CHARTERED ACCOUNTANTS

INDEPENDENT AUBITOR'S REPORT
TO THE MEMBERS OF ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED
Report on the fad AS Financial Stateme s

We have audited the accompanying Ind AS financial statements of ACKRUTI SAFEGUARD SYSTEMS
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2018, lhe
statement of profit and loss (including other cornprehensive income), the statement of cash flows and
the statermest of changes in equity for the year then ended and a summary of the significant accounting
policies aud wthier explanatory information (heiein after relerred to as “Ind AS {inancial statement”).

Munagewent’s Responsibilivy for thie Financial Statemients

The Company's Board of Directors is responsible for the matlers stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements
that give o true and fair view of the financial position, financial performance (including other
comprehensive income), cash flows and changes in equity of the Company in accordance with the
accoulnting praciples generalty accepted in India, inciuding the Indian Accounting Standards {Ind AS)
prescribed under Section 133 of the Act read with relevant rules issued thereunder.

This responsibulity also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for sateguarding of the assets of the Company and lor preventing and detecting
fravds and other irregularities; selection and application of appropriate accounting poiicies; making
judgments and estimates thal are reasonable and prudent; and design, mplementation sud
maintenance of adequate internal financial controls, that were operating effectively for ensioving
the uecuracy and compleieness of the accounting records, reievant Lo the preparation and pressutation
of e lnd As financial swatements that pive a true and fair view and are free (ron inaterial
iisstatenment, whether due to fraud or error.

Auditor's kesponsibility

Qur responsinility is to express an ¢pititon on these Ind AS financial stale.nents based on cur audit. We
have taken inte account the provisions of toe Act, the accounting and auditing stancards and
matters wiich are required to be included in the audit report under the provisions of the Act and
the Rules made there under.

We conducted vur audit in accordance with the Standards ou Auditing specified under Section
14.3010) ot the Act. Those Standards require that we comply with ethical requirements and plun and
perform the audit to obram reasonable assurance about whether the Ind AS linancial statemeius are
free from materiai misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures it the Ind As financial stalements. The procedures selected depend on the auditor's
indgment, inchuding the assessment of the risks of material misstatement of the Ind A5 financial
stalements, whether due to fraud or error. In making those risk assessnients, e 5
Internal financial control redevant o the Company's prenaration of the Ind AS [inanc {

fice: 306, Zee Nayak building, M.G. Road Dop, Pritam restaurant, Vite Parle East, Mumbai - 400057,
L.: 022-26127174. +91 82914 19381 ‘mail: adatia.niraj@gmail.com



give a true and fair view in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements.

Opinion

[n our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the tinancial position of the Company as at 31st March 2018, and its
profit and its cash flows and the changes in equity for the year ended on that date.

Other Matter

The audited standalone tinancial statements for the year ended 31st March 2017, was carried out and
reported by Dalal Doshi & Associates, vide their unmodified audit report dated 25th May 2017, whose
report has been {urnished to us by the management and which has been relied upon by us [or the
purpose of vur audit of the tinancial statements, Our audit report is not qualified in respect of this
matter.

Report on Other Legal and Regulatory Requirements

As required by the Companies {Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms section 143(11) of the Act, we give in the "Annexure A” statement on the
matters specified in paragraphs 3 and 4 of the Order;

As required by Section 143 (3) of the Act, we report that;

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and beliel were necessary for the purposes of our audit;

(b} In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of cash flows and the statement of changes in equity dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specitied under Section 133 of the Act read with relevant rule issued thereunder;

(e) Based on the information received and explanations given Lo us, except one Director, nonc of the
Directors ts disqualified as on 31 March, 2018 from being appointed as a director in terms of Section
164(2) of the Act.

(1) With respect to the adequacy of the internal [inancial controls over financial rey T pany
andd the operating effectiveness of such eontrols, refer to our separate reportin d



iil.

