DALAL DO:!

CHARTERE

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ABP REALTY ADVISORS PRIVATE LIMITED
Report on the Financial Statements

We have audited the accompanying financial statements of ABP REA.
LIMITED (“the Company”), which comprise the Balance Sheet as .
Statement of Profit and Loss, the Cash Flow Statement for the year th
of the significant accounting policies and other explanatory informatic

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters state
Companies Act, 2013 (“the Act”) with respect to the preparation of |
that give a true and fair view of the financial position, financial perfc
the Company in accordance with the accounting principles generally a
the Accounting Standards specified under Section 133 of the Act,
Companies (Accounts) Rules, 2014, This responsibility also includes
accounting records in accordance with the provisions of the Act for sa
the Company and for preventing and detecting frauds and other ir
application of appropriate accounting policies; making judgments
reasonable and prudent; and design, implementation and maintena:
financial controls, that were operating effectively for ensuring the a
of the accounting records, relevant to the preparation and pres
statements that give a true and fair view and are free from material n
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial stateme:
have taken into account the provisions of the Act, the Accountin;
and matters which are required to be included in the audit report u
Act and the Rules made there under.

We conducted our audit in accordance with the Standards on ¢
143(10) of the Act and other applicable authoritative pronoun
of Chartered Accountants of India. Those Standards and pr
comply with ethical requirements and plan and perform t
assurance about whether the financial statements are free from
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An audit involves performing procedures to obtain audit evidence a
disclosures in the financial statements. The procedures selected
judgment, including the assessment of the risks of material miss
statements, whether due to fraud or error. In making those risk
considers internal financial control relevant to the Company’s pr
statements that give a true and fair view in order to design a
appropriate in the circumstances. An audit also includes evaluating i
accounting policies used and the reasonableness of the accountin
Company’s Directors, as well as evaluating the overall presentation of

We believe that the audit evidence we have obtained is sufficient and
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to
us, the aforesaid financial statements give the information required
so required and give a true and fair view in conformity with t
generally accepted in India, of the state of affairs of the Company as
its loss and its cash flows for the year ended on that date.

Emphasis of Matters

We draw attention to Note 15 in the Financial Statements which ir
has accumulated losses and its net worth has been completely

incurred a net cash loss during the current year and, the Company’s «
its current assets as at the balance sheet date. These conditions i
material uncertainty that may cast significant doubt about the Compat
going concern. However, the financial statements of the Company

going concern basis for the reasons stated in the said Note.

Our opinion is not qualified in respect of this matter.
Report on Other Legal and Regulatory Requirements

[.  Asrequired by the provisions of ‘the Companies (Auditor's Re
by the Central Government of India in terms of sub-section (11
(hereinafter referred to as the “Order”), and on the basis of suc
records of the Company as we considered appropriate and acc
and explanations given to us, we give in the “Annexure A” :
specified in paragraphs 3 and 4 of the Order;

II.  Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and ex;j
best of our knowledge and belief were necessary for the purpc

(b) In our opinion, proper books of account as required i
Company so far as it appears from our examination of t]
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(ix)

(x)

(i)

(xii)

(xiii)

(xiv)

(xv)

Based upon the audit procedures performed and the infc
given by the management, the company has not raised mon
offer or further public offer including debt instruments anc
the provisions of clause 3 (ix) of the Order are not applicable

During the course of our examination of the books and recor
out in accordance with the generally accepted auditing pract
to the information and explanations given to us, we have
instance of material fraud by the Company or on the C
employees, noticed or reported during the year, nor have we
case by the Management;

The Company has not paid / provided managerial Remuner:
of Section 197 read with Schedule V to the Act are not a
provisions of Clause 3(xi) of the Order are not applicable to t.

The Company is not a Nidhi Company. Therefore, the provis
Order are not applicable to the Company.

The Company has not entered into any related party tran:
section 188 of the Act. The details of related party transact
the financial statements as required under Accounting St:
Disclosers specified under Section 133 of the Act, read wit
(Accounts) Rules, 2014. Further, the Company is not requi
Committee under Section 177 of the Act, and accordingly, to
of Clause 3(xiii) of the Order are not applicable to the Compa

The company has not made any preferential allotment / pri
fully or partly convertible debentures during the year. T
clause 3 (xiv) of the Companies (Auditors Report) Order, 20°
Company;

Based upon the audit procedures performed and the infc
given by the management, the company has not entered into
with directors or persons connected with him. Accordingly,
(xv) of the Order are not applicable to the Company;
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(xvi) In our opinion, the company is not required to be registered section 45 1A of
Reserve Bank of India Act, 1934 and accordingly, the provisi clause 3 (xvi) of
Order are not applicable to the Company and hence not comn upon.

FOR DALAL DOSHI & ASSOCIATES
Firm Registration No.: 121773W
Chartered Accountants

r

VIRAL DOSHI

Partner

Membership No.: 105330
Place : Mumbai

Date : 18t May, 2016



“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT OF
FINANCIAL STATEMENTS OF ABP REALTY ADVISORS PRIVATE 1

Report on the Internal Financial Controls under Clause (1) of Sub-se
of the Companies Act, 2013 (the ‘Act’)

We have audited the internal financial controls over financial repo
ADVISORS PRIVATE LIMITED (“the Company”) as of March 31, 201
our audit of the financial statements of the Company for the year en

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and

financial controls based on the internal control over financiz
established by the Company considering the essential component
stated in the Guidance Note on Audit of Internal Financial Con
Reporting issued by the Institute of Chartered Accountants of
responsibilities include the design, implementation and maintenance
financial controls that were operating effectively for ensuring the

conduct of its business, including adherence to the Company’s polic
of its assets, the prevention and detection of frauds and error
completeness of the accounting records, and the timely preparatior
information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's inter!
over financial reporting based on our audit. We conducted our audi
the Guidance Note on Audit of Internal Financial Controls Over Finc:
“Guidance Note"”) and the Standards on Auditing, issued by ICAI
prescribed under section 143{10) of the Act, to the extent applicable
financial controls, both applicable to an audit of internal financial con!
by the ICAL Those Standards and the Guidance Note require that we
requirements and plan and perform the audit to obtain reasonal
whether adequate internal financial controls over financial report
and maintained and if such controls operated effectively in all mate

Our auditinvolves performing procedures to obtain audit evidence a
the internal financial controls system over financial reporting .
effectiveness. Our audit of internal financial controls over financia
obtaining an understanding of internal financial controls over
assessing the risk that a material weakness exists, and testing and e
and operating effectiveness of internal control based on the .
procedures selected depend on the auditor’s judgement, including t!
risks of material misstatement of the financial statements, whether d

We believe that the audit evidence we have obtained is suf
provide a basis for our audit opinion on the Company’s intern:
over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a
provide reasonable assurance regarding the reliability of financi:
preparation of financial statements for external purposes in accor
accepted accounting principles. A company's internal financial c
reporting includes those policies and procedures that;

(1) pertain to the maintenance of records that, in reasonable detalil,
reflect the transactions and dispositions of the assets of the comp:

(2) provide reasonable assurance that transactions are recorded as
preparation of financial statements in accordance with generally
principles and that receipts and expenditures of the company ar
accordance with authorizations of management and directors of t

(3) provide reasonable assurance regarding prevention or timely detec
acquisition, use, or disposition of the company's assets that could ]
on the financial statements.

Inherent Limitations of Internal Financial Controls over Financi

Because of the inherent limitations of internal financial controls ove
including the possibility of collusion or improper management
material misstatements due to error or fraud may occur and n¢
projections of any evaluation of the internal financial controls over |
future periods are subject to the risk that the internal financial ¢
reporting may become inadequate because of changes in conditions
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequ:
controls system over financial reporting and such internal financial ct
reporting were operating effectively as at March 31, 2016, based on
over financial reporting criteria established by the Company, cons.
components of internal control stated in the Guidance Note on Audit
Controls over Financial Reporting issued by the Institute of Chart
India.

FOR DALAL DOSHI & ASSOCIATES
Firm Registration No.:12177 ™"
Chartered Accountants

)4

VIRAL DOSHI
Partner
Membership No.: 105330

Place : Mumbai
Date : 18% May, 2016
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ABP REALTY ADVISORS PRIVATE LIMITED
CIN: U67190MH2007PTC172390

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH, 2016

VL

VIL

VIIL

IX.

Taxations

Income tax expense comprises Current Tax and Deferred Tax charge or credit. Provision
the basis of the assessable income at the tax rate applicable to the relevant assessment y
and deferred tax liability is calculated by applying tax rate and laws that have beer
enacted by the Balance Sheet date. Deferred tax assets arising mainly on account of b
unabsorbed depreciation under tax laws, are recognized, only if there is a virtual ¢
supported by convincing evidence. Deferred tax assets on account of other timing differe
the extent there is a reasonable certainty of its realization. At each Balance Sheet dat
deferred tax assets are reviewed to reassure realization.

Excess / short provision for taxation are recognised on completion of ncessary taxatior
returns, assessments, etc.)

In case, the Company is liable to pay income tax under Section 115)B of Income Tax, 136
tax paid in excess of nermal income tax is recongnised as on asset (MAT Credit En
convincing evidence for realisation of such asset during the specified period. MAT Credit
each Balance Sheet date.

Impairment of Assets

An asset is treated as impaired when the carrying cost of the assets exceeds its recover
§oss is charged to the Profit & Loss Account in the year in which as asset is identified as
loss recognized in prior accounting period is reversed if there has been a change in t]
amount.

Earning Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the pes
shareholders by the weighted average numbers of equity shares outstanding during the
calculating diluted earning per shares, the net profit or loss for the peried attributable
the weighted average number of shares outstanding during the period are adjusted fo
potential equity shares.

Provisions, Contingent Liabilities and Contingent assets

Provisions inveolving a substantial degree of estimation in measurement are recognis
obligation as a result of past events and its probable there will be an outflow of resource
not recognised but are disclosed in the financial statement. Contingent assets are neithe
in the financial statements.
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o DALAL DOSHI & ASSOCIATES

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

TO
The Members of Ackruti Safeguard Systems Private Limited

Report on the financial statements

We have audited the accompanying financial statements of ACKRUTI SAFEGUARD SYSTEMS PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2016, the Statement of
Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134 (5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act and the Rules made thereunder including the Accounting
standards and matters which are required to be included in the audit report.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India. Those Standards and pronouncements require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

Registered Office: Offica No. 11, First Floor, The Regency Building, National Library Road, Near Nandi Cinema Hall, Bandra (West), Mumbai - 400 050.
Telephone No: (022) 2651 3538 / 2651 3539 | Flrm Mail: info@dda.firm.in | Wabsite: dda.firm.in




An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at 31st March, 2016, and its loss and its cash flows for the year ended
on that date,

Report on Other Legal and Regulatory Requirements

. As required by the provisions of ‘the Companies (Auditor’s Report) Order, 2016, issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act (hereinafter
referred to as the “Order”), and on the basis of such checks of the books and records of the Company
as we considered appropriate and according to the information and explanations given to us, we give
in the “Annexure A” statement on the matters specified in paragraphs 3 and 4 of the Order;

Il As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
- knowledge and belief were necessary for the purposes of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

(¢) On the basis of the written representations received from the Directors as on 31st March, 2016
taken on record by the Board of Directors, none of the Directors is disqualified as on 31st March,
2016 from being appointed as a Director in terms of Section 164 (2) of the Act.




(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us :

i. The Company has disclosed the impact of pending litigations, if any as at March 31, 2016 on its
financial position in its financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There were no amounts which were required to be transferred, to the Investor Education and
Protection Fund by the Company.

FOR DALAL DOSHI & ASSOCIATES
Firm Registration No.: 121773W

Chartered Accountants
t

Ly

DINESH DOSHI
Partner

Membership No.: 9464
Place: Mumbai

Date: 19th May, 2016




“ANNEXURE A" INDEPENDENT AUDITORS’ REPORT REFERRED TO IN OUR REPORT TO THE
MEMBERS OF ACKRUTI SAFEGUARD SYSTEM PRIVATE LIMITED ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31st MARCH, 2016

On the basis of such checks as we considered appropriate and in terms of the information and
explanations given to us, we state that: -

i. (@) The Company is maintaining proper records showing full particulars, including quantitative details and
situation, of fixed assets.

(b) The Fixed Assets have been physically verified by the Management in a phased manner, designed
to cover all the items over a period of three years, which in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. Pursuant to the programme, a
portion of the fixed asset has been physically verified by the Management during the year and no
material discrepancies between the book records and the physical fixed assets have been noticed;

{c) The title deeds of the immovable properties, as disclosed in Note 10 on fixed assets to the financial
statements, are held in the name of the Company.

ii. The physical verification of inventory has been conducted at reasonable intervals by the Management
during the year. The discrepancies noticed on physical verification of inventory as compared to book
records were not material and have been appropriately dealt with in the books of accounts;

iii. The Company has not granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section 189 of the Act.
Therefore, the provisions of Clause 3 (iii), (iii) (a), (iii) (b) and (iii) (¢} of the said Order are not
applicable to the Company. '

iv. The Company has not granted any loans or made any investments, or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause 3(iv)
of the said Order are not applicable to the Company.

v. The Company has not accepted any deposits from the public within the meaning of Sections 73, 74, 75
and 76 of the Act and the Rules framed there under to the extent notified. Therefore, the provisions of
Clause 3(v) of the said Order are not applicable to the Company.

vi. In our opinion, and according to the information and explanation given to us, the Company has not
crossed the threshold limit as prescribed by the Central government under sub-section (1) of section
148 of the Act for maintenance of cost records and hence the provision for maintenance of records
are not applicable to the company;

vii. (2) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, except for dues in respect of Tax Deducted at Source, the
Company is generally regular in depositing undisputed statutory dues, including Service Tax,
Sales Tax, duty of customs, duty of excise and other material statutory dues, as applicable, with
the appropriate authorities. The extent of arrears of statutory dues outstanding as at Balance
Sheet date, for a period exceeding six months from the date they became payable are ¥ 40,207/-
relating to Tax Deducted at Source.




viii.

ix.

xi.

Xii.

Xiil.

Xiv.

{b) According to the information and explanation given to us and records of the Company examined
by us, there are no dues of Income Tax, Wealth Tax, Service Tax, Sales tax including value added
tax, duty of customs and duty of excise which have not been deposited on account of any dispute;

As the Company does not have any loans or borrowings from any financial institution or bank or
Government, nor has it issued any debentures as at the balance sheet date, Therefore, the provisions
of Clause 3(viii) of the Order are not applicable to the Company.

The Company has not raised any moneys by way of initial public offer, further public offer (including
debt instruments) and term loans during the year. Therefore, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practice in India, and according to the information
and explanations given to us, we have neither come across any instance of material fraud by the
Company or on the Company by its officers or employees, noticed or reported during the year, nor
have we been informed of any such case by the management.

The Company has not paid / provided managerial Remuneration hence, the provisions of Section 197
read with Schedule V to the Act are not applicable. Accordingly, the provisions of Clause 3(xi) of the
Order are not applicable to the Company. ‘

As the Company is not a Nidhi Company, the provisions of clause {3)(xii) of the Order are not
applicable to the company;

The Company has not entered into any related party transactions as covered by the section 188 of the
Act. The details of related party transaction have been disclosed in the financial statements as
required under Accounting Standard 18 - Related Party Disclosers specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. Further, the Company is not required
to constitute an Audit Committee under Section 177 of the Act, and accordingly, to this extent, the
provisions of Clause 3(xiii) of the Order are not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debenture during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

. Based upon the audit procedures performed and the information and explanations given by the
Management, the Company has not entered into any non-cash transactions with directors or persons
connected with them. Accordingly, the provisions of clause 3 (xv) of the Order are not applicable to
the Company;




xvi. The company is not required to be registered under section 45 1A of the Reserve Bank of India Act,
1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not applicable to the
Company.

FOR DALAL DOSHI & ASSOCIATES
Firm Registration No.: 121773W
Charteg‘ed Accountants

s

DINESH DOSHI
Partner
Membership No.: 9464

Place: Mumbai
Date: 19t May, 2016




“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the interna! financial controls over financial reporting of Ackruti Safeguard Systems
Private Limited (“the Company”) as of March 31, 2016 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control Over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2016, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For DALAL DOSHI & ASSOCIATES
CHARTERED ACCOUNTANTS
FIRM REGISTRATION No.:121773W

DINESH DOSHI
PARTNER
Membership No.: 9464

Place: Mumbai
Date: 19 May, 2016




CIN: US1909MH1999PTC 176073

ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED

BALANCE SHEET AS AT 31 MARCH, 2016

Particulars

As per our report of even date
FOR DALAL DOSHI & ASSOCIATES
Chartered Accountants

Firm Registration No. 121773W
k s

),

DINESH DOSHI
Partner
Membership No.: 9464

Place: Mumbai
Date: 19th May, 2016

Note As At As At
No. 31st March, 2016 31" March, 2015
4 T
1. EQUITY AND LIABILITIES
Shareholders Funds
Share capital 2 2,676,000 2,676,000
Reserves and surplus 3 (122,934,867} (122,534,960}
{120,258,867) (119,858,960)
Non-Current Liabilities
Deferred tax liabilities [net) 4 2,965,378 2,535,838
Other long term liabilities 5 2,800,000 2,836,308
Long Term Provision 6 - 29,434
5,765,378 5,401,580
Current Liabilities
Short-term borrowings 7 474,880 413,005
Trade payables 8 109,654 904,269
Other current liabilities 9 179,364,295 180,982,186
179,948,829 182,299,460
Total 65,455,340 67,842,080 |
II. ASSETS
Non-current assets
Fixed assets : 10
Tangible assets 33,071,931 35,222,604
Intangible assets 3,765,781 4,129,749
Non-current Investments 11 10,000 10,000
Long term loans and advances 12 1,075,500 1,075,500
37,923,212 40,437,853
Current assets
Current Investiments 13 4,655,264 3,217,092
Inventories 14 7,189,159 8,441,853
Cash and bank balances 15 11,839,965 12,176,151
Short-term loans and advances 16 3,699,795 3,424,388
Other current assets 17 147,945 144,743
27,532,128 27,404,227
Total 65,455,340 67,842,080
Significant Accounting Policies 1
Notes on Financial Statements 2to 34

FOR AND ON BEHALF OF THE BOARD

~<

MLESH SHAH
Director
DIN: 01317352

PRAPHUL SHINDE
Director
DIN : 03140671




ACKRUTI SAFEGUARD. SYSTEMS PRIVATE LIMITED
CIN: U51909MH1999PTC176073

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31* MARCH, 2016

Particulars Note Year Ended Year Ended
No. 31% March, 2016 31" March, 2015
T T
| I. INCOME
Revenue from operations 18 16,018,070 14,317,256
Other income 19 818,235 822,041
Share of loss from partnership firm (692)
Total 16,835,613 15,139,297
II. EXPENSES
Cost of materials consumed 20 3,289,651 3,926,837
Changes in inventories 21 1,065,884 (1,385,563}
Employee benefits expenses 22 584,679 754,920
Finance cost 23 74,498 737,680
Depreciation and amortisation _ ' 10 2,514,641 2,616,923
Other expenses : 24 8,253,560 10,209,599
) Total 15,782,913 16,860,396
Exceptional / Extraordinary Item - -
Profit / (Loss) before tax 1,052,700 (1,721,099
Tax expense :
Current tax - -
Deferred tax (charge) / credit (429,540) (423,003}
Profit / (Loss) after tax 623,160 (2,144,102)
Prior period adjustments (Net) 29 (1,023,067) (9,504)
Loss for the year {399,907 {2,134,598)
Earning per equity share (Face Value of ¥ 10 /- each)
Basic and Diluted ' 32 {8.00) {42.69)
Significant Accounting Policies 1
Notes on Financial Statements 2t0 34

As per our report of even date

FOR DALAL DOSHI & ASSOCIATES FOR AND ON BEHALF OF THE BOARD
Chartered Accountants
Firm Registration No. 121773W <
~— .
A" MEESH SHAH
Director
DINESH DOSHI DIN: 01317352

Partner
Membership No.: 9464

PRAPHUL SHINDE
Place: Mumbai . Director

{Date: 19th May, 2016 DIN: 03140671

-




CIN: U51909MH1999PTC176073

ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED

Particulars

Add / (Less) :

Interest and Finance Charges
Depreciation and Amortisation
Prior Period Adjustments (Net)
Dividend received

Gain on redemption of Mutual Fund
Provision no longer required
Interest Income

Operating Profit Before Working Capital Changes
Add / (Less): .

(Increase) / Decrease in Inventories

{Increase) / Decrease in Trade and Other Receivables
(Increase) / Decrease in Loans and Advances
(Increase) / Decrease in Other Liabilities

Increase / {Decrease) in Trade Payables

Direct Taxes Paid

Net Cash flow in the course of Operating Activities
Inflow / [Outflow) on account of ;

Interest income

Dividend income

Gain on redemption of Mutual Fund

Current Investments made

Fixed Assets (Outflow)

Proceeds from Long Term Investment

Net Cash flow in the course of Investing Activities

Cash il ising E - tiviti
Inflow / {Outflow) on account of :

Increase / (Decrease) in Unsecured Loans
Interest and Finance Charges Paid

Net Cash flow in the course of Financing Activities

Add: Balance at the beginning of the year
Cash and Cash Equivalents at the end of the year

R itiati fCas} i Bank Bal . .
Cash and Bank Balances
'Term deposits held against bank guarantees

Cash and Cash Equivalents at the end of the year

As per attached report of even date
FOR DALAL DOSHI & ASSOCIATES
Chartered Accountants
Firm Begistration No.121773W

" ..

DINESH DOSHI
Partner
Membership No.: 9464

Place: Mumbai
Date: 19th May, 2016

Net Profit before tax as per Statement of Profit and Loss

Net Increase in cash and cash Equivalents (1+11+111)

CASH FLOW STATEMENT FOR THE YEAR ENDED 317 March, 2016

2015-2016 2014-2015
z 3
1,052,700 (1,721,099)
74,498 737,680
2,514,641 2,616,923
(1,023,067) 9,504
(129,872) {130,691)
(37,971} -
{90,717) -
(542,612) (438,368)
764,200 2,795,048
1,617,600 1,073,949
1,252,694 (2,241,672)
(3,202) (13,150)
(349,651) 1,169,238
(1,531,040) (3,615,053)
(794,615) (2,590,761)
74,244 (21,872)
(1,351,570) (7,313,270)
466,030 (6:239,321)
542,612 438,368
129,872 130,691
37,971 -
(1,438,172) (3,217,092)
- (1,136,150)
- (10,000)
(727,717) (3,794,183)
61,875 29,977,138
(136,373) (26,203,526)
(74,498) 3,773,612
(336,186) (6,259,892)
12,176,351 18,436,043
11,839,965 12,176,151
7,832,694 8,426,151
4,007,271 3,750,000
11,839,965 12,176,151

FOR AND ON BEHALF OF THE EQARD

,{ -

KAMLESH SHAH
Director
DIN: 91317352

PRAPHUL SHINDE
Director|
DIN : 03140671




ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED
CIN: US1909MH1999PTC176073

Note 1
Corporate Information and Significant Accounting Policies
1 Corporate Information
Ackruti Safeguard Systemns Private Limited is an unlisted private limited Company subsidiary of listed company
domiciled in India, incorporated under the Companies Act, 1956. The Company's business is of manufacturers,
buyers, sellers, traders, importers, exporters, merchant exporters, brokers, distributors, factors, stockiest,
dealers of all kinds of high security number plates and to act as consultants and agents for any Government,

semi-Government, or any other organization for all kinds of high security number plates and matters related
theretn.

2 Significant Accounting Policies

I Basis Of Preparation Of Financial Statements
The financial statements have been prepared to comply in all material aspects with the Accounting
Standards notified by the Companies {Accounting Standards) Rules read with Rule 7 to the Companies
(Accounts) Rules 2014 in respect of section 133 of the Companies Act, 2013, The financials statements are
prepared under the historical cost conversion, on an accrual basis of accounting. The accounting policies
applied are consistant with those used in the previous year.
All the Assets and Liabilities have been classified as current or non-current, wherever applicable, as per
the operating cycle of the Company as per the guidance as set out in the Schedule III, to the Companies Act,
2013.
Operating Cycle for the business activities of the Company covers the duration of the specific contract/
Service and extends upto the realisation of receivables within the agreed credit period normally applicable
to the respective contract.

H. Use Of Estimates
The preparation of financial statements in conformity with the generally accepted accounting principles in
India requires the management to make estimates and assumptions, that affect the reported amounts of
assets and liabilities and the disclosure of contingent liabilities on the date of financial statements and the
reported amounts of revenues and expenses during the reporting period. Differences between actual
results and estimates are recognized in the period in which the results are known / materialized.

III. Revenue Recognition

Revenue is recognised to the extent that is probable that the economic benefits will accure to the Company
and revenue can be reliably measured and also when it is reasonably certain that the ultimate collection
will be made and that there is buyer's commitment to make the complete payment.

A Income from operation

a) Revenues / Incomes and Costs / Expenditure are generally accounted on accrual, as they are earned or
incurred

b) Revenue is recongnised as and when security plates is affixed on vehicle of the buyer including the
ancillary cost.

B Interest & Dividend:
Interest is recognised on a time proprortion basis taking into account the amount outstanding and the
rate applicable .
Dividend income is recognised when right to received dividend is established.

IV. Borrowing Costs
Interests and other borrowing costs are charged to the Statement of Profit and Loss.

V. Inventories
All inventories are stated at Cost or Net Realizable Value, whichever is lower.

'Cost’ comprises of all costs of purchase, cost of conversion and other costs incurred in bringing the
inventory to the present location and condition. The costs formulae used is 'First In First Out’,




ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED
CIN: US1909MH1999PTC176073

VL
a)

Tangible Assets and Depreciation / Amertisation

Tangible Fixed Assets are stated at cost of acquisition or construction less accumuiated depreciation /
amortisation and accumulated impairment losses, if any.

_b) Depreciation is provided on straight line basis on the balance useful life of the asset in the manner

specified in Schedule Il to the Companies Act, 2013.

c) Cost of Leasehold Land is amortised on a straight line method, over the primary lease period.

VIL
a)

VIIL

IX.

Intangible Assets and Depreciation / Amortisation

Technical Knowhow are classified as a intangible assets and are stated at cost less accumulated
amortisation. This are being amortised over the estimated useful life of twenty years, as determined by the
management.

Taxations

Incomme tax expense comprises Current Tax and Deferred Tax charge or credit. Provision for current tax is
made on the basis of the assessable income at the tax rate applicable to the relevant assessment year. The
deferred tax asset and deferred tax liability is calculated by applying tax rate and laws that have been
enacted or substantively enacted by the Balance Sheet date. Deferred tax assets arising mainly on account
of brought forward losses and unabsorbed depreciation under tax laws, are recognized, only if there is a
virtual certainty of its realization, supported by convincing evidence. Deferred tax assets on account of
other timing differences are recognized only to the extent there is a reasonable certainty of its realization.
At each Balance Sheet date, the carrying amounts of deferred tax assets are reviewed to reassure
realization.

Excess / short provision for taxation are recognised on completion of necessary taxation proceedings (viz.
revised returns, assessments, etc.}

In case the Company is liable to pay Income tax under Section 115]B of Income Tax Act, 1961 (i.e. MAT),
the amount of tax paid in excess of normal income tax is recognised as an asset (MAT Credit Entitlement)
only if there is convincing evidence for realization of such asset during the specified period . MAT credit
entitlement is reviewed at each Balance Sheet date.

Foreign Currency Transactions

a) All transactions in foreign currency are recorded in the reporting currency, based on closing rates of

exchange prevalent on the dates of the relevant transactions.

b) Monetary Assets and Liabilities in foreign currency, outstanding as on the Balance Sheet date, are

converted in reporting currency at the closing rates of exchange prevailing on the said date. Resultant gain
or loss is recognised during the year in the statement or profit and loss.

) Non monetary Assets and Liabilities denominated in foreign currencies are carried at the exchange rate

XL

prevalent on the date of the transaction.

Segment Reporting ]

The Company has a single segment namely “Manufacturing of ali kinds of High Security Number Plates”.
Therefore the company’s business does not fall under different business segments as defined by AS-17 -
“Segmental Reporting” issued by ICAL Further, the Company's operations are restricted to a single
geographical segment.

Provisions, Contingent Liabilities and Contingent assets
Provisions involving a substantial degree of estimation in measurement are recognised when there is
present obligation as a result of past events and its probable there will be an outflow of resources.
Contingent liabilities are not recognised but are disclosed in the financial statement . Contingent assets are
naither rernoniced nor disclnged in the finanrial statemeantz.




ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED
CIN: US1909MH1999PTC176073

XIl. Employee benefits
A. Short term employee benefits are recognized as an expense at the undiscounted amount in the
statement of profit and loss for the year in which the related service is rendered;
B. PostEmployment Benefits
Defined contribution plans: Company’s contribution to State governed Provident Fund Scheme is
recognized during the year in which the related service is rendered;

C. Termination Benefits are recognized as an expense in the statement of profit and loss for the year in
which they are incurred.

XIiL. Impairment of Assets
The carrying amount of assets is reviewed at each Balance Sheet date. If there is any indication of
impairment based on internal/external factors, i.e. when the carrying amount of the assets exceeds the
recoverable amount, an impairment loss is charged to the statement of profit and loss in the year in which
an asset is identified as impaired. An impairment loss recognised in prior accounting periods is reversed or
reduced if there has been a favourable change in the estimate of the recoverable amount.




ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED
SIN: US1909MH1999PTC176073

NOTES TG THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31% MARCH, 2016

NOTE'2"

Asat Asat
SHARE CAPITAL 31" March, 2016  31™March, 2015
- T T
AUTHORISED
Equity Shares
ClassA .
© 7,500,000 (P.Y. 7,500,000 Shares of T 10/- each 75,000,000 75,000,000
ClassB
1,500,000 (P.Y. 1,500,000) Shares of T10/- each 15,000,000 15,000,000
Preference Shares
100,000 (PY. 100,000)Preference Shares of Z100/- each 10,000,000 10,000,000
TOTAL ——100.000.000 ___ 100,000,000
ISSUED, SUBSCRIBED AND PAID UP -
Equity Shares
Class A
50,000 (P.Y. 50,000) Shares of ¥10 each 500,000 500,000
ClassB
17,600 (P.Y. 17.600) Shares of T10 each 176,000 176,000
Preference Shares ‘
20,000 (P.Y. 20,0001 9% Cumulative Convertible Preference Shares of 100 each . 2:000,000 2,000,000
TOTAL 2,676,000 2.676.000
2.1 Reconciliation of the number of shares 31st March, 2016 : 31st March, 2015
outstanding at the beginning and at the end of| Equity Equity Preference Equity Equity Preference
i : Class [A) Class {B) Class {A) Class (B)
Number of Shares at the Beginning 50,000 17,600 20,000 50,000 17,600 20,000
Add/(Less):
Issue during the year - - - - - -
Buvback during the year - - - - - -
Redemption during the year - - - - - -
Conversion during the yvear - - - - - -
Number of Shares at the end of the reporting 50,000 17,600 20,000 50,000 17,600 20,000
period
2.2 Shares held by its holding company or its 31st March, 2016 31st March, 2015 |
ultimate holding company, subsidiaries or[ Equity Equity Preference Equity Equity Preference
associates of the holding company or the uitimate| (Class’A’) | (Class'BY) (Class’A") (Class 'B’)
holdine comnanv:
Holding Company
‘Hubtown Limited 36,215 - 20,000 36,215 - 20,000
TOTAL 36,215 - 20,000 36,215 - 20,000
2.3 Shareholders holding more than five percent of holdings: 31st March, 2016 31st March, 2015
Nos % of Holdings Nos % of Holdings
Equaity (Class ‘'A")
Hubtown Limited 36,215 7243 36,215 72.43
Kushal H. Shah 3,090 6.18 3,090 6.18
Khilen V. Shah 3,090 6.18 3,090 6.18
Rushank V. Shah 3,090 6.18 3,080 6.18
Others 4,515 9.03 4515 9.03
Equity {Class 'A") Total 50,000 100 50,000 100
Equity {Class 'B"
Samar't S.A. 17,600 100 17,600 100
Eguity (Class 'B"} Total 17,600 100 17,600 100
Preference Shares
Hubtown Limited 20,000 100 20,000 100
Preference Shares Total 20,000 | 100 20,000 100




ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED
CIN: US1909MH1999PTC176073

2,4 The rights, preferences and restrictions attached to each class of shares

Equity (€lass'A") :

Class ‘A’ equity shares are having par value of * 10/- per share. Each holder of equity share is entitled to one vote per share. The company declares and pays
dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of shareholders in the ensuing annual general meeting, In
the event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Equity (Class 'B") :
Class 'B’' shares does not have any right to vote or participate in the distribution of profits or capital.

9 % Cumulative Convertible Preference shares:
The Preference Shares of the Company shall be converted into fully paid equity shares of the Company on or after 1 April, 2012 or on such other date as may be
decided by Board of Directors of the Company by exercising a call option vested in the Company for conversion of the Preference Shares on such terms and

conditions as the Board of Directors- may deem fit. The company has not exercised the call opticn till the balancesheet date. Dividend shall be payable on face
value of the share and not on the issue price.

NOTE'3" Asat Asat
RESERVES AND SURPLUS 31stMarch, 2016 31stMarch, 2015
T T
Deficit as per statement of profit and loss
Balance as per last financial statements ) . (122,534,960} {120,400,362)
Loss for the year _ (399,907) (2,134,598)
TOTAL {122 .934.867) {122,534,960)
NOTE '¢' As at Charge/(Credit) Asat
DEFERRED TAX LIABILITY (NET) 31" March, 2015 duringtheyear  31% March, 2016
Z T T
On account of :
Depreciation 2,545,388 419,990 2,965,378
Others {9,550} 9,550 -
Net Deferred Liability 2,535,838 429,540 2965378
NOTE'S" Asat Asat
OTHER LONG TERM LIABILITIES 31stMarch, 2016 31stMarch, 2015
T T
Others: )
Deposit 2,800,000 2,800,000
Retention Money - 36,308
TOTAL 2,800,000 2,836,308
NOTE "6’ Asat As at
LONG TERM PROVISION 31stMarch, 2016  31stMarch, 2015
T 4
Provisions for Employee benefits:
Provision for Leave Benefits : - 29,434
TOTAL . - 29,434




ACKRUT! SAFEGUARD SYSTEMS PRIVATE LIMITED
CIN: US1909MH1999PT(176073

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31° MARCH, 2016

NOTE'7'
SHORT TERM BORROWINGS

Unsecured Loans
From a Company
TOTAL

NOTE '8’
TRADE PAYABLES

QOther Payables
TOTAL

NOTE'9
OTHER CURRENT LIABILITIES

Interest accruned and due on borrowings
Advance from Customer
Business Advances from related party for project (Refer Footnote)
Other payables :

Statutory dues

Other

TOTAL

Footnote:

Business Advance includes credits on account of reversal of Statutory liability

28,36,413/-), which is no longer outstanding and payable.

