
CHARTERED ACCOUNTANTS 
FIRM REG. N0.:103256W 

~~ 
MUKESH K GOHEL 
PROPRIJITOR 
Membership No. 0381:l23 

Mumbai 
Date: 24th May, 2017 

-

Note 
No. 

4 
5 

6 
7 
ll 
9 

10 
11 

12 
13 
14 
15 
16 

As at As at As at 
31st March, 2017 31st March, 2016 1st Aprll,201 S 

~ ~ ~ 

53,358 61.979 77,223 
15,01,718 9 25960 9093 

lS SS076 987939 86,316 

41.93,359 41,93.359 4!.93,359 
3,25,750 3,45.546 8.16,128 
1,90,300 1,90,300 1.90,300 

5.293 3730 . 
4714,702 47 32935 5199,787 
62,69,778 57,20,874 52,86.103 

5,00,000 5,00,000 s.oo.ooo 
{8 71,33,808) (8,71 1 3,372} (9 47,71,260 

(8 66 33 808) (8.66 13 372) (9 42 71260 

6,02.68,429 6.02.50,394 5,82,68,852 
2,80,30,246 2.80,30,246 2,90,77.759 

22,14,659 16,47,137 86,78,896 
23,90.252 23,91,152 35,31,856 

15.317 . 
929,03 586 923,34,246 9,95,57 363 
92903 586 923 34,246 995,57 363 

6269778 5720874 5286103 

for and on behalf of the Board of Directors 

-
I ro'"Bllt)!) 

• ·O" -

~ h~~·( 
SAMIRKUMAR SALOT 

DIRECTOR 
DIN: 07115916 

~-~-~~ 
VlKRANT AJN 

DIREC OR 
DiN: 01912696 



DEVKRUPA BUILD TECH LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2017 
Particulars 

INCOME 

Other Income 

II EXPENSES 
Finance Costs 
Depreciation 
Other Expenses 

Total Income 

Total Expenses 

Profit I (Loss) before Tax 

Tax Expense 
Current Tax 

Total Tax 

Profit 1 (Loss) for the Period 

Earning per equity share of nominal value of~ 
101· each (in Rupees} 

Basic and Diluted 

Note Year ended 
No. 31st March, 2017 

~ 

17 

18 
19 
20 

21 

4,92,590 
4,92,590 

4,62.146 
8,621 

42.259 
5,13,026 

(20,436) 

(20,436) 

0.41 

Year ended 
31st March, 2016 

~ 

84,35,115 
84,35,115 

5,30,412 
15,244 

2,16,254 
7,61,910 

76,73,205 

76,57,888 

153.16 
The accompanying notes are an integral part of Financial Statements. 
As per our report of even date For and on behalf of the Board of Directors 

ForM. K. GOHEL & ASSOCIATES 
CHARTERED ACCOUNTANTS 
FIRM REG. N0.:103256W 

~ 
MUKESH K GOHEL 
PROPRIETOR 
Membership No. 038823 

Mumbai 
Date: 24th Ma , 2017 

~J 
SAMJRKUMAR SALOT 

DIRECTOR 
DIN: 07115916 

~~J~~\~~ 
VIKRAN JAIN 

DIRE OR 
DIN: 01912696 



D£VKRUPA BUILD TECH LIMITED 

CASH nOW STATEMENT FOR THE VEAR ENDED 31ST MARCH, 2017 

Particulars 

Cash flows arislll& from opera lin& acth1tij!s 

Net profit beFore tau lion as per s larement or profit and Joss 
Add / {Leu) : 
Depredation 

Finance Cost 

Liability writte n back ro the extent no longer required 
Tot> I 

OJK'r.ollng 'Profit before working L.lpU:~I dt~nget 

Add I (Less) : 
(Incrust) I Decrease In lrade and other receivables 

lncreu e I (Decrease) !n other Current liabilities 

Increase 1 (Decrease} !n 0"3de and nther payables 

Direct tax~s paid 
Total 

Nel cash flow from operatJng acttvl11es 

In Row I (Out1low) on account of: 

lnter~st onco me received 

Net caah now from Investing activities 

!:ash flows 111~1n1 frgm Dnandna: actiYitlcs 
ln11ow 1 {Outflow} on acc:ount of : 

Proceeds from short·term bo rrowing~ 

Finance costs paid 

Nel «:a$h Oow fn)m flNncln& actlvtllcs 

Net Increase in cash ud cash equtvalent.s 

Add: Bag nee at the bct:lnnlng orthc ynr 

Cash and cub equlvalent.s at the end of lhe year 

Components of cash and cash equivalents (Refer note 8) 

Cash and cash ~>qulvalenrs: 

Cash on hand 

Balances with banks 

·On Curr~>nl accounLs 

Usr March, 2017 

' 
(20,436) 

8.621 
4,62.146 

[4,92,590) 
(21,823) 

{42,259) 

[5.77,321) 

10.43.895 

4,66,574 

4.24,316 

18,035 

(4,62.146) 

(U·Ull! 

{19,795) 

3,.5,546 

3.25,7 50 

3,25,750 
3,25,750 

31.st March,2016 

~ 

76.73.205 

15.244 
5,30.412 

84,35.115 

78,89,459 

(2,16,254) 

(9.20,597) 

73.89,423 
{10.47,513) 

54,21,313 

52,05,059 

19,81,541 
76,57,183 

56,75,642 

(4,70,582) 

8 1 lUI 

3,45,546 

195 

3.45,351 
3,45,546 

Tilt c .. h Flow St.atomtnt llu l>een pr• p•red un~r lndi ... CI method •••• , out In lndl•n A«oUnting Standard (lnd AS· 7) Jbtement of cash nows. 

As per our report or even date 
ForM. K. GOH£L II ASSOCIATES 
CHARTERED ACCOUNTANTS 
FIRM REG. NO.: t 03256W 

MUk.ESH K GOHEL 
PROPRIETOR 
Membershop No- 0311823 

Mum~i 

D<1te: 24th Ma . 20 17 

For and on behalf of the Board ol Director< 

qn.Su.fc.J:-
SAMIRKUMAR SALO 

DIRECTOR 
DIN : 07115916 

~~>~£\ 
VJKRAN AIN 

DI RE OR 
DIN: 01912696 



0£\'kRUI'A BUILD T£CH LIMITED 

STATEMENT OF CHANGES IN EQUITI" FOR THE YEAR ENDED 31ST MARCH, 2017 m 
Reserves and Sufl)lus 

EQuity General reserve Retained Eaminl!S Total 
BalanceatA'Prill,2015 5,00,000 5,25,00,000 (14.72,71.260 (')..42,71,260} 
Total Comprehensive Income for the year - 76,S7.888 76.57.888 
Balan«> as at 31st March 2016 5.00,000 5,25,00,000 (13,96,13,312\ {8.66,13,372) 
Total Com!lrehensive Income for the vear - . (2(),436 (20.436 
Balance as at 31st March 2017 5,00,000 5,25.00.000 (13, 96,33,808 (8,66,33,808 

ForM. K. GOHEL & ASSOCIATES ~~J 
CHAR'rER£0 ACCOUNTANTS 

~1(;,_\. & "'.s~ ---- SAMIRKUMAR SALOT 
FIRM REG. N0.:1032 56W 

0 
DIRECTOR 

~ 0
o o DltL 07115916 C). 

li MUMBAI '!4 \ \ ' 
MUKESH K GOHEL 

I~ M. No. m (~ ~) ~,y~\~ * 038823 (/) 
PROPRIETOR * 0 ~ kRANT AIN 
Membership No. 038823 ~ ~ ..... OIREC OR 

~-?'!red Accou~"~ ... · o~ DIN: 01912 96 
Mumbai ,;:;,.... - -Date: 24th May, 2017 



DEVIOlUPA BUILD TECH UMlTED 

NOTES TO THE flHANCIA.I.STATEMEHTS FOR THE YIAR ENDED 31ST MARCH, 2017 

COMPANY OVERVIEW AND SIGNIFICANT ACCOUNTING POUCIES 

1 COMPANYOVERVIEW 
Devkrupa Build Tech Public Umited Is a l.lmited Company domicil~!!! in India, incorporated under the Companies Act. 1956. 
The company Is engagl!d in real estate business or constn~ctlon and development or Residential and Commercial Preml.scs 
and Other Real Estate Projects Including consuh:ancy and sole selling of real estate. 

The financial statements :are approved for Issue by the Company's Board ofDireaors on 24th May, 2017. 

SIGNIFICANT ACCOUNTING POLICY 

z. BASIS OF PREPARATION OF fiNANCIAL STATEMENTS 
These financl.al statements are prepared in accordance with Indian Accounting Standards (lnd.ASJ under the bJston cal cost 
convention on the accrual basis except for certain tlnancial instruments which are measured at fair values, the provisions of 
the Companies Act, 2013 ('Act'} (to the I'Xt~nt notified). The lnd AS are prescribed under Section 133 of the Act read with 
Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies [Indian Act'ounting Standards) 
Amendment Rules. 2016. 

The Company has adopted all the lndAS standards and the adoption was carried out in accordance with lndAS 101 First 
time adoption of Indian Accounting St:lndards. The transition was carried out from Indian Accounting Principles generally 
accepted In lndla as prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules. 2014 
[IGAAP). which was the previous GMP. Reconciliations and descriptions of the effect of the transition h.as been summarized 
In non: 30. 

Accounting policies havl' been consistently applied except where a newly issued accounting standard Is Initially adopted or a 
revision to an existing accounting standard requires a change in the accounting policy hitherto in use. 

Current versus non-aunnt classiJlcatJoo 
The Company presents assets and l.i.abilil:ies in the balance sheet based on current/non current classification. An aS&et is 

classifled as curTent when it is: 
• Expected to be rulised or intomded to sold or consumed in normal operating cycle 
• Hrtld primarily for the purpose of tr.ldiog 
• Expectl!d to be realisl'd within twelve months after the reportinR period. or 
• Cash or cash equivalent unless restricted from being excbanged or used to settle a liability for at least twelve months 

after the reporting period 

All other asseLS are classified as non-current. 

A liability Is cl:uslfled as current when: 
• It Is expected to be settled in normal operating cycle 
• It is held primarily for the purpose of trading 
• It is due to be settled within twelve months after the reporting period. or 
• There is no unconditional right to defer the settlement of the liability for ot least twelve months a~r the r~ng 

period 

All other liabilities are classified as non-current. 

The operating cycle is the time between the acquisition of asseLS for processing and their realisation In cash and cash 
equivalents. Deferred tax asse~ and liabilities are classified as non-current assets and liabilities. 

3.1 REVENUE RECOGNITION 

A. Rneaue from Coastnu:tion Activity 

a. The company has adopted the principles of revenue re,ognltlon on the basis of • Guidance note on Accounting for Real 
Esu te Transactions • issued by the lnstitule of Chartered Account::mts of India, for the entities to whom lndAS is 
applicable. 

b. Revenue from sale of 'finished properties 1 buildings I ri@hrs' Is recognised on transfer of all signifitant rislu and 
rew:l.rds of ownership of such propenies / buil ding I righu, as per the terms of the contracts enter1>d into with 
buyer/(s), which generally coincides with the firming of the sales contracts/ agreementS. except for contracts where the 
Company still has obligations to perform substantial act.s even after the transfer of all significant rislu and rewards. 

c. Losses expected to be incurred on proJectS untlrr construction, are charged in the statement of profit and loss in the 
period in which the losses are kntJwn. 

B. lnurest and Dividend Income 

Revenue ls recognised on a time proportion basis taking into account the amount outslanding and the rate applicable. 



D!VKAUPA BUILD TECH LIMITED 

NOTES TO THE FIHAMClAL STATEraNTS FOR THE YEAR ENDED 31ST NARCH. "1017 

c. OtMrs 
Revenues I locome and Costs/ Ex~ndiNre are generally accounted on accrual. u they are evned or lnC\Irn:d. 

3.2 PROPERTY P~NT AND 5QUIPMENT AHJ) DEPRECIATION/ AMORTISATION 

A. Tangible frxed A.ueu are stated at cost of <~<:qulsltlon or construction less accumulated depreciation and iKcumulated 
lmp;~lrment loss~ 1hny. 

B. Deprecialion Is provided on the stniaht line method on the basis of estimated useful life of the asset in the manner 
specified 1n Schedule II to the Ulmpanles Act, 2013. Depreciation on additions tO assets or on sale/disposal or assets Is 
calculated pro-rata from the month of such addition, or upto tbe month of such sale/disposal, a~ the case may be. 

Asset Catqory 
Plant and M~chlnery 
Office liquipments 

Estimated usefQllife (in Years) 
15 
5 

3.3 FINANCIAJ.INSTRUMENTS 
3.3.1 lftltltll ~oanltJon 

Tlle Company rec:ognltes financial assets il.lld finandollliabililiH whu it be<omes a party to the contractual provisions of 
the instrument. All Anancial assets and llabilioes are ~ognlud at !alr vaJIM! on ioJtioll recopltion except for trade 
receivables which are initially measured at transactioo prke.Tnn5action coltS that are directly attributable to the 
acqulsloon or 1ssue of financial assets and financial liabilities. that are not at f•1r value through profit or loss,are added to 
the b lr value on initial recognition. Regular way purchase and sale offinancLill assets an accoumed for at trade date. 

l.J.Z Subs.qucnt meas>~nmeut 
a. No!Hiertnttn llnaadall•stnlmc•ts 

(I) Flnaaclal asaeu can1ed at aii'Ortised cost 
A financial asset IS subsequendy measuTed at amortised cost If it Is held within a business model whose obJective is to hold 
the asset in order to collect contractual casll ftoWl and the conb'actual tenns of the nnanclal asst't give rtSt' on .specifiC'd 
da~s to ~h flows that aa solely payments of principal and in~rest on the pnncipal amount outstanding. 

(II} flnand.al assets at lair value tbro•Jb ot.er comprehensive Income 
A financial asset is subs!!quendy measured at fair value throush nthtr comprehensive Income if it is held with in a b~ 
model whose objective Is achieved by both coll«tlns contractual cash flows and selling Rnltndal assets and the conttllctual 
n.rms of the financial asset give~ on specified dates to cash flows that are solely payments of principal and interest on the 
principal amount outstanding. Further. m cases where the Company has made an Irrevocable election based on its busmess 
model. fori~ investmentS wblch are dassiJied as equiry Instrument<, the subsequent changes in fair value are rocognized in 
other comprehensive income. 

(IU) Flnandal assets at fair value tbrouJI)l profit or loss 
A Rnanclal asset which is not classified ln any of tht> above categories are subsequently fair valued through protlt or loss. 

(iv} Flnandalllabllltles 
Financial liabilities are subsequently carried at amortiud cost us1ng the eiJec'llve interest method. except for conllngent 
consideration recognized an a business combination which IS subsequently measured at fal r value through proRt and loss. 
for trade and other payables maturing within one year from the Balance ShHt date, the carry!na arnounu apprOldmate fair 
value due to the short maNriry of these inslruments. 

(v) Fair value of llna'llclallnstrwneot:s 
In determining the fair value of its financial insuurnent<, the Company uus a varlel)' or methods and assumptions that are 
based on market conditions and risks existing at each reporting date. The methods used to de~rmme fair value indude 
d1scounted ca.sh flow analysis, available quoted market prices and dealtr quotes. All methods of asse.ulng falr value result in 
gl'neral approximation ofv:alue. and such value may never actually be realized. 

3.3.3 Dnecol[nltlon offtnandallnrtruJDents 
Tlle Company derecQinizes a financial asset when the contraci\Jal right< to the cash flows from the tlnand.11 asset expire or 
It rransr~rs the finadill asset and the tr.msfn qualifies for derecognilion un<kr lndAS 109. A financial liability (or a part of a 
financial habdJI)') Is derPCognrze<l from the Company's balance 5hcet when the obHcaaon specllled in the contract is 
dlschllr&ed or cancelled or up1res. 



DEVO UPA BUILD TECH UNITED 

NOTEST0 11tf:FIHAHCLU STATEMEHTS fOR Ttl£ YEAR ENDED 31ST MARCH,2017 

3.3.4 hapalnneot 
a. f l na11dal ust'b 

The Company rMOgnJus loss allowanci!S using the expectod aodn loss (EC!.} model f<lr th financial assets whkh are not 
fair valued tllrouah profit or lou. Loss allow~ nee for tnlde receivables with no significant finandna component Is meas~ 
-~an amount equal to life lime ECL For all oilier finandal assets. eq>KUd aedit losses an measured at an amount equal tD 

the l2·month ECI.. unless tllere has been a sigmlicant inc~ in credit risk from iniml rerognltlon In which case thoseare 
measured at lifettme ECL.The amount of rxp«Ud credit losses (or reversal) that is required to adJUSt tlle loss allowance at 
the reporting date to the amount that is requirod tn be recognised is re<:.ognlud as an impalnnt'nt gain or loss In the 
statemenr or profit or loss. 

b. Non·ftnaoclal assm 
Property, plant and equipment 
Property, plant and equipment are evaluated for recoverability whenever events or chang~s In circumstances lndiclltt 
that their carrying amounts may not be recoverable. For the purpose of impairment resting. the re.:overable amount 
(I.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless 
the ~s,et does not g~nernte cash flows that are largely independent of those from other asseLS. In such cases, the 
recoverable amount Is determined for the CGU to which the asset belongs. 

3.t TAXATION 
1. Cufn!ntYu 

The tax currendy payable is based on taxable profit for the year. Taxable profit dlffen; from 'pmfit before t:ax' as 
reporttd In tlle flnancl:al statement of profit and loss becauseof items of Income or expense that are taxable or 
deductible In other years and Items that are never tanble or deductible. The Company's current tu Is calculated u$inR 
ntes that h<ove ~n enacted or substantively enacted by the end of the reporting JM!rlod. 

In an the Company is liable to pay inrome taX ufs llSJB of Income TalC Act. 1961 (~e. MAT). the amount of t:u paid in 
elCcess of normal Income UX is rKognized as an asset (MAT Credit entitlement} only If there Is convincing evidence for 
r~altution of such asset dunng the sperifiod \)('riod. MAT cn.dit entitlement Is reviewed ~teach Balance Sheet date. 

IL Defe fn!d Tu 
oererred tax 1s re<:ogm1ed on temporary di£ennces betwefll ~ c:mying amounts of assets and liabilrties in the 
financial statemmts and tlle corresponding tax bases used in the computltlon of tauble pront Oefernd tu liabllltles 
are genenlly r«ognl:ttd for all taxable tetuponJy differences. Oefernd tn assets :~~re generally r«ognized for an 
deductiblt' temporary differences to the extent that it Is probable that taxable profits Will be available ag;~inst which 
those deduttlble tempornry differences can be utilited. 

The carrying amount of deferred t:u asset is reviewed at the end of uch r.pof1jna period and reduced to the extent that 
It Is no longer prob<~ble that sufficient taxable profits will be avail~ble to allow all or part of the asset to be recovered. 

Deferred 1;;1)( liabilities and assets are measured at the tax rall!s that are expected to apply in the JM!riod in which the 
liability Is settled or the asset reali•ed, based on tax ratu (and t:ax l~ws) that have been enacted or substantively 
enacted by the end of the reporting period. 

The measurement of deferred tax liabilities and asset> reflects the UJ< consequences that would follow from the manner 
In which the Company expects, at the end of the reportmg period. to recover or unle the carrying amount of its assets 
and liabilities. 

Ill. Curren t and deferred tal< for the year 
Current and deferred tax are recognized in prolit or loss. except when they rel<~te to Items ~hat are recognized in other 
comprehensive income or directly m equity, In which c;ase, the current and deferred La!< are also recognized in other 
romprehensive income or directly in equity respectively. 

3.5 BORROWINC COSTS 

Interests and other borrowmg costs cakulattd OIS per effective lnteTI!St rate a!tJibutable 1.0 qualifying assetS are ;allocated a. 
~It of the cost of construction I development of such a.ueu. Such allocation~ suspe~d during extended periods in which 
active development is intrm>JI'ed and. no costs are allouted once ;all such activities are substantially complete. lnvesonent 
Income earned on lhe temporary Investment of speofic boJTOwlngs pending their expenditUre on qualifyin3 ;asnn Is 
deducted from the bon-owmg costs ebgible for cap>tal~rion. Other boJTOwlng costs are c:barged to the Profit and IAis.s 
Account 

3.6 CASH FlOW STA'f£MENT 

Cash flows ;,re reported using the indir~ct method, whereby profit for the period IS •d}usled for the effects of transactions of 
a non-cash nature, any deferrals or accruals of past or future openting cash reaipi.S or payments and item of income or 
expenses assodated with Investing nr financing cash Rows. The cash nows from operating. investing and finandng actovitles 
of the company are segregated. 
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3.7 SECMDIT JU:POUDIG 
Tht Company Is tngapd"' w boslnl'n of Reo I Estate ~elopRU!Il(. wbic.b as !Wr lnd AS· 108 'Optntinc Segments' is conslclfffllto 
be tbt only reporuble bunnn-s StSIMilL n.e Company is also opl'r>llJ13 within the saree crocnph<al sqmenl llentt. <!Uclosuns 
under lnd AS· 108 a"' 1101 applicable. 