(g} With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanalions given to us

The Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financial statements;

The Company did not have any long-term contracts including derivative contracts for which there
weive any malerial foreseeable losses and;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

FOR NIRAJ D. ADATIA & ASSOCIATES
Chartered Accountants
Firm Registration No: 129486W

NIRAJ D. ADATIA
Partner

Membership No: 120844
Place : Mumbai

Date : 25% June, 2018



ANNEXURE “4” REFERRED TO IN OUR REPORT TO THE MEMBERS OF ACKRUTI SAFEGUARD

SYSTEM PRIVATE LIMITED ON THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
MARCH, 2018;

On the hasis of such checks as we considered appropriate and in terms of the information and
explanations given to us, we state that:

i. (a) The Company is maintaining proper records showing [ull particulars, including quantitative details and

(b) "

situation of fixed asscts;

I'he VFixed Asscts have been physically verified by the Management during the year and no material
discrepancies were noticed o such verification;

(¢) The title deeds of the itnmovable properties are held in the name of the Company.

iii.

iv,

V.

vi,

(a)

The physical verification of inventory has been conducted at reasonable intervals by the Management
during the year. The discrepancies noticed on physical verification of inventory as compared to book
records were aot material and have bheen appropriately dealt with in the books of accounts,

The Company has not granted any loans, secured or unsecured, to companies, firms, limited liability
partmerships or other parties covered in the register maintained under Section 189 of the Act.
Accordinglv, paragraph 3(iii) ol the Order is not applicable.

The Company has not granted any loans or made any investments, or provided any guarantees or
security to che parties covered under Section 185 and 186. Accordingly, paragraph 3 (iv) of the Order is
not applicable,

The Company has not accepted any deposits irom the public during the year within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent notified.
Accordingly, paragraph 3(v) of the Order is not applicable.

i our opinion, and according to the information and explanation given to us, the Company has not
crossed the threshold limit as prescribed by the Central government under sub-section (1) ol section
148 of the Act for maintenance of cost records. Accordingly, paragraph 3(vi) of the Order is not
applicable.

According to the information and explanations given to us and the records of the Company examined by
us, in our opinion, the Combany is generally regular in depositing undisputed statutory dues, including
income-tax, sales tax, value added tax, duty of customs, goods and service tax, service tax, cess and other
material statutory dues, wherever applicable, with the appropriate authorities. There was an amount of
tax deducted al source off ¥ 25,948, Service tax of T 16,119 and GST of ¥ 32,474 outstanding as at the
last day of the financial year lor a period exceeding six months from the date they become payable.



(b) According to the information and explanations given to us and the records of the Company examined by

viil.

X1

NI

Xiii.

xiv.

Xv.

us, the particutars of dues of Income Tax, Value Added Tax and Cess as at the Balance Sheet date which
have not been deposited on account of a dispute, are as follows :

e e e o —

Period to whicW

Name of the'!

1 Statul Nature of dues the amount| Amount (Y)
| tatute l relates (F.Y.)
Maharashtra VAT 2012-13 3,622

Under Section (3)

|
|
| Value Added l
_ TaxAc |
| Central  Sales! CST Under Section| 2012-13 1 12,05,103 |
+ Tax Act ' R/w 9 {2) - U/s 23 \
S N t) | - |
The Company does not have any loans or borrowings from any financial institution or bank or
Government, nor has it issued any debentures as at the balance sheet date. Accordingly, paragraph
3(viii) of the Order is not applicable.
The Company has not raised any moneys by way of initial public offer or further public offer

(including debt instruments) and term loans during the year. Accordingly, paragraph 3(ix) of the Order
is not applicable.

Based on the audit procedures performed and the information and explanations given by the
management, we report that no traud by the Company or on the Company by its officers or employees
has been noticed or reported during the course of our audit.

The Company has not paid / provided managerial remuneration during the year and hence, the
provisions of Section 197 read with Schedule V to the Act are not applicable. Accordingly, paragraph
2(xi) uf the Order is not applicable.

fn our opinion and according to the iuformation and explanations given to us, the Company is not a
Nivhi company. Accordingly, paragraph 3(xii) of the Order is not applicable,

The Company has not entered into any related party wansactions as covered by the section 188 of the
Act. The details of related party transaction have been disclosed in the financial statements as requived
under IND AS - 24 Related Purty Disclosers specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014. Further, the Company is not required Lo constitute an Audit
Committec under Scction 177 of the Act, and accordingly, to this extent, the provisions of Clause 3(xiit) of
the Order are not applicable to the Company.