Asat Asat
31" March, 2016 317 March, 2015
3 ke
474,880 413,005
474,880 413,005
As at Asat
31stMarch, 2016 31stMarch, 2015
T T
109,654 904,269
109,654 904,269
Asat Asat
31st March, 2016 31st March, 2015
T L4
- 61,875
294,813 30,034
176,794,267 176,970,121
958,276 1,134,298
1,316,939 2,785,858
179,364,295 180,982,186

of Tax deducted at source on interest accrued / paid of Rs.NIL (P.Y.
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- ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED
- CiN: US1909MH1999PTC176073

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31° MARCH, 2016

NOTE "'11° Asat Asat
NON CURRENT INVESTMENTS (Trade unless otherwise stated) 31%March, 2016 31 March, 2015
{Aggregate amount of unquoted investments) L4 i
Capital Investment in Partnership Firm [Refer footnote}
M/s Rising Glory Developers 10,000 10,000
10,000 10,000
Footmote:

Details of Investments made in capital of Partnership firm :

A. Partmership Firm
M/s Rising Glory Developers

Sr 31st March, 2016 31st March, 2015
No Name of Partners Capital Profit Sharing Capital Profit Sharing
Contribution | . C ibuti .
1 tHubtown Limited 10,000 20.00% 10,000 4.78%
|2 |Ackruti Safeguard System Private Limited 10,000 5.33% 10,000 4.76%
3 _|Citygold Education Research Limited 10,000 5.33% 10,000 4.76%
4 |Citygold Farming Private Limited 10,000 5.33% 10,000 4.76%
S5 __|Diviniti Projects Private Limited 10,000 533% 10,000 4.76%
6 |Halitious Developers Limited ) 16,000 5.33% 10,000 4.76%
" |7__{Headland Farming Private Limited ~ 10,000 5.33% 10,000 4.76%
8 |Heddle Knowledge Private Limited 10,000 5.33% 10,000 4.76%
9 |Heet Builders Private Limited 10,000 5.33% 10,000 4.77%
10 |Twenty Five South Realty Limited ‘ - - 10,000 4.76%
11 |Hubtown Bus Terminal (Adajan) Private Limited - - 10,000 4.76%
12 |Hubtown Bus Terminal (Ahemdabad} Private Limited - - 10,000 4.76%
13 |Hubtown Bus Terminal (Mehsana) Private Limited - - 10,000 4.76%
14 JHubtown Bus Terminal (Surat) Private Limited - - 10,000 4.76%
15 {Hubtown Bus Terminal (Vadodara) Private Limited - - 10,000 4.76%
16 |Subhsiddhi Builders Private Limited 10,000 5.33% - -
17 ljoynest Premises Private Limited - - 10,000 4.76%
18 i{Sunstream City Private Limited 20,000 10.66% 10,000 4.77%
19 |Upvan lake Resort Private Limited 10,000 5.33% 10,000 4.76%] .
20 [Vega Developers Private Limited 10,000 5.33% 10,000 4.76%
21 |Whitebud Developers Limited 10,000 5.33% 10,000 4.76%
22 |Yantii Buildcon Private Limited 10,000 5.33% 10,000 ' 4.76%
TOTAL 160,000 100% 210,000 100%
NOTE'12’ Asat Asat
LONG TERM LOANS AND ADVANCES 31stMarch, 2016  31stMarch, 2015
: T T
Security deposits (Unsecured, considered good)* 1,075,500 1,075,500
TOTAL 1,075,500 1,075,500

* Security deposits comprise of Tender deposits given to various government / non government autharities for procuring work contracts.




ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED
CIN: U51909MH1999PTC176073

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 317 MARCH, 2016

NOTE "'13'

CURRENT INVESTMENTS

(Aggregate amount of Quoted investments)
Investments in Mutual Funds

155,120.8 units ( P.Y. 16,365.4 Units) BDFC Cash Management Treasury Advantage Ret Monthly Divt

(NAV - 159,879)
16,498.9 units [P.Y. 16,498.9 Units) ICICI Pru MIP 25 Reg Growth {NAV -* 517,439)

91,370.4 units ( P.Y. 87,576.8 Units) ICICI Short Term Reg monthly Div Rein (NAV -° 1,117,066)

NIL units (P.Y. 89,831.6 Units) UTI Short Term Inc Funds (NAV -~ ()
143,714.2 Units KOTAK EQUITY ARBITRAGE FUND (NAV 1,543,620.34)
TOTAL

NOTE "14'
INVENTORIES

(Valued at lower of cost or net realisable value)

Raw Material (Refer footnote i}

Inventories of semi finished & finished Number Plates (Refer footnote ii)
TOTAL

Footnote:

i Value of raw material:
Alluminium sheet
CLP reflective sheeting

ii  Closing Stock of semi finished & finished Number Plates {(Qty.}

NOTE "15*
CASH AND BANK BALANCES

Cash and cash equivalents:
Cash on hand
Foreign Curreny on hand
Balances with banks:
- On current accounts
- Deposit with maturity of less than three months

Other Bank Balances:
Deposits with maturity of more than three months but less than twelve months
Balances with Bank held as Term Deposits against guarantees

TOTAL

NOTE ‘16’ _
SHORT TERM LOANS AND ADVANCES

Security deposits (Unsecured, considered good)
Advances recoverable in cash or kind
Advance Income Tax (Net of provisions)-
TOTAL

NOTE'17’
OTHER ASSETS

Interest accrued on fixed deposits

Asat Asat
31stMarch, 2016  31st March, 2015
T T

1,559,879 165,327
500,000 500,000
1,051,765 1,051,765
- 1,500,000
1,543,620 -
4,655,264 3,217,092
Asat Asat
31st March, 2016  31st March, 2015
T T
1,667,110 1,853,920
5,522,049 6,587,933
7,189,159 8,441,853
Asat Asat
31stMarch, 2016  31st March, 2015
T T
418,976 949,146
1,248,134 904,774
Asat Asat
31st March, 2016 _31st March, 2015
50,123 nos. 78,755 nos.
Asat Asat
31stMarch, 2016 31stMarch, 2015
T T
169,378 1,542,174
182,415 171,421
4,245,040 3,675,073
3,160,861 2,974,727
7,757,694 8,363,395
75,000 62,756
4,007,271 3,750,000
4,082,271 3,812,756
11,839,965 12,176,151
Asat Asat
31st March, 2016  31stMarch, 2015
T T
2,600,000 2,600,000
409,158 59,507
690,637 764,881
3,699,795 3,424,388
Asat Asat
31istMarch, 2016 31stMarch, 2015

T

¥

147,945

144,743

147,945

144,743




ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED

CIN: US1909MH1999PTC176073

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2016

NOTE "18'
REVENUE FROM OPERATIONS

Sale from operations :
Sale of Security Plates

NOTE"1Y’
OTHER INCOME

Interest on Fixed Deposits

Gain on redemption of Mutual Fund
Foreign Exchange Gain (Net)
Miscelleneous Income

Dividend Received on Mutual Fund
Provision no longer required

NOTE 20"
COST OF MATERIAL CONSUMED

Opening Stock Of Material
Less : Stock Adjustment

Raw Material Purchases

Other Expenses related to purchase of Materials :

Carriage Inward
Custom Clearing Charges
Custom Duty

Closing Stock Of Raw Material
Raw Materials Consnmed
Packing Material Expenses

Footnote:

TOTAL

TOTAL

C
TOTAL (A+B+C)
D

TOTAL (A+B+C-D)

TOTAL

A. Value of Purchase of imported and indigenously raw materials and it's percentage in iotal
Year Ended

Year Ended Year Ended
31" March, 2016 31 March, 2015
L4 T

16,018,070 14,317,256

16,018,070 14,317,256
Year Ended Year Ended

31stMarch, 2016 31stMarch, 2015

T k4

542,612 438,368
379571 -

10,994 6,592

6,069 1,662

129,872 130,691

90,717 244,728

818,235

822,041

Year Ended Year Ended

31%March, 2016 31 March, 2015
T T

1,853,920 997,811

- (167,946)

1,853,920 1,165,757

2,575,138 4,259,011

14,365 42,269

41,026 77,977

309,792 226,866

365,183 347,112

4,794,241 5,771,880

1,667,110 1,853,920

3,127,131 3,917,960

162,520 8,877

3,289,651

3,926,837

Year Ended

Particulars 31st March, 2016 31st March, 2015
T % L4 %
Import Purchases (CLP Reflective Sheets) 813,898 31.61 1,015,683 23.85
Indigenous Purchases 1,761,240 68.39 3,243,328 76.15
2,575,138 100.00 4,259,011 100.00
B. Details ¢f Raw Material Consumption
Consumption of Raw Materials F.Y.2015-16 T F.Y. 2014-15 T
Aluminum Sheet 4284 kes. 1,062,581 4826 kgs. 1,212,354
CLP Reflective Sheeting 1598 sg.mtr. 835,554 1737sq.mtr. 1,345,072
Others - 1,228,996 - 1,360,535
TOTAL 3,127,131 3,917,961




ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED
LCIN: US1909MH1999PTC176073

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2016

NOTE 21’ Year Ended Year Ended
CHANGES IN INVENTORY 31" March, 2016 317 March, 2015
id T
Finished Stock:
Opening Stock Of Number Plates 6,587,933 5,202,370
Less: Closing Stock Of Number Plates 5,522,049 6,587,933
NOTE 22’ Year Ended Year Ended
EMPLOYEE BENEFITS EXPENSE 31% March, 2016 31" March, 2015
T T
Salaries, bonus, etc. 584,679 748,689
Contribution to provident and other funds ) - 6,231
TOTAL 584,679 754,920
NOTE 23" Year Ended Year Ended
FINANCE COSTS : _ 31" March, 2016 31* March, 2015
g T
Interest:
-On Loans - 68,750
- On Delayed payments of statutory dues 74,498 668,930
TOTAL 74,498 737.680
NOTE "24' Year Ended Year Ended
OTHER EXPENSES : 31" March, 2016 31" March, 2015
L T
Royalty 1,601,860 1,039,980
Bank Charges 846,384 846,011
Travelling Expenses 71,288 244,878
Security Charges 268,443 241,997
Rates and Taxes 27,940 27,938
Carriage Outward 340,665 695,961
Repairs and Maintainence 198,475 661,541
Legal and professional fees 3,392,170 4,705,644
Other expenses (refer footnote) 1,506,335 1,745,649
TOTAL 8,253,560 10,209,599
Footnote : :
Auditor's Remuneration (Included in other expenses above)
- Audit fees 60,000 60,000
- Limited Review Fees - 22,500
- Other services - 6,000

- Service tax on above 8,700 10,939
y 68,700 99,439




.

+ ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED
CIN: US1909MH1999PTC176073

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31% MARCH, 2016

NOTE 25"
Reiated Party Disclosures

A.Name of related parties and description of relations

Holding Company : Hubtown Limited

Fellow Subsidiary Companies : ABP Realty Advisors Private Limited
Citygold Education Research Limited
Citygold Farming Private Limited
Citywood Builders Private Limited
PBevkrupa Build Tech Limited
Diviniti Projects Private Limited -
Gujarat Akruti - TCG Biotech Limited
Halitious Developer Limited
Headland Farming Private Limited
Heddle Knowledge Private Limited
Heet Builders Private Limited
India Bevelopment And Construction Venture Capital Private Limited
Joynest Premises Private Limited
Sheshan Housing And Area Development Engineers Limited (Up to April 1, 2015)
Twenty Five South Realty Limited
Upvan Lake Resorts Private Limited
Urvi Build Tech Limited
Vama Housing Limited
Vega Developers Private Limited
Vishal Techno Commerce Limited
Yantti Buildcon Private Limited

Firm in which the company is a Partner M/s Rising Glory Developers

B. Transactions with related parties

®
Firm: in which Company is
Particulars Holding Company pa rtr(:er panyisa
Loans and Advance Received 4,30,452 -
. {5.036,413) -
Loans and Advance Repaid 800,000 -
{1,000,000) -
Reimbursements / On behalf payments by Hubtown - -
(399,401) -
Capital Contribution in Partnership Firm - -
- (10,000}
Share of loss from Parternship Firm ‘ - 692
Balance Outstanding Payable
- Business Advance 176,794,267 -
(176,970,121) -
- Reimbursement - -
(593,095) -
-Other Payabies - 10,692
(] (20,000}
Footnote:

a. Previous year figures are given in brackets.
b. Related party relationships are identified by the company and relied upon by the auditors.




ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED
CIN: US1909MH1999PTC176073

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2016

NOTE '26'
CIF VALUE OF RAW MATERIAL IMPORTS: (In¥
PARTICULARS 2015-2016 2014-2015
CLP Reflective Sheet 813,898 1,093,660
TOTAL 813,898 1,093,660
NOTE 27
Creditors and Loans and advances are subject to confirmations, reconciliation and adjustments and are considered payable/reliazable, as the case
may be.
NOTE 28’

In the opinion of the Board of Directors of the Company, all items of Current and Non Current Assets, Current and Non Current Liabilities continue

t0 have z realizable value of at least the amounts at which they are stated in the balance sheets.

NOTE '29'
PRIOR PERIOD ADJUSTMENTS: (In3
[EXPENSES 2015-2016 2014-2015
Debits relating to earlier years :
- Interest - 209
- Other Expenses 1,023,067 617,792
Credits relating to earlier years :
- Interest - {503)
- Others - (627,002)
TOTAL 1,023,067 (9,504)
NOTE "30°
CONTINGENT LIABILITY:
Int the opinion of the management, the company does not have any contingent liabilities, which have not been provided for.
NOTE 31"
DISCLOSURE OF DERIVATIVES
As at Asat
FOREIGN CURRENCY ON HAND 31 March, 2016 31 March, 2015
usb 2,750 2,750
Equivalent INR 182,415 171421
NOTE "32' Asat As at
EARNING PER SHARES {EPS} 31" March, 2016 31% March, 2015
T T
Profit / {Loss) after tax (%) {399,907) (2,134,598)
Woeighted average number of equity shares (Nos) 50,000 50,000
Earnings per equity share (Nominal Value of share of ¥ 10 /- each)
Basic and Diluted (8.00) (42.69)
NOTE '33'

The accumulated losses of the Company have resulted in complete erosion of the net worth of the Company. The Company's management is,
however, of the view that the said erosion is temporary in nature as the Company is in the process of procuring new business / contracts, the
proceeds of which when fructified, would result in turnaround of the Company. The Company to that extent does not consider the erosion of the
net worth as an impediment to its status as a going concern.

NOTE '34'
Figures of the previous year have been regrouped / reclassified wherever necessary.

As per our report of even date.
FOR DALAL DOSHI & ASSOCIATES
Chartered Accountants

Firm Registration No. 121773W

FOR AND ON BEHALF OF THE BOARD

»

~ LESH SHAH
04\_/\"— Director
DIN: 01317352
DINESH DOSH1
Partnier .
Membership No.: 9464 \ )
PRAPHUL SHINDE
Place: Mumbai Director

Date: 19th May, 2016 DIN: 03140671




[ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED
CIN; US1909MH1999PTC176073

Inter com transactions during the financial year 2015-16 and the balancesas on 31% March, 2016 {For the purpose of consolidation)
NAME OF THE GROUP COMPANIES LIABILITIES ASSETS INCOME
SCHEDULE VI GROUPING Relation Holding Other payable Other Curr Liabilitles
Non Current Investment Other Income
Line item Ason Other Business Advances from
Miscellanecus Related Parties Capital contribution in | Share of (loss) from
Firm partnership Firm
Percentage

Holding Company 31st March, 2016 {%)
Hubtown Limited Subsidiary . 100% - 176,794,267 - -
Partnership and [V
M/s Rising Glory Developers 5.33% 10,692 L 10,000 (692},

TOTAL 10,692 176,79%2&7 10,600 fsg

FOR DALAL DOSHE £ ASSOCIATES

Chartered Accountants

Firm Registration No. 121773W
~

00\—/_—'
DINESH DOSHI

Partmer
[Membership No.: 9464

Place: Mumbai.
Date: 19th May, 2016

FOR AND ON BEHALF OF THE ROARD

-

LESH SHAH
Director
DIN: 01317252

HUL SHINDE
Director
DIN : 03140671




L. J. KOTHARI

B.COM, F.C.A. L. J. KC

ARI & C(

9920424040 Ct
GANDHI MANSION, 3"° FLOOR, NEW SILK BAZ.
MUMBAI — 400 002 * Tel.: 2205 5916 * E-m

INDEPENDENT AUDITORS’ REPORT

TO
The Members of Citygold Education Research Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Citygold Educa
" (“the Company”), which comprise the Balance Sheet as at March 31, 2016,
and Loss, the Cash Flow Statement for the year then ended, and a sum
accounting policies and other explanatory information. '

Management’'s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated ir
Companies Act, 2013 (“the Act”} with respect to the preparation of these
. give a true and fair view of the financial position, financial performance
Company in accordance with the accounting principles generally accepted
Accounting Standards specified under Section 133 of the Act, read with R
(Accounts) Rules, 2014. This responsibility also includes maintenance o
records in accordance with the provisions of the Act for safeguarding of the
and for preventing and detecting frauds and other irregularities; select

appropriate accounting policies; making judgments and estimates that are 1«
~ and design, implementation and maintenance of adequate internal financ
- operating effectively for ensuring the accuracy and completeness of tt
relevant to the preparation and presentation of the financial statements tt
view and are free from material misstatement, whether due to fraud or error

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements
have taken into account the provisions of the Act and the Rules made tht

accounting standards and matters which are required to be included in the a

. We conducted our audit in accordance with the Standards on Auditing s

143(10) of the Act and other applicable authoritative pronouncements iss

Chartered Accountants of India. Those Standards and pronouncements requi

ethical requirements and plan and perform the audit to obtain reasonable as.

the financial statements are free from material misstatement.

ED ACCOUNTA!
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litkothari@yahoo.c
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An audit involves performing procedures to obtain audit evidence about
disclosures in the financial statements. The procedures selected depend on t!
including the assessment of the risks of material misstatement of the financi:
due to fraud or error. In making those risk assessments, the auditor consi
control relevant to the Company’s preparation of the financial statements tt
- view, in order to design audit procedures that are appropriate in the circurr
includes evaluating the appropriateness of the accounting policies used and
the accounting estimates made by the Company’s Directors, as well as «
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropt
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explar
aforesaid financial statements give the information required by the Act in tt
and give a true and fair view in conformity with the accounting principles
India, of the state of affairs of the Company as at March 31st, 2016, and its los
the year ended on that date.

~ Emphasis of Matter

Attention is invited to Note 29 in the financial statements with regar
investment in subsidiary Jineshwar Multitrade Private Limited, carried a
halance sheet as at March 31st, 2016. We are unable to obtain sufficient appr
with regards value of such long term investment. Consequently, we are unab)
provision for diminution is required to recognize decline in value of investme

Our opinion is not qualified with respect to this matter.
Report on Other Legal and Regulatory Requirements

. As required by ‘the Companies (Auditor’s Report) Order, 2016/,
Government of India in terms of sub-section (11) of section 143 «
referred to as the "Order™), and on the basis of such checks of the bc
Company as we considered appropriate and according to the inform
given to us, we give in the “Annexure A”, statement on the matters s
3 and 4 of the Order.

II.  Asrequired by Section 143 (3] of the Act, we report that:

(a) We have sought and obtained all the information and explanations w
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have beer

so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flo
by this Report are in agreement with the bocks of account.
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(d) In our opinion, the aforesaid financial statements comply with the
specified under Section 133 of the Act, read with Rule 7 of the Compe
2014,

(e) On the basis of the written representations received from the direc
2016 taken on record by the Board of Directors, none of the directo:
March 31st, 2016 from being appointed as a director in terms of Sectic

(f) With respect to the adequacy of the internal financial controls over
the Company and the operating effectiveness of such controls, refer 1
in “Annexure B”. :

(g) With respect to the other matters to be included in the Auditors’ Rep
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opi
our knowledge and belief and according to the information and explai

I.  The Company has disclosed the impact, if any, of pending litiga
2016 on its financial position in its financial statements

ii.  The Company did not have any long-term contracts including d
which there were any material foreseeable losses.

ili. ~ There were no amounts which were required to be transfe
Education and Protection Fund by the Company during the year e

FORL.]. KOTHARI & CO.
FIRM REGISTRATION No: 105313W
CHARTERED ACCOUNTANTS

Place : Mumbai
Date : 20t May, 2016
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“ANNEXURE A” REFERRED TO IN OUR REPORT TO THE MEMBERS OF (]
RESEARCH LIMITED FOR THE YEAR ENDED 31T MARCH, 2016

On the basis of such checks as we considered appropriate and in terms of

explanations given to us, we state that: -

i.  (a) The Company is maintaining proper records showing full particulars,

details and situation, of fixed assets.

(b) The Fixed assets of the Company have been physically verified by tt

the year and no material discrepancies were noticed on such verific
the frequency of verification is reasonable.

(c) The Company does not own any immovable properties as disclosed ir

il

iti.

iv.

vi.

vii. (@)

to the financial statements. Therefore, the provisions of Clause 3(i)(¢
not applicable to the Company.

The physical verification of inventory has been conducted at reaso
management during the year. The discrepancies noticed on pl
inventory as compared to book records were not material and ha
dealt with in the books of accounts.

The Company has not granted any loans, secured or unsecured, to cor
Liability Partnerships or other parties covered in the register maintai
of the Act. :

The Company has not granted any loans or made any investme
guarantees or security to the parties covered under Section 185 a
provisions of Clause 3(iv) of the said Order are not applicable to the C

The Company has not accepted any deposits during the year from
meaning of Sections 73, 74, 75 and 76 of the Act and the Rules fran
extent notified. Therefore, the provisions of Clause 3(v) of the said O

.to the Company.

In our opinion, and according to the information and explanation gi
has not crossed the threshold limit as prescribed by the Central g
section (1) of section 148 of the Act for maintenance of cost records a
for maintenance of records are not applicable to the Company;

According to the records of the Company, it has been generally
wherever applicable, undisputed statutory dues including Sales
Custom Duty, Cess and other statutory dues with the appropriate au
There were no amount outstanding other than an amount of Tax d
52,950/- as at the last day of the financial year for a period exceedii
date they became payable.
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viii.

ix.

Xi.

Xil,

xiii.

(b) According to the information and explanations given to us and the r

examined by us, there are no disputed dues in respect of Income Tax,
Custom Duty, Excise Duty or Cess other than those mentioned below:

Name of | Nature of | Period to | Amount () Forum 1
the statute | dues which the pending
amount
relates
(F.Y.)
Income Tax | 143 (3) 2009-10 10,17,08,240 Commiss
Act, 1961 (appeals’
Dy. Con
Income Tax | 271 (1)(c) | 2009-10 Amount  not | tax
Act, 1961 ascertainable
_ Commiss
Income Tax | 143 (3) 2011-12 12,63,710 (appeals’
Act, 1961

As the Company does not have any loans or borrowings from any
bank or Government, nor has it issued any debentures as at the balan
the provisions of Clause 3(viii) of the Order are not applicable to the (

The Company has not raised any moneys by way of initial public ofl
(including debt instruments) and term loans. Accordingly, the provi
the Order are not applicable to the Company.

During the course of our examination of the books and records of th
in accordance with the generally accepted auditing practices in Indi
information and explanations given to us, we have neither come

material fraud by the Company or on the Company by its officers or
reported during the year, nor have we been informed of any such cas

The Company has not paid / provided managerial Remuneration h
Section 197 read with Schedule V to the Act are not applicable. Accc
of Clause 3{xi) of the Order are not applicable to the Company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 :
the provisions of Clause 3(xii) of the Order are not applicable to the C

The Company has not entered into any related party transactions as
188 of the Act. The details of related party transaction have been di
statements as required under Accounting Standard 18 - Related Pa
under Section 133 of the Act, read with Rule 7 of the Companies: {
Further, the Company is not required to constitute an Audit Commi
of the Act, and accordingly, to this extent, the provisions of Clause
not applicable to the Company.
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xiv.  The Company has not made any preferential allotment or private |
fully or partly convertible debentures during the year under res
provisions of Clause 3(xiv) of the Order are not applicable to the Com

XV. The Company has not entered into any non- cash transactions with i
connected with him. Accordingly, the provisions of Clause 3(xv)
applicable to the Company.

xvi.  The Company is not required to be registered under Section 45-1A
India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the O
to the Company.

' FORL.J. KOTHARI & CO.
FIRM REGISTRATION No.: 105313W
CHARTERED ACCOUNTANTS

Membershp No. 3UY1/

Place : Mumbai
Date : 20t May, 2016
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. ANNEXURE B TO THE INDEPENDENT AUDITOR'’S REPORT OF EVEN DATE
STATEMENTS OF CITYGOLD EDUCATION RESEARCH LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-sectic
the Companies Act, 2013 (“the Act”} '

We have audited the internal financial controls over financial reporting
Research Limited (“the Company”) as of March 31, 2016 in conjunction
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintai
controls based on the internal control over financial reporting criteria estab
considering the essential components of internal control stated in the Guic
Internal Financial Controls over Financial Reporting issued by the I
Accountants of India. These responsibilities include the design, implementati
" adequate internal financial controls that were operating effectively for en:
efficient conduct of its business, including adherence to company’s policies,
assets, the prevention and detection of frauds and errors, the accuracy an
accounting records, and the timely preparation of reliable financial informat
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal f
financial reporting based on our audit. We conducted our audit in accorda
Note on Audit of Internal Financial Controls Over Financial Reporting (the “G
Standards on Auditing, issued by ICAI and deemed to be prescribed under
Companies Act, 2013, to the extent applicable to an audit of internal fi
applicable to an audit of Internal Financial Controls and, both issued by the
Accountants of India. Those Standards and the Guidance Note require that v
requirements and plan and perform the audit to obtain reasonable ass
. adequate internal financial controls over financial reporting was establishz
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence abou
internal financial controls system over financial reporting and their opers
audit of internal financial controls over financial reporting included obtaini
internal financial controls over financial reporting, assessing the risk tha
exists, and testing and evaluating the design and operating effectiveness of
on the assessed risk. The procedures selected depend on the auditor’s ji
assessment of the risks of material misstatement of the financial statement:
Or error.

We believe that the audit evidence we have obtained is sufficient and approg
for our audit opinion on the Company’s internal financial controls system owv:
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Meaning of Internal Financial Controls Over Financial Reporting

. A company's internal financial control over financial reporting is a proces
reasonable assurance regarding the reliability of financial reporting and the p
statements for external purposes in accordance with generally accepted ac
company's internal financial control over financial reporting includes those p
that (1) pertain to the maintenance of records that, in reasonable detail, accu
the transactions and dispositions of the assets of the company; (2) provide
that transactions are recorded as necessary to permit preparation of fi
accordance with generally accepted accounting principles, and that receipts a
company are being made only in accordance with authorizations of manage
the company; and (3) provide reasonable assurance regarding prevention
unauthorized acquisition, use, or disposition of the company's assets that
effect on the financial statements, '

Inherent Limitations of Internal Financial Controls Over Financial Repo1

Because of the inherent limitations of internal financial controls over financi
the possibility of collusion or improper management override of controls, n
due to error or fraud may occur and not be detected. Also, projections of
internal financial controls over financial reporting to future periods are subj
internal financial control over financial reporting may become inadequate
conditions, or that the degree of compliance with the policies or procedurest

Opinion

In our opinion, the Company has, in all material respects, an adequate inte
system over financial reporting and such internal financial controls over fi
operating effectively as at March 31, 2016, based on the internal control o
criteria established by the Company considering the essential components of
in the Guidance Note on Audit of Internal Financial Controls Over Financial F
Institute of Chartered Accountants of India.

For L.]. KOTHARI & CO.
_ FIRM REGISTRATION No.:105313W
CHARTERED ACCOUNTANTS

A

LALIT KOTHARI
PROPRIETOR
Membership No.: 30917

Place: Mumbai
Date : 20th May, 2016
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. Citygold Education Research Limited
CIN: UB0100MHZ2006PLC158595

. v.

VL

VIL

VIIL.

IX.

TANGIBLE FIXED ASSETS AND DEPRECIATION / AMORTISATION
a. Tangible Fixed Assets are stated at cost of acquisition or construction less accu
amortisation and accumulated impairment losses, if any.

b. Depreciation is provided on the straight line method method on the basis of u
the manner specified in Schedule Ii to the Companies Act, 2013. Depreciation on a
sale/disposal of assets is calculated pro-rata from the date of such addition, o1
sale/disposal, as the case may be.

INVENTORIES
Allinventories are stated at Cost or Net Realizable Value, whichever is lower.

‘Incomplete Projects' include cost of incomplete properties for which the compa
sale agreements and in other cases where the revenue recognition is postpone
also include initial project costs that relate directly to a (prospective) project, inct
securing the project. These costs are recognized as expenditure for the year in v
unless they are separately identifiable and it is probable that the respective projec

Cost included in inventory include costs incurred upto the completion of the pr
rights, value of FSI, materials, services and other expenses (including borrowing ¢
projects. Cost formula used is average cost.

PROJECT EXPENSES

In respect of major projects involving construction, related pre-operational exy
Inventories capitalised. Expenses capitalised to inventories include applicable 1
date of completion of the construction project.

INVESTMENTS

Investments are classified into Current and Non Current / Long Term Investmen
are stated at lower of cost and fair value. Long term investments are stated :
diminution is made to recognize decline, other than temporary, in the value of long

BORROWING COSTS

Interests and other borrowing costs (including front end processing fees and r
other costs) attributable to qualifying assets are allocated as part of the
development of such assets. Such allocation is suspended during extended p
development is interrupted. Front-end fees, processing fees and other ‘one time
over the period of the related borrowing, but not exceeding a period of three j
costs are charged to the Profit and Loss Statement.

SEGMENT REPORTING

The Company has a single segment namely “Educational and construction of [
Therefore the company’s business does not fall under different business segments
“Segmental Reporting” issued by 1CAI Further, the Company's operations are
geographical segment.

EARNING PER SHARE

Basic earnings per share are calculated by dividing the net profit or loss for ths
equity shareholders by the weighted average numbers of equity shares outstandin
the purpose of calculating diluted earning per shares, the net profit or loss for th
equity shareholders and the weighted average number of shares outstanding
adjusted for the effects of all dilutive potential equity shares.
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XL

Xu

XIII.

TAXATION

Income tax expense comprises Current Tax and Deferred Tax charge or credit Pr¢
made on the basis of the assessable income at the tax rate applicable to the relevai
deferred tax asset and deferred tax liability is calculated by applying tax rate a
enacted or substantively enacted by the Balance Sheet date. Deferred tax assets
there is a virtual certainty of its realization, supported by convincing evidence.
date, the carrying amounts of deferred tax assets are reviewed to reassure realizat

In Case, the company is liabile to pay income tax under Section 115 |B of Income 1
the amount of tax paid in excess of normal tax is recognised as an assets (MAT Cr
there is convincing evidence for realization of such asset during the specifi
entitlement is reviewed at each Balancesheet date

IMPAIRMENT OF ASSETS

An asset is treated as impaired when the carrying cost of the asset exceeds it
impairment loss is charged to the Profit & Loss Account in the year in which tl
impaired. The impairment Loss recognized in prior perieds is reversed if there h
estimate of recoverable value.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS
Provisions involving a substantial degree of estimation in measurement are re
present obligation as a result of past events and its probable there will be a
Contingent liabilities are not recognised but are disclosed in the financial stateme:
neither recognised not disclosed in the financial statements.
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" Notes to the financial statements for the year ended 315t March, 2016

NOTE 1’
SHARE CAPITAL

AUTHORISED
50,000 (P.Y. 50,000) Equity Shares of ¥ 10/- each

2,25,500 (P.Y. 2,25,500) 8% Non Cumulative Convertible Preference Shares of ¥

100/- each

1,12,500 (P.Y. 1,12,500) 10% Non Cumulative Non -Convertible Redeemable

Preference Shares of ¥ 100/- each

3,28,700 ( P.Y.3,28,700 )Preference Shares of ¥ 100/- each

ISSUED, SUBSCRIBED & PAID UP
50,000 (P.Y. 50,000) Equity Shares of ¥ 10/- each

2,25,500 (P.Y. 2,25,500) 8% Non Cumulative Convertible Preference Shares of T

100/- each, fully paid

1,12,500 (P.Y. 1,12,500} 10% Non Cumulative Non -Convertible Redeemable

Preference Shares of ¥ 100/- each

1.1 Reconciliation of the number of shares outstanding at the beginning and at the end of reporting year :

31st March, 2016

Equity Preference Preference Equity
(Convertible) (Non-
Convertible}

Number of Shares at the Beginning 50,000 225,500 112,500 50,000
Add/(Less) :

Issue during the year - - .
Buyback during the year - - -
Redemption during the year - - .
Conversion during the year - - - R
At the end of the reporting year (Nos) 50,000 225,500 112,500 50,000

1.2 Shares held by its holding company or its ultimate holding company subsidiaries or associates of the ho!

company:
31st March, 2016
Equity Preference Preference Equity
(Convertible)} (Nom-
Convertible)
Holding Company of Reporting Company (HCRC):
Hubtown Limited with Beneficiary Owners 50,000 - - 50,000
Others - 225,500 112,500 -
Total 50,000 225,500 112,500 50,000

L)

at

ch, 2016 3
4
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22,550,000

11,250,000
~" 370,000

70,000
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Notes to the financial statements for the year ended 31st March, 2016

31st]

NOTE ‘4
SHORT-TERM BORROWINGS
Unsecured Borrowings
Loans from others repayable on demand (refer footnote)
Total

|

Footnote:
Unsecured loan from the company carries an interest of 19.50% and are repayable on demand.

J1stMi
NOTE'5’
TRADE PAYABLES:

Micro,Small and Medjum Enterprises (refer foomote)
Trade payable

Total
Footnote:
As per information avallable with the company regarding dues to Micro, Small and Medium Enterprises as defined unc
Development, Act 2006 {MSMED Act), none of the suppilers of the company are registered under MSMED Act, and
auditors.

31st M
NOTE'6’
OTHER CURRENT LIABILITIES

Statutory dues
Advances received for projects from a related party
Business Advance from Holding Company
Advances received from Customer
Interest Accrued but not due
Other payables
Coventurer Account Payable
Total

Ac at

) 31st|

0

)

AlstV

0

J
o Small Mediw

1as been rellec

Asat
31stMarch, 2015
()

17
45 7
00
00

0
5 46
7 550
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Notes to the financial statements for the year ended 31st March, 2016

31st M. 31s!