3.8 PROVISIONS, CONTINCEl'fT ASS'£TS AND CONTINGENT UABIUTIES 
Provisjons are recognized only whfll there is a present obligation, as a result or p.lst evtnts. and when a reliable esrimate of 
the amount of oblig~tlon can be made at me reportmg date. These t'stimates are revlc!wed at each reportlnll date and 
adjusted to renect the current best est1mates. Provl:sions are discounted to their present ~~u~. where the tlme value of 
money Is material. 

Contingent liability Is disclosed for: 
• Possible obligations which will be confirmed only hy l'uture events not wholly within the control of the Company or 

• Present obligations arising from past events where It is not probable that an outflow of resources will be re-quired to 
sett.le the obligation or a reliable rstimabl or the amount of the obllgaUon cannot be made. 

3.9 USE OF ESTIMATES 
The prtpar..tion or the financial s01remenu: in conformity with lndAS rcquires management to mal<e estimates, judgments 
and assumptions. These estimates. (udgments and assumptions affiK:t the appllcadon of accounting policies and the 
reponed amounts of assets and liabilities. the disclosures of contin11ent assets and liabilities at the date of the financial 
statements and reported amounu of revenues and expenses during the period. Application of accountinll policies that 
require critical 1ccounllng estlma~s lnvoMn! complex and subjective (udgments and the use of assumpll<lns In these 
Hnandal statements have been disclosed in note 3.9.1. Accountlns estimates could change from penod to period. Actual 
results could differ from those estimates. Approprbtt chan&es In estimates are made as management becomes aware of 
changes In a!nlmst.a~s surrounding the utimates. Chances ir1 estimates are reflected in the financial statements in the 
period In which chanaes are made and. if material. thrirelfects are disclosed in the notes to the Hnancl~ natemMts. 

3.9.1 Critical aCOOlllltlnlf )u~eme11ts and estimates 
L A.eYtiiUe rtcopltloll 

The Company USH the peTCeOtage-of-completion method in iKCOUDtiJii tor Its revenue. Costs or the project are based on 
the management's estimaU! o( the cost to be Incurred upto the completion of me projects and Include cost of land. Floor 
Space Index {I'SI). matenals. semces and other expenses attributable to tht projects. Estimates of project income, as 
well as project costs, are reviewed periodically. CostS expended have been used tD measu"' progress towards 
completion nf work. Provisions for estimated kisses, if any, on uncompleted contracts art recorded in the period in 
which such losses become probable based on the expected contract estimates at the reporting date. 

b. Property, plant and equipment 
Property, plant and equipment and depreciation. The charre In respect of periodic depreciation Is derived after 
determming an estlmare of an asset's expected useful life and \he exptctcd residual value at the end ofits life. The useful 
lives and resld11~l values of Company's assets are detumlned by management at the time the usel Is acquired and 
reviewed peiodlcany. Including at each llnancial year end. The lives are based on historical elq)Cr1ence with similar 
assets as well as anticipation of futUre events. which may Impact their life, siKh as changes In technololD'· 

c. Fair value measurements and ni1Uitlon proetsses 
Some of the company's assets a!'1! measured at fai r value for llnandal reporting purposes. In eslimadng the fair v:~~lue of 
an nset or liability. the Company uses market·obnrvable data to the eJrtent it Is available. Where Levell Inputs are not 
available. the Company engages third party qualified valuen to perform tho valuation. The Company works closely with 
the quaJIHed external valuers to establish the appropriate valuation techniques and lnpua to the model. 
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4. Property, plant and equipment 

Cost or deemed cost 

Balance at 1st April, 2015 
Additions 
Disposals 
Transfers 
Balance at 31st March, 2016 

Accumulated depreciation and impairment 

Balance at 1st April, 2 015 
Eliminated on disposal of assets 
Depreciation expense 
Balance at 31st March, 2016 

Carrying amount as on 31st March 2016 

Cost or deemed cost 

Balance at 31st March, 2016 
Additions 
Disposals 
Balance at 31st March, 2017 

Accumulated depredation and impairment 

Balance at 31st March, 2016 
Eliminated on disposal of assets 
Depreciation expense 
Balance at 31st March, 2017 

Carrying amount as at 31st March 2017 

Pump Office Equipment 

1,86,810 39,509 

1,86,810 39,509 

1,09,587 39,509 

15,244 
1,24,831 39,509 

61,979 

Pump Office Equipment 

1,86,810 39,509 

1,86,810 39,509 

1,24,831 39,509 

8621 
1,33,452 39,509 

53,358 

Total 

2,26,319 

2,26,319 

1,49,096 

15,244 
1,64,340 

61,979 

Total 

2,26,319 

2,26,319 

1,64,340 

8,621 
1,72,961 

53,358 
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S. Current Tax assets and liabilities 
Advance Tax paid 
Less: Provision for Tax 

Footnotes: 
Income Tax expense 
(a) Income Tax expense 

Current Tax 

Total 

Current Tax on taxable income for the year 
Tax in respect of earlier years 

Current tax expense 

Deferred tax 
Decrease I (increase) in deferred tax assets 
(Decrease) I increase in deferred tax liabilities 

Deferred tax charge 1 (credit) 

Income tax expense 

As at 
31st March, 2017 

t 

20.77,476 
(5,75,758) 

15,01,718 

As at 
31st March, 2016 

t 

15,01,718 
(5,75,758) 
9,25,960 

31st March, 2017 

(b) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate 

As at 
1st April,2015 

t 

5,84,851 
(5,75,758) 

9,093 

31st March, 2016 

(15.317) 

(15,317) 

(15,317) 

Since the taxable income is negative, there is no current tax payable; hence reconciliation has not been provided. 

6. Trade Receivables 
1Jm:mJ; 
Trade Receivables 
Unsecured, considered good 

Outstanding for a period exceeding six 
months from the date they are due for 
payment 

7. Cash and cash equivalents 
Balances with banks: 
• in current accounts 
Cash on hand 

8. Othe.r financial assets 
~ 
Security deposits 

9. Other assets 
tJimD1 

Total 

Total 

Total 

Balance with Statutory Authorities (Cenvat credit) 
Total 

41,93,359 

41,93,359 

3,25,750 

3,25,750 

1,90,300 
1,90,300 

s 293 

41,93,359 

41,93,359 

3.45.351 
195 

3,45,546 

1.90,300 
1,90,300 

3,730 
3,730 

41,93,359 

41,93,359 

8.15,933 
195 

8,16,128 

1,90,300 
1,90,300 
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10. Equity mareapiQ) 

Aulborhed Sb.are capiQI: 
50,000 [As at March 31,2016: 50,()0(): As at Aprill, 
2015: 50,000) Equity Shares of ~ 10/· each 

I5:Slled and subKriiHcl upil.al comprises: 
50,000 (As at March 31,2016: 50,000; As at April I, 
2015: 50,000) Equity Shares of f 10/· each fully 
paid up 

fOoti!Otr$; 

A~ at 
31st March, Z017 

t 

s.oo.ooo 

5,00.000 
5,00,000 

(I) lle<:onclllatlon of the number of Equity shares outstancllog at the beglonlng 
and at !be end oflbe ynr. 

Balance at 1st April. 2015 
Add: Issued during the year 
Less: Bought back during th~ year 

Balan<:<: at 31st March, 2016 
Add: Issued during the year 
tess: Boug)lt back during the year 

Balance at 31:rt March. 2017 

(Iff) Details of shares held by each shareholders holcllog mono: t:hao S% s.barrs 

31st Man:b, 2011 
No of shares heltl "'lloldlnt 

Fully paid equity shares 
Hubtown Limited with its benefeclary O\vners 50,000 100% 

Total so.ooo 100% 

(iv) Terms I rtghts attached to Equity Shar<rs: 

~at 

:Un Marcb, 2016 
t 

5.00.000 

5.00.000 
5,00,000 

Number of shares 

50.000 

50.000 

50,000 

A.ut 
lst Apr11,201S 

t 

5,00,000 

500,000 
s.oo.ooo 

Share capital 
{' 

5,00,000 

5,00,000 

s.oo.ooo 

31st Han:b. 2016 

so.ooo 100% 
50,000 100% 

bt April,201S 
No of shanes beld ,. boldine 

50,000 100% 
50,000 100% 

The company has a single class of equity shares having a face value of f 10/· per share. Each holder of equity share is entitled to one vote per share. In the event of 
liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company. afler distribution of all pref~rential amounts. The distribution 
will be in proponion to the number o( equity shares held by the shar~holders. 

As at As at As at 
3 t Marcb, 2017 31 Ma.n:b, 2016 1 April, 2015 

~ ~ t 
1 L Other Equity 
General reserve 
Balance at the beginning o( the year S.2S,OO.OOO 5,25,00,000 5,25,00,000 
Add I (Less): 
Amount transferred from Retamed Earnings 
Balance at lhe end of the year s.zs.oo,ooo s.2s,oo,ooo S,2S,OO,OOO 

lbotalnod Earnings 
B•l~nce at the beginning C>f the year (13,96,13.372} [14,72.71.260) {14.72,71.260} 
Profit .attribut.>ble to the owners of the company !20,436! 76.57.888 
Balance at lb~ end of lbe year !13,96,3],808} (13,96,13.372} (l4.72.7l.260} 

Total Other Equity [8,71,33,808} (8,71,13,3721 19..47,71.260} 



DEVKRUPA BUILD TECH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

12. Borrowings 
Current 

Loans repayable on demand {Unsecured): 
From Related Party( Refer footnote i} 
from Companies(Refer footnote ii) 

TOTAL 

Footnote: 

As at 
31st March, 2017 

~ 

5,96,77,354 
5,91,075 

6,02,69,429 

As at 
31st March, 2016 

t 

5,96,59.319 
S,91,075 

6,02,50,394 

As at 
1st April,ZOlS 

~ 

5,62,69,9S2 

5,82,68,852 

(i} The Company has received interest free Loan from it's Parent Company. considering the nature of business in which the 
Company operate, the amounb> so received are considered to be repayable on call/ demand as the repayment period of such 
amounts so received is not mcasureable precisely. 

(ii) Loan from other Company is received at an interest rate ofC.Y NIL and (P.Y. 15% p.a.} 

13. Trade payables 
Trade Payables(Refer Footnote) 2.80.30,246 2,80,30,246 2.90.77,759 

TOTAL 2,80,30,246 2,80,30,246 2,90,77,759 
Footnote: 
As per infonnation available with the Company regarding dues to Micro, Small and Medium Enterprises as defined under the Micro 
Small Medium Enterprises Development, Act 2006 (MSMED Act), none of the suppliers of the Company are registered under MSMED 
Act. and the same has been relied upon by the auditors. 

14. Other financial Jiabilittes 
£w:[W 
Interest accrued and due on borrowings 
Security deposits (Refundable) 
Other payables 

1 S. Other current liabilities 
Qu::wu. 
Advance from customers 
Other payables : 
·Statutory dues 

16. Current Tax Liabilities 
Provision for Tax 
Less: Advance Tax paid 
Provislob for Tu (Net) 

TOTAL 

TOTAL 

1,13,230 
2.1.01.429 

22.,14,659 

3.35,42.2. 

20,54,830 
23,90,252 

1,13,230 
15,33,907 

16,47,137 

3,35,422 

20,55,730 
23,91,152 

15,317 

15,317 

71,2.6,771 
1,13,230 

14,38,895 
86,78,896 

3,35.422 

31,96,434 
35,31,856 
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17. Other Income 
Liability written back to the extent no longer 
required 

Total 

18. Finance Costs 

Delayed/penal interest on loans and statutory dues 
Total 

19. Depn!datton 
Depreciation of property, plant and equipment 

Total 

20. Other Expenses 
Auditors Remuneration 
Legal and professional fees 
Other expenses 

Total 

Year Ended 
31st March, 2017 

f 

4.92.590 

4,92,590 

4,62,146 
4,62,146 

8,621 
8,621 

17,250 
10,750 
14,259 

42,259 

Year £nded 
31st Man:b, 2016 

t 

84.35,115 

84,35,115 

5,30,412 
5,30,412 

15,244 
15,244 

17,175 
62,845 

1.36,234 
2,16.254 
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21. EARNINGS PER SHARE (EPS) 
Bask and Diuted F.arnlog Per Share 

(i) Basic and Diluted EPS 

Year Ended 
31stMarcb, 2017 

~ 

(0.41) 

Year Ended 
31st March, 2016 

f 

153.16 

The earnings and weighted average number of equity shares used in the calculation of basic and diluted earnings per share are as follows: 

Profit for the year attributable to the owners of the Company 
Earnings used in the calculation of basic and diluted earnings per share 

(ii)Weighted average number of equity shares for the purposes of basic earnings per 
share 

22. DISCLOSURE ON SPECIFIED BANK NOTES {SBNs) 

YearEnded Year£nded 
31stMaN:b, 2017 31st March, 2016 

(ZM36) 76,57,888 
(2M36} 76,57,888 

.As at As at 
31 Man:b, 2017 31 Man:h, 2016 

50,000 so.ooo 

During the year, the Company had specified bank notes or other denomination note as defined in the MCA notification G.S.R. lOS( E) dated 
March 31.2017 on the details of Specified Bank Notes (S8N) held and transacted during the period from NovemberS, 2016 to December 
30. 2016, the denomination wise SBNs and other notes as per the notification is given below: 

SBNs Other Denomination Total 
Notes 

Particulars 

Closing Cash in hand as on NovemberS, 2016 . . . 
(+)Permitted Receipu . . 
(-)Permitted Paymenu . - . 
(-)Amount Deposited in Sank . - . 
Closing Cash in band as on Dt'cember 30, 2016 . - -

Footnote: 
Specified Bank Notes is defined as Sank Notes of denominations of the existing series of the value of tlve hundred rupees and one 
thousand rupees. 

The disclosures with respects to 'Permitted Receipts', 'Permitted Payments', 'Amount Deposited in Banks' and 'Closing Cash in Hand as on 
30.12.2016' is understood to be applicable in case ofSBNs only. 
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Z3 . .RELATED PAJlTY TRAHSACTIOHS 

A. List Of Related Parties: 
a. HoldiJ11 Company 

ltubtewn Limited 

b. Fellow Subsidiaries wldl whom o-ansacaon has taken place 
Urvi Build Tech Limited 

c. Jolntnntures ofboldlngcompany 
Alc.ruti Jay Developers 

d. Other slgnlftcmt lnfllenc:es wtlh whom tnnsactlon taken plate 
City Gold Management Services Pvt l..td 

Footnote: 
Related party relationship are Identified by the Company and relied uJ)Qn by the Auditors. 

B. Transaction with Related Parties-

Sr. No. Particulars HOLDING COMPANY FElLOW SUBSIDIARY 

1 Loans received I recovered I Adjusted 
Hubtown Limited 18,035 -

p.oo.ooo) -
Urvllruild Tech Limited -

- [9,18,000) 

2 Loans nopald I cW"" I Adju$Ud 
Urvi Build Tech Limited - -. (10,90,467) 

3 lntenost .Expense 
Urvl Build Tech Umlted - -

(1,91.630) 

4 Rt!lmburesement of Expenses 
City Gold Management Services Pvt l..td -

-
Footnote: 
Previous Year figures are given in bracket5. 

Balance outst.andlnJ:payables I receivables: 

Halll"' ofTransattions Amountro 
31st March. 2017 31st March 2016 

1 Hubtown Limited S.66,B2.926 5,66,64.891 

2 Urvl Build Tech Limited 29,94,428 29,94,428 

3 Akmtl fay Developers 2,61.91.710 2,61,91.710 

4 City Gold Management Services Pvt ltd 1.400 400 

24. FINANCIAL RISK MANACEIICENT OBJErnVES 

OTIIER 
SIGNlRCANT 
INFLUENCtS 

-
-
-
-

-
-

-
-

1.000 
(400) 

1st April, 2015 

5,63,64.891 

19,03,961 

2,72,39.223 

-

The company Is exposed to market risk, credit risk and liquidity risk. The company's nt:~nagentent oversees the management of these 
risks. The company's board of directors review and agrees policies for managing each of these nsks summarized below: 

1} Market Risk 
lntere" rate risk 
Company hoas received intrest free loan and it receives interest free funds For lu opo!raUng cash now from hs boldlnR company as and 
when required (Refn note 12). hence the Company is not eKposed to interest risk. 
2) Credit Risk 
The company Is not exJ)Qsed to credit r1sk from itt operating activities. Credit risk from balances with banks and inter corporate loans is 
managed by the company's treasury department in accordance with the company's policy. 
3} Liquidity risk 
The companies cashflow reqmrement are met by funds received from Its holding company. 
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NOTES TO THE fiNANCIAL STATEMENTS FOil THE YEAR ENDED 31ST MARCH, 2017 
25. CAPITAL MANAGEMENT 

The primary objective of company's capital management is to ensure that it maintains strong capital ratios In order to support its 
business aod maximise shareholders value. The company's board of directors reviews the capital structure on an annual basis. 

The capital structure of the company consists of net debt (borrowings and offset by cash and bank balances) and total equity of the 
company. There are no borrowings from banks/ financial institutions or corp orates other than the equity shareholders and their 
group companies, the company has received intrest free loan frlm lts holding company 

26. CONTINGENT LIABLITY 
m 

Particular As At As At 

31st March 2017 31st March 2016 
Claims against the Company. not acknowledged as debts on account of:-
In rome tax matters under appeals for: 
Jncume Tax matters under Appeal with CIT for the Financial Year 2011-2012 1,99,06,143 2,08,23,010 

Note: 
Inte rest 1 Penalty that may accure on original demands are not ascertainable, at present. The company has tak.en the necessary 
steps to protect its position with respect to the above referred claims, which In its opinion, based on professional {legal advice, are 
not sustainable. 

Z7. In the opinion of the Board of Directo~ of the Company, all items of Current Assets, Current Liabilities and Loans and Advances 
continues to have a reali1able value of at least the amounts at which dley are stated in die Balance Sheet. 

28. Previous year figures have been regrouped I reclassified wherever necessary to make them comparable with current year 
figures. 
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NOTES TO THE FINANOAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 
Note 29 : Falr Value measurement or Financial Instruments 

3lstM;mll2017(t} 
FVPL fVOCI Amortised Cost 

EilliiDdiiiA~i:t:i 
Trade receivables . . 41,93,359 
Cash and cash equivalent . 3,25,750 
Other financial assets . 1.90,300 
Total or Financial Assets . . 47,09,409 

Eioao~iall.ial:tilities 
Borrowings . 6.02.69.429 
Trade pay~bles . . 2,80,30.246 
Other financial liabilities - 22,14,659 
Total of Financial Liabilities - . 9,05,13,334 

FVPL 

. 

. 

. 

. 

. 

31St Marc:h 20t6m 31st March ZOlS(t} 
FVOCI Amordsrd Cost FVPL FVOCl Amonlsed Cost 

. 4l,93 359 . . 41,93,359 
3,45,546 . . 8.16.128 
1.90.300 1,90,300 

. 47,29,205 . . 51,99,787 

6,02.50,394 . 5,82,68,852 . 2,80.30,246 . 2,90,77,759 
16,47,137 . 86.18.896 

. 8,99,2.7, 777 . . 9,60,25,507 



DEVKRUPA BUILD TECH I.IMITED 
NOTE:STO THE FINANCIAl. STATEMENTS FOR THE \'EAR ENDED 31ST MARCH. 2017 

30. FIRST TIME IND AS ADOPTION RECONCILIATIONS 

I (i) R~ndll ations Balance Sheet as at 31stMarc:h, 2016 and 1st April. 2015 ~ 
As at 31st March, 2016 As ~t 1st April, 2015 

{End of last period presented under revlous CAAPI O;:te of Transition) 

R8jlnluped Prrnou.s Effect ofTransltlo n Alper InC! AS Reeroupeel Pnvlous Eifert of Transition to Asperlnd AS 

P a rtlculars 
CAAP to lnd AS balance sheet CAAP lndAS balance sheet 

l I 
Non·Current Assets 

[Property, plant and equipment 61979 61,979 77,223 77.223 
I I 

Total Non·Currrnt Assets 61979 . 61979 77223 . 77,223 
l I 

Curnnt assets 
a) Financial assets 

iJ [Trade receivables 41,93,359 4193359 41,93 359 41 93 359 
II) [Cash and cash equivalents 3,45,546 3,45,546 8.16,128 . 8,16.128 
iil liOther financial assets 1.90,300 1,90.300 190,300 . 1.90,300 

b Cu...-ent tax assets Net 9 25,960 9,25,960 9,093 9,093 
c) Other current assets 3,730 3.730 . . 