The Company has not made any preferential allotment / private placement of shares or fully o partly
convertible acbenture during the year. Accordingly, paragraph 3(xiv) of the Order is not applicable to
the Company.

Based upon the audit procedures performed and the information and explanations given by the
management, the Company has net entered into any non-cash transactions with directors or persohs
connected with them. Accordingly, paragraph 3(xv) of the Order is not applicable.



xvi.  The company is not required to be registered under section 45 [A of the Reserve Bank of India Act,
1934. Accordingly, paragraph 3(xvi) of the Order is not applicable.

FOR NIRA] D. ADATIA & ASSOCIATES
Chartered Accountants
Firm Registration No: 129486W

NIRAJ D. ADATIA
Partner
Membership No: 120844

Place : Mumbai
Date : 25% June, 2018



“ANNEXURE B” TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE IND AS
FINANCIAL STATEMENTS OF ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of ACKRUT! SAFEGUARD
SYSTEMS PRIVATE LIMITED (“the Company”) as of 31st March, 2018 in conjunction with our audit of
the Ind AS tinancial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAI). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Compantes Act, 2013.

Auditors’ Respousibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by 1CAl and deemed to be prescribed under section 143(10) of the Companies Act, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Finaucial Controls and, both issued by the ICAL Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
sbout whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal linaucial controls over financial reporting included obtaining an understanding of
internal financial controls over tinancial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risks. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of materiai misstatement of the standalone Ind AS financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Finaucial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process desionad ta nrovide
reasonable assurance regarding the reliability of financial reporting and the prepa

statenents for external purposes in accordance with generally accepted accoun

company's internal financial control over financial reporting includes those policie

that;



(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2} provide reasonable assurance that transactions are recorded as necessary to permit preparation
of tinancial statements in accordance with generally accepted accounting principles and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and

{3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acyuisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inhierent limitations of internal {inancial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may vceur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to tuture periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditivns ur that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
systent over financial reporting and such internal financial controls over financial reporting were
operating cffecrively as at 31st March 2018, based on the internal control over financial reporting
criteria established by the Company, considering the essential components of internal control stated
in the Guidance Nuote on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India.

FOR NIRAS D, ADATIA & ASSOCIATES
Chartered Accountants
Firm Revistration No.- 129480W

NLHA] B ADATIA
Partner

Mambership No.: 120844
Place - Muwnbai

Date : 259 June, 2018



ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED

BALANCE SHEET 2% AT 7" - MARCH, 2018

Particulars Note As at As at
No. 31st March, 2018 31st March, 2017
4 T
ASSETS
Non-Current Assets
{a) Property, plant and equipment 3 30,037,284 31,583,711
{b) Intangible assets 4 3,037,845 3,401,813
{c)  Financial assets
(i) Investments 5 108,000 10,000
(i) Other financial assets 6 558,745 2,004,130
Total Non-Current assets 33,643,878 36,599,654
Current assets
{a) inventories 7 8,518,743 5,338,401
{b} Financial assets
fi)  Investments 5 6,260,086 6,533,326
lii} Cash and cash equivalents 8 6,305,737 5,035,845
(iii) Bark balances other than {ii} above ] 3,126,275 1,500,000
(iv) Loans 10 1,400,000 1,400,000
(v} Other financial assets [ 2,689,141 2,887,037
{c) Cusrent tax assets (Net) 11 718,102 676,395
{d) Other current assets 12 1,441,276 846,814
Total Current Assets 30,487 777 25,217,818
TOTAL ASSETS T B 17,472
EQUITY AND LIABILITIES
Equity
{(a) FEquity share capital 13 2,676,000 2,676,000
{(h) Other equity 14 {117 RO 176 {171 932 2REY
Total Equity i
Liabilities
Non-Current Liabilities
{a} Financial Liabilities
{i)  Other Financial Liabilities 15 1,300,319 1,081,977
b} Deferred Tax Liabilities (Net) 16 - 2,965,378
Total Non-Current Liabilities EEVE] 4,047,355
Current Liabilities
[a) Financial Liabilities
(i}  Berrowings 17 74,880 74,880
[} Trade payables 18 573,950 749,614
{iii} Other financial liabilities 15 176,478,709 177,713,674
{b) Other current liabilities v TTmTs et
Total Current Liabilities
Total LiabilitiES LT L LS L P03 '
TOTAL EQUITY AND LIABILITIES 6 """.238 T

The accompanying notes are an integral part of the financial statements.