NOTE '8’
NON-CURRENT INVESTMENTS
[Non Trade, unless otherwise specified)

Investment in Equity Shares :
270,000 {P.Y. 270,000) Equity shares of face value of ¥ 10/- each Q
Jineshwar Multitrade Private Limited (Refer note 29)

Capital Investment in Parmership Firm (Refer footnote 8.1)
M/s Rising Glory Developers 00

Capital Investment in Joint Venture (Refer footnote 8.2) )
Hinterland Fintrade JV
Total

8.1 Details of Investments made in capital of Partmership firm and jJolnt Venture:
Partnership Firm
M/s Rising Glory Developers

J1stMarch, 2016 March, 2015
Name of Partners Capital Contribution | Profit Sharing | |Capita m| Profit Sharir
Ratio _

Hubtown Limited 10,000 20.00% 0|
Ackruti Safeguard System Private Limited 10,000 5.34% 0|
Citygold Education Research Limited 10,000 5.34% 0|
Citygold Farming Private Limited 10,000 3.34% 0 |
Diviniti Projects Private Limited 10,000 5.34% 0|
Halitious Developers Limited 10,000 5.34% 0|
Headland Farming Private Limited 10,000 5.33% 0|
Heddle Knowledge Private Limited 10,000 5.33% 0|
Heet Builders Private Limited 10,000 5.33% 0|
Twenty Five South Realty Limited - 0% 0 |
Subhstddhi Builders Private Limited 10,000 5.33% ]
Hubtown Bus Terminal (Adajan] Private Limlted - - 0|
Hubtown Bus Terminal [Ahemdabad) Private Limited - - 0|
Hubtown Bus Terminai {Mehsana} Private Limited - - 0 |
Hubtown Bus Terminal (Surat] Private Limited - - 0|
Hubtown Bus Terminal [Vadodara] Private Limited - - 0|
Joymest Premises Private Limited - - 0
Sunstream City Private Limited 20,000 10.66% 0|
Upvan lake Resort Private Limited 10,000 5.33% 0|
Vega Developers Private Limited 10,000 5.33% 0|
Whitebud Developers Limlted 10,000 5.33% 0|
Yantti Buildcon Private Limited 10,000 5.33% 0|

TOTAL 160,000 100.00% 0|
8.2 Co- Venturer
Hinterland Fintrade [V

31st March, 2016 darch, 2015
Name of Co- Venturer Capital Contribution | Profit Sharing | |Capita n| Profit Sharing
Ratio |

Citygold Education Research Limlted 6,000 60% ) |
Rubix Trading Private Limited 4,000 40% )|

TOTAL 10,000 100% ) |

As at
3ist: 6 31stMarch, 2015
()

NOTE 'Y
LONG TERM LOANS AND ADVANCES

(Unsecured, considered good)
Advances to Jand owners
Security Deposits
Total

M¢
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Notes to the financlal statements for the year ended 31st March, 2016
NOTE 21’
Related Party Disclosures (As Per As - 18)
A.Name of related parties and description of relations
Holding Company : Hubtown Limited
Subsidiary : Jineshwar Multitrade Private Limited
Fellow Subsidiary Company  : ABP Realty Advisors Private Limited
Ackrutl Safeguard Systems Private Limited
Citygold Farming Private Limited
Citywood Builders Private Limited
Devkrupa Build Tech Limited
Diviniti Projects Private Limited
Gujarat Akruti - TCG Biotech Limited
Haliticus Developer Limited
Headland Farming Private Limited
Heddle Knowledge Private Limited
Heet Builders Private Limited
India Development And Construction Venture Capital Private Limited
Joynest Premises Private Limited
Sheshan Housing And Area Development Engineers Limited {Upto April 1, 2015)
Twenty Fifth South Realty Limited
Upvan Lake Resorts Private Limited
Urvi Build Tech Limited
Vama Housing Limited
Vega Developers Private Limited
Vishal Techno Commerce Limited
Yantti Buildcon Private Limited

Firm in which Companyisa : Rising Glory Developers
Partner
Joint Venture in which : Hinterland Fintrade |V

Company is a Co-venture

B. Transactions with related parties

Particulars [ Realted Party [ Amount(3)
Business Advances Received/ Recovered/ Adjusted
Hubtown Limited Holding Company 380,970,000
(13,234,000)
Business Advances given/ Repaid/ Adjusted
Hubtown Limited Holding Company 55,00,000
(21,579,000}
Advance towards property
Joymest Premises Private Fellow subsidiary -
Limited {90,784,455)
Share of loss from Joint Venture
Hinterland Fintrade [V Joint Venture in which Company is 4,500
a Co-venture [6,300]

Share of loss from Partnership Firm
Rising Glory Developers Fellow subsidiary 646

Capital Contribution in Partnership Firm

Rising Glory Developers Fellow subsidiary -
[10,000)
| Capital Contribution in [oint Venture
Hinterland Fintrade |V Joint Venture in which Company is -
a Co-venture [6,000]
Balance Payable ag on 31st March, 2016
Hubtown Limited Holding Company 377,078,000
[16,08,000}
Joynest Premises Private Fellow subsidiary 73,315,545
Limited [73,315,545)
Rising Glory Developers Fellow subsidiary 10,646
[10,000)
Hinterland Fintrade [V Fellow subsidiary 91,896,255
(466,891,755)

Footnote:
a. Previous year figures are given in brackets.
b. Related Party relationships are identified by the company and relied upon by the audivors

N
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INCOMPLETE PROJECT AS ON 31ST MARCH, 2016
SITE - KHALAPUR

(In LE4]
OPENING WIP | TRANSFERED TO
PARTICULARS 31stMarch, STATEMENT OF INCUTRIEE?.; ) lcslt'(lzisalrccb,‘?op1 6
2015 PROFIT AND LOSS ! '
CIVIL CONSTRUCTION EXPENSES
Civil Construction Expenses 56,022,075 752,483 55,269,592
Electrical Expenses 33,170 446 32,724
PURHCASES REGISTER
Purchases for civll materials 15,898,105 213,542 15,684,563
Other Construction Expenses
Land development Expenses 279,855 3,759 276,096
Survey charges 801,349 10,764 790,585
CONSULTANTS
Professional Fees 50,665,938 680,540 49,985,398
Consultancy Charges 301,446 4,049 297,397
Legal Fess 2,754,381 36,997 2,717,384
LAND COST 303,386,286 4,385,545 24,¢ 323,537,280
INDIRECT EXPENSES
Conveyance 12,250 165 12,085
Petrol Expenses 67,146 902 66,244
Miscellaneous Expenses 62,279 837 61,442
Repairs & Maintanance 209,486 2,814 206,672
Security charges 2,442,678 32,810 2,409,868
Tea, Coffee, Lunch Expenses 79,379 1,066 78,313
Transport charges 115,188 1,547 113,641
Vehicle Expenses 25,455 342 25,113
Photocopy Charges 49,771 669 49,102
Hire Charges 244136 3,279 240,857
Housekeeping Charges 1,428,946 19,193 1,409,753
Labour Charges 374,288 5,027 369,261
INTEREST & FINANCE CHARGES
Interest Paid 113,271,843 1,521,457 111,750,386
Bank charges 50,140 673 49,467
Total 548,575,590 7,678,906 24,5 565,433,223

NS



L. J. KOTHARI
9920424040 CHARTERED ACCOUNTANTS

GANDHI MANSION, 3%° FLOOR, NEW SILK BAZAR, OPP KALBADEVYI HEAD P. O.,
MUMBAI — 400 002 * Tel.: 2205 5916 * E-mail: ca_lalitkothari@yahoo.co.in

INDEPENDENT AUDITORS’ REPORT

To
The Members of Citygold Farming Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Citygold Farming Private Limited
(“the Company”}, which comprise the Balance Sheet as at 315t March, 2016, the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements to
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the provisions of the Act and the Rules made thereunder including the
accounting standards and matters which are required to be included in the audit report.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India, Those Standards and pronouncements require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view, in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting paolicies used and the reasonableness of
the accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
india, of the state of affairs of the Company as at 315t March, 2016 and its losses and its cash flows
for the year ended on that date.

~ Emphasis of Matter

Attention is invited to Note 30 in the financial statements with regards to the Company’s
investment in subsidiary Asha Multitrade Private Limited, carried at Rs. 15 Crore in the balance
sheet as at March 31st, 2016. We are unable to obtain sufficient appropriate audit evidence with
regards value of such long term investment. Consequently, we are unable to state whether any
provision for diminution is required to recognize decline in value of investment, if any.

Our opinion is not qualified with respect to this matter.
Report on Other Legal and Regulatory Requirements

. As required by ‘the Companies (Auditor's Report) Order, 2016, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (hereinafter
referred to as the “Order”), and on the basis of such checks of the books and records of the
Company as we considered appropriate and according to the information and explanations
given to us, we give in the “Annexure A", statement on the matters specified in paragraphs
3 and 4 of the Order.

II.  Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.




(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014

(e) On the basis of the written representations received from the directors as on 31st March,
2016 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2016 from being appointed as a director in terms of Section 164 (2) of the Act.

{f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure B".

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our knowledge and belief and according to the information and explanations given to us:

i. The Company has disclosed the impact, if any, of pending litigations as at 31st March,
2016 on its financial position in its financial statements.

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

ili. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

FORL. . KOTHARI & CO.
FIRM REGISTRATION No:105313W
CHARTERED ACCOUNTANTS

LALIT KOTHARI
PROPREITOR
Membership No. 30917

Place : Mumbai
Date : 19% May, 2016



“ANNEXURE A” REFERRED TO IN OUR REPORT TO THE MEMBERS OF CITYGOLD FARMING
PRIVATE LIMITED FOR THE YEAR ENDED 315T MARCH, 2016

On the basis of such checks as we considered appropriate and in terms of the information and
explanations given to us, we state that:-

i. (a) The Company is maintaining proper records showing full particulars, including quantitative

details and situation, of fixed assets;

(b) The Fixed assets of the Company have been physically verified by the Management during

the year and no material discrepancies were noticed on such verification. In our opinion, the
frequency of verification is reasonable;

(c) The Company does not own any immovable properties as disclosed in Note 7 on fixed assets

il

fii.

iv.

vi.

vii. (a)

to the financial statements. Therefore, the provisions of Clause 3(i)(c) of the said Order are
not applicable to the Company;

The physical verification of inventory has been conducted at reasonable intervals by the
management during the year. The discrepancies noticed on physical verification of
inventory as compared to book records were not material and have been appropriately
dealt with in the books of accounts;

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189
of the Act. Therefore, the provisions of Clause 3(iit), (iii)(a), (iii)(b) and (iii)(c) of the said
Order are not applicable to the Company;

The Company has not granted any loans or made any investments, or provided any
guarantees or security to the parties covered under Section 185 and 186. Therefore, the
provisions of Clause 3 (iv) of the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of Sections
73, 74, 75 and 76 of the Act and the Rules framed there under to the extent notified.
Therefore, the provisions of Clause 3 (v) of the said Order are not applicable to the
Company.

In our opinion, and according to the information and explanation given to us, the Company
has not crossed the threshold limit as prescribed by the Central government under sub-
section (1) of section 148 of the Act for maintenance of cost records and hence the provision
for maintenance of records are not applicable to the Company;

According to the records of the Company, it has been generally regular in depositing,
wherever applicable, undisputed statutory dues including Sales Tax, Vat, Service Tax,
Custom Duty, Cess and other statutory dues with the appropriate authorities. There were no
amounts outstanding other than an amount of Tax deducted at Source of ¥ 1,42,291/- and
Service Tax of T 2,14,558/- as at the last day of the financial year for a period exceeding six
months from the date they became payable.




(b) According to the information and explanations given to us and the records of the Company

examined by us, there are no disputed dues in respect of Income tax, Sales Tax, Wealth Tax,
Service Tax, Custom Duty, Excise Duty or Cess other than those mentioned below:

Name of
the statute

Nature
of dues

Period to
which the
amount
relates (F.Y.)

Amount (Rs)

Forum where the dispute is
pending

Income Tax
Act, 1961

Income Tax
Act, 1961

Income Tax
Act, 1961

Income Tax
Act, 1961

Income Tax
Act, 1961

143 (3)
271(1)(
c)
143(3)
271(1)(
c)
143(3)

2009-10

2009-10

2011-12

2012-13

2012-13

144,009,320
Amount not
ascertainable
2,40,06,150
Amount not
ascertainable

97,070

Commissioner of Income tax
(appeals)

Dy. Commissioner of Income
tax

Commissioner of Income tax
(appeals)

Dy. Commissioner of Income
Tax

Dy. Commissioner of Income
Tax

As the Company does not have any loans or borrowings from any financial institution or
bank or Government, nor has it issued any debentures as at the balance sheet date.
Therefore, the provisions of Clause 3(viii) of the Order are not applicable to the Company.

viii.

ix. The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of
the Order are not applicable to the Company.

X. During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the Management.

xi. The Company has not paid / provided managerial Remuneration hence, the provisions of
Section 197 read with Schedule V to the Act are not applicable. Accordingly, the provisions
of Clause 3(xi) of the Order are not applicable to the Company.

Xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it,
the provisions of Clause 3(xii) of the Order are not applicable to the Company.




xiii,

Xiv.

. XV.

The Company has not entered into any related party transactions as covered by the section
188 of the Act. The details of related party transaction have been disclosed in the financial
statements as required under Accounting Standard 18 - Related Party Disclosers specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
Further, the Company is not required to constitute an Audit Committee under Section 177
of the Act, and accordingly, to this extent, the provisions of Clause 3(xiii) of the Order are
not applicable to the Company;

The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, the
provisions of Clause 3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non- cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not
applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable
to the Company.

. FORL.]. KOTHARI & CO.
FIRM REGISTRATION No.: 105313W
CHARTERED ACCOUNTANTS

LALIT KOTHARI
PROPREITOR

Membership No. 30917

Place: Mumbai
Date : 19% May, 2016



ANNEXURE B TO THE INDEPENDENT AUDITOR'’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF CITYGOLD FARMING PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Citygold Farming Private
Limited (“the Company”) as of March 31, 2016 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control or financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
- requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls oever Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
" the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal contro! over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

. FOR L. ]. KOTHARI & CO.
FIRM REGISTRATION No.: 105313W
CHARTERED ACCOUNTANTS

PR Pl

LALIT KOTHARI
PROPREITOR
Membership No. 30917

Place: Mumbai
Date : 19% May, 2016



Citygold Farming Private Limited
CIN: U01122MH2006PTC163517

Balance Sheet As at 31 March, 2016

Particulars Note No Asat Asat
31st March, 2016 31st March, 2015
¥ 4
1. EQUITY AND LIABILITIES
Shareholders' funds
Share capital ) 1 25,975,000 25,975,000
Reserves and Surplus 2 203,212,561 232,433,900
229,187,561 258,408,900
Non-Current Liabilities
Other Long term liabilities 3 7,029,276 4,929,276
Current Liabilities
Trade payables 4 53,396 53,396
Other current liabilities 5 1,250,427,530 1,340,007,193
Short-term provisions 6 - 396,529
1,257,510,202 1,345,386,394
TOTAL 1,486,697,763 1,603,795,294
11. ASSETS
Non-current assets
Fixed assets
Tangible assets 7 82,263 123,395
Non-current investments 8 150,016,000 150,016,000
Long term loans and advances 9 12,698,191 13,414,191
162,796,454 163,553,586
Current assets
Inventories 10 1,079,263,310 1,176,116,286
Trade Receivables 11 2,109,460 1,992,468
Cash and bank balances 12 81,065 2,340,447
Short-term loans and advances 13 240,896,554 257,395,721
Other current assets 14 1,550,920 2,396,786
1,323,901,309 1,440,241,708
TOTAL 1,486,697,763 1,603,795,294
Significant Accounting Policies Anexure !
Notes on Financial Statements 1to32

As per attached report of even date

FOR L.J. KOTHARI & CO.
Firm Registration No. 105313W
Chartered Accountants

LALIT KOTHARI
Proprietor
Membership No. 30917

Place: Mumbai
Dated: 19th May 2016

For and on behalf of the board

PRAPHUL SHINDE

Director

DIN: 03140671

LY
KAMAL MATALIA
Director
DIN: 00009695




Citygold Farming Private Limited
CIN: U0112ZMH2006PTC163517

Statement of Profit and Loss for the year ended 31% March, 2016

Particulars Note No Year Ended Year Ended
31stMarch 2016 31stMarch 2015
T 4
I. INCOMES
Revenue from operations 15 69,968,800 2,747,472
Share of Loss from Partnership Firm and joint venture (5.460) (6,300}
Other Jncome 16 1,992,900 -
Total 71,956,240 2,741,172
1. EXPENSES
Cost of Operations 17 - 642,052
Changes in inventories of finished goods and work-in-progress 18 96,852,976 (916,113)
Financial costs 19 156,626 322,592
Depreciation and amortization expense 7 41,132 303,185
Other expenses 20 4,136,541 50,855,146
Total 101,187,275 51,206,862
Loss before exceptional and extraordinary items and tax
Loss before tax (29,231,035) {48,465,690)
Tax expence:
- Current tax - -
- Excess / (Short) provision for taxation in respect of earlier years (net) 9,696
- Deferred tax - -
Net Loss for the year {29,221,339) (48,465,690)
Earning per equity share (Face Value of ¥ 10 /- each) 21
Basic and Diluted (2,922) (4.847)
Significant Accounting Policies Anexure
Notes on Financial Statements 1to 32

As per attached report of even date

FORL.J. KOTHARI & CO.
Firm Registration No. 105313W
Chartered Accountants

.

LALIT KOTHARI
Proprietor
Membership No. 30917

Place: Mumbai
Dated: 19th May 2016

For and on behalf of the board

~pdue

PRAPHUL SHINDE
Director

DIN: 03140671

KAMAL MATALIA
Director
DIN: 00009695




Citygold Farming Private Limited
CIN: U01122MH2006PTC163517

Cash Flow Statement for the year ended 31 March, 2016

L Cashfl isine f . iviti

Net Profit before tax as per Profit and Loss Account
Add / (Less) :

Interest Paid

Share of Loss from Partmership Firm and Jolnt venture
Advances and other debit balances written off
Liablities no longer to be maintained & written back
Depreciation and Amortisaticn ’

Operating Profit Before Working Capital Changes

Add / (Less):

(Increase) / Decrease in Inventories

(Increase) / Decrease in Trade and Other Receivables

(increase) f Decrease in Loans and Advances

Increase / (Decrease) in Trade Payables

Increase / (Decrease) in Other current and non-current Liability
& Provisions

Direct Taxes Paid

Net Cash flow in the course of Operating Activities
1L Cashil ising f ] b Hyiti

Inflow / (Outflow) on account of :

Share of Loss from Partmership Firm and Joint venture

Proceed from Long term Investment

Net Cash flow in the course of Investing Activities
1L isi i i j
Inflow / (Outflow)} on account of :

Increase / (Decrease) in Other Long term Borrowings
Interest and Finance Charges Paid

Net Cash flow in the course of Financing Activities
Net Increase in cash and cash Equivalents {1+ 11 + 111 )
Add: Balance at the beginning of the year

Cash and Cash Equivalents at the end of the year

Reconciliation of cash and cash equivatents
note 12)

Cash on hand

Bank balances in current accounts

Cash and cash equivalents at the end of the year

(refer

31st March, 2016 31st March, 2015
Amount Amount Amount Amount
&) ) () ®)
(29,231,035) (48,465,690)
2,278 322,592
5,460 6,300
845,866 -
(1,567,900) -
41,132 303,185
673,164) 632,077
(29,904,199) (47,833,613)
96,852,976 (916,114)
728,874 55,092,976
21,328,568 -
- (46,576)
(86,458,166) 328,573
4,553,042) (3,039.306)
27,899,210 51,419,553
(2,004,989) 3,585,940
(5.460) (6,300)
- (16,000
(5,460) (22,300)
- (1,330,000)
248,933) 294,904
(248,933) {1,624,904)
(2,259,382) 1,938,736
2,340,447 401,711
__ 81,065 2,340,447
75,207 65,853
5,858 2,274,594
81,065 | 2,340,447

As per attached report of even date

FOR L.]. KOTHARI & CO.
Firm Registration No. 105313W
Chartered Accountants

l_f/g/_*pL/SQ

LALIT KOTHARI
Proprietor
Membership No. 30917

Place: Mumbai
Dated: 19th May 2016

For and on behalf of the board

N

PRAPHUL SHINDE

Director
DIN: 03140671
[ X J\D\Jq

i KAMAL MATALIA

Director
DIN: 00009695




Citygold Farming Private Limited
CIN: U01122MH2006PTC163517

Notes to the financial statements for the year ended 31st March, 2016

1 Corporate Information
Citygold Farming Private Limited is a private limited Company domiciled in India, incorporated under the Companies
Act, 1956. The object of the company is to acquire by purchase, lease or otherwise, to carryout agriculture and allied
activities and to construct ,erect, eqip, lease, convert, adapt, improve, develop, operate & manage all sorts of
Agricuitural parks, special economic zone & related infrastructure facilities and aminities.

2 Significant Accounting Policies

HI.

V.

Basis of Preparation of Financial Statements

The financial statements have been prepared to comply in all material aspects with the Accounting Standards
notified by the Companies (Accounting Standards) Rules read with Rule 7 to the Companies [Accounts) Rules
2014 in respect of sectjon 133 of the Companies Act, 2013. The financials statements are prepared under the
histerical cost conversion, on an accrual basis of accounting. The accounting policies applied are consistant with
those used in the previous year.

All the Assets and Liabilities have been classified as current or non-current, wherever applicable, as per the
operating cycle of the Company as per the guidance as set out in the Schedule 111, to the Companies Act, 2013.

Operating Cycle for the business activities of the Company covers the duration of the specific project/ contract/
Service and extends upto the realisation of receivables within the agreed credit period normally applicable to the
respective project.

USE OF ESTIMATES

The preparation of financial statements in conformity with the generally accepted accounting principles requires
the management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and the disclosure of contingent liabiliies on the date of financial statements and the reported amounts of
revenues and expenses during the reporting period. Differences between actual results and estimates are
recognized in the pericd in which the results are known / materialized.

REVENUE RECOGNITION

A. Revenue from sale of properties /rights

Revenue is recognised to the extent that it is probable that the economic benefits will accrue to the company and
the revenue can be reliabaly measured and also when it is reasonably certain that the ultimate collection will be
made and that there is buyer's commitment to make the complete payment.

B. Profit / loss from Partenership Firm

Share of profit / loss from partnership firms / association of persons (AOP) is accounted in respect of the
financial year of the Firm / AOP, during the reporting period, on the basis of their audited accounts, which is
considered as a part of other operating activity.

C. Interest
Revenue is recognised on a time proportion basis taking into account the amount outstanding and the rate
applicable.

D. Other Income
Revenues / Incomes and Costs / Expenditure are generally accounted on accrual, as they are earned or incurred.

TANGIBLE FIXED ASSETS AND DEPRECIATION / AMORTISATION
a. Tangible Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation /
amortisation and accumulated impairment losses, if any.

b. Depreciation is provided on the straight line method on the basis of useful life of the asset in the manner
specified in Schedule 11 to the Companies Act, 2013. Depreciation on additions to assets or on sale/disposal of
assets is calculated pro-rata from the month of such addition, or upto the month of such sale/disposal, as the case
may be.




Citygold Farming Private Limited
CIN: U01122MH2006PT(163517

Notes to the financial statements for the year ended 31st March, 2016

VIL

INVENTORIES
All inventories are stated at Cost or Net Realizable Value, whichever is lower.

‘Incomplete Projects’ include cost of incomplete properties for which the Company has not entered into sale
agreements and in other cases where the revenue recognition is postponed. 'Incomplete Projects' also include
initial project costs that relate directly to a (prospective) project, incurred for the purpose of securing the project.
These costs are recognized as expenditure for the year in which they are incurred unless they are separately
identifiable and it is prebable that the respective project will be obtained.

Cost included in inventory include costs incurred upto the completion of the project viz. cost of land / rights,
value of FSI, materials, services and other expenses (including borrowing costs) attributable to the projects. Cost
formula used is average cost.

PROJECT EXPENSES

In respect of major projects involving construction, related pre-operational expenses form part of the Inventories
capitalised. Expenses capitalised to inventories include applicable borrowing costs till the date of completion of
the constructon project.

INVESTMENTS

Investments are classified into Current / Non Current and Long Term Investments. Current investments are
stated at lower of cost and fair value. Long term investments are stated at cost. A provision for diminution is
made to recognize decline, other than temporary, in the value of long term investments.

VIII. BORROWING COSTS

X,

XI.

XIL

Interests and other borrowing costs {including front end processing fees and related professional and other
costs) attributable to qualifying assets are allocated as part of the cost of construction / development of such
assets. Such allocation is suspended during extended periods in which active development is interrupted. Front-
end fees, processing fees and other ‘one time’ charges are amortised over the period of the related borrowing, but
not exceeding a period of three years. Cther borrowing costs are charged to the Profit and Loss Statement..

SEGMENT REPORTING

The Company has a single segment namely “Agriculture and construction of Agricultural parks”. Therefore the
company’s business does not fall under different business segments as defined by AS - 17 - “Segmental
Reporting” issued by ICAL Further, the Company’s operations are restricted to a single geographical segment.

TAXATION

Income tax expense comprises Current Tax and Deferred Tax charge or credit. Provision for current tax is made
on the basis of the assessable income at the tax rate applicable to the relevant assessment year. The deferred tax
asset and deferred tax liability is calculated by applying tax rate and laws that have been enacted or
substantively enacted by the Balance Sheet date. Deferred tax assets are recognized, only if there is a virtual
certainty of its realization, supported by convincing evidence. At each Balance Sheet date, the carrying amounts
of deferred tax assets are reviewed to reassure realization.

In Case, the company is liabile to pay income tax under Section 115 B of Income Tax Act, 1961 (i.e. MAT), the
amount of tax paid in excess of normal tax is recognised as an assets [ MAT Credit Entitlement) only if there is
convincing evidence for realization of such asset during the specified period. MAT credit entitlement is reviewed
at each Balancesheet date.

IMPAIRMENT OF ASSETS

An asset is treated as impaired when the carrying cost of the asset exceeds its recoverable value. An impairment
loss is charged to the Profit & Loss Account in the year in which the asset is identified as impaired. The
impairment Loss recognized in prior periods is reversed if there has been a change in the estimate of recoverable
value.

PROVISIONS , CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Provisions involving a substantial degree of estimation in measurement are recognised when there is present

obligation as a result of past events and its probable there will be an outflow of resources. Contingent liabilities

are not recognised but are disclosed in the financialststement .Contingent assets are neither recognised not

disclosed in the financial statements. &PJ & o
& Q

.




Citypgold Farming Private Limited
CIN: U01122MHZ006PTC163517

Notes to the financial statements for the year ended 31st March, 2016

NOTE 'Y’
SHARE CAPITAL

AUTHORISED
10,000 (P.Y.10,000) Equity Shares of T.10/- each

999,000 (P.Y¥.999,000) 8% Non Cumulative Convertible Preference Shares of T.100/- each

ISSUED, SUBSCRIBED & PAID UP

10,000 (P.Y.10,000) Equity Shares of 3.10/- each, fully paid

258,750 (P.Y.258,750) 8% Non Cumulative Convertible Preference Shares of T.100/- each, fully paid

1.1 Reconcliiation of the number of shares outstanding at the beginning and at the end of reporting ye

31st Marc

Asat Asat
31st March, 2016 31st March, 2015
(%) (3

100,000 100,000
99,900,000 99,900,000
100,000,000 100,000,000
100,000 100,000
25,875,000 25,875,000
25,975,000 25,975,000

h, 2016

31st March, 2015

Equity

Preference

Equity

Preference

Number of Shares at the Beginning of the year
Add/[Less): '

Issue during the year

Buyback during the year

Redemption during the year

Conversion during the year

10,060

258,750

10,000

258,750

At the end of the reporting year (Nos)

10,000

258,750

10,000

258,750

1.2 Shares held by its holding company or its ultimate h

olding company subsidlaries or associates of the holding company or the ultimate holding

company :
31st March, 2016 31st March, 2015
Equity Preference Equity Preference
Holding Company of Reporting Company {(HCRC) )
Hubtown Limited with Beneficiary Owners 10,000 - 10,000 -
Others - 258,750 - 258,750
Total 10,000 258,750 10,000 258,750

1.3 Sharebolders holding more than five percent of holdings

31st March, 2016

31st March, 2015

Nos % of Holdings Nos % of Holdings

Equity
Hubtown Limited with Beneficiary Owners 10,000 100 10,000 100

Equity Shares Total 10,000 100 10,000 100
Preference Shares
Hormony Energy Pvt. Ltd. 20900 8.08 20,900 8.08
Alken Management and Financial Services Pvt Ltd. 20900 8.08 20,900 8.08
Priority Traders Pvt Ltd. 20900 8.08 20,900 8.08
Shree Ganesh Spinners Ltd. 29200 11.29 29,200 11.29
Tac Technosoft Private Limited 16700 6.45 16,700 6.45
Hindustan Continental Limited 37500 14.49 37,500 14.49
Epscon Trading Pvt. Ltd. 33400 12.91 33400 12.91
Lilac Medicines Private Ltd. 16700 6.45 16,700 6.45
Harekrishna Securities Pvt. Ltd. 41700 16.12 41,700 16.12
Others 20850 8.06 20,850 8.06
Preference Shares Total 258,750 100 258,750 100

1.4 The rights, preferences and restrictions attaching to each class of shares including restrictions on the distribution of dividends and the

repayment of capital :

Equity Share

The company has a single class of equity shares having a par value of ¥ 10/- per share. Each holder of equity share is entitled to one vote per share. The
company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of shareholders in the

ensuing annual general meeting.

In the event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Preference Shares

8% Non cumulative convertible Preference Shares of 100 each. The Preference Shares of the Company shall be converted into fully paid equity shares of the
ecided by Board of Directors of the Company by exercising a call option vested in the

Company on or after 1st April, 2012 or on such other date a
Company for conversion of the Preference Shares on sug

not exercise a call option as on 31st March ,2016.

S




Citygold Farming Private Limited
CIN: UD1122MH2006PTC163517

Notes to the financial statements for the year ended 31st March, 2016

NOTE "2’
RESERVES AND SURPLUS

(258,750) Preference shares issued at premium of ¥ 1,100/- per share)

Baiance as per last Balance Sheet
Add: Addition during the year

Less :Deduction during the year
Balance at the end of the year (A)

Surplus in the statement of profit and Loss
Balance as per last Balance Sheet
Loss for the year
Balance at the end of the year (B)

NOTE'3"
OTHER LONG TERM LIABILITIES:

Cutstanding payables against Land purchased
Other payables

Retention Money

Security Deposit

NOTE'4'
TRADE PAYAELES:

Micro,Small and Medium Enterprises (refer footnote)
Trade Payables

Footnote:

Total (A+R}

Total

Total

As at As at
31st March, 2016 31st March, 2015
(3 (3
284,625,000 284,625,000
284,625,000 284,625,000
(52,191,100) (3,725,410)
(29,221,339) [48,465,690)
[81,412,439) (52,191,100)
203,212,561 232,433,900
As at As at
31st March, 2016 31st March, 2015
(%) (B
4,522,986 4,522,986
58,301 58,301
347,989 347,989
2,100,000 -
7,029,276 4,929,276
As at Asat
31st March, 2016 31st March, 2015
(%) (4]
53,396 53,396
53,396 53,396

As certified by the company and relied upon by the auditors, none of the creditors of the Company are registered under Micro, Small and Medium enterprises
as per Micro, Small and Medium Enterprises Development Act, 2008.

NOTE 'S
OTHER CURRENT LIABILITIES:

Statutory dues

Advances received for projects from related parties
Advance received for project from others

Advances received from customers

Business advances from Holding Company
Overdrawn Bank Balances as per books of Accounts
Securtiy Deposits

Interest Accrued and due

Other payables

Current Account balance in Joint Venture

NOTE’6’
SHORT-TERM PROVISIONS

Provision fer [ncome Tax
[ Netof advances T NIL, PY 2 6,57,771/-)

Total

Total

Asat Asat
31st March, 2016 31st March, 2015
(2 (7
594,380 215,930
150,000,000 150,000,000
660,800,000 667,900,000
49,200,000 -
33,487,923 170,937,923
1,482,064 -
1,500,000 3,086,400
- 246,655
5,851,363 112,985
347,511,800 347,507,300
1,250,427,530 1,340,007,193
As at As at
31st March, 2016 31st March, 2015
(0 (9]
- 396,529
- 396,529




Citygold Farming Private Limited
CIN: U01122MH2006P1C163517

Notes to the flpancial statements for the year ended 31st March, 2016

As at As at
NOTE '8’ 31st March, 2016 31st March, 2015
NON-CURRENT INVESTMENTS (%) (3T}
(Non Trade, unless otherwise specified)
Investment in Equity Shares:
150,000 Equity shares of face value of ¥10/- each 150,000,000 150,000,000
Asha Multitrade Private llmited (Refer note no 30)
Capital Investment in Partnership Firm (Refer footmote a)
M/s Rising Glory Developers 10,000 10,000
Capital Investment in Joint Venture (Refer footnote b)
Town Planning Fintrade JV 6,000 6,000
Total 150,016,000 150,016,000
8.1 Detalls of Investments made in capital of Partnership firm and Joint Venture:
Partnership Firm
M/s Rising Glory Developers
31st March, 2016 31st March, 2015

Name of Partners Capital Contribution | Profit Sharing Ratlo | Capltal Contribution| Profit Sharing Ratio
Hubtown Limited 10,000 20.00% 10,000 4.78%
Ackruti Safeguard System Private Limited 10,000 5.34% 10,000 4.76%
Citypold Education Research Limited 10,000 534% 10,000 4.76%
Citygold Farming Private Limited 10,000 5.34% 10,000 4.76%
Divinit Projects Private Limited 10,000 5.34% 10,000 4.76%
Halttious Developers Limited 10,000 5.34% 10,000 4.76%
Headland Farming Private Limited 10,000 5.33% 10,000 4.76%
Heddle Knowledge Private Limited 10,000 5.33% 10,000 4.76%
Heet Builders Private Lirmited 10,000 531% 10,000 4.77%
Twenty Five South Realty Limited - - 10,000 4.76%
Hubtown Bus Terminat (Adajan) Private Limited - - 10,000 4.76%
Hubtown Bus Terminal [Ahemdabad] Private Limited - - 10,000 4.76%
Hubtown Bus Terminal [Mehsana] Private Limited - - 10,000 4.76%
Hubtown Bus Terminal [Surat) Private Limited - 10,000 4.76%
Hubtown Bus Terminal [Vadodara] Private Limited - - 10,000 4.76%
Subhsiddhi Developers Pvt Ltd. 10,000 5.33% - -
Joynest Premises Private Limited - - 10,000 4.76%
Sunstream City Private Limited 20,000 10.660 10,000 4.77%
Upvan lake Resort Private Limited 10,060 5.33% 10,000 4.76%
Vega Developers Private Limited 10,000 5.33% 10,000 4.76%
Whitebud Developers Limited 10,000 5.33% 10,000 4.76%
Yantti Buildcon Private Limited 10,000 5.33% 10,000 4.76%
TOTAL 160,000 100.00% 210,060 100%
8.2 Co- Venturer
Town Planning Fintrade [V

31st March, 2016 31st March, 2015

Name of Partners Capital Contribution | Profit Sharing Ratto [ Capital Contribution| Profit Sharing Ratio
Citygold Farming Private Limited 5,000 60% 6,000 60%
Rubix Trading Private Limited 4,000 40% 4,000 40%
TOTAL 10,000 100% 10,000 100%




Citygold Farming Private Limited
CIN: U01122MH2006PTC163517

Notes to the financial statements for the year ended 315t March, 2016

NOTE 'Y
LONG TERM LOANS AND ADVANCES:

Advances to land owners

Total
NOTE 10"
INVENTORIES
[ncomplete Project
(Valued at lower of cost or net realisable value)
Total

NOTE'11’
TRADE RECEIVABLES:

Unsecured, considered good ;
Outstanding for a period exceeding six months from the date they are due for payment
Less : Provision for Doubtful Debtors

Other trade receivables
Total

NOTE '12'
CASH AND BANK BALANCES

Balances With Bank
in current Account
Cash in Hand
Total

NOTE '13'
SHORT-TERM LOANS AND ADVANCES:
Unsecured, Considered good)
Other loans and advances:
Loans to others
Adavnces for purchase of Land
Advance for Projects
Advances recoverable in cash or kind
Advance Income Tax (Net of Provisions T 14,32,000/-, (P.Y. T 14,32,000/-)
Total

NOTE'14
OTHER CURRENT ASSETS:

Other receivahbles
Total

NOTE "15'
REVENUE FROM OPERATIONS:

Sale of Plots
Rental income
Total

As at Asat

31st March, 2016 31st March, 2015
(7 (B

12,698,191 13,414,191

12,698,191 13,414,191
As at As at

31st March, 2016 31st March, 2015
() (%)

1,079,263,310

1,176,116,286

1,079,263,310

1,176,116,286

Asat Asat
31st March, 2016 31st March, 2015
(%) (2
451,568 -
(92,468) -
359,100 &
1,750,360 1,992,468
2,109,460 1,992,468
As at As at
31st March, 2016 31st March, 2015
(2 (%
5858 2,274,594
75,207 65,853
81,065 2,340,447
As at Asat
31st March, 2016 31st March, 2015
(2 (7
1,251,067 .
140,433,882 130,643,382
89,375,000 121,875,000
479,169 479,169
9,357,437 4,398,170
240,896,554 257,395,721
As at As at
31st March, 2016 31st March, 2015
(% (0
1,550,920 2,396,786
1,550,920 2,396,786
Year Ended Year Ended
31st March, 2016 31st March, 2015
(2 (3
67,168,800 -
2,800,000 2,747,472
69,968,800 2,747,472




Citygold Farming Private Limited
CIN: U01122MH2006PTC163517

Notes to the financial statements for the year ended 31st March, 2016

NOTE '16’
OTHER INCOME:

Miscellaneous Income
Liablities no lenger to be maintained & written back
Total

NOTE17
COST OF OPERATIONS :

Land/Rights Acquired
Material and Labour Cost
Other Expenses
Total

NOTE 18’
CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND STOCK-IN-TRADE:

Opening Inventory :
- Incomplete Projects
Less: Closing Inventory ;
- Incomplete Projects
Total

NOTE 19’
FINANCE COSTS

Interest :
Body Corporates
Interest on Delayed payment
Total

NOTE 20’
OTHER EXPENSES:

Professional / Legal Fees
Security Charges
Brokerage expenses
Donation Expenses
Advances and other debit balances written off
Provision for Doubtful Debt
Other Expenses (Refer footnote)
Total

Footnote :

Auditors Remuneration (included in the other expenses)
Audit Fees
Limited Review fees

NOTE'21'
EARNINGS PER SHARE (EPS)

Net Loss as per Statement of Profit and loss available for Equity Shareholders before / after extraordinary

item (%)

Weghted average number of equity shares outstanding at the end of the year ( Nos.)
Earning per equity share [Nominal Value per share ¥10/-each)

Earning before/ after extraordinary item:
Basic and diluted (%)

Year Ended Year Ended
31st March, 2016 31st March, 2015
{3 (o
425,000 "
1,567,900
1,992,900 =
Year Ended Year Ended
31st March, 2016 31st March, 2015
(%) (T
- 642,052
- 642,052
Year Ended Year Ended
31st March, 2016 31st March, 2015
(3 (7
1,176,116,286 1,175,200,173
1,079,263,310 1,176,116,286
96,852,976 [916,113)
Year Ended Year Ended
31st March, 2016 31st March, 2015
(%) (%)
2,278 274,061
154,348 48,531
156,626 322,592
Year Ended Year Ended
31st March, 2016 31st March, 2015
(3 (%
633,430 52,427
360,814 -
2,065,200 686,868
- 50,000,000
845,866 -
92,468 .
138,763 115,851
4,136,541 50,855,146
35,000 35,000
15,000 15,000
50,000 50,000
Year Ended Year Ended
31st March, 2016 31st March, 2015
(%) [ T)
(29.221,339) {48,465,690)
10,000 10,000
(2.922) (4,847)




Citygold Farming Private Limited
CIN: U01122MH2006PTC163517

Notes to the financial statements for the year ended 31st March, 2016

NOTE '22'
Related Party Disclosures (As Per As - 18}
A. Name of related parties and description of relations
Holding Company ¢ Hubtownp Limited
Subsidiary Compan'y : Asha Multitrade Private Ltd
Fellow Subsidiary Company : ABP Realty Advisors Private Limited
Ackruti Safeguard Systems Private Limited
Citygold Education Research Limited
Citywood Builders Private Limited
Devkrupa Build Tech Limited
Diviniti Projects Private Limited
Gujarat Akruti - TCG Biotech Limited
Halitious Developer Limited
Headland Farming Private Limited
Heddle Knowledge Private Limited
Heet Builders Private Limited
India Development And Construction Venture Capital Private Limited
Joynest Premises Private Limited :
Sheshan Housing And Area Development Engineers Limited [Upte April 1, 2015]
Twenty Fifth South Realty Limited
Upvan Lake Resorts Private Limited
Urvi Build Tech Limited
Vama Housing Limited
Vega Developers Private Limited
Vishal Techne Commerce Limited
Yanttj Buildcon Private Limited
g;rrzg:_whlch Company is a Rising Glory Developers
Joint Venture in which Town Planning Fintrade |V
Company is a Co-venture

B. Transactions with related parties

Particulars [ Realted Party | Amount (T)
Business Advances Received/ Recovered/ Adjusted
Hubtown Limited Holding Company 2,35,00,000
(94,81,000)
Business Advances given/ Repaid/ Adjusted
Hubtown Limited Holding Company 16,09,50,000
{1,79,50,000)
Share of loss from [oint Venture
Town Planning Fintrade |V Joint Venture in which Company is a Co-venture 4,500
(6,300)
Share of loss from Partnership Firm
Rising Glory Developers Firm in which Company is a Partner 5,460
(-)
Capital Coniribution in Partnership Firm
Ristng Glory Developers Firm in which Company is a Partner )
(10,000
Capital Contribution in Joint Venture
Town Planning Fintrade ]V Joint Venture in which Company is a Co-venture )
{6,000)
Balance Payable as on 31st March, 2016
Hubtown Limited Holding Company 3,34,87,923
[17,09,37,923)
Joynest Premises Private Limited Fellow subsidiary 15,00,00,000
(15,00,00,000}
Rising Glory Developers Fellow subsidiary 10,960
(10,000)
Hinterland Fintrade [V Fellow subsidiary 34,75,11,800
[34,75,07,300}
Footnote:

a. Previous year figures are given in brackets.
b. Related Party relationships are identified by the company and relied upon by the auditors




Citygold Farming Private Limlted
CIN: U01122MH2006PTC163517

Notes to the financial statements for the year ended 31st March, 2016

NOTE 23’
The permissions under Bombay Tenancy and Agricuftural Land Act (BTAL) from Revenue Department for acquiring Agricultural Land in
excess of ceiling limit are subject to certain conditions imposed by the Government which state that the approvals /permissions under

MLR Code, Restoration of Land to ST Act, BTAL ACT, Forests Acts, CRZ, NDZ and other similar laws wherever applicable are necessary.