I 
Tot.lll Current Assets 56 58 895 56,58 895 52 08,880 . 52,08,880 

I l 
Total Asse ts 57,20 874 . 57 20 874 52 86,103 52,86,103 

I 
Equity I 
a) JEqu!ty share capital 5,00,000 . 5,00.000 5,00,000 5,00,000 
b) [Other eaultv (8 71.13,372 0 (8,71,13,372 {9.47,71,260 [9 47,71.260 

I I 
Total Equity (8 66,13,372) (0) (8,66,13 372) (9,42,71,260) . (9 42,71 260) 

I l 
Non-CurTent Ua bUitles 

Financlall..labllltics 
!Borrowings 6,02,50,394 . 6Q2,50.394 5.82,68 852 5,82,1>8,852 
I 

Total Non-Current Liabilities 602,50394 . 602,50394 582.68.852 . 582,68,852 
I 

Current LlabiiiUes 
a) Financial Liabilities 

i) !Trade l'aya_bles 2 80,30H6 2,80 30,246 2.90 77,759 . 2,90,77 759 
10 [Other financial Uab!lllles 16 47,137 16 47 137 86 78 896 . 86,78 896 

b) Current tax Liabilities (Net) 15,317 . 15,317 . . 
c) Other current liabilities 23.91.152 . 23 91,152 35.31.856 . 35,31,856 

I 
Total Current Liabilities 3,2083 852 . 3,20,83 852 4,12,88,511 . 4,12,88 511 

I I 
Total Lla bilities 9,23,34.246 . 9,23 34 246 9.95 57363 . 9,95,57 363 

Total J:qultv and Liabilities 5720874 fOl 57 20,874 52,86,103 . 52,86,103 - .#.AUft~~ The previous GAAP fOKUres have been reclassified to 1- esentat:lon reQuirements for the_p~rposes ofthls notE 

1@ c) l~~l) ':' MUMBAI ~ 
~ M . No. ~~ 
~ 038823 • a? • ·al".p * ~ 

~~Ill ~~~ -"red A ;..,:::; 



DEVKRUPA BUILD TECH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

ii} Effect oflnd AS adoption on the Statement of Profit and Loss for the year ended 31st March, 2016 (~) 

As at 31st March, 2016 

Regrouped 
Effect of 

As per JndAS 
Pan:lculars Transition 

Previous GAAP 
to lndAS 

balance sheet 

INCOME 
Other Income 84,35,115 84,35,115 

Total Income 84,35,115 . 84,35.115 

EXPENSES 
Finance Costs 5,30,412 5,30.412 

Depreciation and Amortisation Expenses 15,244 - 15,244 

Other Expenses 2,16,254 . 2,16,254 

Total Expenses 7,61,910 - 7,61,910 

Profit Before Tax 76,73,205 . 76,73.205 
Tax Expense 
(l )Current Tax (15,317 - (15,317) 
l~}Excess I (Short} provision for taxation In respect of earlier years -

(15,317) . (15,317) 

Profit for the Year 76,57,888 - 76,57,888 

The previous GMP figures have been reclassified to conform to lnd AS presentation requln!ment.s for the purposes of this note. 

(Iii) Effect of lnd AS adoption on the statement of casb flows for the year ended 31st Marcb, 2016 

As at March 31,2016 

Regrouped 
Effect of 

AsperlndAS 
Para t1.1lars T ra nsl t1on 

Previous GAAP 
tolndAS 

balance sheet 

Net cash flows from Operating activities 52,05,060 - 52,05,060 
Net cash flows from Investing activities - - -
Net cash flows from Financing activities {56,75.642} - (56,75.642 

Net increase {decrease) in cash and cash equivalents (4,70,5821 {4,70.582) 

Cash and cash equivalents at tbe beginning of the period 8,16.128 8,16.128 

Cash and cash equivalents at tbe end of the period 3,45,546 3,i5,546 

As per our report of even date For and on behalf of the Board of Directors 

ForM. It GOHEL & ASSOCIATES 
CHARTERED ACCOUNTANTS ~u}-FIRM REG. N0.:103256W - -

~ a 
SAMIRKUMAR SALOT 

~ 
(\ DIRECTOR " ... 

.k.' ~ IS £~) 
DIN : 07115916 

I m 

0)"~~ MUKESH K GOHEL ~ ('I) 

• * . o .;-PROPRIETOR !(!! . ·~ 
Membership No. 038823 'l/1'1~~~, .. .. VIKRAN JAIN 
Mumbal ""'"=-- DIRE OR -Date: 24th May, 2017 DIN: 01912696 

























DALAL DOSHI & ASSOCIATES 
CHARTERED ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT 

TO THE MEMBERS OF DIVINITI PROJECTS PRIVATE LIMITED 

Report on the lnd AS Financial Statements 

We have audited the accompanying Ind AS financial statements of DIVINITI PROJECTS PRIVATE 
LIMITED ("the Company"), which comprise the Balance Sheet as at 31st March, 2017, the statement of 
profit and loss (including other comprehensive income), the sta tement of cash flows and the statement 
of changes in equity for the year then ended and a summary of the significant accounting policies and 
other explanatory information (herein after referred to as "Ind AS financial statement"). 

Management's Responsibility for the Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the 
Companies Act, 2013 ("the Act") with respect to the preparation of these lnd AS financial statements that 
give a true and fair view of the financial position, financial performance (including other comprehensive 
income), cash flows and changes in equity of the Company in accordance with the accounting principles 
generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under 
Section 133 of the Act read with relevant rules issued thereunder. 

This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting 
frauds and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of 
the Ind AS financial statements that give a true and fair view and are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit. We 
have taken into account the provisions of the Act, the accounting and auditing standards and 
matters which are required to be included in the audit report under the provisions of the Act and the 
Rules made there under. 

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) 
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether the lnd AS financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and the 
disclosures in the Ind AS financial statements. The procedures selected depend 

Registered Office: OJiic8 No. 11, First Floor, The Regency Building. NatiOOal Library Road, Near Nandi Cinema Hall, Sandra rt'fes 

Telephone No: (022} 2651 3538 I 2651 3539 1 Firm Mail: infoOdda.lirm.in 1 Website: dda.linn.in 



judgment, including the assessment of the risks of material misstatement of the Ind AS financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal financial control relevant to the Company's preparation of the Ind AS financial statements that 
give a true and fair view in order to design audit procedures that are appropriate in the circumstances. 
An audit also includes evaluating the appropriateness of the accounting policies used and the 
reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating the 
overall presentation of the Ind AS financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the lnd AS financial statements. 

Opinion 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid Ind AS financial statements give the information required by the Act in the manner so 
requi red and give a true and fair view in conformity with the accounting principles generally accepted 
in India including the Ind AS, of the financial position of the Company as at 31st March, 2017, and its 
loss for the year (including other comprehensive income), its cash flows and the changes in equity for 
the year ended on that date. 

Other Matter 

The financial information of the Company for the year ended 3tsr March, 2016 and the transition date 
opening balance sheet as at O!St April, 2015 included in these financial statements, are based on the 
previously issued statutory financial statements for the years ended 31st March, 2016 and 31st March, 
2015 prepared in accordance with the Companies (Accounting Standards) Rules, 2006 (as amended) 
which were audited by us, on which we expressed an unmodified opinion dated 18th May, 2016 and t8rh 
May. 2015 respectively. The adjustments to those financial statements for the differences in accounting 
policies adopted by the Company on transition have been audited by us. 

Report on Other Legal and Regulatory Requirements 

I. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central 
Government of India in terms section 143(11) of the Act, we give in t he "Annexure A" statement 
on the matters specified in paragraphs 3 and 4 of the Order; 

II. As required by Section 143 (3) of the Act. we report that: 

(a) We have sought and obtained all the information and explanations which to the best of 
our knowledge and belief were necessary for the purposes of our audit; 

(b) In our opinion, proper books of account as required by law have been kept by the Company so 
far as it appears from our examination of those books; 

(c) The balance sheet, the statement of profit and loss (including other comprehensive income). the 
statement of cash flows and the statement of changes in equity dealt with by this Report are in 
agreement with the hooks of account; 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards 
specified under Section 133 of the Act read with relevant rule issued thereunder; 



(e) On the basis of the written representations received from the directors as on 31st March, 2017 
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March, 
2017 from being appointed as a director in terms of Section 164 (2) of the Act; 

(f) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company and the operating effectiveness of such controls, refer to our separate report in 
"Annexure B"; and 

(g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our 
information and according to the explanations given to us : 

i. The Company has disclosed the impact of pending litigations on its financial position in its 
lnd AS financial statements, if any; 

ii. The Company did not have any long-term contracts including derivative contracts for 
which there were any material foreseeable losses; 

iii. There were no amounts which were required to be transferred to the Investor Education 
and Protection Fund by the Company; and 

iv. The Company has provided requisite disclosures in its Ind AS financial statements as to 
holdings as well as dealings in Specified Bank Notes during the period from 8th November, 
2016 to 30th December, 2016 on the basis of information available with the company. 
Based on audit procedures, and relying on management's representation, we report that 
disclosures are in accordance with the books of accounts maintained by the Company and 
as produced to us by the management. 
-Refer Note 21 

FOR DALALDOSHI & ASSOCIATES 

A--"-
DINESH DOSHI 
Partner 
Membership No.: F- 9464 

Place: Mumbai 
Date: 26th May, 2017 



ANNEXURE "A" REFERRED TO IN OUR REPORT TO THE MEMBERS OF DIVINITI PROJECTS PRIVATE 
LIMITED ON THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED Jtst MARCH, 2017; 

On the basis of such checks as we considered appropriate and in terms of the information and 
explanations given to us, we state that: -

(i) According to the information and explanations given to us and based on our 
examination of the records of the Company, the Company does not have any fixed assets 
during the year. Accordingly, paragraph 3(i) of the Order is not applicable. 

(ii) According to the information and explanations given to us and based on our 
examination of the records of the Company, the Company does not have any inventory 
during the year. Accordingly, paragraph 3(ii) of the Order is not applicable. 

(iii) The Company has not granted any loans, secured or unsecured, to companies, firms, 
limited liability partnerships, or other parties covered in the register maintained under 
Section 189 of the Act. Accordingly, paragraph 3 (iii) of the Order is not applicable. 

(iv) The Company has not granted any loans or made any investments, or provided any 
guarantees or security to the parties covered under Section 185 and 186. Therefore, the 
provisions of Clause 3(iv) of the said Order are not applicable to the Company. 

(v) The Company has not accepted any deposits from the public during the year within the 
meaning of Sections 73, 74, 75 and 76 of the Act and the Rules framed thereunder to the 
extent notified. Accordingly, paragraph 3(v) of the Order is not applicable. 

(vi) The Central Government of India has not prescribed the maintenance of cost records 
under section 148(1) of the Act, for any of the services rendered by the Company. 

(vii) a) According to the information and explanations given to us and the records of the 
Company examined by us, in our opinion, the Company is generally regular in 
depositing, undisputed statutory dues, including provident fund, income-tax, sales 
tax, value added tax, duty of customs, service tax, cess and other material statutory 
dues, wherever applicable, with the appropriate authorities. There was an amount of 
tax deducted at source of ( 14,99,337 and interest on late payment of taxes of ( 
2,40,820 outstanding as at the last day of the financial year for a period exceeding six 
months from the date they become payable. 

b) According to the information and explanations given to us and the records of the 
Company examined by us, there were no disputed dues in respect of Income Tax, 
Value Added Tax and Cess as at the Balance Sheet date. 

(viii) On the basis of records examined by us and the information and explanation given to us, 
the Company has not defaulted in repayme nt of dues to any financial institution, bank 
or debenture holders. 

(ix) In our opinion, and according to the information and explanations given to us, the term 
loans have been applied for the purposes for which they were obtained. 



(x) Based on the audit procedures performed and the information and explanations given 
by the management, we report that no material fraud by the Company or on the 
Company by its officers or employees has been noticed or reported during the course of 
our audit. 

(xi) The Company has not paid I provided managerial remuneration during the year and 
hence, the provisions of Section 197 read with Schedule V to the Act are not applicable. 
Accordingly, paragraph 3(xi) of the Order is not applicable. 

(xii) In our opinion and according to the information and explanations given to us, the 
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not 
applicable. 

(xiii) The Company has entered into transactions with related parties are in compliance with 
the Section 177 and 188 of the Act. The details of such related party transactions have 
been disclosed in the Financial Statements as required under AS24, Related Party 
Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2015. 

(xiv) The Company has not made any preferential aJlotment I private placement of shares or 
fully or partly convertible debenture during the year. Accordingly, paragraph 3(xiv) of 
the Order is not applicable to the Company. 

(xv) Based upon the audit procedures performed and the information and explanations given 
by the management, the Company has not entered into any non-cash transactions with 
directors or persons connected with them. Accordingly, paragraph 3(xv) of the Order is 
not applicable. 

(xvi) The company is not required to be registered under section 45 lA of the Reserve Bank of 
India Act, 1934. Accordingly, paragraph 3(xvi) of the Order is not applicable. 

FOR DALALDOSHI & ASSOCIATES 

,J._ __ 

DINESH DOSHI 
Partner 
Membership No.: F- 9464 

Place: Mumbai 
Date: 26t11 May, 2017 



"ANNEXURE B" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE IND AS 
FINANCIAL STATEMENTS OF DIVINITI PROJECTS PRIVATE LIMITED 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (the "Act") 

We have audited the internal financial controls over financial reporting of DIVINITI PROJECTS 
PRIVATE LIMITED ("the Company") as of 31st March, 2017 in conjunction with our audit of the Ind 
AS financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants 
of India (ICAI). These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to the Company's policies, the safeguarding of 
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial information, as required under 
the Companies Act. 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit 
of Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on 
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, to 
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal 
Financial Controls and, both issued by the !CAL Those Standards and the Guidance Note require that 
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 
about whether adequate internal financial controls over financial reporting was established and 
maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting and their operating effectiveness. Our 
audit of internal financial controls over financial reporting included obtaining an understanding of 
internal financial controls over financial reporting, assessing the risk that a material weakness exists, 
and testing and evaluating the design and operating effectiveness of internal control based on the 
assessed risks. The procedures selected depend on the auditor's judgment, including the assessment 
of the risks of material misstatement of the standalone Ind AS financial statements, whether due to 
fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company's internal financial controls system over financial reporting. 

Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financia l 
statements for external purposes in accordance with generally accepted accounting · ~ 

~~~~ 

company's internal financial control over financial reporting includes those policies 
that; 



(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation 
of financial statements in accordance with generally accepted accounting principles and that 
receipts and expenditures of the company are being made only in accordance with 
authorisations of management and directors of the company; and 

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use, or disposition of the company's assets that could have a material effect on the 
financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls over financial reporting to future periods are subject to the risk that the 
internal financial control over financial reporting may become inadequate because of changes in 
conditions or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at 31st March 2017, based on the internal control over financial reporting 
criteria established by the Company, considering the essential components of internal control stated 
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the 
Institute of Chartered Accountants oflndia. 

FOR DALAL DOSHI & ASSOCIATES 
Firm Registration No.:121773W 

~----Chartered Accountants 

~--
DINESH DOSHI 
Partner 
Membership No.: 105330 

Place: Mumbai 
Date: 26th May, 2017 
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DJVlNlTI PROJECTS PRIVATE LIMITED 

BALANCE SHEET ASAT 3 1ST MARCU, 2017 
Pan:iculars As at As at As at 

Note 31st March, 2017 31st March, 2016 1st April, 2015 
No. t ~ ~ 

ASSETS 
Non-Current Assets 
(a) Financial assets 

(i) lnvescnents 3 14,08,229 14,08,229 11,16,361 
(ii) Other fi nand a I assets 4 - 1,36,29,200 -

(b) Other non-current assets 5 51,46,89,797 50,10,60.598 
(c) Current tax assets (Net) 6 44315 44,315 . 
Total Non-Current assets 51,61,42 341 516142 342 1116,361 

Current assets 
Financial assets 
(i) Cash and cash equivalents 7 71,389 2,50,026 2,50,869 
(ii) Other financial assets 8 56811 6 16 4 92 22.308 5 03 50000 

Total CuJTent Assets 5 68,83 005 494 72,334 5 06 00.869 
TOTAL ASSETS 57,30,25,346 56,56,14,676 5,17,17,230 

EQUITY AND LIABILITIES 
Equity 
(a) Equity share capital 9 5,00,000 5,00,000 5,00,000 
(b) Other equity 10 4,91 21 886 4 94 69,400 4 9596804 
Total Equity 496 21886 49969 400 5 00 96 804 

LlabiiJtles 
Non-Current Liabilities 
(a) Financial Liabilities 

Borrowings 11 51,15.00,000 51,15,00,000 . 
(b) Deferred Tax Liabilities (Net) 12 1 08938 1 36 368 36,348 
Total Non·Current Liabllities 5116 08938 51 16,36,368 36348 

Current Liabilities 
(a) Financial Liabilities 

(i) Borrowings 11 97,60,998 21,67,532 14,80,532 
(li) Trade payables 13 1,54,085 1,23,206 . 
(iii) Other financial liabilities 14 20,125 30,730 90,951 

(b) Other current liabilities 15 18,59,314 16.87.440 . 
(c) Current tax Liabilities (Net) 16 - - 12 595 
Total Current LlabUitles 11794522 4() 08,908 1584078 
Total Liabilities S2,:J4 03 460 Sl 5645 276 1620426 
TOTAL EQUJTY AND UABILI'nES 57.3025 346 56 56 14 676 5 1717.230 

The accompanyfng notes are an iotep-al part or the financial statements. 

As per our report of even date 
·~ '"" t '!<h~f ~"' ---- 0.,\Vl&Vv" 

FOR DALAL DOSHI & ASSOCJA TES 
Finn Registration No. 121773W - ~1\ PRo~ JA' NAM NA SH SHAH 
CHARTERED ACCOUNTANTS 

~os f\1 & .4s , ~o~ Director 

A • ..>a 
( Q ~~) DIN: 07129100 

"?-v C). ~~ /J. r:RiA ~:Gil NO ~) . ·~ DINESH DOSHI • 121773W ~ ·a~"' 
RA)EEVAN PARAMBAN 

PARTNER Director 
Membership No. F-9464 ~ MUMBAI ~ - DIN: 03 141200 

.......... "''1; 
Mumbru 

~r~d Acco3-.>" Mumbai -Date: 26th May, 2017 Date: 26th May, 2017 



DIVINITI PROJECTS PRIVATE LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDE~T MARCH, 2017 
Particulars Note Year ended Year ended 

No. 31st March, 2017 31st March, 2016 
~ ~ -

INCOME 
Other Income 17 - 2,91,867 
Share of Profit I (Loss) of joint Ventures - (692) 

TOTAL INCOME - 2,91,175 

EXPENSES 
Finance Costs 18 2,88,009 3,06,144 
Other Expenses 19 86.935 69,325 
TOTAL EXPENSES 3,74,944 3,75,469 
Profit/(Loss) before Tax (3,74,944) (84,294) 
Tax Expense 

Deferred tax (charge) I credit 27,430 (1,00,020) 

Excess I (Short) provision for taxation in respect of 
earlier years - 56910 

27,430 (43,110) 
Profiti(Loss) for the Year (3,47,514) (1,27,404) 
Other Comprehensive Income - -
Total Comprehensive Income (3,47,514) (1,27,404) 

Earning per equity share of nominal value of~ 10/· 
each 

Basic and Diluted 20 (6.95) (2.55) 

The accompanying notes are an integral part of the financial statements. 

As per our report of even date For and on 1eb~ard 
ft"'V\~""' 

FOR DALAL DOSHI & ASSOCIATES 
Firm Registration No. 121773W JAINAM N SHAH 
CHARTERED ACCOUNTANTS ._-----..,_ - Director 

a A , ~&sl-.' sAss~ 
DIN: 07129100 

,..;;. -o 

~ ~ Oc ( ~ :~) " "' "'t :·;-, ;: .... ~ l' ~· 
DJNESH DOSHI I c; --~;;·;;1·~··-- ~ "<>' ~ RAJEEVAN PARAMBAN .() 
PARTNER 0. I ! ' V " .,.. ,. Director 
Membership No. F-9464 

1 MUMSl..l $ - DIN: 03141200 ~ ''b' 
('1: ~~ 

!'(! ..4 ~:;o-> -Mumbai Mumbai 
Date: 26th Ma_y_, 2017 Date: 26th May, 2017 



DIVlNITI PROJECTS PRIVATE LIMITED 

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017 
Particulars 

CASU F!.OWS ABISlNG fROM OPHBATING ACTIVITIES 
Net Profit/(Loss) before taxation as per Statement of Profit and Loss 
Add/ (Less) : 
Finance costs 
Share of {Profit }/Loss from investment in partnership firms and JVs 
Gain on fair valuation of investments 

Operating profit before working apltal changes 
Add 1 (Less): 
(Increase) I Decrease in trade and other receivables 
Increase I (Decrease) in trade and other payables 

Net cash flow from operating activities 

II. cash flows arlstpr from lnyestlnr activities 
Inflow I (OutOow) on account of: 
Net cash Row from Investing activities 

IU. Cash Cows arlslnr from flnandng actlyltles 
Inflow I (Outflow) on account of: 
Proceeds from Long Term Borrowing 
Proceeds from Short Term Borrowing 
Finance costs paid 
Net cash now from financing activities 
Net increase In cash and cash equivalents { I + II + Ill ) 
Add: Balance at the beginning of the year 
Cash and c.asb ~uivalents at the end of the year 

Components of cash and cash equivalents (refer note 7) 
Cash and cash ~quivalents: 
Cash on hand 
Balanc~s with banks 
·On Current accounts 

Footnote: 
T11e Cash Flow Statl!ment has been ared underindlrenmelhod u set out lu Indian Aa:ouniJn 
The accompanying notes are an Integral pan of the ftnandal statements. 

As per our report of even date 

For DALAL DOSHI & ASSOCiATES 

DI NESH DOSHI 
PARTNHR 
Membership No. F·9464 

31st Mard1, 2017 

~ 

(3,74,944) 

2,88,009 

2 88009 
(86,935} 

2,529 

68859 
71389 

statement of cash flows. 

31st Mardi, 2016 

~ 

(84.294) 

3,06.144 
692 

2,91,867 
14;969 

(69,325) 

51,15,00,000 
6,87,000 
,06144 

51 18,80,856 
(842) 

2,50,869 
2.SO 027 

24.330 

2.25,696 
2 50,026 

JAINAM NARESH SHAH 
Director 

DIN: 07129100 

RA)EEVAN PARI\Ml!AN 
Director 

DIN: 031+1200 

Mumblli 
Date: 26th Ma , 2017 
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OIVINITI PROJECTS PRJVATE LIMITED 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2017 

Equity Share capital General reserve 
Balance at 1st AprU, 2015 5,00,000 1,21,000 

Total Comprehensive Income for - -the year 
Balance at 31st March, 2016 5,00.000 1,21,000 

Total Comprehensive Income for -
the year 

Balance at 31st March, 2017 5,00,000 1,21,000 

The accompanying notes are an integral part of the financial statements. 

As per our report of even date 

FOR DALAL DOSHI &ASSOCIATES 
Finn Registration No.121773W 
CHARTERED ACCOUNTANTS 

1 , t;;;,s-r..\ & Ass0 ;L.J.---- ~ ~ 

DINESH DOSHI 
PARTNER 

~ ~ 

I 
:t ~ ~~JAi<-:~s liO ~ 
~ um~w • 

~ 
Membership No. F-9464 ~ MUMS AI . ~ 

")//. ~'--

Mumbai !.'r!'d Acr.0 '<) -Date: 26th May, 2017 

-

.. 
-

Retained Earnings Total 
4,94,75,804 5,00, 96,804 

(1,27,404) (1.27,404) 

4,93,48,400 4,99,69,400 

{3,47,514) (3,47,514) 

4,90,00,886 4,96,21,886 

For and 1 beha!f th~e board 
p.JVII'A l 

)A AMN SHAH 
Director 

DIN: 07129100 

G~ 
RAJEEVAN PARAMBAN 

Director 
DIN:03141200 

Mumbai 
Date: 26th May, 2017 



DIVINITI PROJECTS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

COMPANY OVERVIEW AND SIGNIFICANT ACCOUNTING POLICIES 

1 Company Overview 
Diviniti Projects Private Limited is a Private Limited Company domiciled in India, incorporated under the Companies Act, 1956. The Company is 
engaged to acquire by purchase, lease, exchange, hire, or othenvise land and property of any tenure or any interest in the same and to erect and 
construct houses, building or work of every description on any land of the company or upon any other lands of property and to pull down.. rebuild. 
enlarge. alter and improve existing, houses. building or work thereon to convert and appropriate any such land into and for roads. streets, squares, 
garden, and any other conveniences and generally to deal with and improve the property of the company or any other property, and to act as 
earthmovers, contractors. developers of land. government contractor. construction of road, bridges, earth work. sewers. tanks drains, culvert. channels, 
sewage. or other works. 

The financial statements are approved for issue by the Company's Board of Directors on 26th May, 2017. 

SIGNIFICANT ACCOUNTING POLICIES 

z. Basis of preparation of financial statements 

These financial statements are prepared in accordance with Indian Accounting Standards (Jnd AS) under the historical cost convention on the accrual 
basts except for certain financial instruments which are measured at fair values, the provisions of the Companies Act , 2013 ('Act') (to the extent 
notified). The Jnd AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules. 2015 and 
Companies (Indian Accounting Standards) Amendment Rules, 2016. 

The Company has adopted all the JndAS standards and the adoption was carried out in accordance with lndAS 101 First time adoption of Indian 
Accounting Standards. The transition was canied out from Indian Accounting Principles generally accepted in India as prescribed under Section 133 of 
the Act, read with Rule 7 of the Companies (Accounts) Rules. 2014 (IGMP), which was the previous GAAP. Reconciliations and descriptions of the effect 
of the transition has been summarized in note 28. 

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing 
accounting standard requires a change in the accounting policy hitherto in use. 

a) Historical Cost Convention 
The financial statements have been prepared on historical cost basis. except for the following: 

i. certain financial assets and liabilities that have been measured at fair value 
ii. assets held for sale· measured at lower of carrying amount or fair value Jess cost to sell. 
iii. defined benefit plans • plan assets measured at fair value. 

b) Current versus non•current classification 
The Company presents assets and liabilities in the balance sheet based on currentfnon current classification. 
An asset is dassified as current when : 

• It is expected to be realised or intended to sold or consumed in normal operating cycle 
• It is held primarily for the purpose of trading 
• It is expected to be realised within twelve months after the reporting period, or 
• It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period 

All other assets are classified as non-current. 

A liability is dassified as current when: 
• It is expected to be settled in normal operating cycle 
• It is held primarily for the purpose of trading 
• It is due to be settled within twelve months after the reporting period. or 
• There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period 

All other liabilities are classified as non-current. 

Operating cycle for the business activities of the company covers the duration of the specific project I contract I service and extends upto the 
realisation of receivables within the agreed credit period normally applicable to the respective project. 

2.1 Revenue Recognition 

A. Revenue is recognised to the extent that it is probable that the economic benefits will accrue to the company and the revenue can be reliabaly 
measured and also when it is reasonably certain that the ultimate collection will be made and that there is buyer's commitment to make the 
complete payment. 

B. Share of profit 1 Joss from partnership firms f association of persons (AOP) is accounted in respect of the fmancial year of the Firm I AOP, during 
the reporting period. on the basis of their audited/ management reviewed accounts, which is considered as a part of other operating activity. 

C. Revenues /Income and Costs/ Expenditure are generally accounted on accruat as they are earned or incurred. 
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2.2 Investments 
Investments are classlned into Current and Non-Current Investments. Current Investments are stated at fair value. Non-current investments are stated at 
amortised cost 
The Company measures Its equity investment other than in subsidiaries, joint ventures and associates at fair value through profit and loss. 

2.3 Financial Instruments 
2.3.1 Initial recognition 

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument All financial 
assets and liabilities are recognized at fair value on initial recognition except for trade receivables which are initially measured at transaction 
price. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through 
profit or loss,are added to the fair value on initial recognition. Regular way purchase and s::~le of financial assets are accounted for at trade date. 

2.3.2 Subsequent measurement 
a. Non-derivative financial instruments 

(i) Financial assets carried at amortised cost 
A financial asset is subsequently measured at amortised cost if it is held \'lith in a business model whose objective is to hold the asset in order to collect 
contractual cash flows and the contractual tenns of the financial asset give rise on specified dates to cash flows that are solely payments of principal and 
interest on the principal amount outstanding. 

(II) Flnanclal assets at fair value through otber comprehensive income 
A financial asset is subsequently me<Jsured at fair value through other comprehensive income if it is held with in a business model whose objective is 
achieved by both collecting contractual cash flows and selling financial assets and the contractual tenns of the financial asset give rise on specified dates to 
cash flows that are solely payments of principal and interest on the priodpal amount outstanding. Further, in cases where the Company has made an 
irrevocable election based on its business model, for its investments which are classified as equity instruments, the subsequent changes in fair value are 
recognized in other comprehensive income. 

(Iii) Financial assets at fair value through profit or loss 
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss. 

(lv) Financial llablllUes 
Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent consideration recognized in a 
business combination which is subsequently measured at fair value through profit and loss. For trade and other payables maturing within one year from 
the Balance Sheet date, the carrying amounts approximate fair value due to the short maturity of these Instruments. 

(v) Fair value of financial Instruments 
In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are based on market conditions and 
risks existing at each reporting date. The methods used to determine fair value include discounted cash flow analysis, available quoted market prices and 
dealer quotes. All methods of assessing fair value result in general approximation of value, and such value may never actually be realized. 

2.3.3 Derecognltfon of ftnandal Instruments 
The Company derecognlzes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the finacial asset 
and the transfer qualifies for derecognition under lndAS 109. A financial liability (or a part of a flnancial liability) is derecognized from the Company's 
balance sheet when the obligation specified in the contract is discharged or cancelled or expires. 

2.3.4 Impairment 
Financial assets 
The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through pmfit or loss. 
Loss allowance for trade receivables with no significant financing component is measured at an amount equal to life time ECI.. For all other fmancial assets, 
expected credit losses are measured at an amount equal to the 12-month EC4 unless there has been a significant increase in credit risk from initial 
recognition in which case thoseare measured at lifetime ECI .• The amount of expected credit losses (or reversal) that is required to adjust the loss allowance 
at the reporting date to the amount that is required to be recognised is recognized as an impairment gain or Joss in the statement of profit or loss. 

2.4 Taxation 
I. Current Tax 

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' as reported in the statement of profit 
and loss becauseof items of income or expense that are taxable or deductible in other years and items th<Jt are never taxable or deductible. The 
Company's current tax Is calculated using rates that have been enacted or substantively enacted by the end of the reporting period. 

In case the Company is liable to pay income tax u/s 115)B of Income Tax Act, 1961 (i.e. MAT), the amount of tax paid in excess of normal income tax is 
recognized as an asset (MAT Credit entitlement) only if there is convincing evidence for reallzatlon of such asset during the specified period. MAT 
credit entitlement Is reviewed at e<~ch B<Jlance Sheet date. 
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ii. Deferred Tax 
Deferred tax is recognized on temporary diferences between the cai'T)'ing amounts of assets and liabilities in the financial statements and the 
corresponding tax bases used in the computation of taxable profit Deferred tax liabilities are generally recognized for all taxable temporary 
differences. Deferred tax assets are generally recognized for all deductible temporary differences to the extent that It is probable that taxable profits 
will be available againSt which those deductible temporary differences can be utilized. 

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that 
sufficient taxable profits will be available to allow all or part of the asset to be recovered. 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period In which the liability is settled or the asset 
realized, based on tax rates (and tax laws) th;~t have been enacted or substantively enacted by the end of the reporting period. 

The measurement of deferred tax liabilities and assets reflects the taK consequences that would follow from the manner in which the Company 
expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities. 

IIJ. Current aod deferrtd tax for the year 
Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in other comprehensive income or 
directly in equity, in which case, the current and deferred tax are also recognized in other comprehensive income or directly in equity respectively. 

2.5 cash Flow Statement 

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature, any 
deferrals or accruals of paSt or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash 
nows. The cash flows from operating. Investing and fin;mcing activities of the company are segregated. 

2.6 Useofesdmates 
The preparation of the financial statements in conformity with lndAS requires management to make estimates, judgments and assumptions. These 
estimates, judgmentS and assumptions affect the application of accounting policies and the reported amounts of assets and liabilities, the disclosures of 
contingent assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses during the period. Application of 
accounting policies that require critical accounting estimates Involving complex and subjective judgments and the use of assumptions in these financial 
statements have been disclosed in note 2.6.1. Accounting estimates could change from period to period. Actual res11lts could differ from those estimates. 
Appropriate changes in estimates are made as management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates 
are reflected in the financial statements in the period in which changes are made and, if materia~ their effects are disclosed in the notes to the financial 
sta tern en ts. 

2.6.1 CJ1Uca1 accounting Judgemeats and estimates 
Fair value measurements and vaJuauon processes 
Some of the company's assets are measured at fair value for financial reporting purposes. In estimating the fair value of an asset or liability, the 
Company uses market-observable data to the extent it is avallable. Where Levell inputs are not available, the Company engages third party qualified 
valuers to perform the valuation. The Company works closely with the qualified external valuers to establish the appropriate valuation techniques and 
inputs to the model. 
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As at As at As at 
31st March, 2017 31st March. 2016 1st April, 201 S 

~ ~ t 
3. Investments 

Non-Current 
A) lnveS1mentin other equity instruments [Unquoted) (Refer footnote) 

(At fair vaJue tbrou~ profit and loss) 
a) 125 Equity shares of'{' 25/- ('3th {31st March, 2016: 125; 1st April, 2015: 125) 

The Sbamrao Vi thai Co-operative Bank Llmlted 46.714 46.714 +4,444 
b) 2,000 Equity shares of ~ 101- each {31St March, 2016: 2,000; 1st April, 2015: 2,000) 

Suraksha Realty "Limited 13.51,515 13 51 515 10.61917 
1398229 13 98.229 11 06 361 

Footnote: 
Investments in Shamrao Vithal Co-operal:iv<? Bank Limited & Suraksha Realty Limited are measured at fair value as at 31st March, 2017. 

B) Capital investment in Partnel"Ship Firms and Joint Ventures (Refer foomote} 

M/s Rising Glory Developers 10.000 10,000 10,000 
Less: Provision for Diminution in the value of!nvestments 

10,000 10,000 10.000 
Total 14,08,229 14,08.229 11.16,361 

f ootnote: 
Details or Investments made in capital of Partnership Firm : 

Sr. 
Name ofPartnel"S 31st March. 2017 31st March 2016 1st April 2015 

No. Profit Sharing Ratio Profit Sharin& Ratio Profit Sharing Ratio 
1 Hubtown Limited 20.00% 20.00% 4.78% 
2 Ackruti SafeRUard Svstem Private Limited 533% 5.33% 4.76o/o 
3 Cltvl!:old Education Research Limited 5.33% 5.33% 4.76% 
4 Citvll:old Fam>inl!: Private Limited 5.33% 5.33% 4 76% 
5 Dlv!niti Proiects Private Limited 5.33% 5.33% 4.76% 
6 Halitlous Developers Limited 5.33% 5.33% 4.76% 
7 Headland FarmlnR Private Limited 5.33% 5.33% 4.76% 
8 Heddle Knowledl!e Private Limited 5.33% 5.33% 4.76% 
9 Heet Builders Private Limited 5.33% 5.33% 4.77~ 

10 Twenty Five South Realtv Limited - - 4.76% 
11 Hubtown Bus Terminal (Ada ian) Private Limited - 4.76% 
12 Hubtown Bus Terminal CAhemdabad1 Private Limited - 4.76% 
13 Hubtown Bus Terminal (Mehsana) Private Limi ted 4.76% 
14 Hubtown Bus Terminal (Surat) Private Limited 4.76% 
15 Hubtown Bus Terminal {Vadodaral Private Limited - 4.76% 
16 Subhslddhi Builders Private Limited 5.33% 5.33% . 
17 ovnest Premises Private limited . 4.760111 
18 Sunstream Citv Private Limited 10.66% 10.66% 4.77% 
19 Upva11 lake Resort Private Limited 5.33% 533% 4.76% 
20 Vel!<\ Developers Private Umlted 5.33% 533% 4.76% 
21 Whl!ebud Developers Unutrd 5.33% 5.33% 4.76% 
22 Yanttl Buildcon Private UmiUd 5.33% 5.33% 4.76% 

Tot.ll Cllpltal of the finn In t 1,50,000 1,50.000 2,10,000 

4. Other finandal assets 

Non .. OJn:eor 

Other Advances and Receivables 
From Related party - 1 36 29 zoo 

Total . 1,3629,200 -

J~ 
I. 

I! ,, 
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As at As at As at 
31st March, 2017 31st March, 2016 1st April 2015 

't ~ ~ 

5. Other assets 

Non-current 
Capital Advances to 

- Related parties 51,46,89,797 50,10,60,598 . 
Total 51,46,89,797 50,10,60,598 -

Footnote: 
The estimated amount of contract remaining to be executed on capital account and not provided for (net of capital advances) is~ 
99,14,60,800 (As at 31st March, 2016: 't 1,00,00,79,402; As at 31st March, 2015: f Nil) 

6. Current tax assets (Net) 

Advance Tax paid for the Current Year 44,315 44,315 -
Less: Provision for tax - - . 

Total 44,315 44,315 -

7. Cash and cash equivalents 

Balances with banks: 
- in current accounts 68,859 2,25,696 2,22,879 
Cash on hand 2 529 24,330 27,990 

Total 71,389 2,50,026 2,50,869 

8. Other financial assets 

Current 
Other Advances and Receivables 

Advances recoverable from others 15,34,637 4,75,34,637 5,03,50,000 
Current Account Balances in Partnership Firms and 
Joint Ventures 5,35,89,308 - -

Other receivables from a related party 16,87,671 16,87,671 -
{Other than Trade Receivables) (Refer note 24) 

Total 5,68,11,616 4,92,22,308 5,03,50,000 
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As at As at .Uat 
31st March. 2017 31st Mardi, 2016 1st Apl11, 2015 

~ t t 
9. Equity sba~ capital 

Autborlsed Share CaJJital : 
50,000 (As at 31st March, 2016: 50.000; M. a t 1st April. 2015: 50,000) Equity Shares of~ 10/- each 5,00,000 5,00,000 5,00,000 

Issued and 511bscrlbed capital comprises : 
50,000 (As at 31st March, 2016: 50,000; As at 1st April, 2015: 50,000) Equity Shares of ~ 10/- each fully paid up s 00,000 5,00,000 5,00,000 

Total s 00000 5 00,000 5,00,000 

a) RecondllatJon or Number or sharu outstandl~ at tbe b!:j!IDDIOR a:od at the end of tbe year 

Fully pald equity shares 
Number Share Capital 
ofsba.res t' 

Balance at 1st April, 2015 50.000 5,00,000 
Add : Issued dur1ng the year - -
Less : Bought back durinR the year 

Babnce at 31st March, 2016 50,000 5,00,000 
Add: Issued dutinR the yra r - -
Less : Bought back dur1ng the year -

Balance at 31st Mardi, 2017 50000 5 00000 

The com~ny has a s ingle d ass or equity shares having a par value or ~ 10/- per share. Each holder or equity share is entitled tD one vote per share. The company declares and pays 
drvldend In lndi.an rupees. The dividend proposed by !be Board of Oirectl>rs is subject to me approval of shareholders in !be ensuinc annual general meeting. 

b) Eqalty Shares beld by Its boldiJI& com.paoy or Its ultimate boldloe compaay, subsldlartes or associates or die boldlac comp.aay or the llldmate boldllle compa:ny 

Asat31st Marcb. 2017 Asal31stMudi 20t6 As at 1st April 2015 
No ohhares beld %bold111i No of Jh'I~S held %holdiJI& No of sl!.aru held ""' boldina; 

Hubtown Limited wid! Benefw:lary owners 50,000 10~ 50000 10091. 50000 lOO'Mt 
50,000 100% 50,000 100% 50.000 100% 

c:) Details of 5bares held by each sbarebolders boldina more Ulan S% shares 

Asat 31 March 2017 Asa13l March 2016 As all Aor1L 2015 
No of shares held % boldllll No of shares beld %boldl~~g No of shares held o/oboldiP& 

Fully paJd equity sbiJ'eS 
liubtown Limited witll Beneficiary owners 50000 100o/o so 000 100% 50000 10091. 

so.ooo 100% 50,000 100'!4. 50,000 100% 

d) Terms I RJgbt attacbed to Ordi.Dary Equity Shares: 
The oompaoy has a single das.s of equity shares haYing a par value of \' 10/· per $hare. Each holder of equity share Is en!lded to one vo~ per share. The com~ny declares and pays 
dividend In Indian rupees. The dividend proposed by !be Board ofDirectors is subJect to !be approval of shareholders ln the ensulnR annual «eneral m~tinR. 
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As at As at As at 
31st March. 2017 31st March, 2016 tst ApriJ, 2015 

t f t 
10. Otber equity 
General reserve 

Balance at the beginning of the year 1,21,000 1,21,000 Ul.OOO 
Add/(Less): 
Transfer from profit and loss acrount . 
Balance at the end oftbe year 1.21000 121000 1 21000 

Retained Earnings 

Balance at the beginning of the year 4,93,48,400 4,94,75,804 4,94,75,804 
Profit attributable to the owners of the company (3 47 514) (1 27 404) . 
Balance at the end oftbe year 49000886 49348400 49475804 

Total 4,9121,886 4,94,69,400 4,9596804 

11. Borrowtnp 

Noo-Cunent 
Secured 

Term Loans 
• From financial institutions 5115 00 000 5115 00 000 . 

Total 51,15 00,000 Sl, lS,OO,OOO . 
Footnote: 

I. The Company has entered in to tripartite agreement with Twenty Five South Realty Limitl!d and India bulls Housing Finance Limited, in accordance 
with the terms of the agreement interest on long term borrowings shall be paid by Twenty Five South Realty Limited till the date of Posess:ion. 

il. RepaymeatTerms 
a. tong term borrowings amounting tot' 24 crore is paid to be repaid in 8 equal 6 monthly installments starting from the month of july, 2018. 
b.l.ong term borrowings amounting to~ 31 crore is paid to be repaid in 8 equal 6 monthly installments starting from the month of july, 2018. 

Ill. Tbe above loan are secured against: 
a. For Joan amounrine to~ 24 crore· 
Mortgage and charge over unit no. 2103 and 3801 having aggregate carpet area of 5,202 sq.ft. to be constructed at Prabhadevi, Dadar. 
b. For Joan amQllnt1ne to f 31 crore· 
Mortgage and charge over unit no. 4003 having aggregate carpet area of9,840 sq. ft. to be constructed at Prabhadevl, Dadar. 

J:J.u:Iul 
Unsecured 
(i} Loans repayable on demand : 

• From Related Party 14,31,532 21,67,532 14,80,532 
• From Companies 83 29466 . . 

Total 97,60,998 21,67,532 14,80,532 



DIVINITI PROJECTS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS POR THE YEAR ENDED 31ST MARCH, 2017 

As at As at As at 
31s.t March, 2017 31st March, 2016 1st April, 2015 

~ ~ ~ 
12. Deferred Tax balances 

The following is the analysis of deferred tax (li abili ties)/asset presented in the b~IJnte shut 

Deferred Tax Liabi lity (1.08.938) (1.36,368) (36.348) 
Deferred Tax Asset . . 

Total (1,08,938) (1,36 368) (36,348) 

Recognised In proflt 
2016-2017 Open lnl! Balance or loss Ooslnl! Balance 

Deferred tax (llabUities} 1 assets In relation to : 

On aocount of fair valuation of invesnnents (1,36..3681 27430 (_1,08 938} 
(136..3681 27 430 rt 08 9381 

Recognised In proflt 
2015-2016 OpenJne Bala11ce or loss Closinl! Balance 

Deferred tax (liabilities} 1 assets In relation to: 

On account of fair valuation of invesnnents (36348) (1 00 020) fl36 368) 
f36.348) fl 00 020) (1 36 36A) 

13. Trade payables 

Due to MSME (Refer footnote) . . 
Due to others 154 085 1 23 206 

Total l ,S4,08S 1.23,206 . 
Footnote: 
As per lnfonnation available with the Company regarding dues to Micro, Sm.iill and Medium Enterprises as defined under the Micro Small Medium 
Enterprises Development, Act 2006 (MSMED Act), none of the suppliers of the Company are registered under MSMED Act. and the same has been relied upon 
by the auditors. 

:14. Otber flnanclal Uablllttes 

Cl&amt 
Current account balance in finns - 692 . 
Other payables 20125 30038 90951 

Total 20125 30730 90,951 

15. otber e11rreat llabtltties 

ti.LruD.I: 
Other payables : 
· Statutory dues 18 59,314 1687 440 . 

Total 18,59,314 16,87,440 . 

16. Cllrrent Tax Liabilities 

Provision for Tax . . 56,70,089 
Advanc:e tax paid . . 5657494 

Total . . 12 595 

Year Ended Year Ended 
31st Martb, 2017 31st Marcb, 2016 

~ ~ 
17. Other income 

Other ga\ns and losses 
• Gain on fair valuation of investments . 2.91.867 

Total . 2,91.867 
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18. Finance costs 

Delayed/penal interest on loans aod statutory dues 
Total 

19. Other expenses 

Rates and taxes 
Legal and professional fees 
Other expenses 

Total 

Footnote: 
Auditor's Remuneration (included in other expenses): 
Audit Fees 
Service Tax on above 

Total 

20. Earnings Per Share (EPS) 

Basic and Diluted Earnings Per Share 

Basic and Diluted EPS 

Year Ended 
31 March, 2017 

~ 

288,009 

2,500 
22,663 
61,772 

86,935 

17,500 
2.625 

20125 

(6.95} 

Year Ended 
31 March, 2016 

f 

3,06,144 
3,06,144 

2,500 
19,202 
47,623 

69,325 

17,500 
2 53R 

20 038 

(2.55) 

The earnings and weighted average number of equity shares used in the calculation of basic and diluted earnings per share are as 
Follows 

Earnings used in the calculation of basic earnings per share 

Weighted average number of equity shares for the purposes of basic and diluted 
earnings per share 

21. Disclosure On Specified Bank Notes (SBNs) 

Particulars 

Closing cash in hand as on 8th November, 2016 
( +) Permitted Receipts 
(·)Permitted Payments 
(-) Amount Deposited in Bank 
Closing Cash in hand as on 30th December, 2016 

SBNs* 

21,500 
-
-

21,500 
-

(3,47,514) 

50,000 

Other 
Denomination Notes 

529 
-
-
529 

(1,27,404) 

50,000 

(~) 

Total 

22,029 
-
-

nsoo 
529 

• Specified Bank Notes is defined as Bank Notes of denominations of the existing series of the value of five hundred rupees and one 
thousand rupees. 

Z2. Contingent Liabilities (Not Provided For:} 
The Company does not have any contingent liability as on balance sheet date, as certified by the management and relied upon by the 
auditors. 

23. In the opinion of the Board of Directors of the Company, all items of current assets, non current assets, non current liabilities and 
current Liabilities continues to have a realizable value of at least the amounts at which they are stated in the Balance Sheet 
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24. Related Party Disclosures 

A. Name of related parties and description of relations 

{I) HOLDING COMPANY 

{li) FIRM IN WH!Ol COMPANY IS A PARTNER 

(Ill) ENTITIES UNDER THE JOINT CONTROL OF HOLDING COMPANY 

footnote: 
Related party relationship are identified by the Company and relied upon by the Auditors. 

B. Transactions with related partJts 

Sr. No. Nature of Transaction 

Loan. received I re<:overed I Adjusted: 
Hubtown Limited 

11 Loans lfven lrepajd/ Adjusted: 
Hubtown Limited 

iii Sbare of loss from Pannershlp Finn: 
Risinl: Clory Developers 

lv lnvestlrlent In CUrnnt Aa:ount of Partnership Finn 
Rising Glory Developers 

v Advance towards property: 
Twenty Five South Realty Llmlted 

vi On bebalfpaymenb made (including reimbursement of expenses) 
Twenty Five South Realty Limited 

Footnote: 
Previous Year figures are given in brackets. 

Balance outstandiiiJ payablesfrecelvable: 

Nature of Transaction 

a. Receivable 
Jo!ot Ventur• o!Koldlna Company 
Rlslnl: Clory developers 
Entldea Under Tbe Joint Control Of Holding Cmnpany 
Twenty Five South Realty Umlted 

b. Payable 
Hold in& Company 
Hubtown Limited 
folot Veoture o!HoldJng Company 
Rising Clory developers 

Hubtown Limited 

Rising Glory Developers 

Twenty Five South Realty Limited 

Holding Company Entities Under The Other Significant 
Joint Control Of Influences 

Holding Company 

(6.85,000) (-) (-1 

7.34,000 

u (-) (-1 

(·) (-) (692) 

5,35,90,000 
(·] (·) {-1 

1,36.29,200 
(· ) (50,10,60.598) (·) 

( -) (16.87.671) {·) 

As at As at As at 
31stMan:h 2017 31st March. 2016 1st April 2015 

5,35,89,308 

s 1 ,63. 77.469 50,27.48.269 

H,31,S32 21,65,532 14.80,532 

692 
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25. Capital Management 

The primary objective of company's capital management is to ensure that it maintains strong capital ratios in order to support 
its business and maximise shareholder's value. The company's Board of Directors reviews the capital on an annual basis. 

The capital structure of the entity consists of net debt (borrowings and offset by cash and bank balances) and total equity of 
the company. There are no borrowings from banks/financial institutions or corp orates other than the equity shareholders 
and their group companies. 

Gearioi Ratjo 

The gearing ratio at the reporting period was as follows 

Secured Loan 
Unsecured Loan 
Less: Cash and Bank Balances 
Net Debt (A) 

Equity Share Capital 
Retained Eamings 
Total Equity (B) 

Debt Equity Ratio A/B 

Z6. Financial Risk Management Objectives 

As at 
31st March, 2017 

5,00,000 
4,9121886 

4, 96,21,886 

1050% 

As at 
31 March, 2016 

5,00,000 
4,94,69.400 

4,99,69,400 

1027% 

As at 
1 A ril, 2015 

5,00,000 
4,95.96.804 

5,00,96,804 

2% 

The Company's financial risk management is an integral part of how to plan and execute its business strategies. The 
Company's finandal risk management policy is set by the Managing Board. 
The Company manages market risk through a treasury department which evaluates and exercises independent control over 
the entire process of market risk management The treasury department recommend risk management objectives and policies 
which are approved by the senior management. The activities of this department include management of cash resourses, 
borrowing strategies and ensuring compliance with the market risk limits and policies. 

1) Market Risk 
a) Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 
in market interest rates. The company's exposure to the risk of changes in market interest rates relates primarily to 
company's long term debt obligations with floating interest rates. 

b) Foreign currency risk 
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate on account of changes in 
foreign exchange rates. The company does not have any exposure to the risk of changes in foreign exchange rates from its 
operating activities or investments in foreign companies. 

There is no purchase of materials of imported materials hence foreign currency risk does not a rise. 

2} Credit Risk 
The Company is not exposed to credit risk fonn its operating activities. Credit risk from balances with banks and inter 
corporate loans is managed by the company's treasury department in accordance with the company's policy. 

3) Liquidity risk 
The Company's cash flow requiremnet are met by funds received from its holding company. 



DIVTNITI PROJECTS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

Z7. Fair Value m<~;asurement of Flnandallnstr>lmtnts 

31st March 2017 3l.wt Mardi 2.016 3Ut March 2015 
FVPL FVOO Amo1'1.1.wdCo.st FVPL FVO CI AmanJ.ud Cost FVPL FVOCJ Amontsd Cost 

Flnaul.al A.<uts 

tnvt-~nts 14.08.229 . . 14 08 229 . . 11.16361 . -
Cosh •nd cash oauiVal•nts . . 71389 . 2,50,026 . 2 50869 
Othu ftnanml asuts . . 5.68,1\.616 . . 6.28 51 SOB s 03.50000 
Total of Financial Asnts 14 08 229 . 568-:il:oos 14 08219 6.31.01.534 11.16.361 . 5 06 00869 

~lns>trbl l.l• hlllllf'4 

!lorrowines . . 52,12,60 998 5 1.36.67,532 . - 14.80 532 
Trade payables - f.S•-.oss 1.23.206 - . 
Other Financial liabilities - - 20 125 30730 Q()'lS! 

Total of Financial UobRitlu . 52. 14.35 208 . - 51.38,2.1 . .468 IS 71 ~83 

I) Fair Value hierarchy 
This section explains the judgements and estimates in det<rmlnlng the fair value of the financial inscruments that are recognised and measured affair value 

Flna.ndal assets and liabilities mea111red at fair value · recurrlnc fair 
Level t LeveiZ Level 3 Total 

value measur~m~nts 
At 31st M:orch 2017 
Ffnllndal Liabilities 
lnvestm"'lts . 14 08 229 14 08 229 
Total Financial Llablllllu . . 1408 229 14 08.229 

Lonl 3 
If one or more of the significan t inputs is not b•sed on obse rvoble market dora, the inscruments is included in level 3. During the year ended 31st March 2017. the company has fair valued its investments. Since valua~on of invesonents are not bostd on 
Inputs from observable market data, same has been classi fi ed ln Levell . 

ll) Valuation technique and pro«U u.srd to det emlne ralr v:alue 
The fair value of the financial instrum•nt is determined us!nr boo\c value method. 

Chan&e$ in Levell item• for the year ended 31st March , 2017 and 31st Much, Z016 

lovestmeDI.I Tow 

Asat 1stApril,2015 11,16.361 11,16.361 
(Com)/lou Ncogn;s.,d in profit or loss 2,91,867 2.91,867 

I 
As at 31st March. 2016 14,08,229 1+.08,229 
(C•m)/loss recognised in profit or loss . . 
As Ill 31st Marcll, 2017 14,08229 14,011.2~9 

Footnote 
lnvfSlments ln Shamrao Vithal Co-opera~ve Bank Limited and Suraksha Rralty Limited have been measured at fair value using the book value method In the financial year 2015 and 2016. However, the balance sheet of these endties were not ovall~blt 
(or fair valualion for_ the ftnanciai }'U I' 2017. Henc•. [air value for the flnancfal ~tar 2016 ha.s !>een earned forward to the financial l •u 2017 as the ll\llnaaenlfni Is of tho oe tnlon that there Is no s!&blftant chan& .... 

~~ (\ 
~ 

, .. ~.~ 
•: I • • • .:: ·~• 'u "' .. ~) l,.\-- ~ 

... , 



DIVlNITl PROJECTS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

28. First Time lnd As Adoption RecondlJattons 

I Effect oflnd AS adoption on the Balance Sheet as at 31st March, 2016 and 1st April 2015 

Particulars Notes 
As at March 31, 2016 As at Aprill, 2015 

(End of last period presented under previous GAAP) (Date of Transaction) 

Regrouped Previous Effect of Transition As per Ind AS balance Regrouped Previous Effect of Transition As per lnd AS balance 
GAAP to lnd AS sheet GAAP to lnd AS sheet 

Non-Current Assets 
(a) Financial assets 

i) Investments a 33,125 13,75,104 14,08,229 33.125 10,83.236 11,16,361 
ii) Other financial assets 1,36,29,200 - 1,36,29,200 - - -

(b) Other non-current assets 50,10,60,598 - 50,10,60,598 . -
(c) Current tax assets (Net) 44.315 - 44,3 15 . . . 
Total Non-Current Assets 5147 67,238 13 75,104 51,61,42,342 33,125 10,83,236 U,16.361 

Current assets 
(a) Financial assets 

(i) Cash and cash equivalents 2,50,026 - 2.50,026 2,50,869 - 2,50.869 
(ii) Other financial assets 4,92 22.308 - 4,92,22.308 5,03,50,000 - 5,03,50,000 

Total CunentAssets 4,94,72,334 - 4,94,72,334 5,06,00,869 . 5,06,00,869 
Total Assets 56,42,39,572 13,75,104 56,56,14,676 5,06,33,994 10,83,236 5 ,17,17,230 

Equity and Liabilities 
Equity 
(a) Equity share capital 5,00,000 - 5,00,000 5.00,000 5,00,000 
(b) Other equity c 4.82.30.664 12.38.736 4,94.69,400 4.85!49,916 10,46,888 4,95.96,804 i 
Total Equity 4187,30,664 12,38.736 4,99,69,400 4,90,49,916 10,46,888 5,00,96,804 

Non·Current Liabilities 
(a) Fina ncial Liabilities 

Borrowings 51.15,00,000 - 51,15,00,000 -
(b) Deferred Tax Liabili ties (Net) b - 1.36.368 1.36,368 - 36,348 36,348 . 
Tot:al Non-Current Liabllltles 51,15,00,000 1,36,368 51,16,36,368 . 36,348 36,348 

Current Liabilities 
(a) Financial Liabilities 

(i) Borrowings 21,67,532 . 21.67,532 14,80,532 . 14,80,532 
(ii) Trade payables 1,23.206 - 1,23,206 . . . 
(iii) Other financial liabilities 30,730 . 30,730 90,951 - 90,951 

(b) Other current liabilities 16,87,440 - 16,87,440 . - -
(c) Current tax Liabilities ( Net) - . . 12,595 - U,595 
Tot:al Current Liabilities 40,08,908 - 40,08,908 15,84,078 . 15,84,078 
Total Liabilities 51,55,08,908 1.36,368 51.56,45,276 15,84,078 36,348 16,20.426 
Tot:al Equity and Liabilities 56,42,39,572 13,75,105 56..5.6.U.676 5,06,33,994 10,83.236 5,17,17,230 

. , .,~J.~ ._M.C\SHI~..J~ The previous GAAP figures have been reclassified to conform to lnd ulrements ror e note 

~ U /.:G~i J ( c5" ~I} J · ! ·:,;" ,,c ~ 
/ (I) . I • 1 L I '1· 1 V> c-> ., ..ttl ~· .~~ & ~ ""","' ~~ A 

"Q.l"\ " · ·' 
~ 
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DIVJNITI PROJECTS PRIVATE LIMITED 

NOTES TO THE fiNANCIAL STATEMENTS FOR THE YEAR END£0 31ST MARCH,2017 

II Effect of lnd AS adoption on I be Statement of Profit and Loss for the year ended 31st Mal'(h, 2016 
As at 31st March, 2016 

Particulars Notes (End of last period presented under preY!ous GAAP) 

Revenue from Oper.atlons 
Other Income 
Share of Profit 1 (Loss) of)olnt Ventures 
Total Income 

Finance Costs 
Other Expenses 
Total Ellpenses 
Profit Before Tax 
Tax Expense 
( 1) Deferred tax (charge) 1 credit 
(2) Excess I (Short) provision for taxation in respect of earlier years 
Profit for the Year 
Other Comprehensive lnoome 

a 

b 

Regrouped Previous Effect ofTranslllon As per lnd AS balance 
GAAP to IndAS sheet 

692 
692 

3,06,144 
69325 

375.469 
(3,76,161) 

56,910 
(3,19,ZS1) 

2,91,867 

2 ,91.867 

2,91,867 

(1,00.020) 

t,9t,847 

2,91.867 
692 

2,91.175 

3,06,144 
69325 

3,75,469 
(84.Z94} 

(1,00,020) 
56,910 

Total Other Comprehensive Income for the period (3,19,251} 1,91,847 
The previous GAAP figures have been reclassified to conform to Jnd AS presentation requirements for the purposes of this note. 

(1,27.404) 

(1,27,404) 

Ill Effect or Ind AS adopt! on on tbe statement of asb flows for tbe year ended 31st Marcb, 2016 

Paruculars 

Net cash flows from Operating activities 
Net cash flows from Investing activities 
Net cash flows from Financing activities 
Net lnqease (decrease) ID c.asb and cash equtvaJents 
Cash and ash equivalents at tbe begtnnln« of tbe period 
Casll. and cash equivalents at t.be end of the period 

Notes to Recondllatlon 

Year ended 31st March, 2016 
(Latest period presented under preY!ous GAAP) 

Previous GAAP 
Meet ofTransitlon As per lnd AS balance 

to lad AS sheet 

(51,18,81,698) (51.18,81,698} 

51.1880856 
842 

2 50 69 
2,50,027 

a) Under previous CAAP, invetsments in other equity instruments were mesured at cost less diminutioo In value which IS other than tempor.ary. Unde 
lnd AS, these financial assets have been classified as FVTPI.. On the date of transltlon to lnd AS, these financial assets have been measured at their 
fatr value which is higher than the cost as per previous GAAP, resulting in an increase in the carrying amount by~ 13,75,104 as at 31st Mardi, 2016 
( ~ 10,83,236 as at 1st April, 2015). 

b) Deffered tax liability recognised on the aforesaid lnd AS adjustments Is~ 1.00,020 for the year ended 31st March, 2016 [ ~ 36.348 as at lst April, 
2015}. 

c) The net effect of these changes is ao increase in total equity of ~ 12,38,735 a.s at 31st March, 2016 ( ~ 10,46.88Sas at 1st April, 2015). 

1\s per our report of even date 

FOR DALAL DOSHI & ASSOCIATES 
Flno Registration No. 121773W 
CliARTEREO ACCOUNTANTS 

A"'----
DINESH DOSHI 
PARTNER 
Membership No. F-9464 

Mumbal 
Oatr: 26th Ma 2017 

For <~nd o behalf~! e 119anJ 
I O.l'llo"•"' lt l 

IAl NA IISHAH 
Director 

DIN: 07129100 

~& 
RAJEEVAN PARAMBAN 

Director 
DIN: 03141200 

Mumbai 
Dare: 26th Mnv. 2017 
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INDEPENDENT AUDITOR'S REPORT 

DALAL DOSHI & ASSOCIATES 
CHARTERED ACCOUNTANTS 

{Formerly known as DOSHI DOSHI & ASSOCIATES} 
REGISTERED OFFICE : OFFICE NO. 11, FIRST FLOOR, THE REGENCY BUILDING, 

NATIONAL LIBRARY ROAD, NEAR NANDI CINEMA HALL 
SANDRA (WEST), MUMBAI- 400 050. 

PHONE NOS : 26513538/26513539 

TO THE MEMBERS OF GUJARAT AKRUTI - TCG BIOTECH LIMITED 

Report on the lnd AS Financial Statements 

We have audited the accompanying lnd AS fi nancial statements of GUJARAT AKRUTI - TCG BIOTECH 
LIMITED ("the Company"), which comprise the Balance Sheet as at 31st March, 2017, the statement of 
profit and loss (inducting other comprehensive income), the statement of cash flows and the statement 
of changes in equity for the year then ended and a summary of the significant accounting policies and 
othe r explanatory information (herein after referred to as "lnd AS financial statement"). 

Management's Responsibility for the Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the 
Companies Act, 2013 ("the Act") with resp\;Ct to the preparation of these Ind AS fi nancial statements that 
give a true and fair view of the t1nancial position, fi nancial performance (including other comprehensive 
income), cash fl ows and changes in equ;ty r.f the Company in accordance with the accounting principles 
ge nerally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under 
Section 133 of the Act read with relev~nt rules issued thereunder. 

Th is responsibil ity also inciudes maintenance of adequate accounting records in accordance with the 
provisions of the Act fo r safeguarding or the assets of the ((} mpany and for preventing and detect ing 
frauds and other 1rregulariiies; selection and appli cati on of appropriate accounting pol icies; ma!Gng 
judgments and estimates that are reasonable :md prudent; and design, implementation and 
maintenance of adNJuate interual financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of 
the lnd AS fi nancial statements that give a true and fai r view and are free from materi al misstatement, 
whether due to fraud or error. 

Auditor 's Responsibility 

Our responsibility is to express an opin icn on these Ind AS f:11 <.: ncial statements based on our audit. We 
have take n into acco unt the provisions of the Act, the accounting and auditing standards and 
matters which are required to be included in the audit report under the provisions of the Act and tr ~ 
Rules made there under. 

We conducted our audit in accordance w:th the Standards on Auditing speci fi ed under Section 11-2~1. C: ) 
of the Act. Those Standards requi re that we comply wi th eth ical requirements and plan and perform the 
audit to obtain reasonable assurance ::~ boui whether the lnd AS financial statements are fre0 from 
material misstatement. 



assessment of the risks of material misstatement of the lnd AS financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal financial control relevant to the 
Company's preparation of the lnd AS financial statements that give a true and fair view in order to design 
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the 
appropriateness of the accounting policies used and the reasonableness of the account ing estimates made by 
the Company's Directors, as well as evaluating the overall presentation of the lnd AS financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the lnd AS financial statements. 

Opinion 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid lnd AS financial statements give the information required by the Act in the manner so required 
and give a true and fair view in conformity with the accounting principles genera lly accepted in India 
includ ing the lnd AS, of the financial position of t he Company as at 31st March 2017, and its loss for the year 
(including other comprehensive income), its cash flows and the changes in equity for the year ended on that 
date. 

Other Matter 

The financia l information of the Company for the year ended 31st March, 2016 and the transition date 
opening balance sheet as at 01st April, 2015 included in these financial statements, are based on the 
previously issued statutory financial statements for the years ended 31st March, 2016 and 31st March, 2015 
prepared in accordance with the Companies (Accounting Standards) Rules, 2006 (as amended) which were 
audited by us, on which we expressed an unmodified opinion dated 19th May, 2016 and 19th May, 2015 
respectively. The adjustments to those financial statements for the differences in accounting policies 
adopted by the Company on transition have been audited by us. 

Report on Other Legal and Regulatory Requirements 

I. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central 
Government of India in terms section 143(11) of the Act, we give in the "Annexure A" statement on 

the matters specified in paragraphs 3 and 4 of the Order; 

II. As required by Section 143 (3) of the Act, we repurt that: 

(a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit; 

(b) In our opinion, proper books of account as required by law have been kept by the Company so fa r as 
it appears from our examination of those books; 

(c) The balance sheet, the statement of profit and loss (including other comprehensive income), the 
statement of cash flows and the statement of <.hanges in equity dealt with by this Report are in 

agreement with the books of account; 

(d) In our opinion, the aforesaid lnd AS financial statements comply with the Account ing Standards 

specified under Section 133 of the Act read with relevant rule issued thereunder; 

(e) 



ANNEXURE "A" REFERRED TO IN OUR REPORT TO THE MEMBERS OF GUJARAT AKRUTI - TCG 

BIOTECH LIMITED ON THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 51 M ARCH, 

2017; 

On the basis of such checks as we considered appropriate and in terms of the information and 
explanations given to us, we state that:-

(i) a) The Company has maintained proper records showing fu ll particulars, including 
quantitative details and situation of fixed assets; 

b) The Fixed Assets have been physically verified by the Management during the year and no 

materia l discrepancies were noticed on such verification; 

c) The title deeds of immovable properties are held in the name of the company. 

(ii) According to t he information and explanations given to us and based on our examination of 
the records of the Company, the Company does not have any inventory during the year. 
Accordingly, paragraph 3(ii) of the Order is not applicable. 

(iii) The Company has not granted any loans, secured or unsecured, to companies, firms, limited 
liability partnerships, or other parties covered in the register mainta ined under Sec t ion 189 
of the Act. Accordingly, paragraph 3(iii) of the Order is not applicable. 

(iv) The Company has not granted any loans or made any investments, or provided any 

guarantees or any security to the p;nties covered under section 185 and 186. Accord ingly, 
paragraph 3(iv) of the Order is not applicable. 

(v) The Company has not accepted any deposits from the public du ring the year within the 
meaning of Sections 73, 74, 75 and 76 of the Act and the Rules framed thereunder to the 
extent notified. Accordingly, paragraph 3(v) of the Order is not applicable. 

(vi) The Central Government of India has not prescribed the maintenance of cost records under 
section 148(1) of the Act, for any of the services rendered by the Company. 

(vii) a) According to the information and explanations given to us and the records of the 

Company examined by us, in our op inion, the Company is generally regular in 

depositing undisputed statutory dues, including provident fund, income-tax, sa les 

tax, value added tax, duty of customs, cess and other material statutory dues, 

wherever applicable, with the appropriate authorities. There was an amount of 
service tax of ' 83,169 and interest on late payment of taxes of · 33, 139 outstanding 
as at the last day of the financial year for a period exceeding six months from the 

date they became payable. 

b) According to the information and explanations given to us and the records of the 
Company examined by us, the particulars of dues of Income Tax, Value Added Tax 

and Cess as at the Balance Sheet date wh ich have not been deposited on account of 

a dispute, are as follows : 



(f) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company and the operating effectiveness of such cont rols, refer to our separate report in 
"Annexure B"; and 

(g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information 
and according to the explanations given to us : 

i. The Company has disclosed the impact of pending litigations on its financial position in its lnd 
AS financial statements, if any; 

ii. The Company did not have any long-term contracts including derivative contracts for which 
there were any material foreseeable losses; 

iii. There were no amounts which were required to be transferred to the Investor Education 
and Protection Fund by the Company; and 

iv. The Company has provided requisite disclosures in its lnd AS f inancial statements as to 
holdings as well as dealings in Specified Bank Notes during the period from 8'h November, 

2016 to 30th December, 2016 on the basis of information available with the company. Based 

on audit procedures, and relying on management's representation, we report that 
disclosures are in accordance with the books of accounts maintained by the Company and as 
produced to us by the management. 

-Refer Note 21. 

FOR DALAL DOSHI & ASSOCIATES 
Chartered Accountants 
Firm Registration No.: 121773W 

A-·-
DINESH DOSHI 

Partner 
Membership No. 9464 

Place: Mumbai 
Date: 25th May, 2017 



; 

Period to which 

Name of the 
the amount Forum where 

Statute 
relates Amount(') the dispute is 

(Financial pending 
Year.) 

Income Tax Act, 2011-12 3,570 Income Tax 

1961 Appel late 

Tribunal 

Income Tax Act, 2012-13 4,750 Income Tax 

1961 Appellate 
Tribunal 

Income Tax Act, 2013-14 520 Income 
Tax I 

1961 I Appellate 

1 Tribunal J 

(viii) On the basis of records examined by us and the information and explanation given to us, the 
Company has not defaulted in repayment of dues to debenture holders as at the balance 
sheet date. 

(ix) The Company has not ra ised any moneys by way of in it ial pub lic offer or furt her public offer 
(incl uding debt instruments) and term loans dl!ring the year. Accordingly, paragraph 3(ix) of 

the Order is not applicable. 

(x) Based on the audit procedures performed and the information and explanat ions given by 

the management, we report that no materia! fraud by the Company or on t he Company by 
its officers or employees has been noticed or reported during the course of our aud1t. 

(xi) The Company has not paid I provided for managerial remuneration dur ing the year and 

hence, the provisions of Section 197 read with Schedule V to the Act are not applicable. 
Accordingly, paragraph 3(xi) of the Order is not applicab le. 

(xii) In our opinion and according to the information and explanations given to us, t he Company 
is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not app licable . 

(xiii) In our opinion, all transactions with the related parties <Jre in compliances w ith section 177 

and 188 of the Companies Act, 2013 and the details have been disclosed in the financia l 

statements as required by the applicable Accounting Standards; 

(xiv) The company has not made any preferential allotment I private placement of shares or fully 
or partly convertible debentures dur!ng the year. Accordingly, paragraph 3 (xiv) of the Order 

is not applicable to the Company. 

(xv) 



the management, the Company has not entered into non-cash transactions with directors or 
persons connected with him. Accordingly, paragraph 3 (xv) of the Order is not applicable. 

(xvi) The company is not required to be registered under section 45 lA of the Reserve Bank of 
India Act, 1934. Accordingly, paragraph 3 (xvi) of the Order is not applicable. 

FOR DALAL DOSHI & ASSOCIATES 
Firm Registration No.: 121773W 
Chartered Accountants 

A--
DINESH DOSHI 
Partner 

Membership No. : F-9464 

Place Mumbai 
Date 251

h May, 2017 



"ANNEXURE B" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE IND AS 
FINANCIAL STATEMENTS OF GUJARAT AKRUTI- TCG BIOTECH LIMITED 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (the "Act") 

We have audited the internal financial controls over financial reporting of GUJARAT AKRUTI - TCG 
BIOTECH LI MITED ("the Company") as of 31st March, 2017 in conjunction with our audit of the lnd AS 
financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and mai ntammg internal fi nancial 
controls based on the internal control over financial reporting criteria es tablished by the Company 
considering the essential components of interna l control stated in th e Guidance Note on Audit of 
In ternal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants 
of India (ICAI). These responsibilities include the design, impl ementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to the Company's pol icies, the safeguarding of 
its asse ts, the prevention and detection of frauds and errors, the accuracy and completeness of the 
accou nting records, and the timely preparation of reliable fi nancial information, as required under 
the Companies Act, 2013. 

Auditors' Respons ibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financi al 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit 
of internal Financial Controls over Financial Reporting (the "Gu idance Note") and the Standards 011 

Auditing, issued by ICAI and deemed to be prescribed under section 143 (10) of the Companies Act, to 
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal 
Financial Controls and, both issued by the iCAI. Those Standards and the Guidance Note requi re thal 
we comply with ethical requirements and plan and perform the audit to obtai n reasonable assurance 
abou t whether adequate internal financial controls over financial reporting was estab lished and 
mainta ined and if such controls operated effectively in al l material respects. 

Our au dit involves performing procedures to obtain audit evidence about the adeq uacy of the 
internal financi al controls sys tem over financial reporting and their operating effectiveness. Our 
audit of internal fi nancial controls over financial reporting included obtai ning an understanding of 
internal financial controls over financial reporting, assess ing the ri sk that a material weakness exists, 
and testing and eval uating the design and operating effectiveness of internal control based on th e 
assessed risks. The procedures selected depend on the audi to r's judgment, including the assessment 
of the ri sks of material misstatement of the standalone Ind AS financial sta tements, whether due to 
fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company's internal financial controls system over fin ancial reporting. 

Meaning o f Internal Financial Controls over Financial Reporting 



(1) pertain to the maintenance of records that, in reasonable deta il, accurately and fairly reflect the 
transactions and dispositions of the assets of the comp<my; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation 
of financial sta tements in accordance with generally accepted accounting principles and that 
receipts and expend itures of the company are being made only in accordance wil11 
authorisations of management and directors of the company; and 

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use, or disposition of the company's assets that could have a material effect on the 
financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financia l reporting, including 
the possibility of collusion or improper management override of controls, material miss tatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financia l controls over financial reporting to future periods are subject to the risk that the 
internal fina ncial control over financial reporting may become inadequate because of changes in 
conditions or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial control s 
system over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at 31st March 2017, based on the internal control over financial reporting 
criteria established by the Company, considering the essential components of internal control stated 
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the 
Institute of Chartered Accountants of India. 

FOR DALAL DOSHI & ASSOCIATES 

DINESH DOSHI 
P<Jrtner 
Membership No.: F-9464 

Place: Mumbai 
Date: 25th May, 20 17 



GUJARAT AKRUTI • TCG BIOTECH LIMITED 

BALANCE SHEET AS AT 31ST MARCH, 2017 
Particulars 

ASSETS 
Non-Current Assets 
(a) Property, plant and equipment 
(b) Capital work-in-progress 
(c) Financial assets 

(i) Other financial assets 
Total Non-Current assets 

Current assets 
(a) Financial assets 

(i) Cash and cash equivalents 
(ii) Other financial assets 

Total Current Assets 
TOTAL ASSETS 

EQUITY AND LIABILITIES 
Equity 
(a) Equity share capital 
(b) Convertible Instruments classified as Equity 
(c) Other equity 
Total Equity 

Liabilities 
Non-Current Liabilities 
(a) Financial Liabilities 

(i) Borrowings 
(ii) Other financial liabilities 

(b) Deferred Tax Liabilities (Net) 
Total Non-Current Liabilities 

Current Liabilities 
(a) Financial Liabilities 

(i) Trade payables 
(ii) Other financial liabilities 

(b) Other current liabilities 
Total Current Liabilities 
Total Liabilities 
TOTAL EQUITY AND LIABILITIES 

Note 
No. 

3 
3 

4 

5 
4 

6 
7 
8 

9 
10 
11 

12 
10 
13 

The accompanying notes are an Integral part of the flnandal statements 

As per our report of even date 

FOR DALAL DOSHI & ASSOCIATES 
Firm Registration No. 121773W 
Chartered Accountants 

DINESH DOSHI 
Partner 
Membership No.: F-9464 

Mumbai 
Date: 25th Ma , 2017 

As at 
31st March, 2017 

~ 

17,85,97,824 
8,43,88,642 

2 26870 
26,32,13,336 

5,24,675 
5 278 

5,29,953 
26,37,43,289 

5,00,000 
16,15,26,900 
(8,57,25,639) 
7,63,01,261 

10,48,24,907 
7,32,391 

4,50,24,104 
15,05,81,402 

51,57,927 
2,48,56,182 

68 46 517 
3,68,60,626 

18,74,42,028 
26,37,43,289 

As at 
31st March, 2016 

~ 

17,89,25,874 
6,93,42,275 

2 26 870 
24,84,95,019 

1,28,398 
3 521 

1,31,919 
24,86,26,938 

5,00,000 
16,15,26,900 
(8,36,43,576) 
7,83,83,324 

8,97,78,540 
7,32,391 

4,48,62,804 
13,53, 73,735 

40,12,415 
2,40,78,978 

67 78486 
3,48,69,879 

17,02,43,614 
24,86,26,938 

As at 
1st April, 2015 

~ 

17,92,54,823 
5,64,55,636 

2 26 870 
23,59,37,329 

1,88,588 
1658 

1,90,246 
23,61,27,575 

5,00,000 
16,15,26,900 
(7, 91,54,099) 
8,28,72,801 

7,68,91,900 
7,32,391 

4,17,75,510 
11,93,99,801 

29,37,550 
2,41,84,560 

67 32 863 
3,38,54,973 

15,32,54,774 
23,61,27,575 

For and on behalf of the Boa~~.,L~Dire~;~ 