As per attached report of even date

FOR NIRAJ D. ADATIA & ASSOCIATES
Firm Registration No. 129427/
CHARTERED ACCOUNTANT

~

NIRAN ADATIA
PARTNER
Membership Na. 120844

Mumbai
Date; 25th June, 2018

For and on behalf of the Board of Directors

SAMIKRUNMAR DALY
Director
DIN: 0§ 115516

E
Director
DIN : 03140671

Mumbai
Date: 25th June, 2018



ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED

CTATEMENT QF PRACIT AMN | O5S FOR THE YEAR ENDED 31st MARCH, 2018

Pasr uiculars

Income

Revenue from Operations

Other income

Share of Profit / (Loss) of Joint Ventures
Total Income

Expenses
Cost Of Material Consumed
Changes in Inventory
Finance Costs
Depreciation and Amortisation Expenses
Other Expenses
Total Expenses
Profit/(Loss) before Tax

Tax Expense
(1) Current Tax
(2) Deferred tax (charge) / credit

(3) Excess / (Short) provision for texation in respect of earlier years

Profit/{Loss) for the Year
Cther Comprehensive Income
Total Comprehensive Income for the year

Earning per equity share of nominal value of ¥ 10/- each
(in Rupees)

Basic

Dituted

nuLe Year ernded Yecar Blhiucu
No. 31st March, 2018 31st March, 2017
2 I
20 17,485,591 15,980,977
21 567,000 1,085,848
(1,948) .
18,450,647 17,070,820
22 5,052,273 4,646,350
23 (2,221,881) 2,158,353
24 278,759 502,386
25 2,010,190 2,010,349
26 10,163,494 o noz 159
15,282,835 19,303,607
3,167,808 (2,232,787)
2,965,378 -
2,965,378 -
6,177 186 (2,232,787}
£ 47 00 (2,232,787)
27
122.66 (44.66)
122.66 {44.66)

The accompanying notes are an integral part of the financial statements.

As per attached report of even date

FOR NIRAJ D. ADATIA & ASS5CCIATES
Firm Registration No. 129436W
CHARTERED ACCOUNTANTS

B

NIRAJ ADATIA
PARTNER
Membership No. 120844

Mumbai
Date: 25th June, 2018

For and on behalf of the Board of Directors

SAMIKKUMAKR SALOT
Director
DIN: 07115916

P E
Director
DiN : 03140671

Mumbai
Date: 25th lune, 2018



ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2018

Particulars 31st March, 2018 31st March, 2017
T T

Cash flows arising from cperating activities
Net Profit / (Loss) before tax as per Statement of Profit and Loss 3,167,808 {2,232,787)
Add / (Less) :
Interest and Finance Charges 278,759 502,386
Depreciation and Amortisation 2,010,130 2,010,349
Dividend Income - (40,539)
Gain on Fair Valuation of investments in Mutual Funds (322,129) (283,325)
Gain on redemption of Mutual Fund (110,446} {308,119}
Liabilities written back to the extent no longer required (248,769) {473,345)
Interest Income {432,300) (387,925)