NOTE '24'
Advance paid for purchase of land of current year ¥ 16,33,41,573/- (P. Y. ¥14,40,57,573/-) includes as under:
(In%)
PARTICULARS As at As at
31-03-2016 31-03-2015
. 12,698,191 13,414,191
Advance paid to farmers for which no agreement have been entered
Advances paid to farmers for which agreements have been executed in the name of 140433882 TR eteE
company & nominee of company

NOTE '25'
Advances recejved include ¥ 15,00,00,000 received from Joynest Premises Private Limited, a body incorporate with whom the company
has entered jnto a Memorandum of understanding for the Joint Development of an integrated Townships / SEZ at Khalapur.

NOTE ‘26’
The Company has entered into Town Planning Fintrade ]V and agreed to transfer Land admeasuring to 65 Acres {approx) along with the
amounts recefved against the said land in the earlier years as per the terms and conditions agreed upon.

NOTE 27
The company is in the process of acquisition of land / properties. Some of the lands purchased standing in the name of nominees of
Company are pending for necessary permissions from the Revenue Department.

NOTE 28
Debtors, Creditors and Loans and advances include confirmations, reconciliation and adjustments and are considered payable /realizable,
as the case may be.

NOTE '29’
In the opinicon of The Board of Directors of the Company, all items of Current and Non Current Assets, Current and Non Current Liabilities
and Loan and Advances continue to have a realizable value of at least the amounts at which they are stated in the balance sheets.

NOTE '30’
The Company has invested Rs. 15,00,00,000 in Asha Multitrade Private limited and thereby holds 93,75 % of Equity Share Capital of the
said company. The financial statements as on 31st March 2016 of the investee company are not available. However, the management is of
the view that there is no permenant diminution in value of its long term investment. Further, due to non- availability of financial statement
of investee company, the company has not prepared consolidated financtal statement.

NOTE'31'
CONTINGENT LIABILITIES {NOT PROVIDED FOR]: 1
Particulars As at As at
31st March, 2016 31st March, 2015
Claims against the Company, not acknowledged as debts on account of:-
On account of properties purchased pending registration and other formalities under Amcunt not Amount not
different statutes, for which confirmations are pending, with regards to consideration ascertainable at ascertainable at present
paid for the purchase of land through aggregator. present
Income Tax matters under Appeal with CIT for the Financial Year 2009-20160 144,009,320 144,009,320
Income Tax matters under Deputy Commisioner of Income Tax for the Financial Year Amount not
2009-10 ascertainable at 3
Income Tax matters under Appeal with CIT for the Financial Year 2011-2012 24,006,150 24,006,150
income Tax matters under Deputy Commisioner of Income Tax for the Financial Year Amount not
2012-13 ascertainable at -
[ncome Tax matters under Deputy Commisicner of Income Tax for the Financial Year 97,070
2012-13 R

Note : Interest / Penalty that may accure on original demands are not ascertainable, at present. The company has taken the necessary steps
te protect its position with respect to the above referred claims, which in its opinion, based on professional / legal advice, are not
sustainable.

NOTE '32'
Figures for the previous year have been regrouped / reciassified wherever necessary.

As per attached report of even date For and on behalf of the board
FOR L.]. KOTHARI & CO.

Firm Registration No., 105313W
Chartered Accountants

PRAPHUL SHINDE

Director

" DIN: 03140671\}_4)
KAMAL MATALIA

Director
DIN: 00009695

LALIT KOTHARI
Proprietor
Membership No. 30917




CITYGOLD FARMING PRIVATE LIMITED
CIN: U01122MHZ2006PTC163517

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2016

NOTE : 7 FIXED ASSET (In%)
GROSS BLOCK DEPRECIATION / AMORTISATION NET BLOCK

As on Additions Deductions/ As at As on Provided | Deductions/ Upto As at As at
PARTICULARS 1st April, during Adjustments | 31stMarch, | 1st April, | duringthe | Adjustments | 31stMarch, |31stMarch,| 31° March,

2015 the year 2016 2015 Year 2016 2016 2015
Office Equipments 630,000 - - 630,000 630,000 - - 630,000 - -
Site Office Furniture 517,500 - - 517,500 394,105 41,132 - 435,237 82,263 123,395
TOTAL 1,147,500 - - 1,147,500 1,024,105 41,132 - 1,065,237 82,263 123,395
PREVIOUS YEAR 1,147,500 - - 1,147,500 720,920 303,185 - 1,024,105 123,395 426,580




Citygold Farming Private Limited

CIN: U01122ZMH2006PTC163517

WORK IN PROGRESS AS ON 31-MAR-16

Ason 31st March | ADDITION DURING DEDUCTION As on 31st March
PARTICULAR 2015 THE YEAR DURING THE YEAR 2016
4 T T 4

CIVIL CONSTRUCTION
CIVIL CONSTRUCTION EXPENSES 52,350,367 3,880,048 48,470,319
CONSULTANTS / PROFESSIONALS
CONSULTANCY CHARGES 287,389 - 21,300 266,089
PROFESSIONAL FEES 1,469,577 - 108,921 1,360,656
SURVEY CHARGES 2,336 - 173 2,163
GENERAL EXPENSES - - -
HIRE CHARGES 76,615 - 5,678 70,937
HOUSEKEEPING CHARGES 726,602 53,854 672,748
LEGAL FEES 3,657,751 263,690 3,294,061
MISC EXPS 102,187 7,574 94,613
MOBILE EXPENSES 3,148 - 233 2,915
OFFICE EXPENSES 18,666 - 1,383 17,283
PETROL EXPENSES (FOUR WHEELER) 1,476 - 109 1,367
POSTAGE & COURIER CHARGES 390 - 29 361
SECURITY CHARGES 2,223,308 - 164,785 2,058,523
SITE OFFICE EXPS 2,376 - 176 2,200
STAMP DUTY REFUND EXP. A/C 533,216 - 39,520 493,696
STATIONERY EXPENSES 743 55 688
TEA, COFFEE & LUNCH EXPS 59,188 4,387 54,801
TRAVELLING EXPENSES 14,729 - 1,092 13,637
VEHICLE EXPS (FOUR WHEELER) 5,522 - 409 5113
XEROX, FAX & TYPING EXPS 34,236 - 2,537 31,699
INTEREST & FINANCE CHARGES
BANK CHARGES 117,033 - 8,674 108,359
INTEREST PAID 165,208,501 - 12,244,747 152,963,754
LAND COST
COMMISSION CHARGES 38,839 - 2,879 35,960
LAND DEVELOPMENT EXPENSES 4,811,055 356,581 4,454,474
LAND RECORD EXPENSES 216,863 - 16,073 200,790
PLOT [CHIRLE) 353,716,602 - 16,147,000 337,569,602
PLOT (DIGHODE) 87,043,000 - 21,766,250 65,276,750
PLOT (JAISAI) 196,458,750 - - 196,458,750
PLOT (KAULI BELONDEKHAR) 4,218,750 - 4,218,750 -
PLOT (VESHVI) 23,726,250 - 2,531,250 21,195,000
PLOT{BELONDEKHAR) 228,092,003 - 29,715,812 198,376,191
REGISTRATION CHARGES 2,913,831 271,522 2,642,309
REGISTRATION CHARGES -PLOT A/C 2,747,200 - 2,747,200
ROYALTY A/C 39,616 - 2,936 36,680
STAMP DUTY CHARGES PLOT A/C 42,160,472 - 4,781,993 37,378,479
STAMPING & NOTARY CHG 2,416,114 - 179,075 2,237,039
LAND RECORD EXPENSES 350 - 26 324
OTHER CONSTRUCTION EXPENSES
LABOR CHARGES 34,339 - 2,545 31,794
TRANSPORT CHARGES 199,633 - 14,818 185,115
PURCHASE REGISTER
CEMENT 6,641 492 6,149
PROPERTY TAX 480,323 35,600 444,723
Total 1,176,116,286 - 96,852,976 1,079,263,310




VKET R SHAH & ASSOCIATES
Chartered Accountants

TO THE MEMBERS OF CITYWO0OD BUILDERS PRIVATE LlMl'!‘BD
Report on the Financial Statements

We have andited the accompanying financial statements of GITYWOOD BUILDERS PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at 31t March, 2016, the
Statement of Profit and Loss; the Cash Flow Statement for the year then ended, and a summary
of the significant accounting policies and other explanatory information.

1} Management’s Responsibility for the Financial Statements:

The Company's Board of Directors is responsible for the matters stated in section 134
(5) of the Companies- Act, 2013 (“the act”) with respect to the preparation of these
financial statements that give a true and fair view of the: financial position, financial %
performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the :Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company :
and for preventing and detecting frauds and other irregularities; selection and .
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; :and design; implementation and maintenance of
adequate internal financial contrels; that were operating effectively for-ensuring the
accuracy-and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatément, whether dite to fraud:or error.

2) Auditor’s Responsibility:
Our responsibility is:to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report
under the provisions. of the Act and thg Rules made thereunder and the Order under
Section 143(11) of the Act

We conducted our aud;t in accordance with the Standards-on Auditing: specified under
Section 143(10) of the Income Tax Act, 1961, Those Standards require that we comply
with ethical requiréments and plan and perform the -audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

. An gudit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whiether due to fraud or error. In making
2\ those risk assessments, the auditor considers internal financial control relevant to the
2\ Company’s preparation of the financial statements that give a true and fair view in

e e o S e gt ke T e

96‘ el 397 Srd Fioer Sas mfotec?r KRB Mehta Marg, PateE Chowk Near Ghatkopar ‘Station; Ghatko;xar{East), Mumbat 400077,
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order to design audit procedures that are appropriate in the circumstances. An andit
also includes evaluating the appropriateness of the accounting policies used and e

- reasonableness of the accounting estimates made by the: Company’s Directors, as well
as evaluating the overall presentation of theé financial statements. ' o

We believe-that the audit evidence we have obtained is sufficient and appmpd;;gé_gg- :
provide abasis for cur-audit opition on the financial statements.

3) Opinion: ’ 7
In our opinion and to' the best of our information and according to the explanations
given to us, the aforesaid finanicial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affiirs of the Company

as-at 31st March, 2016, and its loss and its cash flows for the year ended on thatdate,
a. Attention is invited to Note No, 17 of the financial statements Revenue from. .

Operations, which includes cancelled booking of units / flats in previous year, is taken -~ |

back in currentyear.

b. Attention is invited to Note 27 of the financial statements with regard to reltance placed
by the auditors on certification received from the management with regard to the
disclosure of contingent liabilities given by the Company.

c. Attention is invited to Note 29 and 30 of the financial statements with regards to

balances that are subject to confitmations, reconciliationand adjustiients if any.

d. Attention is invited with regards identification and allocation of costs over completed
projects which is based upon estimated balance cost, if any as per-the judgment of the:
manageiment and certificate of architect, which have been relied upon by:iis, this being
technical matter.. .. ' o

5) Reporton Other Legal and Regulatory Reguirements:

L As required by the Companies (Auditor's Report) Otder; 2016 issued by the Central
government of -India in terms of sub section (11} of Section 143 of the Act
{hereinafter referred to as the “Order”), and on the basis of such checks of the hooks -
and records of the. Comipany as we considered appropriate and according to-the
information and explanations given to us, we give in ‘Amiexure A’ a statementon.

7 the matters specified in paragraphs 3 and 4 of the Order.

Il Asrequired by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which.

to the best of our knowledge and belief were necessary for the-purposes of gur
audit; . : " - -

b. In our-opition; proper books of %‘c-ceunt as required by law have been kept by
the Company so far as it appears from our examination of those books;

N\ ‘¢ The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow

\  Statement dealt with by this Report are in agreement with the books of account;




d. Tn our opinion, the aforesaid finanicial statements comply with the Accounting: .

Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014;

e. Onthebasis of the written representations received from the directors as on 31st.

March, 2016 taken on record by the Board of Directors, none of the directors are

disqualified as on 31st March, 2016 from being appointed as a director in terms
of Sectiont 164 (2) of the Act;

f. With tespect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls, refer

to our separate Report in "Annexure B’. Our report expresses an unmodified

opinion on the adequacy and operating effectiveness of the Company’s internal
financial centrols overfinancial reporting;

g. With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the €ompames [Audit and Auditors) Rules, 2014,

in our opinion and to the best of our information and accordmg to: the
explanations given to us; :

- i The Company does not have any maberlal pending litigation which would
impactits financial position;
il. The Company did not have any long-term contracts inchiding derivative
- contracts for which there were any material foreseeable Josses; and
iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Cormpany.
FOR SANKET R SHAH & ASSOCIATES
-CHARTERED ACCOUNTANTS
FIRM REGISTRATION NO.: 135?835:\7

:SANKETSHAH
PROPRIETOR KNS
MEMBERSHIP NO.: 152361 g st/

Place: Mumbai
Date: 30% August; 2016
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- ANNEXURE ‘A’ REFER]
REGULATORY REQUEKEMENTS OUR AUPITORS’ REPORT OF EVEN DATE ON THE»

FINANCIAL STATEMENTS FOR THE YEAR ENDEB 31 MARCH, 2016 OF GiTYWQ
BUILDERS PRIVATE LIMITED

.On the basis of such checks as we considered appropriate and in terms of the mfamation aﬁd
. explanations given to us, we state that:

{1) a.The Company has maintained a register of fixed assets, giving desmpaon and loedtion

of its assets; and

b. As explained to us; the Company "has physically venﬁed its. ﬁxed assets during: the
year;

¢. The Company does not own any immovable pmpemes as disclosed in Note 11 on:fixed

~ assets to the financial statements. Therefore, the provisions-of Clause 3({i}(c)-of thae said

Oider are not applicable to the Company.

@) a. The inventory physically verified by the management during the year. In our ﬂpimcm,

the frequancy of the verification is reasonable;

- b, In our opinien, the procedures of physma1 verification of inventory falinweé by the

management are reasonable and adequate in relation to the size of the Company and the
pature of its business; and

. On the basis of our examination of the records produced. hefore us, we are of the

opinion that, the Company .is maintaining proper project=wise records. The .
discrepancies notices on physical veﬂﬁcanan of inventory as cnmpared to ifs beeki

records were nof material;

(iii) The Company has net granted any loans, secure&' Qr unsecured’ to compames, ﬁrms, o

Section 189 of the Act Therefare‘ the promsmns of Ciause S[ixi}, (iﬁ){a) {ﬁi){b} zmdi

(m) () of the said Order are not applicable to the Company;

| {iv}: The: Company has niot granted any loans or made any investments, or provided any
guarantees or securities to the parties covered under Section 185 and 186. Therefore, 7

the provisions of Claﬁse 3{iv} of the said Order are not applicable:to the Company;

(v} The Company has not accepted any deposits from the public within the meaning of

Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent

notified. Therefore, the provisions of Clause 3(v) of the said Order are not applicab}e 0

the Company.

:(iri} In our opinion, and according to-the mfermaman and explanation given to us, the

Comipany has not crossed the threshold lnit as preseribed by the Central govetnment
under sub-section (1) of section 148 of the Act for maintenance of cost records and.

hente the provision for maintenance of records are not applicable to the Company;
(vii} a. According te the records of the Company, it has been generally regular in

. Education and Protection Fund, Wealth Tax, Custom Duty, Cess-and other statutory

{ED TO IN PARAGRAPH I OF OUR REPORT ON OTHER LEGAL Aﬂn

depositing, wherever applicable, undisputed statutory dues including Investor

dues with the appropriate authorities. There have heen delays in t!eposiﬁng'




Income Tax Deducted at Source (TDS) amounting to T 45,02,162/-,34,60,777 /-
towards service tax, ¥13,49,375/- towards VAT and Interest on Tax payable
amounting to T15,19,081/- and Profession Tax payable of T4,219/-on the late -
payment of statutory dues are outstanding from the date they become
payable. There were no other dues towards Employees State Insurance and Excise
Duty;.
b. According to the information and explanations given to-us and the records of the
Company examined by us, the particular of dues of income tay, value added tax and cess
as at balance sheet date which have not been deposited on dccount of a dispute, are as
follows:

~Statateand | Section | Fimancial | Disputed | Amountpaid |  Balange |  Forumwhere
natureof | " Year Dues ; - disputed dues | disputeis pending
dues | : . - payable

“ScomeTax | B | 201041 | 100000 | - | 100,000 | Comsissionerof
: ' | ' ' { Income tax {appeals)

TocomeTax | 2710%6) | 201112 | Amtmet | - | - ~Asstt; Commissioner
: P ascertainable ' : 1 of Income Tax

TncomeTax | 143Gy | 2012-13 | 52570280 | - 53570280 | Commissioner of
T " Tncomne Tax
| (Appeals).
TroomeTax | Z7100) | 209513 | Amowinet | - | - " Deputy

: ascertainable Cotimissioner of

' Tncome Tax

¢. There were no amounts whmh were requived to be transferred to the Investor
Education and Protection Fund by the Company; '

{viii) In our opihien. and according to the information and explanations given by the
management, the Company has not defaulted in repayment of dues to banks and

" financial institution. There are no duesto any financial institations.
. {ix} The Conipany has not raised moneys by way of initial public offer or further public offer

(including debt instruments) or term loans and hence reporting under-clause 3(ix) of the g
Order is not applicable. : :

(x). During the course of our éxamination of the books and records of the Company, carried
out in accordance with the generally. accepted auditing practice in India, and according
to the information dnd explanations given to s, we have peither come across any '
instance of material fraud by the Company or on the Company by its officers or
employees, noticed or reported during the year, nor have we been informed of any such
case by the management; : : '

{(xi) The provisions of Section 197 read with Schedule V to the Act are applicable only to

public companies. Accordingly, the provisions of Clause 3(xi) of the Order are not
_applicable to the Company. o

et T

e £ BT o




T S AR g« e e

{xii) Asthe Company is nota Nidhi Company; the provisions of clause 3 {xii) of the Orderare
notapplicable to the Company; _

(xiif) The Company has not entered into any related party transactions as covered by the
section 188 of the:Act. The details of related party transaction have been disclosed i the
financial statements as required under Accounting Standard (AS-18) “Related Party”.
Disclosers specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. Further, the Company is niot required to constitute. aix Audit
Committee urider Section 177 of the Act, and accordingly, to-this extent; the provisions of

Clause: 3 {xiii) of the Order areé not applicable to the Company;

(xiv) The Company hds made redeemable non-convertible debenture. during the year under

review: Accordingly; the provisions of Clause 3({xiv) of the Order are applicable to the
Company; ' ‘

(xv) Based upon the audit provedures performed and-the information and explanations given
- by the management; the: company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clausé 3 {xvyof
the Order are not applicable to the Corapany; : o
{xvi) The company is not required to-be registered under section 45 JA of the Reserve Bank.pf'[
Indja Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Otder are not
applicable to the Company; - o
FOR SANKET R SHAH & ASSOCIATES
CHARTERED ACCOUNTANTS -
FIRM REGISTRATION NO:; 135703W
P A AN

PROPRIETOR
MEMBERSHIP NO: 1523698
Place: Mumbai "
Date: 36% August, 2016




ANNEXURE ‘B’ REFERRED TO IN PARAGRAPH Ii(f) OF OUR REPORT ON OTHER LEGAL
AND REGULATORY REQUIREMENTS OUR AUDITORS' REPORT OF EVEN DATE ON THE

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2016 OF CITYWOOD
BUILDERS PRIVATE LIMITED

Report on the Internal Financial Contrels over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (’ﬂ:e Act)

We have audited the Internal Financial Controls over financial reporting of CITYWOOD
BUILDERS PRWA’!’E L‘mﬂ’!‘m} {“t’he Company"), as of March 31 2016 in con;uncnon with our

date

1) Management’s Responsibility for Internal Financial Controls:

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria

. established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Interial Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (“the Guidance
Note’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s
policies, the safegnarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as reqmreﬂ under the Act.

2} Auditor’s Responsibility:

Our responsibility isto express an opamon on the Company’s Internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance
with the Standards on Auditing preseribed under Section 143(10) of the Act and
Guidance Note; to the extent applicable to-an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with the ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial centrols over financial reporting was established.
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the. internal financial controls system over financial reporting and their operating

effectiveness. Our audit of internal financial controls over financial controls over
financial reporting included obta}mng an understanding of internal financial controls
over financial reporting assessing the risk that a material weakness exists, and testing
and evaluating the désign and operating effeéctiveness of intérnal control based on the
assessed risk, The procedures selected depend onthe auditors’ judgment, including the
assessment of the risks of material misstatemient of the standalone financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the Cempany’s mternal financial controls
system over fiiancial reporting.
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‘ols-over Financials Reporting:. ‘

A Company’s internal finanicial control over financial control over financial reporting s
a ‘process designed to provide reasonable assurance reégarding the reliability of
financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that |
(1) pertain to the maintenance of récords that; in reasonable detail, accirately and = 1§
fairly reflect the transactions and dispositions of the assets of the.company; {Z) provide. -
reasonable assurance that transactions are recorded as necessary to permit
‘preparation of financial statements in accordance with generally dccepted accounting
principles, and:that receipts and expenditures of the company are being made onlyin
accordance with authorisations of management and directors of the company; (3}
provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could: haﬁ'e a -

- material effect on the financial statements. -

3) Meamng of Internal Financml Contr

4) Inherent Limitations of Internal Financial Controls over Finm:cia} Reporting:
Because of the inherent limitations of internal financial controls over finanicial
reporting; including the possibility of collusion or improper management -override-of
controls, materfal misstatements due to error or fraud may occur and nét be detected. -
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial controls
over financial reporting may become inadequate because of ¢hanges in conditions; or
that the degree of: compliance with the pahc;es or procedures may deteriorate.

5} Opinion:
In our opinion, to the best of our information and dccording to the exp}anauens given’
to us, the company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over: ﬁnanmal,
reporting were: operating effectively as at March 31, 2016, based on: the interna
control ever financial reporting criterfa established by the Campaﬁy cansidenﬁg thef
essential components of internal control stated in‘the Guidance Note.

'FOR SANKET R'SHAH &ASS@CI&TES
CHARTERED ACCOUNTANT!
 FIRM REGISTR&TIGN

PRGPRIETGR Nyt
'MEMBERSHIP NO:: T g

Place: Mumbai
Date: 30% August, 2016




CITYWOOD BUILDERS PRIVATE LIMITED.
€IN: U45202MH2009PTCI91 711

Balance Sheet As at 31 March, 2016

Particulars

Nuote:
No.

As At

F1st March 2016

»

As At
F1st March 2015
L4

1. EQUITY AND LIABILITIES
Shareholders' fonds
Share capitak
Reserves and surplus

Ngiu-‘cnmn’t liabilities:
‘Long-term borrowings
Otherlong term labilities

Currentiiabilities’

Short-term borrowings
Trade payables

-Ottier currentliabilitles
Short term provisions

1. ASSETS
Non-carrent assets
Fixed assets:
Tangible assets
Long term loans and advances

Inventories

Trade receivables

Cash:and bank balances
Short-term loans and advances
Other assets

Total

1
12

13

1%

15

1z

16

100,000

{143,012,864)

100,000
. (118,534,297}

(142,912,868)

287,010,000
 3,920:874

{118,434,297)

3,252,679

~790,930,874

6993319
56,740,520
907,594,353

3,252,679

15,593,587
73,342,326
1086,192,119
1914106

.1',177;042:,138

2 11061‘!'860;520 ‘

461,897
136926922

682,020
136960366

137,368,819

685,234,431
189,538,394
81,054478
24,672,020

;_,453 061

137,642,386

858,088,334
25,445,329
4,285,533
2,906,253
33,492,685

02 1061860520

Significant Accounting Policies
Notes to Financial Statement

As perour reportof even date
FOR SANKET R SHAH & ASSOCIATES

Chartered Accountants.
Firm: Registration No. 135703W

MembershipNo 152369 ]

el

Mumbai
Date: 30th Angust 2016

31030

_FOR AND ON BEHALF OF THE BOARD

JAINAM SHAH.
DIRECTOR
DIN; 07129100

PRAPHUL SHINDE
DIRECTOR
DIN: 03140671




CITYWOOD:BUILDERS PRIVATE LIMITED
CIN: u&&zmmoogmgnn

Note

L. INCOME

Revenie from opepation
Other income
. Tetak

1. EXPENSES

Costof construction / devélopient
Changés ininventories of work infprog
Employee benéfit expenses
Finance.costs

Depreciation and-amortisation
Otherexpenses

) Pmﬂt[{l.oss) bek‘opetax

Excemf {Short} provision of tai: in regpactof earlim‘ years
‘Deferred tax (charge) / ;j"' xdit:
Profit/{Loss) after iaxbntbefnmad}nmm '
- Prior period adjustments (Net}
Proﬁtf {Loss) for the Year
Barning per equity shate of norminal value of 310/~ each).
Earnings before extraordinacy item;
Bastcand dﬁuted

ess; finished-properties and FSI

17
18

20
21
2z
1t
23

26

2

202:892,122 (1264794873

2,204,059 251,262
205096181 ~(iz5, 28,825}

48317.085
172947471
337,305
8021077
230,123
2284187
332,197,238
(27.101,087)

?2,619 591

- (202,008,736)
452,176

2622491

T EEA566)

,PRQPR!BTQK N
‘Membership No: 152369 23

Signiﬁcantﬁcmunnng Polmes -

AsPer ourmportnfeﬁen-ﬂam

FORSANKET HSHBAH & mm
ﬁhari‘med ﬁcmu)itﬁnts .

" Mumbai

Pate: 30&13!13\131' 2016

T
3to30

"FORAND ON BEHALF OF THE BOARD

. DIN:03140671
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CITYWOOD BUILDERS PRIVATE LIMITED
CIN; ¥145202ZMH2009PTC191711

Cash Flow Statement for the year ended 31 March, 2016

Particulars Year Ended Year Ended
31st March, 2016 31stMarch, 2015
T 4
jsi iviti
Net profit before takation and prior period items as per statement of profitand loss (27,101,057} (19,689,980)
Add / (Less):
Depreciation and amortisation 230,123 619,266
Interest and Finance Cost 8,021,077 609,249
Prior period adjustments - (1,958,716)
Liabilities written back to the extent no longer required
Interest received (2,196,643) {42,748)
6,054,557 (772,949)
Operating profit before working capital changes {21,046,509) (20,462,929}
Add / (Less):
(increase) / Decrease in Fixed Assets (10,000) -
{Increase) / Decrease in Inventories 172,853,904 {204,004,956)
(Increase} / Decrease in trade receivables (164,093,065) 122,205,217
{Increase) / Decrease in other receivables 10,516,751 674,064
Increase / {Decrease) in other Current liabilities (177,163,235) 203,629,387
Increase / (Decrease) in trade and other payables 271,076,388 32,762,387
Direct taxes paid 493,935 175,075
113,674,678 155,441,174
Net cash flow from operating activities 92,628,178 134,978,245
invegtin jviti
Inflow / (Outflow) on account of:
Interestincome received 2,196,643 4,275
Net cash flow from investing activities 2,196,643 4,275
financin iviti
Inflow / (Qutflow) on account of :
Proceeds from short-term borrowings (8,600,268) (135,644,329)
Finance costs paid (9,455,608) (206,897}
Net cash flow from financing activities (18,055,876) {135,851,226)
Netincrease in cash and cash equivalents (I +II+111) 76,768,945 (868,706)
Add: Balance at the beginning of the year 4,285,533 5,154,239
Cash and cash equivalents at the end of the year 81,054,478 4,285,533
Components of cash and cash equivalents (Refer note 15}
Cash and cash equivalents:
Cash on hand 3,486,564 3,504,922
Balances with banks
- On Current accounts 19,427914 140,611
- On Term deposits 58,140,000 640,000
054,47 4,285,
Footnote:
Previ r ficures have been regrouped / reclassified wherever necessary to make them compara le with current vear figures,

As per our report of even date

FOR SANKET R SHAH & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 135703W

+

SANKET SHAH
PROPRIETOR
Membership No. 152369

Mumbai
Date: 30th August 2016

For and on behalf of the Board of Directors

me

JAINAM SHAH
DIRECTOR
DIN: 07129100

]
—
PRAP HINDE

DIRECTCR
DIN: 03140671




© CIN: USSZ02MHZ009PTC _?i’?ii

NOTESF0 FINANCIAL STATEMENTS FORTHE YEAR ENDED 31ST MARCH, 2016 _.

NOTE'1' ; CORPORATE INFORMATION _ L L
Cltywood Builders Private Limited is & private limited Company domiciled in ndia, incorporated tinder The Companies Act, 1956,
"Tite Compiany is engaged in real estate bustiess of constrnction and developiientofresidential aing commercial projectsiand other

- real astate project ete: '

NOTE'2’ : SIGNIFICANT ACCOUNTING POLICIES
L. Basfs of preparation of finandal statements ‘
The financlal statesients have been prepared and presented ‘coliiplying the section 134(S) of Companies Act; 2013 fn
accordance: with, the accounting principtes generally accepted ifv India and. o accordance: with-the applicable: Accdunting
Stanidards specified under Section 1330f the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014,
Guidance Notes anil dther relevant provisions of the Companies Act, 2013,

I Use of estimates: : _
The. preparation of financial statements in conformity with the generaliy accepted accounting principles in India requires the
‘management tomake estimates.and sssumptions, that affect the reported amounts bf assets and liabdifies and the disclostire.
-of contingent Kabilities o the date of fiiancial statemei(s and the reported amounts of revenes and experises' during the
_mmrm,m'nimgcesIfemmi.zcma}frésnhsfan@sﬁmamarebgmgnhﬁmthapmb:imayﬁic&ihen'aﬂ&:,a_reknm:

Fmaterdalized,

XN Reventie recognition L -
For projects:commenced:on.or after Apsil 1,2012 and also to projects which have already contnericed but where révenue
Isbengrecogiiised for the firstimeon or after April 1, 20427 o
Revenue from sale of incomplete properties / projects is recognided on the Basis of percentipe of ompletion sethod o nly
ifthe following thiesholds have basnmet . :
a; All critical approvals nécessary for the commencement of the project have been dbtained; -
b. The expéfiditure ncurred ort construction. and developinenticosts; excluding: and éosts, is notTessthar Z5% 6f

the totat estimated tohstruction and development tosts of the project;

©. Atleast 2506 of the saleable project areais secured by agreements with the buyers; and
d. Atleast. 10%.of the sale cinsideration of each $6ld unit has been recsivad at the reporting date in.respect of such
conwracks withithe Buyers: S _
Further, reventie-recognized in-the aforesaid manners and related costs are both restricted to 96%imtli the construction
activity and related formilities are substantially complered. Recognition of revenue velating t agreements extered into
with the Duyers, which are subject to fulfillment of obligations ;/ conditions imposed ohthe Company by statutory
aythorities Is postponed till such obligationss are substantially discharged.
Estimated rosts relating.to cotistiiction / develipment are charged to the statement of profit and-foss in projrortion seith
e revenue recognized during thié:year. The balasice tosts afe; carried as part of ‘Tncomplete Profeais under nventories
undercurtent assets. Amounts réceivable / payable are réflecied as Trade Receivables / Unbifled Receivabiles ok ‘i‘i i

" from Customers; respecilely, after considering income recognized inthé aforesald mansier.

IV. "Tangible assets anid depreciation / amortisation . L
A. “Tangible Pixed Assets are stated a cost of acqidsition or-onstruction less accumblaved:depreciation. / amortisation and
‘accumulated impaivment losses, ifany. o
straight line: method: on the basis of useful life of the asset in the manner specified fn:
3. Depreciation on afiditions to-assets or on saléfdisposal of assets is caleulated pro-.

upto the date o such sale/disposal, 35 the case miny be.