~~~ CG ~/. Dir ctor 
~--~ VIKRAN AIN 

~~~~ IN: 01912 96 

. k~~UJl 
~& Director 

DIN: 02960155 

Mumbai 
Date: 25th Ma 2017 



GUJARAT AKRUTI - TCG BIOTECH LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2017 
Particulars Note Year ended Year ended 

No. 31st March, 2017 31st March, 2016 

INCOME 
Revenue from Operations 14 
Other Income 15 
TOTAL INCOME 

EXPENSES 
Costs Of Construction I Development 16 
Finance Costs 17 
Depreciation and Amortisation Expenses 18 
Other Expenses 19 
TOTAL EXPENSES 
Profit/(Loss) before Tax 
Tax Expense 
Deferred tax (charge) 
Profitj(Loss) for the Year 
Other Comprehensive Income 
Total Comprehensive Income 

Earning per equity share of nominal value of ~10/-each 20 

Basic 
Diluted 

The accompanying notes are an integral part of the financial statements 

As per our report of even date 

FOR DALAL DOSHI & ASSOCIATES 
Firm Registration No. 121773W 
Chartered Accountants 

\ 

~-----~ 

DINESH DOSHI 
Partner 
Membership No.: F-9464 

Mumbai 
Date: 25th Ma , 2017 

~ ~ 

17,175 
1 758 7,858 

18,933 7,858 

1,51,000 
8,796 22,512 

3,28,050 3,28,949 
14,51,850 10,58,580 

19,39,696 14,10,041 
(19,20,763) (14,02,183) 

(1,61,300) (30,87,294) 
(20,82,063) (44,89,477) 

(20,82,063) (44,89,477) 

(41.64) (89.79) 
(41.64) (89.79) 

For and on behalf ofthe Board of Directors 