1,175,305 1,019,482
Operating Profit Before Working Capital Changes 4,343,113 {1,213,306)
Add/ (Less) :
{Increase} / Decrease in Inventones 13.180,342) 1,850,758
{tncrease} / Decrease in Current/Non current financial and other Assets 1,007,107 (3,752,472)
{Increase) / Decrease in Current/Non current financial and other Liabilities (1,033,273) 533,678
Direct Taxes Paid - {3,206,508) 14,243 {1,353,793)
I.Net Cash flow in the course of Operating Activities 1,136,605 (2,567,099)
Cash flows arising from Investing activities
inflow / {Cutflow} on account of :
Interest Income 432,3C0 387,925
Dividend Income - 40,539
Gain on redemnption of Mutual Fund 110,447 308,119
(Increase)/ Decrease of Investments(net} 595,369 {1,594,737)
Deposits with maturity of more than three months but less than twelve
months (1,626,275} 2,582,271
{(Increase)/Decrease of {ixed assets {99,795} (158,161)
II.Net Cash flow in the course of Investing Activities {587,954) 1,565,956
Cash flows arising from Financing activities
Inflow / [Outflow) on account of :
Increase in Share Capital - -
Increase / {Decrease) in Unsecured Loans - {400,000}
Interest and Finance Charges Paid (278,759) {320,708)
[Il.Net Cash flow in the course of Financing Activities (278,759} {720,706)
Net Increase in cash and cash Equivalents (1 + i+ 111 ) " 3 {1,721,849)
Add: Balance at the beginning of the year 6,035,545 7,757,694
Cash and Cash Equivalents at the end of the year 6,305,737 6,037 °°5
Reconciliation of Cash and Bank Balances given in
Note - 8 is as follows :-
Balances with banks:
- in current accounts 2,418,221 1,967,447
- in deposit with maturity of less than three menths 3,511,466 3,339,910
Cash on hand 375,050 728,488
Cash and Cash Equivalents at the end of the year 6,305,737 6,035,845

The accompanying notes are an integral part of the financial statements.

As per attached report of even date

FOR NIRAS D. ADATIA B ASSOCIATES
Firm Registration No. 1294864
CHARTERED ACCOUNTANTS

NIRAJ ADATIA é

PARTNER
Membership No. 120844

Mumbai
Date: 25th June, 2018

For and on behalf of the Beard of Directors

LRIYBRRUIIAR SN
Director
DIN: 07115816

Director
DIN - 03140671

Mumba)
Date: 25th June, 2018



ACKRUT! SAFEGUARD SYSTEMS PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st MARCH, 2012

A. EQUITY SHARE CAPITAL Notes Amount In <
As at 1st April, 2016 13 2,676,000
Changes in equity share capital -
As at 31st March, 2017 2,676,000
Changes in equity share capital -
As at 31st March, 2018 2,676,000
B. OTHER EQUITY

Particulars Reserves and Surplus Amount in T

Retained Earnings Total

Balance at 1st April, 2016 {121,700,578) (121,700,578)
Profit / (Loss) for the year {2,232,787) {2,232,787)
Items of Other Comprehensive income - -
Balance at 31st March 2017 (123,933,365) (123,933,365)
Balance at 1st April, 2017 {123,933,365) {123,933,365)
Profit / {Loss) for the year 6,133,186 6,133,186
items of Other Comprehensive Income - -
Balance at 31st March, 2018 {(117,800,1/9)] {117 200 179)

The accompanying notes are an integra! part of the financial statements.

As per attached report of even date

FOR NIRAJ D. ADATIA & ASSQCIATES
Firm Registration No. 129486W
CHARTERED ACCOUNTAN™"
.ﬁ)

NIRAJ ADATIA
PARTNER
MEMBERSHIP NO. 120844

Mumbai
Date: 25th June, 2018

For and on behalf of the Board of Directors

SAMIRRUMAR SALUT

Director
DIN: 07115916

A SHINDE
Director

DIN : 03140671

Mumbai
Date: 25th June, 2018



ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FORTHE YEAR ™*'~ 7~ == - =277t =mem

Note 1.
1.1

1.2

Note 2.

COMPANY OVERVIEW AND SIGNIFICANT ACCQUNTING POLICIES

Company Qverview

Ackruti Safeguard Systems Private Limsted is an Private Limited Cempany domiciled in India, inccrporated under the
Companies Act, 1956. The Company is engaged into manufacturers, buyers, sellers, traders, importers, exporters, merchant
exporters, brokers, distributors, factors, stockiest, dealers of all kinds of high security number plates and to act as
consultants and agents for any Government, semi-Government, or any other organization for all kinds of high security
number plates and matters related thereto.

The financial staterments are approved for issue by the Company's Board of Directors on 25th June, 2018.
Significant Accounting Policies followed by the Company

Basis of preparation of financial statements
(i) Compliance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting Standards {hereinafter referred to
as the ‘Ind AS') as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 {‘Act’) read
with of the Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act.