B. “ncomplete Projetts’ include cost of incomplete properties for which the Company has ot er d into-5alé agreements.

resgiective projéct will be obtained: : : .
€. “Finished properties given under operating Jease ave disclosed under "Non Current Assets” s ‘Investment Properties’; The
costs transferréd ti the Investment properties” are shown as deductions froin the costs carried i operinig inventory and
construction costs incurred: during the Period, These assets are denreciated 7 -amertised ay pet-the accounting policy
(V){C)and (IV)(D). Although the Company considers these assets as Inventories held for sale in'the ordiniry conrse of
‘business; the disclosure: under. ‘Noti Ciomént Assers” as “Investment Properties’ -and provision for deprechdion /
‘amertisation is made 1o comply with/the requirements.of Accounting Standard 19 Leases” and Accounting Standard 13- 2
‘Inyestments” ' : ' :
nventory value includes costs incurredupte the completion of the project viz. cost of land # rights, valbe of flyor Space index T
penses (intluding borrowing costs) attribunable t6 the projects. Cost Formulaused is.

" (BSH), materials, servicesand other
average cost, '




CEFYWOOD BUILDERS PRIVATE LIMITED
cm:u&szozuu '260_9_3-"1‘(':193;?'11

YL Employee benetits S _ g o . : -
A. Shortterm employse benefits are recognized as an expense at thevindiscbunted amunt in the statement of profit and loss
forthe Period in which thi relited service Istendpred; ' '
B. PostEmployment Benefits ) . . )
1) Defined contribution plans: Company’s contribution to. State governed. Provident Fund: Scheme is recognized during
the Périod in which the related service is rendered;

H) Defined benefit plans: The present value of the gratuity cbligation. is deterniined based on an actuarial valuation using
the Projected Unit Credit Method: Actuarial gains and losses arisihg-on: such valtation ave recognised immiediately In
the statement of profit ani Ioss: In the case of gratuity which is'funded with the Life Tasurance Corporation of India, the
fair valoe of the plan assets is redisced from the gross obligatitn.urider the defined Benefit plan to recognise the obligation
on viet basts; '

C. Other long-term benefits (leave entitleient) are recognized inamanner similar to-defined benefit plans;.
‘D, Termination Benefits are recognized as an-expense in the statement of profitandloss for the Period in which they-are
cutred. | _
E. Actuarialgains / losses are recognized to the statement of profitand Yoss duringthe rélevant period

Iberests and other borrowing costs (ificlnding anciilary borrowing costs) attributable toquslifying assets are allocated as past
of the costof construction / development ¢f such assets. Sach allocation is suspended-during extended periods in which active.
developiment is interrupted and, no costsiare allocated once allsuch tivitiesare substantially complete. Ancillary borrowing
costs (indluding front-end fees, processing fees ett. due'to which rate of bo Swiiig gets rediced) are amortised oved the
period of the related borrowing; but not exceeding a period of three years. ‘Other Borrowing costs are chaiged tothg profitand
loss statemient. :

VIIL. Segment reporting _ L . :
The cotpany is engaged in'the: business of Real Estate’ Development, which as-per Accounting Standard - 17: ‘Segment

Reporting’ is considered to be the only reportable business segment. The Company is also operating within-the same

geographical segment. Hence; disclosurés under A5-17 are ot applicable.

IX. Impdirment of assets ) - o .
The carrying amount of assets is reviewed at edch Balance' Sheet date. 1¥ there is-any indication. of impairment based on
internal fexternal factors, Le. when the carrying antount of the assets exceeds e recoverable amount; an impairmentloss is°
charged to the statement of profiv-and foss in-the Period in which an asset is ideinified a5 impaired. An impairment loss .
recognised i prior accounting periods is reversed or reduced if there his been a favourable; change in the estifoate of the :
recoverable amount. T )
X. Taxation _ _ -
Income tax expense comprises Current Tax and Deferred Tax charge or credit, Provision for current tax is made onthe basis of i
thie-assessable income at the tax rate applicable o thé relevant sasessmiint yéar: The deferred tax asset and deferred tax i
Hability is caleulated by applying tax rate and Taws that have been enacted or substantively enacted by the Balance Sheet date: E
Déferred tax assets arising mainly on accatint of brought forward lasses and pnabsorbed depreciation under tax Jaws, are o
recognized, only if there is a virtual certainty of its realization, supported by convincing: evidence: Deferred-taw agists on :
account of other timing differences are récognized only w the extent there is a reasonable certainty of its-réal
Balance Sheet date, the caniyirig amounts of deferred taxassers are reviewed to reassuré réalization.

Excess / short provision for taxation are récognized on completion of necessary taxation proceédings (Viz. revised vetirns,.
assessments efc) - )

Tni case the Company is liable to pay income tax U/s 115}3&1@&56 Tak Act, 1961 i.e. MATY, the amount of tax paid in excess
of normal income tax is recognised as-an assgt(MAT Credit Entitferent) only sFthere is.convincing evidence for vealization of
‘sucl asset during the specified period MAT créditentidément iv reviewed 4t éact Balance Sheet date,

XL Provisions, contingent liabilides and contingent assets

Provisions involving a substantial degree of estimation in measurement are recoghized when there is present obllgation as a-

result of past events and it is probable that thete will be an outflaw ofrespurces. Contingent Jiabilities are not recognized but

are disétosed in the-Ramacia staterents. Contingent assets are neither recognized nor disclosed in the financial statements, e,
LR N . QERS
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CITYWGQOD BUILDERS PRIVATE LIMITED
CIN: U45202MH2009PT(191711

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2016

NOTE "3 31st March, 2016 31stMarch, 2015
SHARE CAPITAL T T
AUTHORISED
500,000 (P.Y. 500,000) Equity Shares of ¥ 10/- each 5,000,000 5,000,000
5,000,000 5,000,000
ISSUED, SUBSCRIBED AND PAID UP
10,000 {P.Y. 10,000) Equity Shares of ¥ 10/- each fully paid up 100,000 100,000
Total & 100,000

Footnotes:

a. Reconciliation of the number of Equity shares outstanding at the beginning 31st March, 2016 31st March, 2015
and at the end of the Year {Nos) {Nos)
Number of shares at the beginning 10,000 10,000
Add/(Less):

Issued during the year - -
Buyback during the year - .
Conversicn during the year - .
At the end of the reporting Year (Nos) Total 10,000 16,000

b. Equity shareholders holding more than 31st March, 2016 31st March, 2015

five percent shares in the company Nos % ef Holding Nos % of Holding
Hubtown Limited along with its beneficiary owner 9,994 99.94% 7,500 75.00%
Immortal Trading Private Limited - - 2,500 25.00%
Maya Vaidya / Hubtown Limited 1 0.01% - -
D.V Prabhu / Hubtown Limited 1 0.01% - -
Kamal Matalia / Hubtown Limited 1 0.01% - -
Nancy Pereira / Hubtown Limited 1 0.01% - -
Anil Ahluwalia / Hubtown Limited 1 0.01% - -
Chetan Mody / Hubtown Limited 1 0.01% - -
10,000 100% 10,000 100%

c. Terms / rights attached to Equity Shares :
The company has only one class of equity shares having a face value of Rs 10 per share. Each holder of equity share is entitled to one vote per
share. In the event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

NOTE'4' 31st March, 2016 31st March, 2015
RESERVES AND SURPLUS Ed T
Surplus in statement of profit and loss
Balance as per last financial statements (118,534,297} (96,885,601)
Profit/(Loss) for the Year (24,478,566} (21,648,696)
Total {143,012,864) (118,534,297)

g%'d L
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CITYWOOD BUILDERS PRIVATE LIMITED
. -awumomom 191721

NOTES TO FINANCIAL ! STATEMEN’[S FOR THE YEAR ENDED 3‘28‘!‘ MARCH, 2016

NOTE'S: ,
LONG TERM BORROWINGS

Diebentures (Sexured):
300 {P.Y. Nil} Redéetnable Non-C.or:verﬁb!e debenture of the face

ke of {Rs10,00,000) each {Refex foomots). Toral.

Fovtnote:

St Harch, 2016 FAetharch; 2048
R R S

287,010,000 -

TR I

229 Debenturestssue of untisted, unrated, dematerfalized, secured; redeermable; NEDs Jor-cash atpar, on 3 privaerplacement basts, the magimum

outstanding principal amoinit of NCD-from the date 5f rst disbirsertient wilbiriot extéed atthe.end of 12 month 048, of the Issue size, 24 months

88%, 36 fioiiths 4496 and af the end 6£ 49 month ¢ Nil of theiissue size. These debentures 3v% secuted by persondl girantee of the promoteres of

Hubtown Limited,

NOTE'S' 7
OTHER LONG TERM LIABILITIES
Retenitionmoney payable
' Total
NOTE'
SHORT TERM BOKROWINGS
Loan repayable on demsnd:
- from oompanies {Reﬁerfootmtea}
- froms others
Loan from telated party (Unsecured) (Refer footnots b
Tokal
' Thi¢above amounts Indiude:
Setured borrowings
Urisecured borrowings

Fotal
Footnotes:

Unsecured Loan fromirelated party carrying interest rate NiE{PY.189%) & otfers BI (P i),

Foolnotes:

“FAsTMarch, 2016 SAstMarch, 2015
SN t

B92HTA 3,252,679
N aazu‘g;s ' -3,33‘6_' 7
Fist mzo:is 3mMarcn 2015
L.

2:839,254 “15593,567

$154063

—onais. . issesEer

.6“.3_9_§§19 15 593,§§7
ﬁ”%g!‘} 2@‘

a Unsecured ldans from Corspanies corries a rate of interestinmangs of nilto 19.10%, (PY. 19,10%)

i Urisecured Ioans froin others are fntérest free (P.Y. NiT)

NOTE'S!

TRADE PAYABLES
Micro, Small and Medtum payable (refer Tootnote)
Trade Payables '

~related partly
< others

Totat

Footnote:

Detafls of duesio Micro;. Smail and Medium Enterprises Bevelopment Act, 2006 (MSMED)

mm;ch;zm mét,né;cb;;zﬁms

Asperinformation available with the Company regarding-dues & Micro, Siall and; Madium Enterprices:as defined underithe’ M Sinall Nediun

Enterprises-Development,. Act 2006 (MSMED Aet),) none ofthe sipplicrs of the Company are Feglstered: under MSMED Act, and the same has bear '

selied uponby the auditors.

NOTE'S"
msncum LIABILITIES

Other Currént Liabilities
Interestacerued 2nd doeon borrowings
Interest Acorued ared but not dueon Deberntures
Business advances forprofect -
« from okhers -
- fromvelatad party
income tecelved in advarice {advaicé fom castomers)y.
Overdswan Bank Balances

Other payables:
- Statatory dues
- Others miscellansous

Tt

NOTE'10°
SHORT: TER!&PROV;S{GNS
‘Other Provisions
Provisionfor Income Tax if.
{Netofw: advances T ﬁil, {P Ye 42.383123

AAStMard, 2096  31stMarch, 2075
LT ) T .

TI8ATE .
69280071 69,289,071
£11936.204. 703,662,798
YreIH £6,069.927

.- 99131
| B0 B7I7 A5
110856743 230946901
“B07504353 - 1086192119

AT M, 2006 SistMard, 2015
3 2

- . .11914,106

o 1514106 -\

g h
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CITYWOOD BUTLDERS PRIVATE LIMITED
. GH.UJSZDZHHZMP’!’CI%TIM

NO'!'BS'!‘O FINANCIAL STATEMENTS FOR THEVEARENDED: Siﬂm%zﬁﬁ

Current : ... NON CurTEnt :
NOTE 12’ 315t March, 2616 315t March, 2015 SIstMarch,2016  31stMarch,2015 |
LOANSAND ADVANCES - X . S . S T

Security. depasits (Unseciired, considered good) - - 185,500 185,500 |

advances recoverablein cashor kind:
{Unsecured, considered good) i j
- Businessadvance . - - 75015210 75,019,210
- Advances toland owners: RS - © . Z6990,194 26,990,153 -
. Others o i e = ... 34732018 34765463 |
- . 136,926,922 136,960,366

. Other loansand advarnices:
Prepaid expenses 47756820 1,258525 - - -
Eoansto Others 1,614,687 - - .
Advance Income Tax [Netof provisions} ' 1,391,464 L -
Advancestecoverable in cashorkind 13702339 - - -
Balarices with statutory / government authorities . SABBTIO L LeATEAR -
' 24,672;92“ ' ,2_,9?)6,253; . . - -

Total e 2HB72020 . 2906258 136,926,922 136960366 |

NOTE'13' : ' ZistMarch; 2016 31stMarch, 2015
INVENTORIES ¥ . T ;
[Valucdathwerofmstornetreaﬁmblevaiae} .
Srock of material at site . 2,062,951 1,965,384
Incomplete projects. T ‘ 683,171,479 856,118,950 -

Total. _ | eEspsaa3l ___ 858,088334

NOTE'1#’ ‘ ' “3151March,2016 = 31stMarch, 2015 -
TRADE RECEIVABLES X . :

Trade receivables {Unsecured considered good).

Otheis _ o 189,538,394 16,785,659 -

NOTE'1S . ‘ JistMarch, 2016 31stMarch, 2045 |
LCASH AND BANK BALANCES . A ks :

‘Cash and cash equivalents: _
Cash.on hand ' 3486564 3504922
Balanees with banks: B :
Of carrentaccounts ‘ 19427,914 140,611 :
Othier Bank Balances: ' ‘ :
Fixed deposit baving maturity less than: 3 monthy {Kept against: guarantée
given by bank on.our behalf): , 53140000 640,000, ooo :

NOTE 46" ~3istMarch, 2016  31stMarch, 2015

Other's: _ _
Interest accrued on'Fixed de

1458061 38,473
Unbilled revenue debtors -

33454212

33,402,685
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CITYWOOD BUILDERS PRIVATE LIMITED
- EIN:U45202MH2009PTCI91711

w!

| NOTES'FO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2016

e

NOTE'1?

‘REVENUE FROM OPEARTIONS o

* ‘Revenue from Incomplete Properties - 202,892,122 -
Reversal of Revenue fmm Incomplete Properties on caﬁteilamn of : 3 126479487}
flats -

Imaorizz
Footnote:

Tn:previous year some customer’s cancelled the flats, now in current year they are taken backin vevenue.

(1264794

NOTE 18" | T 3istMarch, 2016 3istMurch, 2015
OTHER INCOME it i B

Interest: o |
- Baiik fived deposits ' , ~2;1§&$§3 ' 42748 -

- Others , , _ : L. teast
Liabilities writtersback to-the extent o lohger Fequired _ 7@_3&, , . :
: Total 2704059

NoTeRs ' | SistWardh,20T6 G5t March, 2015
COST OF CONSTRUCTION / DEVELOPMENT ' ' r sy
Construction costs incurred during the Period: _ - - S S
Land'/ rights acquired _ . )
Material dnd labour'costs - 22773336 _
Approval and consultation experises 1672
Otherdirectdevelopment expenses © 8870,096

" NDTE™20" : . _
CHANGESIN INVENTORIES m?mmmm PROJECTS, FistMarch, 2016
FINISHED'PROPERTIES AND-FS) " x
-Opening loventory _ . :
. Incomplete projects _ : ' . 856118950 654020314

: - 856,118,950 ‘ ssmzn;zm ‘

Incomplete projects : __ 6831714799 , 856 138_,95(} ,
- _6831714791 e 8

Total.

NeTREt | FistMarch, 2016
Conmbuﬁonmprovidemmﬁa&erfund& 27 804
‘Staffwelfare expenses
Othier fund expenses #




CITYWOOD BUILDERS PRIVATE LIMITED
CIN: Ua5202MH2009PTCI91711

NOTES TOFINANCIAL STATEMENTS FOR THE YEAR ENDED $1STMARCH, 2016

K™

NOTE 22’ '
FINANCE COST - g T 2

- A1 Morch, 2006 31stMarch, 2015

Interest:

-Interest paid on debentuire 4781
~Other borrowing.costofloans : ’ . 4182775
-0On Delayed Payments of Statatory Dues ' . 1050408

NotE'zy : ._ 31stMarch, 2016 S1st March, 2015
OTHER EXPENSES - . 2 z

Advertisenent expenses 491,114 18,000
Légal and professional fees ' 68,455 78,250
Compensation on cancellation of flats 1,350,378 675,000
Other expenses (Refer Footnote (a}] 374240 . 488959

Total - 2@- 94187 %@ 209

Footnote: : '

a) Auditors, Remuneration:

(Incladed in.other expenses)
Audit fees

60,000
ServiceTax onzbove

. 7416
§7,416

s




CITYWOOD BUILDERS PRIVATE LIMITED
CIN: U45202MH2009PTC191711

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* March 2016

NOTE'24" 31st March, 2016 31stMarch, 2015
EARNINGS PER SHARE (EPS) (%) / [Nos) {T)/ (Nos)
Particulars
Net Profit as per Statement of Profit and Loss available for (24,478,566} (21,648,696)
Equity Shareholders after extraordinary items ()
Weighted average number of equity shares outstanding 10,000 10,000
at the end of the Year (Nos)
Earnings after extraordinary item (net of tax expense); (2,447.86} {2,164.87)
Basic and diluted
NOTE '25’

RELATED PARTIES DISCLOSURES
A. Names of related parties and description of relationship
L HOLDING COMPANY
Hubtown Limited

i1, FELLOW SUBSIDIARY COMPANIES
1 ABP Realty Advisors Private Limited
2 Ackruti Safeguard Systems Private Limited
3 Citygold Education Research Limited
4 Citygold Farming Private Limited
5 Devkrupa Build Tech Limited
6 Diviniti Projects Private Limited
7 Gujarat Akruti - TCG Biotech Limited
8 Halitious Developer Limited
9 Headland Farming Private Limited
10 Heddle Knowledge Private Limited
11 Heet Builders Private Limited .
12 India Development And Construction Venture Capital Private Limited
13 Joynest Premises Private Limited
14 Sheshan Housing & Area Development Engineers Limited (up to April 01, 2015)
15 Twenty Five South Realty Limited
16 Upvan Lake Resorts Private Limited
17 Urvi Build Tech Limited
18 Vama Housing Limited
19 Vega Developers Private Limited
20 Vishal Techno Commerce Limited
21 Yantti Buildcon Private Limited .

HI ASSOCIATE COMPANIES AND JOINT VENTURES (JV)/ PARTNERSHIP FIRMS OF THE COMPANY

B. Transactions with Related Parties

Sr. Nature of transaction Amount
No. 4
i Loans and Advances Received /Recovered
Hubtown Limited 348,762,570
(36,905,000)
1] Loans and Advances Given / Repaid
Hubtown Limited 92,375,000
{(5,235,000)
ii Expenses Reimbursement Account (Incurred by Hubtown Limited on our
behalf)
Hubtown Limited 137,433
{137,433}
iv Balance Outstanding Payable:
Hubtown Limted 447,275,228
' (703,800,229

Previous year figures are given in the brackets.
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CITYWOOD-BUILDERS PRIVATE LIMITED

€IN;: USS5202MH2009PTCE9171d

NOTE"26'

PRIOR PERIOT ADJUSTMENTS {NET)

SistMarch, 2016 315tMarch, 2015

<

A

‘Debits relating to-eariierperiods:
Fiance costs

. Professional fees.

Employee benefit expense
Transit rent¢xpense
Electricity dnd water expense
Otherexpenses.

113795
137,743
15494

S it i




TYWOOD BUILDERS PRIVATE LIMITED
Elﬂ B45202MHZ009PTCI91713 '

NOTESTDF!NAN CIALSTATEMENTS FOR THE YEAK ENDED 36T MARCH, 2016

NOTE'27" 7 7

CONTINGENT LIABILITIES (NOT PROVIDED FOR):

‘The tompany doesnethavé: sy conitigetit Habiley s atbalance sheetax certified by the management and relied upon by
Hhig anditor.. )

NOTE28'
The accumulated losses of the company have resxxited i oumplehe erpgion of the net worth of the company. The
Company's management whuwev%xi view that the same erosion is temporary in nature 25 the: conipany has made,
certain investments'in certain assets / projects; the: procesds of ‘which would, when fmcﬁﬁw; result in vecovery of the
eroded worth: of the company. The company to thait éxtend does not see the stated erosion of the niet worth a8 aif
impedimentio its statns asa gmng‘mcém

‘NOTE'29"
Yo the opinion of the Board of Directors of the Company, alf ftemg of Cmnt Assets* Cirrent Linbitities and Loans-and:
Advances continues tohave:a: reaﬁza‘b}e value of at least the ampunts: atwehich tigyare stated in the Balance Sheet:

‘NOeTE30"
“Trads payable & dther. mnfemliabﬂity aresubject to confirmation;. remnmlmﬁm and. adjusmzenrjf any.

NOTE'31" _ :
Previous year figares regrouped / reclassified wherever necessary in ordéi-to confirm: cucrent period's prasentation.

As per ourveport ofevendate
FOR:SANKET R SHAH & ASSOCIATES

Chartered Accountants
FimiRegistration No: 135703 W asmmbmons,

pnopmsro:t DIRECTOR

Meimbership No. 1523691 \ . mm? (7129500

Muibai. N
Date: 30th August 2016

DERBCTQR
DIN: 03140671
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CITYWOOD BUILDERS PRIVATE LIMITED
CIN: U4520ZMHZG09PTC191712

tlower of costand: netmahséble vaiue}

I_w'_ll’-qukl;g;Hutes o the Anancial statements for the Year ended 31" March, 2016
e

‘Particulars-

| 31stMaren. 2015

Asit

z

e -

| 315t March, 2016

Asat

b

: To Opening Woik in Progress /1

jCihriiConsﬂ‘amtl" jon Cost:
- iioes

654,020,214
467023249

72116256

4,721,453

18,051,885
12,420,345

205,962
3346414

4753104

487176

{58.4979)

359,727

37,598

2747814
4,382,775
2,196,643

$.638,708.

17,293:127

IE549

(359,474.1497)

856,118,950

455,118,950
359:474,197

35,193,683

4252,376

397,325

4,733,946

8,870,996

53,448,326

{585,86%994)f

683,171,479




MUKESH K.GOHEL

B.com., F.C.A., DISA ( ICAI )

M. K, Gohel er Associates

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

TO,

THE MEMBERS OF,
DEVKRUPA BUILD TECH LIMITED

Report on the Financial Statements

We have audited the accompanying Financial Statements of DEVKRUPA BUILD TECH LIMITED
(“the Company”), which comprise the Balance Sheet as at 31st March, 2016, the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’'s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134 (5) of the
Companies Act, 2013 (“the act”) with respect to the preparation of these Financial Statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133of the Act, read with Rule 7 of the Companies
(Accounts)Rules, 2014. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Financial Statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules
made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section143
(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial

[ MuUMBAL Y
ﬂ{ IA‘N(L \ﬂi‘




control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31st March, 2016, and its loss and its cash flows for
the year ended on that date.

Report on Other Legal and Regulatory Requirements

. As required by ‘the Companies (Auditor's Report) Order, 2016, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (hereinafter referred
to as the “Order”), and on the basis of such checks of the books and records of the Company as
we considered appropriate and according to the information and explanations given to us, we
give in the Annexure A statement on the matters specified in paragraphs 3 and 4 of the Order.

[I. Asrequired by Section143 (3) of the Act, we report that:

(a) We have sought and obtained all the informationand explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Financial Statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,

2014.

(e) On the basis of the written representations received from the directors as on 31st March,
2016 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2016 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rulel1 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company does not haveany material pending litigations other than as disclosed
in note no 20 to the Financial Statements,which would impactitsfinancial position.

of HMUMBAI
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“ANNEXURE-A" REFERRED TO IN PARAGRAPH 1 OF OUR REPORTONOTHER LEGAL AND
REGULATORY REQUIREMENTS OUR AUDITORS’ REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2016 OF DEVKRUPA BUILD TECH LIMITED

On the basis of such checks as we considered appropriate and in terms of the information and
explanations given to us, we state that: -

(i) a) The company has maintained proper records showing full particulars of its
quantitative details and situation of fixed assets;

b) The company has physically verified its fixed assets at reasonable interval and no
material discrepancies were noticed on such verification;

c) Total Assets of company includes immovable property also and the title deeds of
immovable properties are held in the name of the company.

(ii) The company does not have any Inventories during the year and as at the balance sheet
date;

(iii) In our opinion, and according to the information and explanations given to us, the
Company has not granted any secured or unsecured loans to Companies, firms or other
parties covered in the register maintained under Section 189 of the Companies Act,
2013;

(iv)  In our opinion, and according to the information and explanations given to us, there is
an adequate internal control system commensurate with the size of the company and
the nature of its business, for the purchase of inventories and fixed assets and for sale of
goods and services. Further, on the basis of our examination of records of the books and
records of the Company, and according to the information and explanation given to us,
we have neither come across, nor have been informed of, any continuing failure to
correct major weaknesses in the aforesaid internal control system;

(v) The Company has not accepted any deposits from the public as mentioned in sections 73
and 74 of the Act and the rules framed thereunder to the extend notified;

{vi) In our opinion, and according to the information and explanation given to us, the
Company has not crossed the threshold limit as prescribed by the Central government
under sub-section (1) of section 148 of the Act for maintenance of cost records
and hence such the provision for maintenance of records are not applicable to the
company;

(vii) a. According to the records of the Company, it has been generally regular in
depositing, wherever applicable, undisputed statutory dues including Investor
Education and Protection Fund, Wealth Tax, Custom Duty, Cess and other
statutory dues with the appropriate authorities. There have been delays during
certain months in depositing Income Tax Deducted at Source. There were Tax
Deducted at Source ¥523930/- Service Tax ¥1047513/-TDS on Interest
¥923123/- and WCT ¥484287outstanding at the last day of the financial year
for a period exceeding six months from the date they became payable. There
were no dues during the year towards Employees State Insurance and Excise

Duty;

b. On the basis of our examination of documents and records of the Company, and
explanation provided to us, there are no disputed dues in respect of Income Tax,
Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty or Cess other than
mentioned below:







“ANNEXURE-B” REFERRED TO IN PARAGRAPH II OF OUR REPORT ON THE INTERNAL FINANCIAL
CONTROLS UNDER CLAUSE (i) OF SUB-SECTION 3 OF SECTION 143 OF THE COMPANIES ACT,
2013 (“THE ACT”) OUR AUDITORS’ REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31st MARCH, 2016 OF DEVKRUPA BUILD TECH LIMITED

We have audited the internal financial controls over financial reporting of DEVKRUPA BUILD TECH
LIMITED (“the Company”) as of March 31, 2016 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
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DEVKRUPA BUILD TECH LIMITED
CIN : U74140MH2006PLC166596

Balance Sheet as at 31" March,2016

The accompanying notes 1 to 24 are an integral part of the financial statements.

Particulars Note As At As At
No. 31stMarch 2016  31st March, 2015
T T
I. EQUITY AND LIABILITIES
Shareholders' Funds
Share capital 3 500,000 500,000
Reserves and surplus 4 (87,113,372) (94,771,260)
(86,613,372) (94,271,260)
Non-current liabilities
Other Long-term Liabilities 5 1,266,555 1,266,555
1,266,555 1,266,555
Current liabilities
Short-term borrowings 6 60,250,394 58,268,852
Trade payables 7 26,763,691 27,811,204
Other current liabilities 8 4,038,289 12,210,752
Short term provisions 9 15,317 -
91,067,691 98,290,808
Total 5,720,874 5,286,103
Il. ASSETS
Non-current assets
Fixed assets: 10
Tangible assets 61,979 77,223
61,979 77,223
Current assets
Trade receivables 11 4,193,359 4,193,359
Cash and cash equivalents 12 345,546 816,128
Loans and Advances 13 1,119,990 199,393
5,658,895 5,208,880
Total 5,720,874 5,286,103

As per our report of even date

For M. K. GOHEL & AS:
CHARTERED ACCOUN1
FIRM REG. NO.:103256

MUKESH K GUHEL
PROPRIETOR
Membership No. 03882

Mumbai
Date:

For and on behalf of the Board of Directors

NANCY PEREIRA
DIRECTOR
DIN:00081958

-

"]
VIKRANY JAIN
DIRECTOR

DIN:01912696

\
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DEVKRUPA BUILD TECH LIMITED
CIN : U74140MH2006PLC166596

Statement of Profit and Loss for the year ended 31st March 2016

Particulars Note Year Ended Year Ended
No. 31st March 2016 31stMarch, 2015
g 3
I. INCOME
Revenue from operations - -
Other income 14 8,435,115 645,980
Total 8,435,115 645,980
II. EXPENSES
Finance costs 15 530,412 7,918,634
Depreciation and amortisation 16 15,244 24,403
Other expenses 17 216,254 144,558
Total 761,910 8,087,595
Profit / (Loss) before tax 7,673,205 (7,441,615)
Tax expense :
Current tax (15,317) -
Excess / (Short) provision for taxation in respect of earlier years - (19,775)
Deferred tax (charge) / credit - -
Profit / (Loss) after tax but before adjustments 7,657,888 (7.461,389)
Prior period adjustments (Net) 21 - (6,571)
Profit for the year 7,657,888 (7,467,960)
Earning per equity share of nominal value of ¥ 10/- each 19
Basic and diluted 153.16 (149.36)

The accompanying notes 1 to 24 are an integral part of the financial statements.

As per our report of even date
For M. K. GOHEL & ASSOCIATES For and on behalf of the Board of Directors
CHARTERED ACCOUNTANT®

FIRM REG. NO.:103256W

MUKESH K GUHEL NANCY PEREIRA
PROPRIETOR DIRECTOR
Membership No. 038823 DIN: 00081958
2

WA
VIKRANT\JAIN
Mumbai DIRECTOR

Date: DIN:01912696




DEVKRUPA BUILD TECH LIMITED
CIN:U74140MH2006PLC166596

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31% MARCH, 2016

NOTE '1' : CORPORATE INFORMATION

Devkrupa Build Tech Public Limited is a Limited Company domiciled in India, incorporated under the Companies Act, 1956. The
company is engaged in real estate business of construction and development of Residential and Commercial Premises and Other Real
Estate Projects including consultancy and sole selling of real estate.

NOTE 2’ : SIGNIFICANT ACCOUNTING POLICIES

1L

v.

Basis of preparation of financial statements

The financial statements have been prepared and presented complying the section 134(5) of Companies Act, 2013 in accordance
with the accounting principles generally accepted in India and in accordance with the applicable Accounting Standards specified
under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014, Guidance Notes and other
relevant provisions of the Companies Act, 1956 and Companies Act, 2013.

Use of estimates

The preparation of financial statements in conformity with the generally accepted accounting principles in India requires the
management to make estimates and assumptions, that affect the reported amounts of assets and liabilities and the disclosure of
contingent liabilities on the date of financial statements and the reported amounts of revenues and expenses during the reporting
period. Differences between actual results and estimates are recognized in the period in which the results are known / materialized.

Revenue recognition

A. Revenue from Construction Activity
Revenue from sale of ‘finished properties / buildings / rights’ is recognised on transfer of all significant risks and rewards of
ownership of such properties / building / rights, as per the terms of the contracts entered into with buyer/(s), which generally
coincides with the firming of the sales contracts/ agreements, except for contracts where the Company still has obligations to
perform substantial acts even after the transfer of all significant risks and rewards.

B Interest:
Revenue is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable.

C Others:
Other Revenues / Incomes and Costs / Expenditure are generally accounted on accrual, as they are earned or incurred.

Tangible assets and depreciation / amortisation

A. Tangible Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation / amortisation and
accumulated impairment losses, if any.

B. Depreciation is provided on the straight line method on the basis of useful life of the asset in the manner specified in Schedule 11
to the Companies Act, 2013, Depreciation on additions to assets or on sale/disposal of assets is calculated pro-rata from the
month of such addition, or upto the month of such sale/disposal, as the case may be.

. Borrowing costs

Interests and other borrowing costs (including ancillary borrowing costs) attributable to qualifying assets are allocated as part of
the cost of construction / development of such assets. Such allocation is suspended during extended periods in which active
development is interrupted and, no costs are allocated once all such activities are substantially complete. Ancillary borrowing costs
(including front-end fees, processing fees etc. due to which rate of borrowing gets reduced) are amortised over the period of the
related borrowing, but not exceeding a period of three years. Other borrowing costs are charged to the profit and loss statement.




DEVKRUPA BUILD TECH LIMITED
CIN:U74140MH2006PLC166596

NOTE '2’ (Contd.)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* MARCH, 2016

VL

VIL

VIIL

Segment reporting

The company is engaged in the business of Real Estate Development, which as per Accounting Standard - 17 ‘Segment Reporting’ is
considered to be the only reportable business segment. The Company is also operating within the same geographical segment.
Hence, disclosures under AS-17 are not applicable.

Impairment of assets

The carrying amount of assets is reviewed at each Balance Sheet date. If there is any indication of impairment based on
internal/external factors, i.e. when the carrying amount of the assets exceeds the recoverable amount, an impairment loss is
charged to the statement of profit and loss in the year in which an asset is identified as impaired. An impairment loss recognised in
prior accounting periods is reversed or reduced if there has been a favourable change in the estimate of the recoverable amount.

Taxation

Income tax expense comprises Current Tax and Deferred Tax charge or credit. Provision for current tax is made on the basis of the
assessable income at the tax rate applicable to the relevant assessment year. The deferred tax asset and deferred tax liability is
calculated by applying tax rate and laws that have been enacted or substantively enacted by the Balance Sheet date. Deferred tax
assets arising mainly on account of brought forward losses and unabsorbed depreciation under tax laws, are recognized, only if
there is a virtual certainty of its realization, supported by convincing evidence. Deferred tax assets on account of other timing
differences are recognized only to the extent there is a reasonable certainty of its realization. At each Balance Sheet date, the
carrying amounts of deferred tax assets are reviewed to reassure realization.

Excess / short provision for taxation are recognized on completion of necessary taxation proceedings (Viz. revised returns,
assessments etc.)

In case the Company is liable to pay income tax U/s 115]B of Income Tax Act, 1961 (i.e. MAT), the amount of tax paid in excess of
normal income tax is recognised as an asset (MAT Credit Entitlement) only if there is convincing evidence for realization of such
asset during the specified period. MAT credit entitlement is reviewed at each Balance Sheet date.

. Provisions, contingent liabilities and contingent assets

Provisions involving a substantial degree of estimation in measurement are recognized when there is present obligation as a result
of past events and it is probable that there will be an outflow of resources. Contingent liabilities are not recognized but are
disclosed in the financial statements. Contingent assets are neither recognized nor disclosed in the financial statements.

N\






DEVKRUPA BUILD TECH LIMITED
CIN : U74140MH2006PLC166596

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31™ MARCH, 2016

i. The above loan from other Companies is taken at an interest rate of C.Y NIL and (P.Y. 15% p.a.)
ii. Loan from related parties are interest free and are repayable on demand.

As At As At
31st March, 2016  31st March, 2015
4 4
NOTE '4'
RESERVES AND SURPLUS
Debenture Redemption Reserve
Balance as per last financial statements - -
Add / (Less) :
Transferred from Profit and Loss Account - -
Trasferred to General Reserve - -
General Reserves
Balance as per last financial statements 52,500,000 52,500,000
Add / (Less) :
Transferred from Profit and Loss Account - -
Trasferred to Profit and Loss Account -
52,500,000 52,500,000
Surplus in statement of profit and loss
Balance as per last financial statements (147,271,260) (139,803,299)
Profit for the year 7,657,888 (7,467,961)
Net surplus in the statement of profit and loss (139,613,372) (147,271,260)
Total (87,113,372) (94,771,260)
As At As At
31stMarch, 2016  31st March, 2015
4 3
NOTE'S’
OTHER LONG-TERM LIABILITIES
Retention money payable 1,266,555 1,266,555
Total 1,266,555 1,266,555
As At As At
31st March, 2016  31st March, 2015
4 4
NOTE '6'
SHORT TERM BORROWINGS
Unsecured Loans
- from Companies (Refer footnote i) 591,075 -
- from related party (Refer note 18) and (footnote ii) 59,659,319 58,268,852
Total 60,250,394 58,268,852
Footnote:

(LN




DEVKRUPA BUILD TECH LIMITED
CIN:U74140MH2006PLC166596

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31% ,March 2016

As At As At
31stMarch, 2016  31st March, 2015
Ly T
NOTE'7’
TRADE PAYABLES
Micro, Small and Medium Enterprises payable (Refer footnote) - -
Trade Payables 26,763,691 27,811,204
Total 26,763,691 27,811,204
Footnotes:

7.1 Details of dues to Micro, Small and Medium Enterprises as defined under MSMED Act, 2006 :

As per information available with the Company regarding dues to Micro, Small and Medium Enterprises as defined under
the Micro Small Medium Enterprises Development, Act 2006 (MSMED Act), none of the suppliers of the Company are

registered under MSMED Act, and the same has been relied upon by the auditors.