~~~\~ 
VIKRAN JAIN 

Di ctor 
N:01912696 

RUSHANK SHAH 
Director 

DIN:02960155 

Mumbai 
Date: 25th Ma , 2017 



GUJARAT AKRUTI- TCG BIOTECH LIMITED 

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017 
Particulars 

CASH fl.OWS ARISING FROM OPERATING ACTIVITIES 
Net profit/(loss) before taxation as per Statement of Profit and Loss 
Add/ (Less) : 
Depredation 
Finance Costs 
Interest Income 
Sundry credit balances appropriated 

Operating profit before working capital changes 
Add 1 (Less) : 
lncrease/(Decrease) in trade and other payables 

Net cash flow from operating activities 

II CASH FLOWS ARISING FROM INVESTING ACTIVITIES 
Inflow / (Outflow) on account of : 
Net cash flow from investing activities 

Ill CASH FLOWS ARISING fROM FINANCING ACTIVITIES 
Inflow / (Outflow) on account of: 
Finance Costs Paid 
Net cash flow from financing activities 

Net increase In cash and cash equivalents ( I + II + Ill) 

Add: Balance at the beginning of the year 

Cash and cash equivalents at the end of the year 

Components of cash and cash equivalents (Refer note 5) 
Cash on hand 
Balances with banks 
- On Current accounts 

Footnote: 
The Cash Flow Statement has been re a red under Indirect method as set out in Indian Accountin 
The accompanying notes are an Integral part of the financial statements 

As per our report of even date 

Firm Registration No. 121773W 
Chartered Accountants 

.6-- ---
DINESH DOSHI 
Partner 
Membership No.: F-9464 

Mumbai 
Date: 25th Ma , 2017 

31st March, 2017 
~ 

(19,20,763) 

3,28,050 
8,796 

(1,758) 
(17,175) 

3,17,913 
(16,02,850) 

20,07,923 
20,07,923 
4,05,073 

(8,796) 
(8,796) 

3,96,277 

1,28,398 

5,24,675 

94,341 

4,30,334 
5,24,675 

31st March, 2016 
~ 

(14,02,183) 

3,28,949 
22,512 
(1,862) 

3,49,599 
(10,52,584) 

1014,906 
10,14,906 

(37,678) 

(22,512) 
(22,512) 

(60,190) 

1,88,588 

1,28,398 

1,19,225 

9,173 
1,28,398 

For and on behalf of the Bo~tf Dlrecto~s 

VI-~~~~: 
~ctor 
~12696 

RUSHANK SHAH 
Director 

DIN: 02960155 

Mumbai 
Date: 25th Ma , 2017 



GUJARAT AKRUTI- TCG BIOTECH LIMITED 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2017 , 
Equity Share Capital Convertible Instruments 

classified as Equity 

Balance at 1st April, 2015 5,00,000 16,15,26,900 

Total Comprehensive Income for - -
the year 

Balance at 31st March, 2016 5,00,000 16,15,26,900 

Total Comprehensive Income for - -
the year 

Balance at 31st March, 2017 5,00,000 16,15,26,900 

The accompanying notes are an integral part of the financial statements 

As per our report of even date 

FOR DALAL DOSHI & ASSOCIATES 
Firm Registration No. 121773W 
Chartered Accountants 

/'

.&-------' 
DINESH DOSHI 
Partner 
Membership No.: F-9464 

Mumbai 
Date: 25th Ma , 2017 

Retained Earnings 

(7,91,54,099) 

( 44,89,477) 

(8,36,43,576) 

(20,82,063) 

(8,57,25,639) 

(in~) 

Total 

8,28,72,801 

(44,89,477) 

7,83,83,324 

(20,82,063) 

7,63,01,261 

Mumbai 
Date: 25th Ma , 2017 



GUJARAT AKRUTI- TCG BIOTECH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

Company Overview and Significant Accounting Policies 

1. Company Overview 
Gujarat Akruti - TCG Biotech Limited is an unlisted limited Company domiciled in India, incorporated under the Companies 
Act, 1956. The Company is engaged in the business of development, construction, marketing and maintenance of a bio
technology park in the state of Gujarat The Company was incorporated on 28th May, 2007 as a joint venture between 
Gujarat State Biotechnology Mission, Hubtown Limited and TCG Urban Infrastructure Holding Private Limited to carry on 
the business of development, construction, marketing and maintenance of a bio-technology park in the state of Gujarat, as 
per the Memorandum of Understanding dated 5th March, 2007. The Company is yet to commence commercial activities. 