As At As At
31st March, 2016 31st March, 2015
L4 L4
NOTE '8’
OTHER CURRENT LIABILITIES
Interest accrued and due on borrowings - 7,126,771
Security Deposit from Customer 113,230 113,230
Advance from Customer 335,422 335,422
Other payables :
- Statutory dues 2,055,730 3,196,434
- Other miscellaneous 1,533,907 1,438,895
Total 4,038,289 12,210,752
As At As At
31stMarch,2016  31stMarch, 2015
T T
NOTE'9’
SHORT TERM PROVISIONS
Other Provisions
Provision for income tax 15,317 -
Total 15,317 -




DEVKRUPA BUILD TECH LIMITED
CIN : U74140MH2006PLC166596

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH 2016

NOTE '10’
FIXED ASSETS (Amountin ¥)
GROSS BLOCK (AT COST) DEPRECIATION/AMORTISATION NET BLOCK
PARTICULARS As at Additions / Deductions / As at Upto Provided (Deductions/ Upto As at As at
31st March, Adjustments | Adjustments 31st March, 31st March, | during the | Adjustments| 31stMar, 31st Mar, 31st Mar,
2015 during the year 2015 2015 year 2016 2016 2016
Tangible Assets T
Air Conditioner 32,309 - - 32,309 32,309 - - 32,309 - -
Pump 186,810 - - 186,810 109,587 15,244 - 124,831 61,979 77,223
Office equipment 7,200 - - 7,200 7,200 - - 7,200 - -
GRAND TOTAL 226,319 - - 226,319 149,096 15,244 - 164,340 61,979 77,223
Previous Year 226,319 - - 226,319 124,694 24,402 - 149,096 77,223 101,625

Q




DEVKRUPA BUILD TECH LIMITED
CIN : U74140MH2006PLC166596

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* MARCH 2016

NOTE '11'
TRADE RECEIVABLES
Trade receivables (Unsecured considered good)
Outstanding for a period exceeding six months
Other receivables
Total

NOTE '12’
CASH AND CASH EQUEVALENTS
Cash and cash equivalents:
Cash on hand
Balances with banks:
- On current accounts
Total

NOTE '13’
LOANS AND ADVANCES

Security Deposits

Loans and advances (Unsecured, considered good)

- to related parties
Advance Income Tax [Net of Provision ¥ 5,75,758 ; (P.Y. ¥ 5,75,758)}}
Service tax Cenvat
Total

NOTE '14'
OTHER INCOME
Interest:
- On Loans
Liabilities written back to the extent no longer required
Miscellaneous income
Total

NOTE '15'
FINANCE COSTS
Interst on Loans .
Interest on delayed payments of taxes and statutory dues
Total

As At As At
31st March, 2016 31st March, 2015
3 k4
2,896,514 2,896,514
1,296,845 1,296,845
4,193,359 4,193,359
As At As At
31st March, 2016 31st March, 2015
3 k4
195 195
345,351 815,933
345,546 816,128
As At As At
31st March, 2016 31st March, 2015
3 k4
190,300 190,300
925,960 9,093
3,730
1,119,990 199,393
Year Ended Year Ended
31st March, 2016 31st March, 2015
i T
8,435,115 -
- 645,980
8,435,115 645,980
Year Ended Year Ended
31st March, 2016 31st March, 2015
L4 T
- 7,918,634
530,412 -
530,412 7,918,634




DEVKRUPA BUILD TECH LIMITED
CIN : U74140MH2006PLC166596

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2016

Year Ended Year Ended
31st March, 2016 31st March, 2015
3 3
NOTE '16'
DEPRECIATION AND AMORTISATION
Depreciation on tangible fixed assets 15,244 24,403
Total 15,244 24,403
Year Ended Year Ended
31st March, 2016 31st March, 2015
g 3
NOTE'17’
OTHER EXPENSES
Repairs and Maintenance - -
Professional Fees 62,845 49,461
Auditors Remuneration (Refer footnote) 17,175 33,708
Other expenses 136,234 61,389
Total 216,254 144,558
Footnote:
Auditor's Remuneration (included in other expenses)
Audit fees 15,000 15,000
Limited Review Fees - 15,000
Tax Audit Fees - -
Service Tax on above 2,175 3,708
Total 17,175 33,708




DEVKRUPA BUILD TECH LIMITED
CIN : U74140MH2006PLC166596

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2016

NOTE ‘18’
RELATED PARTIES DISCLOSURES
Related Party Transactions as per Accounting Statdard 18 (AS-18).

A. Holding Company
1 Hubtown Limited

B. Fellow Subsidiaries
1 ABP Realty Advisors Private Limited
2 Ackruti Safeguard Systems Private Limited
3 Adbhivitiya Properties Limited (Upto August 31,2014)
4 Arnav Gruh Limited (Upto February 28, 2015)
5 Citygold Education Research Limited
6 Citygold Farming Private Limited
7 Diviniti Projects Private Limited
8 Gujarat Akruti - TCG Biotech Limited
9 Halitious Developer Limited
10 Headland Farming Private Limited
11 Heddle Knowledge Private Limited
12 Heeler Hospitality Private Limited (Upto 31st March 2015)
13 Sheshan Housing & Area Development Engineers Limited
14 India Development And Construction Venture Capital Private Limited
15 Joynest Premises Private Limited
16 Merrygold Buildcon Private Limited (Upto 31st March 2015)
17 Heet Builders Private Limited
18 Upvan Lake Resorts Private Limited
19 Urvi Build Tech Limited
20 Vama Housing Limited
21 Vega Developers Private Limited
22 Vishal Nirman (India) Limited (Upto 31st March 2015)
23 Vishal Techno Commerce Limited
24 Yantti Buildcon Private Limited
25 Citywood Builders Private Limited (From November 29, 2014)

C. |Related Party Transaction for the year ended March 31 Holding Company |Fellow Subsidiary
Nature of Transactions T Lo
Loans received / recovered / Adjusted
Hubtown Limited 300,000
(52,000,000)
Urvi Build Tech Limited 918,000
(2,093,355)
Loans repaid / given / Adjusted
Hubtown Limited -
Urvi Build Tech Limited 172,467
(50,906)
Interest Income
Urvi Build Tech Limited -
Interest Expense
Urvi Build Tech Limited 0
(191,630)
Loan Payable
Hubtown Limited 56,664,891
(56,364,891)
Urvi Build Tech Limited 2,994,428
~{1,782,233)
Loan Receivable
Urvi Build Tech Limited -
Footnotes:

i. Figures in bracket pertains to previous year.
ii. Related parties are identified by the Company and relied upon by the auditors.

\]




DEVKRUPA BUILD TECH LIMITED
CIN: U74140MH2006PLC166596

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31% MARCH, 2016

31stMarch, 2016 31stMarch, 2015
T 4

NOTE '19’

EARNING PER SHARE (EPS)
Profit/(Loss) after tax (3) 7,657,888 (7,467,960)
Weighted aveage number of equity shares outstanding
at the end of the year (Nos) 50,000 50,000
Earning per equity share (Nominal Value of share of 10 /- each)
Basic and Diluted 153.16 (149.36)

NOTE 20’
CONTINGENT LIABILITY

Particular As At As At
31st March, 2016 | 31st March, 2015

Claims against the Company, not acknowledged as debts on account of:-
Income tax matters under appeals for :
Income Tax matters under Appeal with CIT for the Financial Year 2011-20173 1,99,06,143 20,823,010.00

Note:

Interest / Penalty that may accure on original demands are not ascertainable, at present. The company has taken the
necessary steps to protect its position with respect to the above referred claims, which in its opinion, based on professional
/ legal advice, are not sustainable.

31stMarch,2016  31stMarch, 2015
k4 k4

NOTE 21’
PRIOR PERIOD ADJUSTMENTS
Debit related to earlier years:
Repairs and Maintainance Expenses - (6,571)
Other Expenses - -

- (6,571)

NOTE 22’
The accumulated losses of the Company have resulted in complete erosion of the net worth of the Company. The Company's
management is, however, of the view that the said erosion is temporary in nature as the Company is in the process of
procuring new business, the proceeds of which when fructified, would result in turnaround of the Company. The Company
to that extent does not consider the erosion of the net worth as an impediment to its status as a going concern.

NOTE 23’
In the opinion of the Board of Directors of the Company, all items of Current Assets, Current Liabilities and Loans and
Advances continues to have a realizable value of at least the amounts at which they are stated in the Balance Sheet.

NOTE 24’

Previous year figures have been regrouped / reclassified wherever necessary to make them comparable with current year

As per attached report of even date

For M. K. GOHEL & ASSOCIATES For and on behalf of the Board of Directors
CH

FIl

ML NANCY PEREIRA
PR DIRECTOR
Me DIN: 00081958
Mumb KRANJAIN
Date: DIRECTOR

DIN: 01912696




DEVKRUPA BUILD TECH LIMITED
CIN : U74140MH2006PLC166596

Cash Flow Statement for the year ended 31 March, 2016

Particulars Year Ended Year Ended
31st March,
31st March, 2016 2015
4 L4
Net profit before taxation and prior period items as per statement of profit and loss 7,673,205 (7,441,615)
Add / (Less):
Depreciation and amortisation 15,244 24,403
Interest and Finance Cost 530,412 7,918,634
Prior period adjustments - (6,571)
Provisions no longer required - (19,775)
Interest income - -
545,656 7,916,691
Operating profit before working capital changes 8,218,861 475,076
Add / (Less):
(Increase) / Decrease in trade receivables - 63,019
(Increase) / Decrease in other receivables (920,597) 910,556
Increase / (Decrease) in other Current liabilities (1,030,375) (2,135,212)
Increase / (Decrease) in trade and other payables (1,047,513) (558,437)
Direct taxes paid (15,317) -
(3,013,802) (1,720,074)
Net cash flow from operating activities 5,205,059 (1,244,998)
Cash fl ising R . Vit
Inflow / (Outflow) on account of :
Interest income received - -
Net cash flow from investing activities R -
Wws arisi in iviti
Inflow / (Outflow) on account of :
Repayment of Long-term borrowings -
Proceeds from short-term borrowings 1,981,541 7,403,960
Finance costs paid (7,657,183) {6,089,041)
Net cash flow from financing activities (5,675,642) 1,314,919
Net increase in cash and cash equivalents (I + I +111) (470,583) 69,922
Add: Balance at the beginning of the year 816,128 746,207
Cash and cash equivalents at the end of the year 345,545 816,129
Components of cash and cash equivalents (Refer note 12)
Cash and cash equivalents:
Cash on hand 195 195
Balances with banks
- On Current accounts 345,350 815,933
345,545 816,128
Footnote:

Previous year figures have been regrouped / reclassified wherever necessary to make them comparable with current year figures.

As per our report of even date

For M. K. GOHEL & ASSOCIATES
CHARTERED ACCOU!
FIR®" =77 ="~ =777=

MU .. ean -
PROPRIETOR
Membership No. 038¢

Mumba
Date:

For and on behalf of the Board of Directors

NANCY PEREIRA

DIRECTOR

DIN: 00081958

) /\r

VIKRANY JAIN

DIRECTOR

DIN : 01912696




IN THE BOOKS OF DEVKRUPA BUILD TECH LIMITED
CIN : U74140MH2006PLC166596

Inter Group Transactions During April To March 2016 And The Balances As On 31st March, 2016

NAME OF THE GROUP Relation As on

COMPANIES EXPENSES ASSETS LIABILITIES

SCHEDULE Vi GROUPING Fin Costs | Fin Costs | L&A - Current Cur. Liabilitied ST-Borrowing] Other Cur. Liab| Equities & Liab.
31st March, Interst on {Intereston | Loan given to Trade Loan from Interes Acc | ESC/ PSC/ Capital in

2016 Loans Others related Payable Related and Due JVs & Firms
Parties Parties

Hubtown Limited Parent - 56,664,891 500,000

Subsidiari

Urvi Buildtech Limited Fellow Subsidiary 0 2,994,428 -

Akruti Jay Developers 26,191,710

TOTAL - - - 26,191,710 | 59,659,319 - 500,000

CHARTERED ACCOUNT.
FIRM REG. NO.:1032561

MG snons o v

PROPRIETOR
Membership No. 03882

Mumbai
Date:

For M. K. GOHEL & ASSOCIATES

For and on behalf of the Board of Directors

NANCY PEREIRA
DIRECTOR
DIN:00081958

W

VIKRANTNAIN
DIRECTOR
DIN:01912696


























































DALAL DOSHI & ASSOCIATES

i ' CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

TO
The Members of Gujarat Akruti - TCG Biotech Limited

Report on the Financial Statements

We have audited the accompanying Financial Statements of Gujarat Akruti - TCG Biotech Limited (“the
Company”), which comprise the Balance Sheet as at 31st March, 2016, the Statement of Profit and Loss,
the Cash Flow Statement for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’'s Board of Directors is responsible for the matters stated in section 134 (5) of the
Companies Act, 2013 (“the act”) with respect to the preparation of these Financial Statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts} Rules, 2014.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Financial Statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules
made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

Registered Office: Office No. 11, First Floor, The Regency Building, Nationat Library Road, Near Nandi Cinema Hall, Bandra (West), Mumbai - 400 050.
Telephone No: (022) 2651 3538 / 2651 3539 | Firm Malil: info@dda.fim.in | Wabsite: dda.fim.in




An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate .in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Act in the manner so required and
gives a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at 31st March, 2016, and its loss and its cash flows for the year ended
on that date.

Report on Other Legal and Regulatory Requirements

L Asrequired by the provisions of ‘the Companies (Auditor’s Report) Order, 2016’, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to as
the “Order”), and on the basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and explanations given to us, we give in the
“Annexure A” statement on the matters specified in paragraphs 3 and 4 of the Order.

Ii. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Financial Statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(¢) On the basis of the written representations received from the directors as on 31st March, 2016
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2016 from being appointed as a director in terms of Section 164 (2) of the Act.




(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us :

i.  The Company has disclosed the impact of pending litigations as at March 31, 2016 on its
financial position in its financial statements.

ii. =~ The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

FOR DALAL DOSHI & ASSOCIATES
Chartered Accountants
Firm Registration No.: 121773W

\

A )

DINESH DOSHI
Partner
Membership No. 9464

Place : Mumbai
Date : 19t May, 2016



“ANNEXURE A” INDEPENDENT AUDITORS' REPORT REFERRED TO IN OUR REPORT TO THE MEMBERS
OF GUJARAT AKRUTI - TCG BIOTECH LIMITED ON THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31st MARCH, 2016;

On the basis of such checks as we considered appropriate and in terms of the information and explanations
given to us, we state that: -

(i) a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets;

b) The Fixed Assets have been physically verified by the Management in a phased manner,
designed to cover all the items over a period of three years, which in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. Pursuant to
the programme, a portion of the fixed asset has been physically verified by the Management
during the year and no material discrepancies between the book records and the physical
fixed assets have been noticed;

c) The title deeds of immovable properties are held in the name of the company.

(ii) The Company does not have any Inventories during the year; Therefore, the provisions of clause
3(ii) of the said order are not applicable to the company.

(1if)  The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of
the Act, Therefore, the provisions of Clause 3(iii), (iii}{a), (iii)(b) and (iii){(c) of the said Order are
not applicable to the Company.

(iv)  The Company has not granted any loans or made any investments, or provided any guarantees
or security to the parties covered under Section 185 and 186. Therefore, the provisions of
Clause 3(iv) of the said Order are not applicable to the Company.

(v) The Company has not accepted any deposits during the year from the public within the meaning
of Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent notified;
Therefore, the provisions of Clause 3(v} of the said Order are not applicable to the Company.

(vi)  In our opinion, and according to the information and explanation given to us, the Company has
not crossed the threshold limit as prescribed by the Central government under sub-section (1) of
section 148 of the Act for maintenance of cost records and hence the provision for maintenance
of records are not applicable to the company;

(vii) a) According to the records of the Company, it has been generally regular in depositing,
wherever applicable, undisputed statutory dues including Investor Education and
Protection Fund, Wealth Tax, VAT, Sales Tax, Custom Duty, Cess and other statutory dues
with the appropriate authorities. There have been delays during certain months in
depositing Tax deducted at source and Service Tax. There were outstanding Service tax
dues of ¥ 44,781 /-, outstanding Tax deducted at source of ¥ 1,466/- and interest on late
payment of taxes of ¥ 29,582/- as at the last day of the financial year for a period
exceeding six months from the date they became payable.




(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

b) On the basis of our examination of documents and records of the Company, and
explanation provided to us, there are no disputed dues in respect of Income Tax, Sales
Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty or Cess other than mentioned

below:

Statute and Section Financial Disputed | Forum where dispute is
nature of dues Year Dues pending

Income Tax, Commissioner of Income tax
Act 1961 143(3) 2011-12 3,570 (appeals)

On the basis of records examined by us and the information and explanation given to us, the
Company has not defaulted in repayment of dues to debenture holders as at the balance sheet
date;

The Company has not raised any moneys by way of initial public offer. The moneys raised by
way of debentures have been applied for the purposes for which they were obtained.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported
during the year, nor have we been informed of any such case by the Management.

The Company has not paid or provided managerial remuneration during the year hence, the
provisions of section 197 read with Schedule V to the act are not applicable. Accordingly, the
provisions of Clause 3(xi} of the Order are not applicable to the company;

As the Company is not a Nidhi Company, Therefore, the provisions of clause (3)(xii) of the Order
are not applicable to the company;

The Company has not entered into any related party transactions as covered by the section 188
of the Act. The details of related party transaction have been disclosed in the financial
statements as required under Accounting Standard 18 - Related Party Disclosers specified
under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014. Further,
the Company is not required to constitute an Audit Committee under Section 177 of the Act, and
accordingly, to this extent, the provisions of Clause 3(xiii) of the Order are not applicable to the
Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of
Clause 3(xiv) of the Order are not applicable to the Company.




(xv] Based upon the audit procedures performed and the information and explanations given by the
Management, the Company has not entered into any non-cash transactions with directors or
persons connected with them. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company;

(xvi) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the
Company.

FOR DALAL DOSHI & ASSOCIATES
Chartered Accountants
Firm Registration No.: 121773W

P S

DINESH DOSHI
Partner
Membership No. 9464

Place : Mumbai
Date : 19t May, 2016




“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF GUJARAT AKRUTI - TCG BIOTECH LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Gujarat Akruti - TCG
Biotech Limited (“the Company”) as of March 31, 2016 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that

(1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal contro} over financial reporting
criteria established by the Company considering the essential components of internal control stated

in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For DALAL DOSHI & ASSOCIATES
Chartered Accountants
Firm Registration No.:121773W

; .

DINESH DOSHI
Partner
Membership No.: 9464

Place: Mumbai
Date: 19t May, 2016
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GUJARAT AKRUTI - TCG BIOTECH LIMITED

CIN: U70102G]J2007PLC0O50966

Balance Sheet As at 31st March, 2016

As per our attached report of even date

'JFOR DALAL DOSHI & ASSOCAITES
CHARTERED ACCOUNTANTS
FIRM REGISTRATION No.:121773W

L.

DINESH DOSH]
‘JPartner
Membership No. 946

Place: Mumbai
Date: 19th May, 2016

Asat As at
Particulars Note No, 31st March, 2016 31st March, 2015
T L4
I. EQUITY AND LIABILITIES
Shareholders' funds
Share Capital 3 5,00,000 5,00,000
Reserves and Surplus 4 (3,87,80,772) (3,73,78,589)
Non-current liabilities
Long term borrowings 5 23,84,18,800 23,84,18,800
Other Long term liabilities 6 9,06,95,914 7,32,391
Current liabilities
Trade payables 7 40,12,415 29,37,550
Other current liabilities 8 3,08,57,463 3,09,17,423
TOTAL ‘ 32,57,03,820 23,61,27,575
II. ASSETS
Non-current Assets
Fixed assets
Tangible assets 9 17,89,25,874 17,92,54,823
Capital work in progress 9 7,44,48,339 5,64,55,636
Long terms loans and advances 10 2,07,600 2,07,600
Other assets 11 5,39,78,114 -
Current Assets
Other assets 11 1,79,96,225 1,658
Cash and bank balances 12 1,47,668 2,07,858
TOTAL 32,57,03,820 23,61,27,575
Significant Accounting Policies 1t02
Notes on Financial Statements 3te 23

For and on behalf of the Board of Directors

e

(Roows

RUSHANK SHAH

VIKRANT JAIN
Director
DIN: 01912696

Director
DIN: 02960155




GUJARAT AKRUTI - TCG BIOTECH LIMITED

CIN: U70102G]J2007PLC050966

Statement of Profit and Loss for the year ended 31st March, 2016

Year Ended

Year Ended
Particulars Note No. | 31stMarch, 2016 | 31stMarch, 2015
kS T
I. INCOMES
" Revenue from business operations - -
Other income ' 13 7,858 4,064
TOTAL 7,858 4,064
II. 'EXPENSES
Finance Costs 14 22,512 13,313
Other Expenses 15 10,58,580 7,62,977
Depreciation and Amortisation 9 3,28,949 3,28,808
TOTAL 14,10,041 11,05,098
Loss before tax {14,02,183) (11,01,034)
Tax expense :

Current tax - -
Deferred tax - -
Loss for the year (14,02,183) (11,01,034)

Earning per equity share (Face Value of ¥ 10 /- each) 17
Basic (28.04) (22.02)
Diluted {0.09) {6.02)
Significant Accounting Policies 1to2
3to23

Notes on Financial Statements
As per our attached report of even date

FOR DALAL DOSHI & ASSOCAITES
Chartered Accountants
FIRM REGISTRATION No.:121773W

FIRM REGH. NO.
121773
MUMBAI

DINESH DOSHI
Partner
Membership No. 9464

Place: Mumbai

Date: 19th May, 2016

For and on behalf of the Board of Directors

~ \'\IJ\
-
VIKRANT JAIN
Director

DIN: 01912696

RUSHANK SHAH
Director
DIN: 02960155




GUJARAT AKRUTI - TCG BIOTECH LIMITED

CIN: U70102G)J2007PLC050966

Cash Flow Statement for the year ended 31st March, 2016

Particulars 2015;2016 2014;2015
A. |Cash flow from operating Activity
Net Loss before tax as per Statement of Profit or Loss (14,02,183) (11,01,034}
Add / {Deduict) : )
Depreciation 3,28,949 3,28,808
Interest Expense 22,512 13,313
Interest received on Loans and deposits (5,996) (2,406)
3,45,465 3,39,715
Operation profit before working capital changes {10,56,718) {7,61,319})
Add / (Deduct) :
Loans and Advances & Other Current Assets (7,19,72,680}) 17,612
Trade Payables & Other liabilities 9,09,78,428 (7,19,043)
1,90,05,748 (7,01,431)
Cash Generated from Qperating Activities 1,79,49,029 (14,62,751
B. jCash Flow from Investment Activities
(Purchase}/Sale of capital assets (1,79,92,703) -
Interest received 5,996 2,406
Net Cash Flow from Investment Activity {1,79,86,707) 2,406
C. |Cash Flow from Financial Activities
Share application money - {23,70,21,000)
Proceeds from Borrowings - 23,84,18,800
Interest Expense {22,512) (13,313)
Net Cash Flow from Financial Activities (22,512) 13,84,487
Total of Cash Flow (60,190) (75,858)
Opening Cash & Cash equivalent . 2,07,858 2,83,716
Closing Cash & Cash equivalent 1,47,668 2,07,858
Component of cash and cash equivalents (Refer note 13)
Cash on hand 1,19,225 1,12,468
Balances with bank
- in current accounts 9,173 76,120
- in deposits with maturity of less than three months 19,270 19,270
1,47,668 2,07,858

As per our attached report of even date

FOR DALAL DOSHI & ASSOCAITES
CHARTERED ACCOUNTANTS
FIRM RE(\}ISTRATION No.:121773W

DINESH DOSHI
Partner
Membership No. 9464

Place: Mumbai
Date: 19th May, 2016

For and on behalf of the Board of Directors

% /\Qm

VIKRANT JAIN
Director
DIN: 01912696

[ AWY PR

RUSHANK SHAH
Director
DIN: 02960155




GU!ARAT AKRUTI - TCG BIOTECH LIMITED

CIN: U70102G]2007PLCO50966

Notes to the financial statements for the year ended 31st March, 2016

v,

&

1 CORPORATE INFORMATION
Gujarat Akruti TCG-Biotech Ltd. is an unlisted limited Company domiciled in India, Incorporated under the Companies Act, 1956. The
Company is engaged in the business of development, construction, marketing and maintenance of a bio-technology park in the state of Gujarat.
The Company was incorporated on 28th May, 2007 as a joint venture between Gujarat State Biotechnology Mission, Hubtown Limited and TCG
Urban Infrastructure Holding Private Limited to carry on the business of development, construction, marketing and maintenance of a bio-
technology park in the state of Gujarat, as per the Memorandum of Understanding dated 5th March, 2007, The Company is yet to commence,
Commercial activities.

2 SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared and presented complying the section 134(5) of Companies Act, 2013 in accordance with
the accounting principles generally accepted in India and in accordance with the applicable Accounting Standards specified under|
Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules,2014. Guidance Notes and other relevant
provisions of the Companies Act, 2013.

USE OF ESTIMATES

The preparation of the financial statements in conformity with generally accepted accounting principles requires management to make
estimates and assumptions that affect the veported amounts of assets and liabilities, disclosure of contingent liabilities as at the date of]
financial statements and the reported amounts of revenues and expenses during the reporting period. Key estimates include estimate of]
useful life of assets, provision for expenses, retirement benefits, provision for doubtful debts and income taxes. Actual results could
differ from those estimates, Any revision to accounting estimates will be recognised prospectively in the future periods.

REVENUE RECOGNITION

Revenue is recognised to the extent that is probable that the econemic benefits will accure to the Company and revenue can be reliably|
measured and also when it is reasonably certain that the ultimate collection will be made and that there is buyer's commitment to make
the complete payment.

A. Revenue from Construction/ Development Activity

Revenue is recognised to the extent that it is probable that the economic benefits will accrue to the company and the revenue can be
reliabaly measured and also when it is reasonably certain that the ultimate collection will be made and that there is buyer's commitment|
to make the complete payment.

B. Interest
Revenue from Interest is recognised on a time proportion basis taking into account the amount cutstanding and the rate applicable.

TANGIBLE FIXED ASSETS AND DEPRECIATION / AMORTISATION

Tangible Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation / a_mortisation and accumulated
impairment losses, if any.

Depreciation is provided on the straight line method on the basis of useful life of the asset in the manner specified in Schedule II to the
Companies Act, 2013. Depreciation on additions to assets or on sale/disposal of assets is calculated pro-rata from the month of such
addition, or upto the month of such sale/disposal, as the case may be.




GUJARAT AKRUTI - TCG BIOTECH LIMITED
CIN: U70102GJ2007PLC050966
< Notes to the financial statements for the year ended 31st Macch, 2016

V. FOREIGN CURRENCY TRANSACTIONS

a, All transactions in foreign currency are recorded in the reporting currency based on the rate of exchange prevailing on the dates the
relevant transactions take place.

b, Monetary Assets and Liabilities in foreign currency, outstanding at the close of the year, are converted in Indian Currency at the
appropriate rates of exchange prevailing on the date of the Balance Sheet. Resultant gain or loss is charged to the Profit and Loss
Account for the year. Exchange differences on transactions settled during the year are recognized in the profit and loss account for that
year,

€. Non monetary assets and liabilities denominated in foreign currencies are carried at the exchange rate prevalent on the date of the|
transactiomn.

VL. BORROWING COSTS
Interests and other borrowing costs (including front end processing fees and related professional and other costs) attributable to|
qualifying assets are allocated as part of the cost of construction / development of such assets. Such allocation Is suspended during
extended periods in which active development is interrupted. Front-end fees, processing fees and other ‘one time’ charges are
amortised over the period of the related borrowing, but not exceeding a period of three years, Other borrowing costs are charged to the
Profit and Loss Statement.. .

VIl. SEGMENT REPORTING .
The Company has a single segment namely “Development, construction, marketing and malntenance of a bio-technology park”.
Therefore the company's business does not fall under different business segments as defined by AS - 17 - “Segmental Reporting” issued
by ICAL Further, the Company’s operations are restricted to a single geographical segment.

VIII. EARNINGS PER SHARE
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
weighted average numbers of equity shares outstanding during the period. For the purpose of calculating diluted earning per shares, the|
net profit or loss for the peried attributable to equity shareholders and the weighted average number of shares outstanding during the|
period are adjusted for the effects of all dilutive potential equity shares.

IX. TAXATION
Income tax expense comprises Current Tax and Deferred Tax charge or credit. Provision for current tax is made on the basis of the
assessable income at the tax rate applicable to the relevant assessment year. The deferred tax asset and deferred tax liability is
calculated by applying tax rate and laws that have been enacted or substantively enacted by the Balance Sheet date, Deferred tax assets
are recognized, only if there is a virtual certainty of its realization, supported by convincing evidence. At each Balance Sheet date, the
carrying amounts of deferred tax assets are reviewed to reassure realization,

Excess / short provision for taxation are recognised on completion of necessary taxation proceedings (viz. revised returns, assessments,
etc.)

In Case, the company is liable to pay income tax under Section 115 JB of Income Tax Act, 1961 (Le. MAT), the amount of tax paid in excess
of normal tax is recognised as an assels { MAT Credit Entitlement) only if there is convincing evidence for realization of such asset
during the specified period. MAT credit entitlement is reviewed at each Balance sheet date

X. IMPAIRMENT OF ASSETS
An asset is treated as impaired when the carrying cost of the asset exceeds its recoverable value, An impairment loss is charged to the
Profit & Loss Account in the year in which the asset is identified as impaired. The impairment Loss recognized in prior periods is
reversed if there has been a change in the estimate of recoverable value,

Xi. PROVISIONS , CONTINGENT LIABILITIES AND CONTINGENT ASSETS
Provisions involving a substantial degree of estimation in measurement are recognised when there is present obligation as a result of]
past events and its probable there will be an outflow of resources. Contingent liabilities are not recognised but are disclosed in the,
financial statement .Contingent assets are neither recognised not disclosed in the financial statements.

XIl. ZERO COUPCON COMPULSARILY CONVERTIBLE DEBENTURES
Bond Issue expenses including management fee on issué of bonds (except discount on deep discount bonrds) incurred during the year
are charged to Profit and Loss Account. Upfront Discount / financial charges / interest on the commercial papers and zero coupon bonds
{deep discount bonds) are amortized proportionately over the period of its tenure,




GUJARAT AKRUTI - TCG BIOTECH LIMITED

CIN: U70102G)2007PLCG50966

Notes to the financial statement for the year ended 31st March, 2016

As at As at
Particulars 31st March, 2016 31stMarch, 2015
) T T
NOTE ‘3"
SHARE CAPITAL
AUTHORISED
3,000,000 Equity Shares of T 10/- each 3,00,00,000 3,00,00,000
800,000 Preference Shares of T 100/- each 8,00,00,000 8,00,00,000
Total 11,00,00,000 11,00,00,000
1SSUED, SUBSCRIBED AND PAID UP ’
50,000 (P.Y. 50,000) Equity Shares of T 10/- each fully paid up 5,00,000 5,00,000
Total 5,00,000 5,00,000
Asat Asat
31st March, 2016 31st March, 2015
(a) Reconciliation of Number of Equity Shares Number of Amount Number of Amount
Shares T shares Lo
Balance as at the beginning of the year
50,000 Equity Shares of ¥ 10/- each 50,000 5,00,000 50,000 5,00,000
Issued during the year - - - -
Buyback during the year - - - -
Conversion during the year - - - -
Balance as at the end of the year 50,000 5,00,600 50,000 5,00,000

(b) Rights, Preferences and Restrictions attached to Shares

The company has a single class of equity shares having a face value of T 10 per share. Each holder of equity share is entitled to one vote per share. In
the event of liquidation of company, the holders of equity shares will be éntitled to receive remaining assets of the company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders. )

() Shares held by its holding company or its ultimate holding company subsidiaries or 31st March, 2016 31st March, 2015
associates of the holding company or the ultimate holding company Equity Equity
Holding Company of Reporting Company (HERC)
Hubtown Limited with Benificiary Owners 37,000 37,000
Total 37.000 37,000
- Asat Asat
f shares held shareholders holdin
:::c])rge::ia:: oS s% of the atg;regate sh':leress in thg 31st March, 2016 31st March, 2015
Number of % Holding Number of % Holding
company
Shares Shares
Equity Shares:
Hubtown Limited with Benificiary Owners 37,000 74.00% 37,000 74.00%
TCG Urban Infrastructure Holdings Private Limited 13,000 26.00% 13,000 26,00%
Total 50,000 100.00% 50,000 100.00%




GUJARAT AKRUTI - TCG BIQTECH LIMITED
CIN: J70102G)J2007PLCG50966
Notes to the financial statement for the vear ended 31st March, 2016

Asat Asat
31stMarch, 2016 31st March, 2015
z 2
NOTE '4'
RESERVES AND SURPLUS
Surplus in Statement of Profit and Loss
Balance as per Last Statement of Profit and Loss (3,73,78,589) (3,62,77,555)
(Loss) for the year {14,02,183) {11,01,034)
. (3,87,80,772) {3,73,78,589)
Total !3!87580.772! {3,73,78,589)
NOTE'S’

LONG - TERM BORROWINGS
Debentures (unsecured)

1,615,269 (P.Y. Nil} Zero Coupon Compulsorily Convertible 16,15,26,900 16,15,26,900
Debentures of the face value of T 100 each (refer footnote a}

Debentures (secured)

768,919 (PY. Nil}) Secured Reedeemable Non-Convertible 7,68,91,900 7.68,91,900
Debentures of the face value of T 100 each (refer footnote b}

Total 23,84,18,800 23,84,18,800
Footnotes:

a} 1,615,269, 0% compulsorily convertible debenture of T 100 each to be convertible on or before 28th March, 2020, i.e. not later than five
years from the date of allotment. These debentures will be converted into 16,152,690 number of equity shares of face value of I10/-.

b} 768,919, 0% Debenture having reedeemable balance of ¥ 76,891,900 are to be reedeemed at the end of five years from the date of allotment
{at the latest at 28th March, 2020. These debentures are secured by creation of first charge by way of the receviables from the project of the
company and project being presently executed and developed at Savli, near Vadodara, Gujarat. These debenture will be redeemed at a premium
of ¥ 117 each.

NOTE '6'

OTHER LONG TERM LIABILITIES

Retention Money 7.32,391 732,391

Debenture Premium Payable On Redeemption 8,99,63,523 -
Total 9,06,95,914 7,32,391

NCTE '7'

TRADE PAYABLES

Micro, Small and Medium Enterprises (Refer footnote} - -

Others 40,12,415 29,37,550
Total 40,12,415 29,37,550

Footnote: i

As per information available with the Company regarding dues to Micro, Small and Medium Enterprises as defined under the Micro Smail
Medium Enterprises Development, Act 2006 (MSMED Act), none of the suppliers of the Company are registered under MSMED Act, and the
same has been relied upon by the auditors.

NOTE '8’
OTHER CURRENT LIABILITIES
Income received in Advance {Advance from Customer) 53,00,000 53,00,000
Overdrawn Bank Balance as per books of accounts 8,672 -
Business Advance received from related party - 4,88,332 ' 6,61,219
Other Payables :
- Deposits (Unsecured) 13,50,000 13,50,000
- Statutory Dues 1,19,813 82,864
- Other payables 2,35,90,646 2,35,23,340
2,50,60,459 2,49,56,204
Total ’ 3,08,57,463 3,09,17,423




GUJARAT AKRUTI - TCG BIOTECH LIMITED

CIN: U70102G}2007PLCO50966

Notes to the financial statement for the year ended 31st March, 2016

NOTE 9" : TANGIBLE ASSETS (Amount in T}
Fixed Assets GROSS BLOCK DEPRECIATION / AMORTISATION NET BLOCK
Sr. Balance asat1st| Additions Deduction / | Balance as at 31 | Balance as at 1st] Provied during | Deduction / | Balance as at 31st| Balance as at 31 | Balance as at 1st
No April, 2015 Adjustments | March, 2016 April, 2015 the year Adjustments March, 2016 March, 2016 April, 2015
A. [Tangible Assets )
Leasehold Land 17,14,96,664 - - 17,14,96,664 - - - - 17,14,96,664 17,14,96,664
Compound Wall 1,06,35,281 - - 1,06,35,281 28,777,122 3,28,949 - 32,06,071 74,29,210 77,58,159
Computers 17,160 - - 17,160 17,160 - 17,160 - -
B. |Capital WerlIn Progress 5,64,55,636 1,79,92,703 - 7,44,48,339 - - - - 7,44,48,339 5,64,55,636
TOTAL 23,86,04,741 1,79,92,703 - 18,21,49,105 28,94,282 3,28,949 - 32,23231 25,33,74,213 23,57,10,459
PREVIOUS YEAR FIGURES 18,21,49,105 - - 23,86,04,741 2565474 3,28,808 - 28,94,282 23,57,10,459 -

Note: Depreciation is provided on Straight Line Method. Also refer Note 2 (IV) (b).




- GUJARAT AKRUTI - TCG BIOTECH LIMITED
CIN: U70102G)2007PLC0O50966
- Notes to the financial statement for the year ended 31st March, 2016
Asat Asat Asat Asat
31stMarch, 2016 | 31stMarch, 2015 | 31st March, 2016 | 31st March, 2015
T T T L4
Non Current Current
NOTE '1¢'
JLOANS AND ADVANCES
Security Deposits
Secured, considered good 2,07,600 2,07,600 - -
Total 2,07,600 2,07,600 - -
NOTE "11’
OTHER ASSETS
Unamortised Premium on Debentures 5,39,78,114 - 1,79,92,705 -
Others :
- Interest accrued on fixed deposits 3,520 1,658
Total 5,39,78,114 - 1,79,96,225 1,658
NOTE '12'
CASH AND BANK BALANCES
Cash on hand - - 1,19,225 1,12,468
Balances with banks :
- On Current accounts - : - 9,173 76,120
- - 1,28,398 1,88,588
Other Bank Balance:
Fixed Deposit maturing more than 12 months - -
Fixed Deposit maturing more than 3 months
less than 12 months - - 19,270 19,270
- - 19,270 19,270
Total - - 1,47,668 2,07,858




GUJARAT AKRUTI - TCG BIOTECH LIMITED

CIN: U70102GJ2007PLC050966

Notes to the financial statement for the year ended 31st March, 2016

Year Ended Year Ended
31st March, 2016 | 31stMarch, 2015
T T
NOTE '13’ '
OTHER INCOME
Interest:
- Bank Fixed Deposits 1,862 1,658
Gain on Foreign Currency fluctuation (Net) 5,996 2,406
Total 7,858 4,064
NOTE "14’
FINANCIAL CHARGES
Interest: :
- Interest on delayed payment of taxes 22,512 13,313
- Amortization of premium on debentures 1,79,92,705 -
- Less: Transfér to Capital work in progress {1,79,92,705)
Total 22,512 13,313
NOTE '15’
OTHER EXPENSES
Security Charges 407,719 4,05,067
Water Charges 5,77,987 2,01,998
Professional Fees 18,382 96,857
Other Expenses (refer footnote) 54,492 59,055
Total 10,58,580 7,66,910
Footnote:
Auditors Remuneration: {(included in other expenses)
Audit Fees 20,000 20,000
Limited Review Expenses (including preceding Auditor’s fees) 15,000 - 15,000
Service Tax on above 5,075 4,326
Total 40,075 39,326




GUJARAT AKRUTI - TCG BIOTECH LIMITED

CIN: U70102GJ2007PLCO50966

{Notes to the financial statements for the year ended 315t March, 2016

16 Related Party Disclosures (As per AS - 18)

A. Name of related parties and description of refations

1  Holding Company :  Hubtown Limited
II  Fellow Subsidiary Companies
1  ABP Realty Advisors Private Limited
2 Ackauti Safeguard Systems Private Limited
$  Citygold Education Research Limited
6  Citygold Farming Private Limived
7  Citywoed Builders Private Limited
8  Devkrupa Build Tech Limited
9  Diviniti Projects Private Limited
10  Haliticus Developer Limited
11 Headland Farming Private Limited
12  Heddle Knowledge Private Limited
14  Heet Builders Private Limited
15 India Development And Construction Venture Capital Private Limited
16 Joynest Premises Private Limited .
18 Sheshan Housing & Area Development Engineers Litnited
19 Upvan Lake Resorts Private Limited
20  Urvi Build Tech Limited
21 Vama Housing Limited
22 Vega Developers Private Limited
24 Vishal Techno Commerce Limited
25 Yantti Buildeon Private Limited
Il Entities having substantial interest in the Company
1 TCG Urban Infrastructure Holdings Private Limited.
B. Transactions with related parties
Particulars Holding Company| Entity having
substantial
interest
1 Issue of Compulsorily Convertible debenture
Hubtown Limited .
{11,95.29,900)
TCG Urban Infrastructure Holdings Private Limited -
{4,19,97,000)
2 Issue of Non- Convertible Debenture
Hubtown Limited -
(7,68,91,900)
3 Balances Payable _
a) Compulsorily Convertible debenture .
Hubtown Limited 11,95,29,900
[11,95,29,900}
TCG Urban Infrastructure Holdings Private Limited 4,19,97,000
(4,19,97,000)
b} Unsecured Non- Convertible Debenture
Hubtown Limited | 7,68,91,900
{7,68,91,900)
¢) _Business advances payable
Hubtown Limited I 3,60,002
(8,97,802)
d) TradePayables
Hubtown Limited ] 561,217
(5,61,217)

Note: a) Previous Year figures given in brackets,
b) Related party relationship are indentified by the company and relied upon by the Auditors.
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CIN: U70102G)2007PLCO50966

Notes to the financial statements for the year ended 31st March, 2016

17 Earning Per Share (EPS)

Asat Asat
) 31 March, 2016 _ 31" March, 2015
The following reflects the profit and share data used in the basic and diluted earnings per share
A. Basic Earning Per Share:
Profit / {Loss) after tax (T} (14,02,183) (11,01,034)
Number of equity shares cutstanding at the end of the year (Nos) 50,000 50,000
Basic Eamings per equity share (Nominal Value of share of T 10 /- each} (28.04) [22.02)
B. Diluted Earning Per Share
Profit / (Loss) after tax @) (14,02,183) (11,61,034)
Weighted average number of equity shares putstanding (Nominal Value of share T 10/~ each) (Refer footnote) 1,62,02,690 1,82,762
Diluted Earnings Per Share (0.09) (6.02)
Foot note:
Mo of 0% Convertible Debentures of T 100 each ’ 16,15,269 16,15,269
Date of issue of Compulsorily Convertible Debenture 28-03-2015 28-03-2015
No of days 365 3
Weighted average number of equity shares outstanding including potential equity shares {Nominal Value of share¥ 10/- each)
(Refer footnote (a) to note 5) 1,62,02,690 1,82,762
18 Disclosure of forelgn currency balance as on 31/03/2016
Particulars : [ CurrentYear | Previous Year
Cash in hand .
UsD 1,400 1,400
HNR 92,866 87,276
EURO 50 50
INR 3,755 3.348
19 CONTINGENT LIABILITIES (NOT PROVIDED FOR):
Particulars Asat Asat
a)
31st March, 2016 | 31st March, 2015
Claims against the Company, 1ot acknowledged as debts on account of:-
Income Tax Matter under Appeal with Commissipner of Income Tax (Appeals) for the F.Y, 2012-13 (AY.2013-14) 3,570 3,570
Amount not| Amaount o]
Income Tax Matter under Appeal with D.CIT for the F.Y, 2012-2013 (A.Y. 2013-14) ascertainableat|  ascertainable at
present| present
Non Agricultural Tax payable to Gujarat Industrial Development Corporation 44,444,000 44,44,000

respect to the above referred claims, which in its opinion, based on professional / legal advice, are not sustainable.

Advances continues to have a realizable value of at least the amounts at which they are stated in the Balance Sheet.

23 Previous year's figures have been regrouped / recast wherever hecessary.

As per attached report of even date

CHARTERED ACCOUNTANTS
FIRM REGIS‘TRATION No.:121773W

DINESH DOSHI

iPartner
Membership No. 9464

Place: Mumbai
iDate: 19th May, 2016

Further interest / penalty that may accrue on original demands are not ascertainable, at pi-esent. The Company has taken necessary steps to protect its position with

The Company does not have any contingent Yiability as at balance sheet date, other then stated above, as certified by management & relied upon by the auditors,
20 Trade payable, current asset, non - current asset, current liability and rion current liability are subject to confirmation, reconciliation and adjustment if any.

21 In the opinion of the Board of Directors of the Company, all items of Current Assets, Non Current Assets, Non current liabilities, Current Liabilities and Leans and

22 The accumulated losses of the company have resulted in complete erasion of the net worth of the company. The Company’s management is however of the view that the
same erosion is temporary in nature as the company has made investments in assets / projects, the proceeds of which would, when fructified, result in recovery of the
eroded worth of the company. The company to that extend does not see the stated erosion of the net worth asan impediment to its status as a going concern.

FOR DALAL DOSHI & ASSOCAITES For and on behalf of the Board of Directors

Y

VIKRANT JAIN
Director
DIN: 01912696

il :ﬁ.z

RUSHANK SHAH
Director
DIN: 02960155/




SST096Z0 :NIA
ropau1q
;Eﬂ_.—m HNVHSH

96921610 NI

hojoerig
e v
N, ../L M

910Z ‘AW IGT 29eq
1equINgy :eoe[d

$956 oN diysiaquiziy
. Jauueg
1HSGd HSANIG

- i

. MELLTZTON NOLLVHLSIHTH WY
SINVINNOIDY ATHTLAVHD
auvod AU 40 ATVHIA NO ANV 904 SALIVIOSSY ¥ IHSOQ TVIVE H0d
QIXHNNY L304TY HNO ¥dd SV
000°0L'E 200°09°E AT1Z'19°S 006'16'89°L 006'62'56'L 1 SOL'Z6'6LT S0LZT6'6LT FLL'3L'%E'S TVLOL
000'0£E 1Z00'09'E L1219 £28'29°66'9 006'T6'89°L 006'6Z'S6'TL S0L26'64"T SOLZE'6LT PIT'BLGE'S P3N} UMOIGRH
adueApe uonduisapsy SINUG] aimuapaq 21qlI9au0) salmuagep $aamuaqag
[eaden aqeys fnbg apqeded apet), ug 2|qeded g uo wnwaad wag2ur
ssaujsng TR ——— S{qISAUC] U0y Arosniducon Jo tonEzLIOWY U0 WAL pasydolieny
TV.LIdVD JUVHS ALITIAYIT WHEL ONOT INTMEND | INFHHOD NON HNIANOHY 1A ITNATHIS
SALLITIAYIT ISNALXT S1ASSY STINVAIROD dNOYD FHL 40 AWVN

(uonep[osiod jo 25odnd ayy 107) 9LOZ U2 T E RO SE SUONRESUST AUCARIO Aajuf

9960500 1dL00Z[DZOT0LN NI

AZLIWITHIELOME D)L - LLBIY IVHVIND




INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF HALITIOUS DEVELOPER LIMITED
Report on the Financial Statements

We have audited the accompanying financial statements of HALITIOUS DEVELOPER LIMITED
(“the Company”), which comprise the Balance Sheet as at 31st March, 2016, the Statement of
Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

1)

2)

Management's Responsibility for the Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in section 134 (5)
of the Companies Act, 2013 {“the act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility
also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility:
Our responsibility is to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder and the Order under
Section 143(11) of the Act.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143{10) of the Income Tax Act, 1961. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material



3)

4)

D

11

In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion:

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company
as at 31st March, 2016, and its loss and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements:

As required by the Companies (Auditor’s Report) Order,2016 {‘the Order’) issued by
the Central government in terms of Section 143(11) of the Act, we give in ‘Annexure A’
a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:
We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts)
Rules, 2014.

On the basis of the written representations received from the directors as on 31st March,
2016 taken on record by the Board of Directors, none of the directors are disqualified as
on 31st March, 2016 from being appointed as a director in terms of Section 164 (2) of the
Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the company and the operating effectiveness of such controls, refer to our separate
Report in ‘Annexure B’. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.



g. With respect to the other matters to be included in the Auditor’'s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to us:

il

iii.

The Company does not have any material pending litigation which would impact its
financial position.

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

FOR SANKET R SHAH & ASSOCIATES
FIRM REGISTRATION No.: 135703W
CHARTERED ACCOUNTANTS

SANRLEL DA

PROPRIETOR
Membership No. 152369

Place : Mumbai

Date



ANNEXURE ‘A’ REFERRED TO IN PARAGRAPFPH - I OF OUR REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS OUR AUDITORS’ REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2016 OF HALITIOUS
DEVELOPER LIMITED

On the basis of such checks as we considered appropriate and in terms of the information and
explanations given to us, we state that: -

(1) The company does not have any Fixed Assets during the financial year and as at the
balance sheet date;

(ii) The Company does not have any Inventories during the year and as at the balance sheet
date;

(iii}  In our opinion, and according to the information and explanations given to us, the
Company has not granted any secured or unsecured loans to Companies, firms or other
parties covered in the register maintained under Section 189 of the Companies Act,
2013;

(iv}  The Company has not granted any loans or made any investments, or provided any
guarantees or securities to the parties covered under Section 185 and 186. Therefore,
the provisions of Clause 3(iv) of the said Order are not applicable to the Company;

(v) The Company has not accepted any deposits from the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent
notified. Therefore, the provisions of Clause 3(v) of the said Order are not applicable to
the Company;

(vi)  In our opinion, and according to the information and explanation given to us, the
Company has not crossed the threshold limit as prescribed by the Central government
under sub-section (1) of section 148 of the Act for maintenance of cost records and
hence the provision for maintenance of records are not applicable to the Company;

(vii)  (a) According to the records of the Company, it has been generally regular in depositing,
wherever applicable, undisputed statutory dues including Investor Education and
Protection Fund, Wealth Tax, Custom Duty, Cess and other statutory dues with the
appropriate authorities. However, there were Outstanding interest amounts of
¥47,39,413/- on Maharashtra Value Added Tax {(MVAT) thereon and interest
under on delayed payment of taxes (under section 234B and 234C of Income Tax}
amounting to ¥6,81,130/-. There were no dues during the year towards Employees
State Insurance and Excise Duty;

(b) On the basis of our examination of documents and records of the Company, and
explanation provided to us, there were no disputed dues in respect of Income Tax, Sales
Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty or Cess;

(c) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;



(viii)

(ix)

(x)

(xi)
(xii)

(xiii)

(xiv})

(xv)

(xvi)

In our opinion and according to the information and explanations given by the
management, the Company has not defaulted in repayment of dues to banks and
financial institution. There are no dues to any financial institutions.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause 3(ix) of the
Order is not applicable.

During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practice in India, and according
to the information and explanations given to us, we have neither come across any
instance of material fraud by the Company or on the Company by its officers or
employees, noticed or reported during the year, nor have we been informed of any such
case by the management;

The Company not paid any Managerial Remuneration. Accordingly, the provisions of
Clause 3(xi) of the Order are not applicable to the Company;

The Company is not a Nidhi Company, the provisions of clause 3 (xii) of the Order are
not applicable to the Company;

The Company has not entered into any related party transactions as covered by the
section 188 of the Act. The details of related party transaction have been disclosed in the
financial statements as required under Accounting Standard {AS-18) “Related Party”.
Disclosers specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. Further, the Company is not required to constitute an Audit
Committee under Section 177 of the Act, and accordingly, to this extent, the provisions of
Clause 3 (xiii) of the Order are not applicable to the Company;

The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debenture during the year under review. Accordingly, the
provisions of Clause 3(xiv) of the Order are not applicable to the Company;

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of
the Order are not applicable to the Company;

The company is not required to be registered under section 45 IA of the Reserve Bank of
India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company;

FOR SANKET R SHAH & ASSOCIATES
FIRM REGISTRATION No.: 135703W
FUADTEDEN ACCONTANT

WFIRIVARAI A LFRATRAR

PROPRIETOR
Membership No. 152369

Place : Mumbai

Date :



ANNEXURE ‘B’ REFERRED TO IN PARAGRAPH - 11(f) OF OUR REPORT ON OTHER LEGAL
AND REGULATORY REQUIREMENTS OUR AUDITORS’ REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2016 OF HALITIOUS
DEVELOPER LIMITED

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of HALITIOUS
DEVELOPERS LIMITED (‘the Company’) as of March 31,2016 in conjunction with our audit of
the standalone financial statements of the company for the year ended and as on that date.

1)

2)

Management’s Responsibility for Internal Financial Controls:

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘the Guidance Note’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility:

Our responsibility is to express an opinion on the Company’s Internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Standards on Auditing prescribed under Section 143(10) of the Act and Guidance Note, to
the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with the ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditors’ judgment, including the assessment of the
risks of material misstatement of the standalone financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls system
over financial reporting.



3)

4)

5)

Meaning of Internal Financial Controls over Financials Reporting:

A company’s internal financial control over financial control over financial reporting is a
process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company’s internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the
company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting;:

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial controls over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion:

In our opinion, to the best of our information and according to the explanations given to us,
the company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 201, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note.

FOR SANKET R SHAH & ASSOCIATES
FIRM REGISTRATION No.: 135703W
CHARTERED ACCOUNTANTS

WARIVERESs L VFERARAR

PROPRIETOR
Membership No. 152369

Place : Mumbai

Dat












Halitious Developer Limited
CIN: U70101MH2007PLC172784

Notes to the financial statements for the year ended 31st March, 2016

1. Corporate Information
Halitious Developer Limited is an unlisted Public Limited Company domiciled in India, incorporated under the
Companies Act, 1956. The Company is engaged into business of constructing building, chawls, houses,
appartments, flat, residential township, commercial complex, warehouses, storage facilities, industrial park, SEZ,
anywhere in India & abroad and transporting & carriage of goods and to provide storage and protection of goods
against calamities.

2. Significant Accounting Policies

Iv.

Basis Of Preparation Of Financial Statements

The financial statements have been prepared and presented complying the section 134(5) of Companies
Act, 2013 in accordance with the accounting principles generally accepted in India and in accordance with
the applicable Accounting Standards specified under Section 133 of the Companies Act, 2013, read with
Rule 7 of the Companies [Accounts) Rules,2014. Guidance Notes and other relevant provisions of the
Companies Act, 2013.

Use of Estimates

The preparation of financial statements in conformity with the generally accepted accounting principles
requires the management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and the disclosure of contingent liabilities on the date of financial statements and the
reported amounts of revenues and expenses during the reporting period. Differences between actual
results and estimates are recognized in the period in which the results are known / materialized

Revenue Recognition

A. Revenue from Construction Activity
Revenue from sale of Finished Properties / Buildings is recognized on transfer of property and once
significant risks and rewards of ownership have been transferred to the buyer. Revenue recognition is
postponed to the extent of significant uncertainty.

Recognition of revenue relating to agreements entered into with the buyers, which are subject to
fulfillment of obligation / condition imosed by the statutory authorities is postponed till such
obligations are discharged.

B. Interest
Revenue is recognised on time proportion basis taking into account the amount outstanding and the
rate applicable.

C. Others
Other Revenues / Incomes and Costs/ Expenditure are generally accounted on accrual, as they earned
or incurred.
Borrowing Costs
Interest and other borrowing costs attributable to qualifying assets are allocated as part of the cost off
construction / development of such assets. The borrowing costs are incurred during the period in which
activities, necessary to prepare the assets for their intended use or sale, are in progress, are allocated as
aforesaid. Such allocation is suspended during extended periods in which active development is
interrupted and, no costs are allocated once all such activities are substantially complete. Front-end fees,
processing fees and other 'one time’ charges are amortised over the period of the related borrowing, but
not exceeding a period of three years. Other borrowing costs are charged to Profit and Loss Account.

Segment Reporting

The company is engaped in the business of Real Estate Development, which as per Accounting Standards AS
17-‘Segment Reporting’ is considered to be the only reportable business segment. The Company is also
operating within the same geographical segment. Hence, disclosures under A5-17 are not applicable.

4



Halitious Developer Limited
CIN: U70101MH2007PLC172784

Vi

VIL

VIIL

IX.

Taxations

Income tax expense comprises Current Tax and Deferred Tax charge or credit. Provision for current tax is
made on the basis of the assessable income at the tax rate applicable to the relevant assessment year. The
deferred tax asset and deferred tax liability is calculated by applying tax rate and laws that have been
enacted or substantively enacted by the Balance Sheet date. Deferred tax assets arising mainly on account
of brought forward losses and unabsorbed depreciation under tax laws, are recognized, enly if there is a
virtual certainty of its realization, supported by convincing evidence. Deferred tax assets on account off
other timing differences are recognized only to the extent there is a reasonable certainty of its realization.
At each Balance Sheet date, the carrying amounts of deferred tax assets are reviewed to reassure|
realization.

Investments

Investments are classified into Current / Non Current and Long Term Investments. Current investments
are stated at lower of cost and fair value. Long term investments are stated at cost. A provision for
diminution is made to recognize decline, other than temporary, in the value of long term investments.

Impairment of Assets
The Carrying amount of assets is reviewed at each Balance Sheet date. If there is any indication of
impairment based on internal/external factors, i.e when the carrying amount of the assets exceeds the
recoverable amount, an impairment loss is charged to the Profit and Loss Account in the year in which an
asset is identified as impaired. An impairment loss recognised in prior accounting periods is reversed or
reduced if there has been a favourable change in the estimate of the recoverable amount

Earning Per Share

Basic earnings per share are caculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average numbers of equity shares outstanding during the period. For the
purpose of calculating diluted eaming per shares, the net profit or loss for the period attributable to equity
shareholders and weighted average number of shares outstanding during the period are adjusted for the
effects of all dilutive potential equity shares.

Provisions, Contingent Liabilities and Contingent Assets
Provisions involving a substantial degree of estimation in measurement are recognised when there is
present obligation as a result of past events and its probable there will be an outflow of resources.
Contingent liabilities are not recognised but are disclosed in the financial statement. Contingent assets are
neither recognised not disclosed in the financial statements.

! kS
D



Halitlous Developer Limited
CIN: U7D101IMHZ007PLCL72784

MNotes to the financial statements for the year ended 31st March, 2016

NOTE '8’ As at As at
NON CURRENT INVESTMENTS 31st March, 2016  31st March, 2015
? T
Capital Investment in Parinership Firm (Refer focinote)
M/s Rising Glory Developers - Capital 10,000 14,000
Total 10,000 10,000
Foomote:
Details of investments made in capital of partnership firm:
Partnership Firm
M/s Rising Glory Develepers
31st March, 2016 31st March, 2015
Name of Partners Capital Profit Ca].Jital . | Profit Sharing Ratio
Sr Contrihution Sharing Contribution
No Ratio
1 [Hubtown Limited 10,000 20.00% 10,000 4.78%
2 |Ackruti Safeguard System Private Limited 10,000 5.34% 10,000 1.76%
3 |Citygold Education Research Limited 10,000 5.34% 10,000 4.76%
4 |Citypoid Farming Private Limited 10,000 5.34% 10,000 4.76%
5 [Diviniti Projects Private Limited 10,000 5.34% 16,000 4.76%
6 |Halitious Developers Limited 10,000 5.34% 10,0060 4.76%
7 _|Headland Farming Private Limited 10,000 5.33% 10,000 4.76%
8 [Heddle Knowledge Private Limited 10,000 5.33% 10,000 4.76%
9 [Heet Builders Private Limited 10,000 5.33% 10,000 4.77%
10 |Twenty Five South Realty Limited - - 10,000 4.76%
Hubtown Bus Terminal {Adajan) Private Limited
11 |up to 315t May 2015 - - 10.000 4.76%
Hubtown Bus Terminal (Ahemdabad) Private
12 |Limited up te 31st May 2015 - - 10,000 4.76%
Hubtown Bus Terminal (Mehsana) Private Limited
13 |upto 315t May 2015 - - 10,000 4.76%
Hubtewn Bus Terminal (Surat) Private Limited up
14 |to 31st May 2015 - - 10,000 4.76%
Hubtown Bus Terminal (Vadodara) Frivate
15 [Limited up to 31st May 2015 - - 10,000 4.76%
16 |Joynest Premises Private Limited - - 10,000 4.76%
17 |Subhsiddhi Builders Private Limited 10,000 5.33% - -
18 |Sunstream City Private Limited 20,000 10.66% 10,000 4.77%
19 |Upvan lake Resort Private Limited 10,000 5.33% 10,000 4.76%
20 |Vega Developers Private Limited 10,000 5.33% 10,000 4.76%
21 [Whitebud Developers Limited 10,000 5.33% 10,000 4.76%
22 |Yantti Buildcon Private Limited 10,000 5.33% 10,000 4.76%
TOTAL 160000 | 100.00% 210.0040 100.00%
NOTE'9' Asat Asat
TRADE RECEIVABLES 31st March, 2016  31st March, 2015
T T
Trade receivahles
Outstanding fer a peried exeeding Six Months (from the
date they are due for payment) 46,719,631 46,719,631
secured, considered good
Total _46.71 9.A31 46.719.631

ks
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Halitions Developer Limited
CIN: U70101MH2007PLC172784
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31* MARCH, 2016
NOTE '12' Year Ended Year Ended
OTHER INCOME 31st March, 2016 31st March, 2015
L4 T
Other income - 196
Miscellaneous Income - 36,613
Share of loss from firm /JV (692) -
Total {692) 36,809
NOTE "13’ Year Ended Year Ended
OTHER EXPENSES 31st March, 2016 31st March, 2015
T T
Rates and Taxes 2,500 2,500
Legal and Professional Fees 16,358 39,642
“orporate Governance Expenses (Filing fees) 10,033 13,864
ther Expenses (Refer Footnote) 46,292 84,689
Total 75,183 140,695
Footmotes :
Auditor's Remuneration (Included in other expenses) 31st March, 2016 31st March, 2015
T T
Tax Audit Fees - 15,000
Statutory Audit Fees 15,000 15,000
Limited Review - 10,000
Service tax on above 2,175 4,326
Total 17,175 44,326
NOTE 14’ Year Ended Year Ended
FINANCE COST 31st March, 2016 31st March, 2015
T T
Interest:
| Interest on delayed payment of taxes 203 1,357,380
L Total 203 1.357,380










L. ). KOTHARI
B.COM, F.CA. L. J. KOTHARI & CO.
9920424040 CHARTERED ACCOUNTANTS

GANDH| MANSJON, 3P FLOOR, NEW SILK BAZAR, OPP KALBADEVI HEAD P. O.,
MUMBAI —400 002 * Tel.: 2205 5916 * E-mail: ca_lalitkothari@yahoo.co.in

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF HEADLAND FARMING PRIVATE LIMITED
Report on the Financial Statements

We have audited the accompanying financial statements of HEADLAND FARMING PRIVATE
LIMITED (“the Company"), which comprise the Balance Sheet as at March 31st, 2016, the Statement
of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements to
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the provisions of the Act and the Rules made thereunder including the
accounting standards and matters which are required to be included in the audit report.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. Those Standards and pronouncements require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view, in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31st, 2016, its loss and its cash flows for the
year ended on that date.

Report on Other Legal and Regulatory Requirements

I.  As required by ‘the Companies (Auditor’s Report) Order, 2016, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act {(hereinafter
referred to as the “Order”), and on the basis of such checks of the books and records of the
Company as we considered appropriate and according to the information and explanations

given to us, we give in the “Annexure A”, statement on the matters specified in paragraphs
3 and 4 of the Order.

1I.  Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b} In our opinton, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

{e) On the basis of the written representations received from the directors as on March 31,
2016 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31+, 2016 from being appointed as a director in terms of Section 164 (2) of the Act.




(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure B”.

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our knowledge and belief and according to the information and explanations given to us:

I The Company has disclosed the impact, if any, of pending litigations as at March 31,
2016 on its financial position in its financial statements

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

ili. ~ There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March 31st, 2016.

FORL.]J. KOTHARI & CO.
FIRM REGISTRATION No:105313W
CHARTERED ACCOUNTANTS

L,_—/'—"JD[’_/@

LALIT KOTHARI
PROPRIETOR
Membership No. 30917

Place : Mumbai
Date : 20t May, 2016



“ANNEXURE A” REFERRED TO IN OUR REPORT TO THE MEMBERS OF HEADLAND FARMING
PRIVATE LIMITED FOR THE YEAR ENDED 315T MARCH, 2016

WE REPORT THAT;

On the basis of such checks as we considered appropriate and in terms of the information and
explanations given to us, we state that:

i. (a) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of fixed assets.

(b) The Fixed assets of the Company have been physically verified by the Management during
the year and no material discrepancies were noticed on such verification.

(c) The Company does not own any immovable properties as disclosed in Note 6 on fixed assets
to the financial statements. Therefore, the provisions of Clause 3(i)(¢) of the said Order are
not applicable to the Company.

ii. * The physical verification of inventory has been conducted at reasonable intervals by the
management during the year. The discrepancies noticed on physical verification of
inventory as compared to book records were not material and have been appropriately
dealt with in the books of accounts.

iii. The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189
of the Act. Therefore, the provisions of Clause 3(iii), (iii){a), (iii}(b) and (iii)(c) of the said
Order are not applicable to the Company.

iv. The Company has not granted any loans or made any investments, or provided any
guarantees or security to the parties covered under Section 185 and 186. Therefore, the
provisions of Clause 3(iv) of the said Order are not applicable to the Company.

V. The Company has not accepted any deposits from the public within the meaning of Sections
73,74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

vi. In our opinion, and according to the information and explanation given to us, the Company
has not crossed the threshold limit as prescribed by the Central government under sub-
section (1) of section 148 of the Act for maintenance of cost records and hence the provision
for maintenance of records are not applicable to the Company;

vii. (a) According to the records of the Company, it has been generally regular in depositing,
wherever applicable, undisputed statutory dues including Sales Tax, Vat, Service Tax,
Custom Duty, Cess and other statutory dues with the appropriate authorities. However,
there were no amounts outstanding as at the last day of the financial year for a period
exceeding six months from the date they became payable.

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no disputed dues in respect of Income tax, Sales Tax, Wealth Tax,
Service Tax, Custom Duty, Excise Duty or Cess.




viii.

ix.

X1

xii.

Xiii.

Xiv.

As the Company does not have any loans or borrowings from any financial institution or
bank or Government, nor has it issued any debentures as at the balance sheet date Therefor,
the provisions of Clause 3(viii) of the Order are not applicable to the Company.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of
the Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the Management.

The Company has not paid / provided managerial Remuneration hence, the provisions of
Section 197 read with Schedule V to the Act are not applicable. Accordingly, the provisions
of Clause 3(xi) of the Order are not applicable to the Company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it
the provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has not entered into any related party transactions as covered by the section
188 of the Act. The details of related party transaction have been disclosed in the financial
statements as required under Accounting Standard 18 - Related Party Disclosers specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
Further, the Company is not required to constitute an Audit Committee under Section 177
of the Act, and accordingly, to this extent, the provisions of Clause 3(xiii) of the Order are
not applicable to the Company;

The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, the
provisions of Clause 3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non- cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not
applicable to the Company.




xvi.  The Company is not required to be registered under Section 45-1A of the Reserve Bank of

India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable
to the Company.

FOR L. |]. KOTHARI & CO.
FIRM REGISTRATION No.: 105313wW
CHARTERED ACCOUNTANTS

L_/l,_'\()(_/ﬁ\

LALIT KOTHARI
PROPRIETOR
Membership No. 30917
Place : Mumbai

Date : 20t May, 2016




“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF HEADLAND FARMING PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Headland Farming
Private Limited (“the Company”) as of March 31, 2016 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India, These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAIl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For L.]. KOTHARI & CO.
FIRM REGISTRATION No.:105313W
CHARTERED ACCOUNTANTS

il

LALIT KOTHARI
PROPRIETOR
Membership No.: 30917

Piace: Mumbai
Date : 20t May, 2016



Headland Farming Private Limited
CIN: U74999MH2006PTC163511

Balance Sheet As at 31 March, 2016

As per attached report of even date

FOR L.]. KOTHARI & CO.
Firm Registration No. 105313W
Chartered Accountants

LALIT KOTHARI
Proprietor
Membership No. 30917

Place: Mumbai
Dated: 20th May 2016

Particulars Note No Asat Asat
] 31stMarch, 2016  31stMarch, 2015
T Lo
1. EQUITY AND LIABILITIES
Shareholders' funds
Share capital 1 100,000 100,000
Reserves and Surplus 14,525,077 15,709,903
14,625,077 15,809,903
Non-Current Liabilities
Other Long term liabilities 3 3,778,750 3,778,750
Current Liabilities
Other current liabilities 4 151,988,741 152,597,648
Short-term provisions 5 1,351,746 1,351,746
157,119,237 157,728,144
TOTAL 171,744,314 173,538,047
I1. ASSETS
Non-Current Assets
Fixed Assets:
Tangible assets 6 - -
Intangible assets 6 - =
Long term loans and advances 7 105,004,105 105,004,105
Non Current Investments 8 10,000 10,000
105,014,105 105,014,105
Current Assets
Inventories 9 66,591,436 68,276,406
Cash and Bank Balances 10 138,773 247,536
66,730,209 68,523,942
TOTAL 171,744,314 173,538,047
Significant Accounting Policies Anexure |
Notes on Financial Statements lto22

For and on behalf of the board

ot

ANKIT SHETH
Director
DIN: 02972741

2 }.%“’
JASMIN RATHOD

Director
DIN: 03147669




Headland Farming Private Limited
CIN: U74999MH2006PTC163511

Statement of Profit and Loss for the year ended 31% March, 2016

Particulars Note No Year Ended Year Ended
31st March, 2016 31st March, 2015
T T
I. INCOMES
Revenue from operations 11 750,000 1,515,000
Share of Loss from Partnership Firm (692) -
Total 749,308 1,515,000
1. EXPENSES
Cost of operations 5 S
Changes in inventories of work-in-progress 12 1,684,970 1,712,050
Finance cost 13 162,315 162,448
Depreciation and amortization expense 6 - 4,152
Other expenses 14 86,849 175,174
Total 1,934,134 2,053,824
Loss before tax (1,184,826) (538,824)
Tax expense:

Current tax 5 5
Deferred tax g -
Loss for the year {1,184,826) [538,824)

Earning per equity share (Face Value of 2 10 /- each)

Basic and Diluted 16 (118.48) (53.88)
Significant Accounting Policies Anexure |
Notes on Financial Statements 1to 22

As per attached report of even date

FOR L.J. KOTHARI & CO.
Firm Registration No. 105313W
Chartered Accountants

LALIT KOTHARI
Proprietor
Membership No. 30917

Place: Mumbai
Dated: 20th May 2016

For and on behalf of the board

ANKIT SHETH
Director
DIN: 02972741

IASME RATHOD

Director
DIN: 03147669




Headland Farming Private Limited
CIN: U74999MH2006PTC163511

Cash Flow Statement for the year ended 31st March, 2016

Particulars 2015-16 2014 -15
T T
I. Cashfl ising f . tiviti

Net Loss before tax as per Statement of Profit and Loss Account (1,184,826) (538,824)
Add / (Less):
Depreciation and Amortisation - 4,152
Operating Profit Before Working Capital Changes (1,184,826) (534,672)
Add / (Less) :
(Increase) / Decrease in Inventories 1,684,970 1,712,050
Increase / (Decrease) in Trade Payables & Other Current Liability (608,907) (1,184,982)

1,076,063 527,068
Net Cash flow in the course of Operating Activities (108,763) {7,604)

1. Cashfl isine f I : i
Inflow / (Outflow) on account of :
Proceed from sale of long term Investment - (10,000)
Net Cash flow in the course of Investing Activities - {10,000)
I Cash flows arising from Financing activities

Inflow / (Outflow) on account of :
Interest and Finance Charges Paid - -
Net Cash flow in the course of Financing Activities - -
Net Increase in cash and cash Equivalents (1 + I + 11 ) (108,763) (17,604)
Add: Balance at the beginning of the year 247,536 265,140
Cash and Cash Equivalents at the end of the year 138,773 247,536
R iliati f Cash and Cash Equival (Refer N 10)
Cash on Hand 28,368 28,368
Bank Balances in Current Accounts 110,405 219,168
Cash and Cash Equivalents at the end of the year 138,773 247,536

L—/’Q/_\jéfm

As per attached report of even date

FOR L.J. KOTHARI & CO.
Firm Registration No. 105313W
Chartered Accountants

LALIT KOTHARI
Proprietor
Membership No. 30917

Place: Mumbai
Dated: 20th May 2016

For and on behalf of the board

ANKIT SHETH
Director
DIN: 02972741

]ASM]MIOD

Director
DIN: 03147669




Headland Farming Private Limited
CIN: U74999MH2006PTC163511

Annexure -1

1 Corporate Information

Headland Farming Private Limited is a private limited Company domiciled in India, incorporated under the
Companies Act, 1956. The main object of the company is to acquire by purchase, lease or otherwise, agricultural
land for farming, to establish and run farms and to Construct, erect, acquire, equip, lease, furnish, convert, adapt,
improve, develop, operate & manage all sorts of Agricultural Parks, Industrial Parks, Special Economic Zone &
related infrastructure facilities, commercial & social infrastructure facilities & amenities.