The financial statements are approved for issue by the Company's Board of Directors on 25th May, 2017. 

2. Basis of preparation of financial statements 
These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) under the historical cost 
convention on the accrual basis except for certain financial instruments which are measured at fair values, the provisions of 
the Companies Act , 2013 ('Act') (to the extent notified). The lnd AS are prescribed under Section 133 of the Act read with 
Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) 
Amendment Rules, 2016. 

The Company has adopted all the Ind AS standards and the adoption was carried out in accordance with lnd AS 101 First 
time adoption of Indian Accounting Standards. The transition was carried out from Indian Accounting Principles generally 
accepted in India as prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 
(JGAAP), which was the previous GAAP. Reconciliations and descriptions of the effect of the transition has been 
summarized in note 29. 

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or 
a revision to an existing accounting standard requires a change in the accounting policy hitherto in use. 
a) Historical Cost Convention 

The financial statements have been prepared on historical cost basis, except for the following: 
i. certain financial assets and liabilities that have been measured at fair value 
ii. assets held for sale - measured at lower of carrying amount or fair value less cost to sell. 
iii. defined benefit plans- plan assets measured at fair value. 

b} Current versus non-current classification 
The Company presents assets and liabilities in the balance sheet based on current/non current classification. 
An asset is classified as current when : 

i. It is expected to be realised or intended to sold or consumed in normal operating cycle 
ii. It is held primarily for the purpose of trading 
iii. It is expected to be realised within twelve months after the reporting period, or 
iv. It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 

months after the reporting period 
All other assets are classified as non-current 
A liability is classified as current when : 

i. It is expected to be settled in normal operating cycle 
ii. It is held primarily for the purpose of trading 
iii. It is due to be settled within twelve months after the reporting period, or 

iv. There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting 
period 
All other liabilities are classified as non-current 
Operating cycle for the business activities of the company covers the duration of the specific project I contract I 
service and extends up to the realisation of receivables within the agreed credit period normally applicable to the 
respective project 

c) Foreign currency Transitions 
Functional and presentation currency 
The financial statements are presented in Indian Rupee 'INR') which is also the functional and presentation currency 

~ ....... !'-. 

of the Company. ~r(,\)l~~~ 
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GUJARAT AKRUTI- TCG BIOTECH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

2.1 Revenue Recognition 

A. Revenue from Construction/Development Activity 
Revenue is recognised to the extent that it is probable that the economic benefits will accrue to the company and the 
revenue can be reliabaly measured and also when it is reasonably certain that the ultimate collection will be made and 
that there is buyer's commitment to make the complete payment 

The Company has purchased land on leasehold basis from Gujarat Industrial Development Corporation for the purpose of 
building and executing work thereon for development of industrial park. The same will be sub leased to customers for 
lease rental after the lease deed and other formalities are executed. 

B. Interest Income 
Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the 
Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to 
the principal outstanding at the effective interest rate applicable, which is the rate that exactly discounts estimated future 
cash receipts through the expected life of the financial asset to that asset's net carrying amount on initial recognition. 

C. Others 
Revenues/ Income and Costs/ Expenditure are generally accounted on accrual, as they are earned or incurred. 

2.2 Property Plant And Equipment And Depreciation 1 Ammortisation 

A. Tangible Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation and accumulated 
impairment losses, if any. 

B. Depreciation is provided on the straight line method on the basis of estimated useful life of the asset in the manner 
specified in Schedule II to the Companies Act, 2013. Depreciation on additions to assets or on sale/disposal of assets is 
calculated pro-rata from the month of such addition, or upto the month of such sale/disposal, as the case may be. 

Asset Category Estimated useful life (in Years) 
Compound Wall 30 
Computers & Laptops 3 

C. Leasehold land will be amortized over the balance period of lease after the lease deed and other transfer formalities are 
executed. 

D. Capital work-in-progress, representing expenditure incurred in respect of assets under development and not ready to 
use for their intended use, are carried at cost Cost includes related acquisition expenses, construction cost, related 
borrowing cost and other direct expenditure. 

2.3 Financiallnstruments 
2.3.1 Initial recognition 

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the 
instrument All financial assets and liabilities are recognized at fair value on initial recognition except for trade receivables 
which are initially measured at Transition price.Transition costs that are directly attributable to the acquisition or issue of 
financial assets and financial liabilities, that are not at fair value through profit or loss,are added to the fair value on initial 
recognition. Regular way purchase and sale of financial assets are accounted for at trade date. 

2.3.2 Subsequent measurement 
Non-derivative financial instruments 

(i) Financial assets carried at amortised cost 
A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold 
the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates 
to cash flows that are solely payments of principal and interest on the principal amount outstanding. 

(ii) Financial assets at fair value through other comprehensive income 
A financial asset is subsequently measured at fair value through other comprehensive income if it is held with in a business 
model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual 
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the 
principal amount outstanding. Further, in cases where the Company has made an irrevocable election based on its business 
model, for its investments which are classified as equity instruments, the subsequent changes in fair value r r~gnized in 
other comprehensive income. ':'v~'-'~ 1 

., ..-;~ 
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GUJARAT AKRUTI- TCG BIOTECH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

(iii) Financial assets at fair value through profit or loss 
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss. 

(iv) Financialliabilities 
Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent 
consideration recognized in a business combination which is subsequently measured at fair value through profit and loss. For 
trade and other payables maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value 
due to the short maturity of these instruments. 

(v) Fair value of financial instruments 
In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are 
based on market conditions and risks existing at each reporting date. The methods used to determine fair value include 
discounted cash flow analysis, available quoted market prices and dealer quotes. All methods of assessing fair value result in 
general approximation of value, and such value may never actually be realized. 

2.3.3 Derecognition of financial instruments 
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it 
transfers the finacial asset and the transfer qualifies for derecognition under lndAS 109. A financial liability (or a part of a 
financial liability) is derecognized from the Company's balance sheet when the obligation specified in the contract is 
discharged or cancelled or expires. 

2.3.4 Impairment 
a . Financial assets 

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair 
valued through profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an 
amount equal to life time ECL. For all other financial assets, expected credit losses are measured at an amount equal to the 12-
month ECL, unless there has been a significant increase in credit risk from initial recognition in which case those are 
measured at lifetime ECLThe amount of expected credit losses (or reversal) that is required to adjust the loss allowance at 
the reporting date to the amount that is required to be recognised is recognized as an impairment gain or loss in the 
statement of profit or loss. 

b. Non-financial assets 
Property, plant and equipment 
Property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate 
that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. 
the higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the 
asset does not generate cash flows that are largely independent of those from other assets. In such cases, the recoverable 
amount is determined for the CGU to which the asset belongs. 

2.4 Taxation 
i. Current Tax 

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' as reported 
in the statement of profit and Joss becauseof items of income or expense that are taxable or deductible in other years and 
items that are never taxable or deductible. The Company's current tax is calculated using rates that have been enacted or 
substantively enacted bv the end of the reportinl! period. 
In case the Company is liable to pay income tax u/s 115}8 of Income Tax Act, 1961 (i.e. MAT), the amount of tax paid in 
excess of normal income tax is recognized as an asset (MAT Credit entitlement) only if there is convincing evidence for 
realization of such asset during the specified period. MAT credit entitlement is reviewed at each Balance Sheet date. 

ii. Deferred Tax 
Deferred tax is recognized on temporary diferences between the carrying amounts of assets and liabilities in the financial 
statements and the corresponding tax bases used in the computation of taxable profit Deferred tax liabilities are 
generally recognized for all taxable temporary differences. Deferred tax assets are generally recognized for all deductible 
temporary differences to the extent that it is probable that taxable profits will be available against which those deductible 
temporary differences can be utilized. 

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the extent that 
it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. 



GUJARA T AKRUTI - TCG BIOTECH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the 
liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively enacted 
by the end of the reporting period. 

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner 
in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets 
and liabilities. 

iii. Current and deferred tax for the year 
Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in other 
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other 
comprehensive income or directly in equity respectively. 

2.5 Borrowings & Borrowing Cost 
Borrowings are initially recognised at the net transaction costs incurred and measured at ammortised cost Any difference 
between the proceeds (net of transaction costs) and the redemption amount is recognised in the statement of profit and loss 
over the period of the borrowings using the effective interest method. 

Compulsorily convertible debentures are classified as equity as the company can avoid contractual cash outflow obligation. 
Non convertible debentures are classified as a fiancialliability. Debentures are to be redeemed at a premium. The debentures 
are stated at their fair value by using EIR (effective interest rate) method. 
Interests and other borrowing costs calculated as per effective interest rate attributable to qualifying assets are allocated as 
part of the cost of construction I development of such assets. Such allocation is suspended during extended periods in which 
active development is interrupted and, no costs are allocated once all such activities are substantially complete. Investment 
income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is 
deducted from the borrowing costs eligible for capitalisation. Other borrowing costs are charged to the Profit and Loss 
Account 

2.6 Cash Flow Statement 
Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of Transitions of a 
non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or 
expenses associated with investing or financing cash flows. The cash flows from operating. investing and financing activities 
of the company are segregated. 

2.7 Foreign Currency Transactions 
i. All transactions in foreign currency are recorded in the reporting currency based on the rate of exchange prevailing on 

the dates the relevant transactions take place. 
ii. Monetary Assets and Liabilities in foreign currency, outstanding at the close of the year, are converted in Indian Currency 

at the appropriate rates of exchange prevailing on the date of the Balance Sheet Resultant gain or loss is charged to the 
Profit and Loss Account for the year. Exchange differences on transactions settled during the year are recognized in the 
profit and loss account for that year. 

iii. Non monetary assets and liabilities denominated in foreign currencies are carried at the exchange rate prevalent on the 
date of the transaction. 

2.8 Provisions, contingent assets and contingent liabilities 
Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable estimate of 
the amount of obligation can be made at the reporting date. These estimates are reviewed at each reporting date and adjusted 
to reflect the current best estimates. Provisions are discounted to their present values, where the time value of money is 
material. 

Contingent liability is disclosed for: 
• Possible obligations which will be confirmed only by future events not wholly within the control of the Company or 
• Present obligations arising from past events where it is not probable that an outflow of resources will be required to 

settle the obligation or a reliable estimate of the amount of the obligation cannot be made. 



GUJARAT AKRUTI- TCG BIOTECH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

2.9 Use of estimates 
The preparation of the financial statements in conformity with lnd AS requires management to make estimates, judgments 
and assumptions. These estimates, judgments and assumptions affect the application of accounting policies and the reported 
amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements and 
reported amounts of revenues and expenses during the period. Application of accounting policies that require critical 
accounting estimates involving complex and subjective judgments and the use of assumptions in these financial statements 
have been disclosed in note 2.9.1. Accounting estimates could change from period to period. Actual results could differ from 
those estimates. Appropriate changes in estimates are made as management becomes aware of changes in circumstances 
surrounding the estimates. Changes in estimates are reflected in the financial statements in the period in which changes are 
made and, if material, their effects are disclosed in the notes to the financial statements. 

2.9.1 Critical accounting judgements and estimates 
a . Property, plant and equipment 

The charge in respect of periodic depreciation is derived after determining an estimate of an asset's expected useful life 
and the expected residual value at the end of its life. The useful lives and residual values of Company's assets are 
determined by management at the time the asset is acquired and reviewed peiodically, including at each financial year 
end. The lives are based on historical experience with similar assets as well as anticipation of future events, which may 
impact their life, such as changes in technology. Leasehold land will be amortized over the balance period of lease after 
the lease deed and other transfer formalities are executed. 

b. Fair value measurements and valuation processes 
Some of the company's assets are measured at fair value for financial reporting purposes. In estimating the fair value of 
an asset or liability, the Company uses market-observable data to the extent it is available. Where Level 1 inputs are not 
available, the Company engages third party qualified valuers to perform the valuation. The Company works closely with 
the qualified external valuers to establish the appropriate valuation techniques and inputs to the model. 



GUJARAT AKRUTI • TCG BIOTEOf UMITED 

NOTES TO THE FINANOALSTATEMENTS FOR THE YEAR ENDED 31ST MA.RCH, 2017 

3. Property, plant and equipment and capital work-In-progress 

Leasehold Land Compound WaU 
Computers and 

Total 
Capital work-in· 

Laptops p rogress 
Cost or deemed cost 

Balance at 1st Aprl.t 2015 17,14,96,664 1,06,35,281 17,160 18,21,49,105 5,64,55,636 
Additions 1,28,86,639 
Deletions 
Balance at 31st March, 2016 17,14,96,664 1,06,35,281 17,160 18,21,49,105 6,93,42.275 

Accumulated depreciation and Impairment 

Balance at 1st April, 2015 28,77,122 17,160 28,94,282 
Eliminated on disposal 
Depreciation expense 3 28 949 3 28949 
Balance at 31st March, 2016 32,06,071 17,160 32,23~31 

Carrying amount as on 31st Marcb 2016 17,14,96,664 74,29~10 17&!!9~5,874 6,93,42,275 

Leasehold land Compound Wall 
Computers and 

Total 
Capital work-In· 

Laptops progress 

Cost or deemed cost 

Balance at 31st March, 2016 17,14,96,664 1,06,35,281 17,160 18,21,49,105 6,93,42,275 
Additions 1.50 46.367 
Balance at 31st March, 2017 17,14,96.664 1.06.35.281 17,160 18,21,49,105 8,43,88,642 

Accumulated depredation and Impairment 

Balance at 31st March, 2016 32,06,071 17,160 32,23.231 
Depreciation expense 3 28 050 3 28 050 
Balance at 31st March, 2017 35 34121 17160 35 51281 
Carrying amount as at 31st March 2017 17,14,96,664 711011160 171851971824 8,43,88,642 

As at As at As at 
31st March, 2017 31st March, 2016 1st April, 2015 

~ ~ ~ 

4. Other ftnandal assets 

NOp::QlUCpt 

Bank deposits 19,270 19,270 19,270 
Security deposits 2 07 600 2 07 600 2 07 600 

Total 2,26,870 2.26!!!70 2,26,870 

Qu:wa1 
Other Advances and Receivables 

Interest accrued on fixed deposits 5~78 3221 1,658 
Total 5~78 3C!21 1,658 

5. Cash and cash equivalents 

Balances with banks: 
• In currentaccounts 4,30,334 9,173 76,120 
Cash on hand 94341 119 225 112 468 

Total 5,24,675 1,28C!98 1,88,588 



GU)ARAT AKRUTI · TCG BIOTECH LIMITED 

NOTES TO THE FINANOAl STATEMENTS FOR THE YEAR ENDED 31ST MARot, 2017 

6. Share capital 

Authorised Share Capital: 
3,000,000 (As at 31st March, 2016: 3,000,000; As at 1st April, 2015: 3,000,000) Equity Shares of ~ 10/· each 

800,000 (As at 31st March, 2016: 800,000; As at 1st April, 2015: 800,000) Preference Shares of ~ 100/· each 
Total 

Issued and subscribed capital comprises : 
50,000 (As at 31st March, 2016: 50,000; As at 1st April. 2015: 50,000) Equity Shares of ~ 10/· each fully paid up 

Total 

a) Reconclllatlon of Number of shares outstanding at the beginning and at the end oftbe year 

Fully paid equity shares 

Balance at 1st April, 2015 
Add : Issued during the year 
Less : Bought back during the year 

Balance at 31st March, 2016 
Add : Issued during the year 
Less : Bought back during the year 

Balance at 31st March, 2017 

b) Rlg)lts, Preferences and ResiJ'Ictlons attached to Shares 

As at 
31st Marcb, 2017 

t 

3,00,00,000 

8,oo,oo,ooo 
u,oo,oo,ooo 

5,00.000 
5,00,000 

As at 
31st Marcb, 2016 

t 

3,00,00,000 

8,oo,oo,ooo 
11,oo,oo,ooo 

5,00,000 
s,oo.ooo 

Number of 
shares 

50,000 

50,000 

50000 

As at 
1st April, 2015 

t' 

3,00,00,000 

8,oo,oo,ooo 
u,oo,oo,ooo 

5,00,000 
5,00,000 

Share Capital 
t' 

5,00,000 

5,00,000 

500000 

The company has a single class of equity shares having a face value of ~ 10 per share. Each holder of equity share is entitled to one vote per share. In the event of liquidation of 
company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in 
proportion to the number of equity shares held by the shareholders. 

c) Equity Shares beldby Its holding company or Its ultimate holding company, s ubs ldarles or assocolates of the holdlng company or the ultimate holding company 

Hubtown Umited with Benificiary Owners 
Total 

As at 31st March, 2017 
No or shares held % holdl.ng 

37000 100% 
37,000 100% 

d) Details of shares held by each shareholders holding more tban 5% shares 

Fully paid equity shares 
Hubtown Limited with Benificiary Owners 
TCG Urban Infrastructure Holdings Private Limited 

Total 

As at 31st March, 2017 
No of shares held % holding 

37,000 
13 000 
50,000 

74% 
26% 

100% 

As at 31st March, 2016 
No of shares held % holdlng 

37000 100% 
37,000 100% 

As at 31st March, 2016 
No of shares he.ld % holding 

37,000 
13 000 
50,000 

74% 
26% 

100% 

As at 1stAprU, 2015 
No of shares held % holding 

37000 100% 
37,000 100% 

As at 1st April, 2015 
No of shares held % holding 

37,000 
13 000 
50,000 

74% 
26% 

100% 



GU ARAT AKRUTI - TCG BIOTECH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

7. Convertible Instruments classified as Equity 

Convertible Debentures classified as Equity 
1,615,269 (As at 31st March, 2016: 1,615,269; As at 1st April, 
2015:1,615,269) Zero Coupon Compulsorily Convertible 
Debentures of the face value of t 100 each 

Total 

Footnote: 

As at 
31st March, 2017 

f 

16,15,26,900 
16,15,26,900 

As at 
31st March, 2016 

f 

16,15,26,900 
16,15,26,900 

As at 
1st April, 2015 

f 

16,15,26,900 
16,15,26,900 

1,615,269, zero coupon compulsorily convertible debenture oft 100 each to be convertible on or before 28th March, 2020, i.e. not later 
than five years from the date of allotment These debentures will be converted into 16,152,690 number of equity shares of face value of 
tlO/-. 
As per lnd AS 32 & 109, zero coupon compulsorily convertible debentures oft 100 each have been classified as equity since the issuer 
holds an unconditional right to avoid a cash outflow. Hence, it has been regrouped under equity. 

8. Other Equity 

Retained Earnings 
Balance at the beginning of the year 
Profit attributable to the owners of the company 

Total 

9. 8orrowings 

Current 
Secured 

Debentures 
768,919 (As at 31st March, 2016: 768,919; As at 1st April, 
2015: 768,919) 0% Secured Reedeemable Non-Convertible 
Debentures of the face value oft 100 each 
(Refer Footnote) 

Footnote : 

(8,36,43,576) 
(20,82,063) 

(8,57 ,2 5,639) 

10,48,24,907 

10,48,24,907 

(7,91,54,099) 
(44,89,477) 

(8,36,43,576) 

8,97,78,540 

8,97,78,540 

(7,91,54,099) 

(7, 91,54,099) 

7,68,91,900 

7,68,91,900 

768,919, 0% Debenture having reedeemable balance oft 7,68,91,900 are to be reedeemed at the end of five years from the date of 
allotment at the latest at 28th March,2020. These debentures are secured by creation of first charge by way of the receivables from the 
project of the company and the project being presently executed and developed at Sa vii ,near Vadodara , Gujarat. These debentures will 
be redeemed at a premium oft 117 each. The debentures are valued at amortised cost, using EIR method using 16.76% as the effective 
interest rate which has been derived by compounding the face value of the debentures to the redeemable value over a period of 5 years. 
The interest calculated is capitalised to Capital-WIP. 