2 Significant Accounting Policies

1I1.

Iv.

Basis of Preparation of Financial Statements

The financial statements have been prepared and presented complying the section 134(5) of Companies Act,
2013 in accordance with the accounting principles generally accepted in India and in accordance with the
applicable Accounting Standards specified under Section 133 of the Companies Act, 2013, read with Rule 7 of
the Companies (Accounts) Rules, 2014. Guidance Notes and other relevant provisions of the Companies Act,
2013,

USE OF ESTIMATES

The preparation of financial statements in conformity with the generally accepted accounting principles
requires the management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent liabilities on the date of financial statements and the reported
amounts of revenues and expenses during the reporting period. Differences between actual results and
estimates are recognized in the period in which the results are known / materialized.

REVENUE RECOGNITION
Revenue is recognized to the extend that it is probable that the economic benefits will accrue to the Company
and the revenue can be reliably measured.

A. Revenue from sale of properties /rights

Revenue is recognised to the extent that it is probable that the economic benefits will accrue to the company
and the revenue can be reliabaly measured and also when it is reasonably certain that the ultimate collection
will be made and that there is buyer's commitment to make the complete payment.

B. Prefit /(Loss) from partnership firms / association of persons:

Share of profit / loss from partnership firms / association of persons (AOP) is accounted in respect of the
financial year of the Firm / AOP, during the reporting period, on the basis of their audited accounts, which is
considered as a part of other operating activity.

C. Interest

Interest is recognised on a time proportion basis taking into account the amount outstanding and the rate
applicable.

D. Others:
Other incomes and costs / expenditure are generally accounted on accrual, as they are earned or incurred.

TANGIBLE FIXED ASSETS AND DEPRECIATION / AMORTISATION
a. Tangible Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation /
amortisation and accumulated impairment losses, if any.

b. Depreciation is provided on the straight line method on the basis of useful life of the asset in the manner
specified in Schedule II to the Companies Act, 2013, Depreciation on additions to assets or on sale/disposal of
assets is calculated pro- from the month of such addition, or upto the month of such sale/disposal, as the
case may be.




Headland

Farming Private Limited

CIN: U74999MH2006PTC163511

\/

VI,

VIL

VHL

IX.

XL

XIL.

Intangible assets and amortisation
Computer softwares are classified as intangible assets and are stated at cost less accumulated amortisation.
These are being amortised over the estimated useful life of five years, as dtermined by the management.

INVESTMENTS

Investments are classified into Current / Non Current and Long Term Investments. Current investments are
stated at lower of cost and fair value. Long term investments are stated at cost. A provision for diminution is
made to recognize decline, other than temporary, in the value of long term investments.

INVENTORIES
All inventories are stated at Cost or Net Realizable Value, whichever is lower.,

‘Inventories’ include cost of land for which the Company has not entered into sale agreements and in other
cases where the revenue recognition is postponed. 'Incomplete Projects’ also include initial project costs that
relate directly to a (prospective) project, incurred for the purpose of securing the project. These costs are
recognized as expenditure for the year in which they are incurred uniess they are separately identifiable and it
is probable that the respective project will be obtained.

BORROWING COSTS

Interests and other borrowing costs (including front end processing fees and related professional and other
costs) attributable to qualifying assets are allocated as part of the cost of construction / development of such
assets. Such allocation is suspended during extended periods in which active development is interrupted.
Front-end fees, processing fees and other ‘one time’ charges are amortised over the period of the related
borrowing, but not exceeding a period of three years. Other borrowing costs are charged to the Profit and Loss
Statement..

SEGMENT REPORTING

The Company has a single segment namely “Agriculture and construction of Agricultural parks”. Therefore the
company’s business does not fall under different business segments as defined by AS - 17 - “Segmental
Reporting” issued by ICAL Further, the Company’s cperations are restricted to a single geographical segment.

TAXATION

Income tax expense comprises Current Tax and Deferred Tax charge or credit. Provision for current tax is
made on the basis of the assessable income at the tax rate applicable to the relevant assessment year. The
deferred tax asset and deferred tax liability is calculated by applying tax rate and laws that have been enacted
or substantively enacted by the Balance Sheet date. Deferred tax assets are recognized, only if there is a virtual
certainty of its realization, supported by convincing evidence. At each Balance Sheet date, the carrying
amounts of deferred tax assets are reviewed to reassure realization.

In Case, the company is liabile to pay income tax under Section 115 JB of Income Tax Act, 1961 (i.e. MAT), the
amount of tax paid in excess of normal tax is recognised as an assets ( MAT Credit Entitlement) only if there is
convincing evidence for realization of such asset during the specified period. MAT credit entitlement is
reviewed at each Balancesheet date

IMPAIRMENT OF ASSETS

An asset is treated as impaired when the carrying cost of the asset exceeds its recoverable value. An
impairment loss is charged to the Profit & Loss Account in the year in which the asset is identified as impaired.
The impairment Loss recognized in prior periods is reversed if there has been a change in the estimate of
recoverable value.

PROVISIONS , CONTINGENT LIABILITIES AND CONTINGENT ASSETS
Provisions invelving a substantial degree of estimation in measurement are recognised when there is present
obligation as a result of past events and its probable there will be an outflow of resources. Contingent liabilities
are not recognised but are disclosed in the financial statement .Contingent assets are neither recognised not
disclosed in the financial statements.




Headland Farming Private Limited
CIN: U74999MH2006PTC163511

Notes to the financlal statements for the year ended 315t March, 2016

NCTE'1’
SHARE CAPITAL

AUTHORISED
10,000 (P.Y.10,000) Equity Shares of T.10/- each
9,99,000 (P.Y. 9,99,000) 8% Non Cumulative Convertible Preference
Shares of T100/- each

ISSUED, SUBSCRIBED AND PAID UP
10,000 (P.Y.10,000) Equity Shares of ¥.10/- each, fully paid
Total

As at As at

31st March, 2016 31stMarch, 2015

(0 (%0
100,000 100,000
99,900,000 99,900,000
100,000,000 100,000,000
100,000 100,000
100,000 100,000

1.1 Reconciliation of the number of shares outstanding at the beginning and at the end of reporting year:

31st March, 2016 315t March, 2015
Equity Equity
Number of Shares at the Beginning of the year 10,000 10,000
Add/(Less):
Issue during the year - -
Buyback durlng the year - -
Redemption during the year - -
Conversion during the year - -
At the end of the reporting year (Nos) 10,000 10,000

1.2 Shares held by its holding company or lts ultimate holding company subsidiaries or associates of the holding company or the

ultimate holding company:
31st March, 2016 31stMarch, 2015
Equity Equity
Holding Company
Hubtown Limited with Benificlary Owners 10,000 10000
Total 10,000 10000

1.3 Shareholders holding more than five percent of holdings

3ist March, 2016 31st March, 2015
Nos % of Holdings Nos % of Holdings
Equity:
Hubtown Limited with Benificiary Owners 10,000 100 10,000 100
Add/(Less):
Issue during the year - - - -
Buyback durlng the year - - - -
Redempten during the year - = = -
Conversion during the year - - w -
At the end of the reporting year [Nos) 10,000 100 10,000 100

1.4 The rights, preferences and restrictions attaching to each class of shares including restrictions on the distribution of dividends and

the repayment of capital :

Equity Share

The company has a single class of equity shares having a par value of ¥ 10/- per share. Each holder of equity share is entitled to one vote per
share. The company declares and pays dividend in Indlan rupees. The dividend proposed by the Board of Directors is subject to the approval of

shareholders in the ensuing annual general meeting.

In the event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution

of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

NOTE '2'

RESERVES AND SURPLUS

Surplus in the statement of profit and Loss
Balance as per last Balance Sheet

Loss for the year

Balance at the end of the year

NOTE '3"
OTHER LONG TERM LIABILITIES:
Outstanding Liability against Land purchased
Total

Asat Asat
31stMarch, 2016 31st March, 2015
(£4] (2
15,709,903 16,248,727
(1,184,826) [538,824)
14,525,077 15,709,903
Asat As at
31st March, 2016 3tstMarch, 2015
(% (o
3,778,750 3,778,750
3,778,750 3,778,750




Headland Farming Private Limited
CIN: U74999MH2006PTC163511

Notes to the financial statements for the year ended 31st March, 2016

As at Asat
NOTE '4' 31stMarch, 2016 31stMarch, 2015
OTHER CURRENT LIABILITIES : (%) (%)
Statutory dues 3,500 8,500
Advance received from Body Corporate 60,000,000 60,000,000
Business Advance from Holding Company 90,469,000 91,269,000
Other payable (refer footnote) 1,516,241 1,320,148
Total 151,988,741 152,597,648
Note : Other Payable amount includes Rs. 10,692 (P.Y. Rs. 10,000) payable to a related party.
As at As at
31stMarch, 2016 31stMarch, 2015
NOTE'5' [&38) (7)
SHORT-TERM PROVISIONS
Provision for Income Tax 1,351,746 1,351,746
[Net of advance tax T 3,020,664; P.Y. T 3,020,664)
Total 1,351,746 1,351,746
As at As at
NOTE'7? 31stMarch, 2016 31st March, 2015
LONG TERM LOANS AND ADVANCES (0 f
Loans and Advances
Unsecured, Considered good
Advances to land owner 105,004,105 105,004,105
Total 105,004,105 105,004,105
As at As at
31stMarch, 2016 31st March, 2015
NOTE '8’ (&3] 2
NON - CURRENT INVESTMENTS
Capital Investment In Partnership Firm (Refer footnote)
Rising Glory Developers 10,000 10,000
Total 10,000 10,000
Footnote:
Details of Investments made In capital of partnership firm:
Partnership Firm
Rising Glory Developers
31st March, 2016 31st March, 2015
Name of Partners Co:ta:-li’ll::tljon Proﬁ];:;:ﬂng Capital Contribution | Profit Sharing Ratio
Hubtown Limited 10,000 20.00% 10,000 4.78%
Ackruti Safeguard System Private Limited 10,000 5.34% 10,000 4.76%
Cltygold Education Research Limited 10,000 5.34% 10,000 4.76%
Cltygold Farming Private Limited 10,000 5.34% 10,000 4.76%
Diviniti Prolects Private Limited 10,000 5.34% 10,000 4.76%
Halitious Developers Limited 10,000 5.34% 10,000 4.76%
Headland Farming Private Limited 10,000 5.33% 10,000 4.76%
Heddie Knowledge Private Limited 10,000 5.33% 10,000 4.76%
Heet Builders Private Limited 10,000 5.33% 10,000 4.77%
Twenty Five South Realty Limited - - 10,000 4.76%
Hubtown Bus Terminal (Adajan) Private Limited - - 10,000 4.76%
Hubtown Bus Terminal (Ahemdabad) Private Limited - - 10,000 4.76%
Hubtown Bus Terminal (Mehsana) Private Limited - - 10,000 4.76%
Hubtown Bus Terminal (Surat) Private Limited - - 10,000 4.76%
Hubtown Bus Terminal (Vadodara) Private Limited - - 10,000 4.76%
Subhsiddhi Developers Pvi Ltd. 10,000 5.33% - -
Joynest Premises Private Limited - - 10,000 4.76%
Sunstream City Private Limited 20,000 10.66% 10,000 4.77%
Upvan lake Resort Private Limited 10,000 5.33% 10,000 4.76%
Vega Developers Private Limited 10,000 5.33% 10,000 4.76%
Whitebud Pevelopers Limited 10,000 5.33% 10,000 4.76%
Yantti Buildcon Private Limited 10,000 5.33% 10,000 4.76%
TOTAL 160,000 100.00% 210,000 100%




Headland Farming Private Limited
CIN: U74999MHZ2006PTC163511

Notes to the financial statements for the year ended 31st March, 2016

NOTE 'Y’
INVENTORIES
Land and ancilllary costs

NOTE "10’
CASH AND BANK BALANCES
Cash in Hand
Balances With Bank
- in current Account

Total

Total

Asat As at
31st March, 2016 31st March, 2015
(7 (N
66,591,436 68,276,406
66,591,436 68,276,406
As at As at
31stMarch, 2016 31stMarch, 2015
&3] (&3]
28,368 28,368
110,405 219,168
138,773 247,536




Headland Farming Private Limited
CIN: U74999MH2006PTC163511

Notes to the financial statements for the year ended 31st March, 2016

NOTE '11'
REVENUE FROM OPERATIONS:
Sale of Plot
Total

NOTE'12'
CHANGES IN INVENTORIES OF WORK-IN-PROGRESS
Opening Inventory
Less : Closing Inventory
Total

NOTE 13’
FINANCE COST
Interest :
Interest on Delayed payment of taxes
Total

NOTE "'14'
OTHER EXPENSES
Professional Fees
Filling fees
Other Expenses (Refer footnote)
Total

Footnote:

Auditors Remuneration (included in the other expenses)
Audit Fees
Limited Review fees

Year Ended Year Ended
31st March, 2016 31st March, 2015
(&) (%)

750,000 1,515,000
750,000 1,515,000
Year Ended Year Ended
31stMarch, 2016  31st March, 2015
() (7
68,276,406 69,988,457
66,591,436 68,276,407
1,684,970 1,712,050
Year Ended Year Ended
31st March, 2016 31st March, 2015
&) (%)
162,315 162,448
162,315 162,448
Year Ended Year Ended
31st March, 2016 31st March, 2015
() ()
43,953 65,325
7,896 6,710
35,000 103,139
86,849 175,174
35,000 35,000
- 15,000
35,000 50,000

=




Headland Farming Private Limited
CIN: U74999MH2006PTC163511

Notes to the financial statements for the year ended 31st March, 2016

NOTE '15’ Year Ended Year Ended
EARNINGS PER SHARE (EPS) 31st March, 2016 31stMarch, 2015
(3 (0
Net Loss as per Statement of Profit and loss (1,184,826) (538,824)
Weighted average number of equity shares outstanding at the end of the year { Nos.) 10,000 10,000
Earning per eguity share (Nominal Value per share ¥ 10/-each)
Basic and diluted (T) (118.48) (53.88)
NOTE '16'

Related Party Disclosures (As Per As - 18)

A. Name of related parties and description of relations

Holding Company : Hub Hubtown Limited

Fellow Subsidiary Company : ABP Realty Advisors Private Limited
Ackrut Safeguard Systems Private Limited
Citygold Education Research Limited
Citygold Farming Private Limited
Citywood Builders Private Limited
Devkrupa Build Tech Limited
Diviniti Projects Private Limited
Gujarat Akruti - TCG Biotech Limited
Halitious Developer Limited
Heddle Knowledge Private Limited
Heet Builders Private Limited
India Development And Construction Venture Capital Private Limited
Joynest Premises Private Limited
Sheshan Housing And Area Development Engineers Limited (Up to April 1, 2015)
Twenty Five South Realty Limited
Upvan Lake Resorts Private Limited
Urvi Build Tech Limited
Vama Housing Limited
Vega Developers Private Limited
Vishal Techno Commerce Limited
Yantti Buildcon Private Limited

Firm in which Company isa . Rising Glory Developers

Partner

B. Transactions with related parties

Particulars | Realted Party [ Amount (3)
Business Advances Recelved/ Recovered/ Adjusted
Hubtown Limited Holding Company ©
(1,00,000)
Business Advances given/ Repaid/ Adjusted
Hubtown Limited Holding Company 8,00,000
(15,00,000]
Share of loss from Partnership Firm
Rising Glory Developers Firm in which Company is a Partner 692
()
Capital Contribution in Partnership Firm
Rising Glory Developers Firm in which Company is a Partner ()
(10,000)
Balance Payable as on 31st March, 2016
Hubtown Limited Holding Company 90,469,000
(91,269,000)
Rising Glory Developers Fellow subsidiary 10,692
(10,000}
Footnote:

a. Previous year figures are given in brackets.
b. Related Party relationships are identified by the company and relied upon by the auditors




NOTE '17"
a. The company has cbtained permission for purchase of Agricultural lands admeasuring 442.15 hectors in the District Raigad as per villages referred

in the order dated 12th March 2008 and the details of land shown in the annexure to said order from Directorate of Industries, Maharashtra State, for

setting up Industrial Estate, Flatted Building, readymade build space, plots custom Built Campuses for IT & ITES services sector.

b. Further same is subject to permission from town planning department and Agricultural Land Ceiling Act and the provisions of section 36 and 36 A of
Maharashtra Land Revenue Code 1966 and of the Maharashtra Restoration of Lands to scheduled Tribe Act 1974 and permission and approval from
other Government bodies

NOTE "18°
Advance paid for purchase of land includes :
Particulars 2015-2016 2014-2015
Advance paid to farmers for which no agreement have been entered 105,004,105 105,004,105
NOTE 19"

Trade Payable and Loans and advances are subject to confirmations, reconciliation and adjustments

NOTE 20’
In the opinion of The Board of Directors of the Company, all items of Current and Non Current Assets, Current and Non Current Liabilities and Loan and
Advances continue to have a realizable value of at least the amounts at which they are stated in the balance sheets.

NOTE "21’
CONTINGENT LIABILITIES [NOT PROVIDED FOR):

Asat As at
Particulars
31st March, 2016 31stMarch, 2015

Claims against the Company, not acknowledged as debts on account of:

On account of properties purchased pending registration and other formalities under different statutes, Amount not Amount not
for which confirmations are pending, with regards to consideration pald for the purchase of land ascertainable at ascertainable at
through aggregator. present present

NOTE '22'
Previous year figures have been regrouped/ reclassified wherever necessary, to make them comparable with current year figures in the financials
statements.

As per attached report of even date

For and on behalf of the board
FORL.). KOTHARI & CO.
Firm Registration No. 105313W Wy(ﬁ,ﬂ/f

Chartered Accountants

| ANKIT SHETH
L//C/-"' Director
DIN: 02972741
LALIT KOTHARI )
Proprietor

Membership No. 30917

JASMIN RATHOD
Place: Mumbai — Director
Dated: 20th May 2016 DIN: 03147669



Headland Farming Private Limited
CIN: U74999MH2006PTC163511

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST, MARCH 2016

NOTE 6: FIXED ASSET (Amoutin Rs.)
GROSS BLOCK DEPRECIATION NET BLOCK
PARTICULARS Asat Additions during | Deductions / Asat Upto Provided during | Deductions / Asat Asat Asat
1st April, 2015 the year Adjustments | 31stMarch, 2016 | 1stApril, 2015 the Year Adjustments | 31stMarch, 2016 | 31stMarch, 2016 | 31stMarch, 2015
Tangible Assets:
Office Equipment 6,200 - - 6,200 6,200 - - 6,200 - -
Computer 33,176 - - 33,176 33,176 - 33,176 - -
Intangible Asset:
Computer Software 30,976 - - 30,976 30,976 - - 30,976 - -
TOTAL 70,352 - - 70,352 70,352 - - 70,353 - -
Previous yvear 70,352 - - 70,352 66,200 4,152 - 70,353 - -




Headland Farming Private Limited

CIN: U74999MH2006PTC163511

INVENTORY OF LAND & ANCILLARY COST AS ON 315T MARCH, 2016

SITE - KHALAPUR (InY)
TRASFERED TO
PARTICULARS OPENING WIP | STATEMENT OF PROFIT | CLOSING WIP
AND LOSS ACCOUNT
PLOT / LAND COST
Brokerage for Land 23,076,026 569,629 22,506,397
Land Nazarana Tax 490,440 12,106 478,334
Land Record 4,960 122 4,838
Legal Fees 1,162,840 28,705 1,134,135
Legal /Notary Charges 695,600 17,171 678,429
Plot - Kalote-Rayat 750,000 750,000 -
Plot-Asroti 280,500 - 280,500
Plot - Dharani 3,282,000 120,000 3,162,000
Plot - Kandroli 2,625,000 - 2,625,000
Plot - Majgaon 645,000 - 645,000
Plot - Nadode 3,130,000 - 3,130,000
Plot - Nigdoli 3,310,000 - 3,310,000
Plot - Nimbode 4,633,750 - 4,633,750
Plot - Shirval 801,250 - 801,250
Plot - Vanave 2,463,750 - 2,463,750
Plot - Varad 13,364,250 37,500 13,326,750
Registration Charges -Plot 383,440 (258,160} 641,600
Stamp Duty [Plot A/C) 4,375,907 338,737 4,037,170
MUNCIPAL CHARGES
Scrutiny Fees 1,254 3 1,223
CONSULTANTS
MMRDA/City Survey Charges 1,636 40 1,596
Survey Charges 631,147 15,580 615,567
INDIRECT EXPENSES
Conveyance 64,060 1,581 62,479
Electricity Expenses 6,292 155 6,137
Filling Fees 3,483 86 3,397
Petrol Expenses 65,063 1,606 63,457
Professional fees 1,352,718 33,392 1,319,326
Repairs & Maintenance 19,895 491 19,404
Stationery Charges 9,100 224 8,876
Miscellanecus Expenses 12944 320 12,624
Tea, Coffee, Lunch Expenses 13,281 328 12,953
Travelling Expenses 8812 218 8,594
Vehicle Expenses 2,586 64 2,522
Photocopy Charges/Fax Charges 144,814 3,575 141,239
INTEREST & FINANCE CHARGES
Bank Charges 158,119 3,903 154,216
Interest 306,489 7,566 298,923
68,276,406 1,684,970 66,591,436
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L. ). KOTHARI
B.COM, F.CA. L. J. KO
9920424040 CH.

GANDHI MANSION, 3°° FLOOR, NEW SILK BAZA
MUMBAI - 400 002 * Tel.: 2205 5916 * E-ma

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF HEDDLE KNOWLEDGE PRIVATE LIMITED
Report on the Financial Statements

" We have audited the accompanying financial statements of HEDDLE Kl
LIMITED (“the Company”), which comprise the Balance Sheet as at 3
Statement of Profit and Loss, the Cash Flow Statement for the year then er

~ the significant accounting policies and other explanatory information.

Management’'s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in
Companies Act, 2013 (“the Act”) with respect to the preparation of these fir
give a true and fair view of the financial position, financial performance
Company in accordance with the ‘accounting principles generally accepted
Accounting Standards specified under Section 133 of the Act, read
Companies (Accounts) Rules, 2014. This responsibility also includes ma:
accounting records in accordance with the provisions of the Act for safeguar¢
Company and for preventing and detecting frauds and other irregul
application of appropriate accounting policies; making judgments an
reasonable and prudent; and design, implementation and maintenance
financial controls, that were operating effectively for ensuring the accura¢
the accounting records, relevant to the preparation and presentation of tk
that give a true and fair view and are free from material misstatement, wl
error.

Auditor’s Responsibility

Our responsibility is to express an copinion on these financial statements b
have taken into account the provisions of the Act, the Accounting and Al
matters which are required to be included in the audit report under the prc
the Rules made there under.

We conducted ocur audit in accordance with the Standards on Auditing sy
143(10) of the Act and other applicable authoritative pronouncements isst
Chartered Accountants of India. Those Standards and proncuncements requit
ethical requirements and plan and perform the audit to obtain reasonable ass
the financial statements are free from material misstatement.

‘D ACCOUNTANTS
ALBADEVI HEAD P. O.,
tkothari@yaheo.co.in
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An audit involves performing procedures to obtain audit evidence about
disclosures in the financial statements. The procedures selected depend on t
including the assessment of the risks of material misstatement of the financi:
due to fraud or error. In making those risk assessments, the auditor consi
control relevant to the Company’s preparation of the financial statements tt
view, in order to design audit procedures that are appropriate in the circun
includes evaluating the appropriateness of the accounting policies used and
the accounting estimates made by the Company’s Directors, as well as :
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropi
for our audit opinion on the financial statements.

Opinicn

In our opinion and to the best of our information and according to the exj
the aforesaid financial statements give the information required by the .
required and give a true and fair view in conformity with the accountin
accepted in India, of the state of affairs of the Company as at 31st March, 20
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the provisions of ‘the Companies (Auditor’s Report) Orde
Central Government of India in terms of sub-section (11) of section 143 «
referred to as the “Order”), and on the basis of such checks of the boo
Company as we considered appropriate and according to the information an:
us, we give in the “Annexure A” statement on the matters specified in par:
Order;

Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations whi
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept
as it appears from our examination of those books.

(c} The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statei
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounti
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts} R

(e} On the basis of the written representations received from the Directors as on .
on record by the Board of Directors, none of the Directors is disqualified a
from being appointed as a Director in terms of Section 164 (2) of the Act.
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(f) With respect to the adequacy of the internal financial controls over fina
Company and the operating effectiveness of such controls, refer to ou
“Annexure B”

(g) With respect to the other matters to be included in the Auditor’s Report in ac
of the Companies (Audit and Auditors) Rules, 2014, in our opinion an
information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations, if any as at B
financial position in its standalone financial statements.

The Company did not have any long-term contracts including derivative con
were any material foreseeable losses.

There were no amounts which were required to be transferred to the In
Protection Fund by the Company.

FOR L. }]. KOTHARI & CO.
FIRM REGISTRATION No.: 105313W
CHARTERED ACCOMINTANTS

Place: Mumbal
Date: 20t May, 2016
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"ANNEXURE A" REFERRED TO IN OUR REPORT TO THE MEMBERS OF H
PRIVATE LIMITED ON THE FINANCIAL STATEMENTS FOR THE YEAR
2016; WE REPORT THAT;

On the basis of such checks as we considered appropriate and in terms of
explanations given to us, we state that: -

(M)

(ii)

(iif)

(iv)

v)

(vi)

(vii)

(@) The Company has maintained proper records showing full

quantitative details and situation of fixed assets;

(b) The Fixed assets of the Company have been physically verifie

during the year and no material discrepancies were noticed or

(c) The Company does not own any immovable properties as d

fixed assets to the financial statements. Therefore, the provisic
the said Order are not applicable to the Company;

The physical verification of inventory has been conducted at reaso
management during the year. The discrepancies noticed on pt
inventory as compared to book records were not material and ha
dealt with in the books of accounts;

The Company has not granted any loans, secured or unsecured,
Limited Liability Partnerships or other parties covered in the regi:
Section 189 of the Act. Therefore, the provisions of Clause 3(iii
(iii)(c) of the said Order are not applicable to the Company;

The Company has not granted any loans or made any investmu
guarantees or security to the parties covered under Section 185 ar
provisions of Clause 3(iv) of the said Order are not applicable to the

The Company has not accepted any deposits from the public w
Sections 73, 74, 75 and 76 of the Act and the Rules framed ther
notified. Therefore, the provisions of Clause 3(v) of the said Order
the Company;

In our opinion, and according to the information and explanal
Company has not crossed the threshold limit as prescribed by th
under sub-section (1) of section 148 of the Act for maintenance of ¢
the provision for maintenance of records are not applicable to the C

(a) According to the information and explanations given to us ¢
Company examined by us, in our opinion, except for dues in re
at Source, the Company is generally regular in depositing
dues, including Income Tax, Wealth Tax, Sales Tax, Service
duty of excise and other material statutory dues, as applicable
authorities. The extent of arrears of statutory dues cutstandi
date, for a period exceeding six months from the date they
4,94,921/- relating to Income Tax Deducted at Source;
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(viii)

(ix)

()

(xi)

(xii)

(xiii)

(xiv)

(xv)

(b) On the basis of our examination of documents and records
explanation provided to us, there are no disputed dues in r
Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Du
mentioned below:

Statute and . Financial | Disputed | Forum
nature of Section .

Year Dues is penc
dues
Income Tax Income
Act, 1961 221(1) 2008-09 | 12,98,946 Tribunas

As the Company does not have any loans or borrowings from any f
bank or Government, nor has it issued any debentures as at the b
provisions of Clause 3(viii) of the Order are not applicable to the Co

The Company has not raised any moneys by way of initial public off
(including debt instruments) and term loans. Accordingly, the pro’
of the Order are not applicable to the Company;

During the course of our examination of the books and records of
out in accordance with the generally accepted auditing practice in |
the information and explanations given to us, we have neither con
of material fraud by the Company or on the Company by its officers
or reported during the year, nor have we been informed of
management;

The Company has not paid / provided managerial Remuneration h
Section 197 read with Schedule V to the Act are not applic:
provisions of Clause 3(xi) of the Order are not applicable to the Con

As the Company is not a Nidhi Company, the provisions of clause 3
not applicable to the Company;

The Company has not entered into any related party transactio
section 188 of the Act. The details of related party transaction have
financial statements as required under Accounting Standard
Disclosers specified under Section 133 of the Act, read with Rul
{Accounts) Rules, 2014. Further, the Company is not required t
Committee under Section 177 of the Act, and accordingly, to this ex
Clause 3(xiii) of the Order are not applicable to the Company;

The Company has not made any preferential allotment or private |
fully or partly convertible debenture during the year under res
provisions of Clause 3(xiv) of the Order are not applicable to the Co

Based upon the audit procedures performed and the information a
by the management, the company has not entered into any non-
directors or persons connected with him. Accordingly, the provisi
the Order are not applicable to the Company;
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(xvi) The company is not required to be registered under section 45 [A « leserve Bank of
India Act, 1934 and accordingly, the provisions of clause 3 (xvi) - Order are not
applicable to the Company;

FOR L. |. KOTHARI & CO.
FIRM REGISTRATION No.: 105313W
CHARTERED ACCOUNTANTS

LALIT KOTHARI
PROPREITOR
Membership No. 30917

Place: Mumbai
Date: 20t May, 2016



“ANNEXURE B” TO THE INDEPENDENT AUDITOR’'S REPORT OF E
FINANCIAL STATEMENTS OF HEDDLE KNOWLEDGE PRIVATE LIMI"

Report on the Internal Financial Controls under Clause (i) of Sub-
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial :
Knowledge Private Limited (“the Company”) as of March 31, 2016 in
audit of the standalone financial statements of the Company for the yea

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and

financial controls based on the internal control or financial reporting c
the Company considering the essential components of internal c
Guidance Note on Audit of Internal Financial Controls Over Financial
the Institute of Chartered Accountants of India. These responsibilitie
implementation and maintenance of adequate internal financial
operating effectively for ensuring the orderly and efficient conduct of i
adherence to company’s policies, the safeguarding of its assets,
detection of frauds and errors, the accuracy and completeness of thi
and the timely preparation of reliable financial information, as

Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal f.
financial reporting based on our audit. We conducted our audit in
Guidance Note on Audit of Internal Financial Controls Over Fina
“Guidance Note”) and the Standards on Auditing, issued by [CAI
prescribed under section 143(10) of the Companies Act, 2013, to the e
audit of internal financial controls, both applicable to an audit of Inter
and, both issued by the Institute of Chartered Accountants of India. Th
Guidance Note require that we comply with ethical requirements a
the audit to obtain reasonable assurance about whether adequa
controls over financial reporting was established and maintained
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence a
the internal financial controls system over financial reporting
effectiveness. Our audit of internal financial controls over financi:
obtaining an understanding of internal financial controls over financiz
the risk that a material weakness exists, and testing and evaluating the
effectiveness of internal control based on the assessed risk. The procec
on the auditor’s judgement, including the assessment of the risks of n
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and a
a basis for our audit opinion on the Comnanv’s internal financial
financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a
provide reasonable’ assurance regarding the reliability of financic
preparation of financial statements for external purposes in accor
accepted accounting principles. A company's internal financial c«
reporting includes those policies and procedures that (1) pertain tc
records that, in reasonable detail, accurately and fairly reflect t
dispositions of the assets of the company; (2) provide reason
transactions are recorded as necessary to permit preparation of fir
accordance with generally accepted accounting principles, and
expenditures of the company are being made only in accordance w
management and directors of the company; and (3) provide reasonabl
prevention or timely detection of unauthorized acquisition, use, ¢
company's assets that could have a material effect on the financial state

Inherent Limitations of Internal Financial Controls Over Financial
Because of the inherent limitations of internal financial controls ove
including the possibility of collusion or improper management overrid
misstatements due to error or fraud may occur and not be detected. A
evaluation of the internal financial controls over financial reporting
subject to the risk that the internal financial control over financial r
inadequate because of changes in conditions, or that the degree of
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequ
controls system over financial reporting and such internal financial ¢
reporting were operating effectively as at March 31, 2016, based or
over financial reporting criteria established by the Company cons
components of internal control stated in the Guidance Note on Audit
Controls Over Financial Reporting issued by the [nstitute of Chartered .

FORL.]J. KOTHARI & CO.
FIRM REGISTRATION No.: 105313W
CHARTERED ACCOUNTANTS

4
LA

PR
Me

Place: Mumbai
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Heddle Knowledge Private Limited

CIN: U01122MH2006PTC163518

INCOMPLETE PROJECT AS ON 31st MARCH. 2016

SITE - PANVEL
Particulars Ason Addition during Transfer !
ist April. 2015 the period P&L A/¢
Civil Construction Expenses
Civil Construction Expenses 61,359,112 - 9,2%
Other Construction Cost
Labour Charges 45,738 -
Land Development Expenses 3,164,649 - 47
Transport Charges 95,403 - ]
Purchase Register
Other Purchase 10,079,534 - _15:
Consultants
Consultancy Charges 26,843,486 - 4,0°
Professional Fees / Comission 3,434,620 - 51
Architect Fees 361,624 - N
Survey charpges 4,708 -
Land Cost
Plot 202,711,877 7.068,079 47 2%
Interest and Finance Charges
Interest Paid 22,307,473 - 3,37
Indirect Expenses
Advertisment Expenses 4,164 -
Bank Charges 70,094 - 1
Books & Pericdicals 1,957 -
Conveyance 170,059 - 2
Electricity Expenses 62,749 -
Electrical Expenses 30,201 -
House Keeping Expenses 2,985,723 - 4t
Hire Charges 3,063,002 4¢
Insurance 205,128 - 3
Loading/ Unloading Charges 2,058 -
Petrol Expenses 1,833,680 - 27
Postage & Courior Charges 7,813 -
Photo Expenses 2,138 -
Printing & Stationery 310,123 - 4
Office & Miscelleneous Expenses 356,867 - 5
Office Rent 1,112,563 - 1€
Repairs & Maintanance 667,537 - 10
Staff Welfare Expenses 142,880 - 2
Security Expenses 741,300 - 11
Tea, Coffee, Lunch Expenses 280,535 - 4
Telephone & Mobile Expenses 498,130 - 7
Travelling Expenses 27,753 - )
Vehicle Expenses 649,582 - 9
Photocopy Charges 280,646 - 4
Internet & Network Charges 55,398 -
Manpower Expenses
Salary 25,810,357 3,97
369,780,658 7,068,079 72,53.
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