10. Other financial liabilities 

Non-current 
Retention money payable 

Total 

Current 
Business Advance received from related party 
Other payables 

Total 

7,32,391 
7,32,391 

12,68,332 
2,35,87,850 

2,48,56,182 

7 32 391 7,32,391 
7,32,391 7,32,391 

4,88,332 6,61,219 
2,35,90,646 2,35,23,341 

2,40,78,978 2,41,84,560 



GU ARAT AKRUTI- TCG BIOTECH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

11. Deferred Tax Liabilities (Net) 

As at 
31st March, 2017 

~ 

As at 
31st March, 2016 

~ 

The following is the analysis of deferred tax liabilities I (asset) presented in the balance sheet 

Deferred Tax Liability 
Deferred Tax (Asset) 

Total 

7,84,00,356 
(3,33,76,252) 
4,50,24,104 

2016-2017 .Opening Balance 
Deferred tax liabilities I (assets} in relation to : 
On account of Depreciation (WDV) 
On account of Capital work-in-progress 
On account of Una mortised Premium on Debentures 
On account of Borrowings \co"' v~ . .'T~ h1(.. r~'h\.I.'V'{)C!.~ 
On account of Premium Payable on Debentures 
On acccount of Other I terns 

Total 

9,86,696 
(17,67,107) 

(2,49,07,661) 
5,14,41,421 
3,11,34,576 

(1,20,25,121) 
4,48,62,804 

2015-2016 Opening Balance 
Deferred tax liabilities I (assets} in relation to: 
On account of Depreciation (WDV) 
On account of Capital work-in-progress 
On account of Unamortised Premium on Debentures 
On account of Borrowings l C::.o V\V~ Yt-1b 1~ ~ V\..S h 4. "-H•\1\l:
On account of Premium Payable on Debentures 
On acccount of Other Items 

Total 

8,66,709 

5,24,07,403 

(1,14,98,602) 
4,17,75,510 

8,35,62,693 
(3,86,99,889) 
4,48,62,804 

Recognised in profit or 
loss 

44,910 
(10,19,669) 
62,26,916 

(52,07,24 7) 

1,16,390 
1,61,300 

Recognised in profit or 
loss 

1,19,987 
(17,67,107) 

(2,49,07,661) 
(9,65,982) 

3,11,34,576 
(5,26,519) 

30,87,294 

Reconciliation of tax expense and the accounting profit multiplied by India's tax rate 
Since the taxable income is negative, there is no current tax payable; hence recondliation has not been provided. 

12. Trade payables 

Due to Micro & Small enterprises (refer footnote) 
Due to others 

Total 

Footnote: 

51,57,927 40,12,415 
51,57,927 40,12,415 

As at 
1st April, 2015 

~ 

5,32,74,112 
(1,14,98,602) 
4,17,75,510 

Closing Balance 

10,31,606 
(27,86,776) 

(1,86,80, 7 45) 
4,62,34, 17 4 
3,11,34,576 

(1,19,08,731) 
4,50,24,104 

Closing Balance 

9,86,696 
(17,67,107) 

(2,49,07,661) 
5,14,41,421 
3,11,34,576 

(1,20,25,121) 
4,48,62,804 

29,37,550 
29,37,550 

As per information available with the Company regarding dues to Micro, Small and Medium Enterprises as defined under the Micro 
Small Medium Enterprises Development, Act 2006 (MSMED Act), none of the suppliers of the Company are registered under MSMED 
Act, and the same has been relied upon by the auditors. 

13. Other Liabilities 

Current 
Advance from customers 
Overdrawn bank balances as per books of accounts 
Deposits (Unsecured) 
Other payables: 
- Statutory dues 

Total 

53,00,000 

13,50,000 

1,96,517 
68,46,517 

~ 

53,00,000 53,00,000 
8,672 

13,50,000 13,50,000 

119,814 82,863 
67,78,486 67,32,863 



GU ARAT AKRUTI- TCG BIOTECH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

14. Revenue from operations 

Other operating revenue : 
Sundry credit balances appropriated 

Total 

15. Other income 

a) Interest Income: 
- Bank fixed deposits 

b) Other gains and losses 
Gain on foreign currency fluctuation (Net) 

Total 

16. Costs of Construction/Development 

Construction costs incurred during the year : 
Approval and consultation expenses 

Total 

17. Finance Costs 

Interest costs: 
Interest on Debentures 
-Transfer to Capital WIP 
Delayed/penal interest on loans and statutory dues 

Total 

18. Depreciation and Amortisation Expenses 

Depreciation of property, plant and equipment 
Total 

19. Other Expenses 

Legal and professional fees 
Security Charges 
Water Charges 
Loss on foreign currency fluctuation (Net) 
Other expenses (refer footnote) 

Total 

Footnote: 
Auditors Remuneration (included in other expenses) : 
Audit Fees 
Limited Review Expenses (including preceding Auditor's fees) 
Service Tax on above 

Total 

Year Ended 
31st March, 2017 

~ 

17,175 
17,175 

1,758 
1,758 

1,758 

1,51,000 
1,51,000 

1,50,46,367 
(1,50,46,367) 

8,796 
8,796 

3,28,050 
3,28,050 

31,618 
4,36,016 
9,38,011 

2,384 
43,821 

14,51,850 

20,000 

3,000 
23,000 

Year Ended 
31st March, 2016 

~ 

1,862 
1,862 

5,996 
5,996 
7,858 

1,28,86,640 
(1,28,86,640) 

22,512 
22,512 

3,28,949 
3,28,949 

18,382 
4,07,719 
5,77,987 

54,492 
10,58,580 

20,000 
15,000 
5,075 

40,075 
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GU ARAT AKRUTI- TCG BIOTECH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

20. Earnings Per Share (EPS) 
Basic Earnings Per Share 
Diluted Earnings Per Share • 

20.1 Basic EPS 

Year Ended 
31st March, 2017 

~ 

(41.64) 
(41.64) 

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows 

Earnings used in the calculation of basic earnings per share 

Weighted average number of equity shares for the purposes of basic earnings per share 

20.2 Diluted EPS 

(20,82,063) 

50,000 

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows 

Earnings used in the calculation of diluted earnings per share 

Weighted average number of equity shares for the purposes of diluted earnings per share 

Footnote: 

(20,82,063) 

50,000 

Year Ended 
31st March, 2016 

~ 

(89.79) 
(89.79) 

(44,89,477) 

50,000 

(44,89,477) 

50,000 

For the purpose of calculating diluted EPS convertible instruments (zero coupon compulsorily convertible debentures) are deemed to be converted 
into ordinary shares at the beginning of the period. 
•• Zero coupon compulsorily convertible debentures could potentially dilute basic earnings per share for the year ended 31st March, 2017, hence are 
not included in the calculation of diluted earnings per share for 2017 because they are antidilutive for the period presented. Diluted EPS is restricted 
to the amount of Basic EPS to the extent the conversion of convertible instruments prove to be anti dilutive. 

21. Disclosure On Specified Bank Notes (SBNs) 

Particulars SBNs* Other Denomination Total 
Notes 

Closing Cash in hand as on 8th November, 2016 21,000 1,603 22,603 
( +) Permitted Receipts 
(-) Permitted Payments 
(-) Amount Deposited in Bank (21,000) (1,500) (22,500) 
Closing Cash in hand as on 30th December, 2016 103 103 

Specified Bank Notes is defined as Bank Notes of denominations of the existing series of the value of five hundred rupees and one thousand rupees. 

22. Contingent Liabilities (Not Provided For): 

Particulars 

Claims against the Company, not acknowledged as debts on account of: 
Income Tax Matter with Income Tax Appellate Tribunal uls 143(3) for 
the F.Y. 2011-12 (A.Y. 2012-13) 
Income Tax Matter with Dy. Commissioner of Income Tax uls 271(1)(c) 
for the F.Y. 2011-2012 (A.Y. 2012-13) 

Income Tax Matter with Income Tax Appellate Tribunal uls 143(3) for 
the F.Y. 2012-13 (A.Y. 2013-14) 
Income Tax Matter with Dy. Commissioner of Income Tax uls 271(1)(c) 
for the F.Y. 2012-2013 (A.Y. 2013-14) 

Income Tax Matter with Income Tax Appellate Tribunal uls 143(3) for 
the F.Y. 2013-14 (A.Y. 2014-15) 
Income Tax Matter with Dy. Commissioner of Income Tax uls 271(1)(c) 
for the F.Y. 2013-2014 (A.Y. 2014-15) 
Non Agricultural Tax payable to Gujarat Industrial Development 
Corporation 
Footnote: 

As at 
31stMarch,2017 

3,570 

Amount not 
ascertainable 

4,750 

Amount not 
ascertainable 

520 

Amount not 
ascertainable 

1,43,49,775 

As at 
31st March, 2016 

3,570 

Amount not 
ascertainable 

4,750 

Amount not 
ascertainable 

44,44,000 

As at 
31st March,2015 

3,570 

Amount not 
ascertainable 

44,44,000 

Further interest 1 penalty that may accrue on original demands are not ascertainable, at present. The Company has taken necessary steps to protect 
its position with respect to the above referred claims, which in its opinion, based on professional I legal advice, are not sustainable. 
The Company does not have any contingent liability as at balance sheet date, other then stated above, as certified by management & relied upon by 

the auditors. 



GUJARAT AKRUTI • TCG BIOTECH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

23. Di.sclosure of Derivatives 

a. No derivative instrument were outstanding at the end of the year. 
b. Uncovered risk in foreign currency are as under : 
Cash in Hand 
USD 
INR 

EURO 
INR 

31st March, 2017 
1,400 

90,774 

so 
3,462 

31st March, 2016 1st April, 2015 
1,400 1,400 

92,866 87,276 

so so 
3,7SS 3,348 

24. in the opinion of the Board of Directors of the Company, all items of current assets, current liabilities & loans and advances continues to have a rea lizable 
value of at least the amounts at which they are stated in the balance sheet. 

25. Re la ted Parties Disclosures 

A. Names of related parties and description of relationship 

Holding Company 
Hubtown Limited 

Other Major Sha reholder 
TCG Urban Infrastructure Holdings Private Limited 

joint Ventures of Holding Company, with whom Trans itions have taken p~ace during the year 
Hubtown Bus Terminal (Ahmadabad} Private Limited 

Others - unclassified, with whom Transitions have take n place during the year 
Citygoid Management Services Private Limited 

Related Party relationships are identified by the company and relied upon by the auditors 
B. Transitions with Related Parties 

Sr. Nature of Transition Holding 
No. Company 

~ 

I. Business Advances receivedfrecoveredfadjusted 

Hubtown Limited 2,00,000 
(2,00,000) 

ii. Interest Expense 

Hubtown Limited 1,S0,46,367 
(1,28,86,640) 

iii. On behalf payments made (including reimbursement 
of expenses) 

Citygold Management Services Private Limited 
(-) 

iv. On behalf payments received/ adjusted 

Hubtown Bus Terminal (Ahmadabad) Private Limited 
(-) 

Previous years figures are given in brackets 
c. Balance outstanding payablesfreceivables 

a) Unsecured Non- Convertible Debenture 

Hubtown Limited 

b) Business Advances payable 

Hubtown Limited 

c) Trade Payables 

Hubtown Limited 

d) Other Payables 

Citygold Management Services Private Limited 

Hubtown Bus Terminal (Ahmadabad) Private Limited 

Other Major 
Shareholder 

~ 

(-) 

(-) 

(·) 

(·) 

As at 
31 March, 2017 

~ 

10,48,24,907 

5,60,002 

5,61,217 

1,04,190 

12,851 

(f0 

Joint Venture of Others 
Holding Company Unclassified 

~ ~ 

(-) (-) 

(·) (·) 

7,200 
(·) (47,3SS) 

12,8S1 
(·) (-) 

As at As at 
31 Ma rch, 2016 1 April, 2015 

~ ~ 

8,97,78,540 7,68,91,900 

3,60,002 1,00,002 

5,61,217 5,61,217 



·-
GU ARAT AKRUTI · TCG BIOTECH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

26. Capital Management 

The primary objective of company's capital management is to ensure that it maintains strong capital ratios in order to support its business and maximise 
shareholder's value. The company's Board of Directors reviews the capital on an annual basis. 

The capital structure of the company consists of net debt (borrowings and offset by cash and bank balances) and total equity of the company. There are 
no borrowings from banks/ financial institutions or corporates other than the equity shareholders and their group companies. 

Debt· EQuity Ratio 

The debt· equity ratio at the reporting period was as follows 

Secured Debentures 
Less: Cash and Bank Balances 
Net Debt (A) 

Equity Share Capital 
Convertible Instruments classified as Equity 
Other Equity 
Total Equity (B) 

Debt Equity Ratio AfB 

27. Financial Risk Manageme nt Objectives 

As at 
31st March, 2017 

10,48,24,907 
(5,24,675) 

10,43,00,233 

5,00,000 
16,15,26,900 
(8,57,25,639) 
7,63,01,261 

137% 

As at As at 
31st March, 2016 1st April, 2015 

8,97,78,540 7,68,91,900 
(1,28,398) (1,88,588) 

8,96,50,142 7,67,03,312 

5,00,000 5,00,000 
16,15,26,900 16,15,26,900 
(8,36,43,576) (7,91,54,099) 
7,83,83,324 8,28,72,801 

114% 93% 

The Company's financial risk management is an integral part of how to plan and execute its business strategies. The Company's financial risk 
management policy is set by the Managing Board. 
The Company manages market risk through a treasury department which evaluates and exercises independent control over the entire process of market 
risk management The treasury department recommend risk management objectives and policies which are approved by the senior management The 
activities of this department include management of cash resourses, borrowing strategies and ensuring compliance with the market risk limits and 
policies. 

1) Market Risk 
a) Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. 
The company's exposure to the risk of changes in market interest rates relates primarily to company's long term debt obligations with floating interest 

b) Foreign currency risk 
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate on account of changes in foreign exchange rates. The 
company does not have any exposure to the risk of changes in foreign exchange rates from its operating activities or invesbnents in foreign companies. 
There is no purchase of materials of imported materials hence foreign currency risk does not arise. 

2) Credit Risk 
The Company is not exposed to credit risk form its operating activities. Credit risk from balances with banks and inter corporate loans is managed by the 
company's treasury department in accordance with the company's policy. 

3) Liquidity risk 
The Company's cash flow requiremnet are met by funds received from its holding company. 



GUJARAT AKRUTI - TCG BIOTECH LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017 

28. Fair Value measurement of Financial Instruments 

31st March 2017 31st March 2016 31st March 2015 
FVPL FVOCI Amortised Cost FVPL FVOCI Amortised Cost FVPL FVOCI Amortised Cost 

Financial Assets 
Other financial assets 2,32,148 2,30,391 2,28,528 
Cash and cash equivalent 5,24,675 1,28,398 1,88,588 
Total of Financial Assets 7,56,823 3,58,788 4,17,116 

Financial Ua1 · ·nes 
Borrowings 10 48,24,907 8,97,78,540 7,68,91,900 
Trade payables 51,57,927 40,12,415 29,37,550 
Other Financial liabili ties 2,55,88,573 2,48,11,369 2,49,16,951 
Total of Financial Liabilities 13 55,71,407 1186 02,324 10,47,46,401 



GUJARAT AKRUTI · TCG BIOTECH LIMITED # 

NOTES TO TH E FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCU, 2017 

29. First Time lnd As Adoption Reconciliations 

rll Effect orJnd AS adoption on the Balance Sheet as at 31st March 2016 and 1st April 2015 
As at March 31,2016 As at March 31,2015 

Particulars Notes (End of last period presented under previous GAAP} (Date or Transition} 
Regrouped Previous I Effect of Transition to I AsperlndAS Regrouped Previous I Effect of Transition to I Asper lndAS 

GAAP lndAS balance sheet GAAP lnd AS balance sheet 
Non-Current Assets 
(a) Property, plant and equipment 17,89,25,874 . 17,89,25,874 17,92,54,823 . 17,92,54,823 
(b) Capital work·in·progress a 7,44,48,339 (5 1,o6,064) 6,93,42,275 5,64,55,636 . 5,64,55,636 
(c) Financial assets 

(I) Other financial assets a 5.42,04,984 (5,39,78,114] 2,26,870 2,26,870 . 2,26,870 
Total Non-Current Assets 30,75,79,197 (5,90,84,178) 24,84,95,019 23,59,37,329 . 23,59,37,329 

Current assets 
(b) Financ.lal assets 

(1) Cash and cash equivalents 1,28,398 . 1,28,398 1,88,588 . 1,88,588 
(ii) Other financial assets 1,79,96,226 (1,79,92,705] 3,521 1,658 . 1,658 

Total Current Assets 1,81,24,624 (1,79,92,705] 1,31,919 1,90,246 . 1,90,246 
Total Assets 32,57,03,821 (7,70,76,883] 24,86,26,938 23,61,27,575 . 23,61,27,575 

Equity 
(a) Equity share capital 5,00,000 . 5,00,000 5,00,000 . 5,00,000 
(b) Convertible Instruments classified as Equity b . 16,15,26,900 16,15,26,900 . 16,15,26,900 16,15,26,900 
(c) Other equity (3,87,80,772] ( 4,48,62,804] (8,36,43,576] (3,73,78,589] (4,17,75,510] (7, 91,54,099] 
Total Equity (3,82,B0,772) 11,66,64,096 7,83,83,324 (3,68,78,589) 11,97,51,390 8,28,72,801 

Non-Current Liabilities 
(a) Financial Liabilities 

(i) Borrowings a,b 23,84,18,800 (14,86,40,260) 8,97,78,540 23,84,18,800 (16,15,26, 900) 7,68,91,900 
(ii) Other Financial Liabilities a 9,06,95,914 (8,99,63,523) 7,32,391 7,32,391 . 7,32,391 

(b) Deferred Tax Liabilities (Net) c . 448 62,804 448 62 804 . 4,17 75 510 41775510 
Total Non-Current Liabilities 32,91,14,714 (19,37,40,979) 13,53, 73,735 23,91,51,191 (11,97,51,390) 11,93,99,801 

Current Liabilities 
(a) Financial Liabilities 

(I) Trade payables 40,12,415 . 40,12,415 29,37,550 . 29,37,550 
(II) Other flnancialllabilltles 2,40,78,978 . 2,40,78,978 2,41,84,560 . 2,41 ,84,560 

(b) Other current liabilities 67 78 486 . 67 78.486 67 32 863 . 67 32 863 
Total Current Lia bilities 3,48,69,879 . 3,48,69,879 3,38,54,973 . 3,38,54,973 
Total Liabilities 36,39,84,593 (19,37,40,979] 17,02,43,614 27,30,06,164 (11,97,51,390} 15,32,54,774 
Total Equity and Liabilities 32,57,03,821 (7,70,7 6,883} 24,86,26,938 23,61,27,575 . 23,61,27,575 

The previous GAAP figures have been reclassified to conform to lnd AS presentation requireme nts for the purposes of this note 
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(ii) Effect oflnd AS adoption on the Statement of Profit and Loss for the year ended 31st March, 2016 

Particulars 

Income 
Other Income 
Total Income 

Expenses 
Finance Costs 
Depreciation and Amortisation Expenses 
Other Expenses 
Total Expenses 
Profit Before Tax 
Tax Expense 
(1) Deferred tax (charge) 
Profit for the Year 
Other Comprehensive Income 
Total Other Comprehensive Income for the Yea r 

Notes 

c 

fEnd oflast 
Regrouped 

Previous GAAP 

7,858 
7,858 

22,512 
3,28,949 

10,58,580 
14,10,041 

(14,02,183) 

(14,02,183) 

(14,02,183) 

As at 31st March, 2016 
er iod presented under previous GAAP) 
Effect of Transition to 1 As per lnd AS balance 

lnd AS sheet 

(30,87,294) 
(30,87,294) 

(30,87,294) 

7,858 
7858 

22,512 
3,28,949 

10,58,580 
14,10 041 

(14,02,183) 

(30,87,294) 
(44,89,477) 

(44,89,477) 

The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purposes of this note 

(iii) Effectoflnd AS adootion on the statement of cash flows for the yea r ended 31st March 2016 

ParticuJars 

Net cash flows from Operating activities 
Net cash flows from Investing activities 
Net cash flows from Finandng activities 
Net increase (decrease) in cash and cash equivaJents 
Cash and cash equivaJents at the beginning of the period 
Cash and cash equivaJents at the end of the per iod 

Notes to Reconciliation 

Year ended 31st March, 2016 
(Latest period presented under previous GAAP) 

Regrouped I Effect of Transition to I As per lnd AS ba lance 
Previous GAAP lndAS sheet 

(37,678) (37,678) 

(22,512) (22,512) 
£60,190) (60,190) 

1,88,588 1,88,588 
1,28,398 1,28,398 

a) Under previous GAAP, debentures were classified as a liability and carried at debenture redemption price. However under lnd AS, non 
convertible debentures are to be carried at fair value. Hence, debentures are stated at net off redemption premium to bring them to 
their fair value. Consequently interest is being charged to the statement of profit of~1,28,86,640 for the year ended 31st March, 2016 
~Nil for the year ended 31st March, 2015) and loss as per the effective interest rate method (EIR), the same has been capitalised to 
Capital work-in-progress. 
The net effect of these changes is an increase in total equity of~ Nil as at 31st March, 2016 ~Nil as at 1s t April, 2015). 

b) Under previous GAAP, debentures were classified as a liability and carried at fair value. However under lnd AS, complusorily 
convertible debentures are to be classified as equity. Hence, debentures have been reclassified as equity under the head convertible 
instruments classified as equity. 
The net effect of these changes is an increase in total equity of~ 16,15,26,900 as at 31st March, 2016 ~ 16,15,26,900 as at 1st April, 
2015). 

c) Deferred tax liability recognised on the aforesiad Ind AS adjustments is~ 4,48,62,804 as at 31st March, 2016 ~ 4,17,75,510 as at 1st 
A ril, 2015. 
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