The accounting policies are applied consistently to all the periods presented in the financial statements.
a) Historical Cost Convention

The financial statements have been prepared on historical cost basis, except for the following:

i.  Certain financial assets and liabilities that have been measured at fair value
ii.  Assets held for sale - measured at ower of carrying amount or fair value less cost to sell.

b} Current versus non- current classification

The Company presents assets and liabilities in the balance sheet based on current/non current classification. An asset is
classified as current when it is:

Expected to be realised or intended to sold or consumed in normal operating cycke

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting peried, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

*

All other assets are classified as non-cursent,

A liability is classified as current when;

It is expected to be settled in normal operating cycle

It is held primarily for the purpose of trading

it 35 due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting

All other liabilities are classified as non-current,

Based on the nature of products and the time between acquisition of assets for processing and their realisation in cash
and cash eguivalents, the company has identified twelve months as its operating cycle for the purpose of current/ non
current classification of assets and liabilities.

c} Foreign currency trapslation

Functional and presentation currency

The financial statements are presented in Indian Rupee {'INR} which is also the functional and presentation currency of
the Company.

Significant accounting judgements, estimates and assumptions

The preparation of financial statements in confosmity with the recognition and measurement principles of Ind AS
requires management to make judgements, estimates and assumptions that affect the reported balances of revenues,
expenses, assets and liabilities and the accompanying disclosures, and the disclosure of contingent fiabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or iabilities affected in future periods.

a)

Judgements
Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabifities within the next
financial year, are described below. The Company based its assumptions and estimates on parameters available when
the finantial statements were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

-



ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED

NOTES TO THE FINAMTIAL STATEMFNTS FOR THE YEAR ENDED 31st MARCH, 2018

21

2.2

23
231

REVENUE RECOGNITION

Revenue is recognised to the extent that is probable that the economic benefits will accure to the Company and
revenue can be reliably measured and also when it is reasonably certain that the ultimate collection will be made and
that there is buyer's commitment to make the complete payment.

Income from operation
Revenues / Incames and Costs / Expenditure are generally accounted on accrual, as they are earned or incurred
Revenue is recongnised as and when security plates is affixed on vehicle of the buyer including the ancillary cost.

Interest and Dividend >

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference
to the principal outstanding at the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset's net carrying amount on initial
recognition.

Dividend income is recognized when the right to receive payment is established.

Others

Revenues / Income and Costs/ Expenditure are generally accounted on accrual, as they are earned or incurred.

Profit / loss from partnership firms:

Share of profit / loss from partnership firms is accounted in respect of the financial year of the firm, during the reporting
period, on the basis of the audited/ management reviewed accounts, which is considered as a part of other operating
activity.

PROPERTY PLANT AND EQUIPMENT AND DEPRECIATION / AMORTISATION

A,

Tangible Fixed Assets are staled at cost of acquisition or construction less accumulated depreciation and accumulated

impairment losses, if any,
[

Technical Knowhow are classified as intangible assels are stated al cost of acquisition less accumulated depreciation.

Depreciation is provided on the straight line method on the basis of estimated useful life of the asset in the manner
specified in Schedule Il to the Companies Act, 2013. Depreciation on additions to assets or on sale/disposal of assets is
calculated pro-rata from the month of such addition, or upto the month of such sale/disposal, as the case may be.

Asset Category Estimated useful life {in Years)
Leasehold Land 60
Building 30
Plant and Machinery 15
Computer 3
Office Equipments 5
Furniture and Fixture 10
Technical Knowhow 20

FINANCIAL INSTRUMENTS
Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the
instrument. All financial assets and liakilities are recognized at fair value on initial recognition except for trade receivables
which are initiatly measured at transaction price.Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities, that are not at fair value through profit or loss,are added to the fair value on initial
recognition. Regular way purchase and sale of financial assets are accounted for at trade date.

U
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Subsequent measurement
Non-derivative financial instruments

Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold
the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held with in a business
model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount cutstanding. Further, in cases where the Company has made an irrevocable election based on its business
model, for its investments which are classified as equity instruments, the subsequent changes in fair value are recognized in
other comprehensive income.

Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent
consideration recognized in a business combination which is subsequently measured at fair value through profit and loss. For
trade and other payahles maturing within one year from the Balance Sheet date, the carrying amounts approximate fair
value due to the short maturity of these instruments.

Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses a variety of methoeds and assumptions that are
based on market conditions and risks existing at each reporting date. The metheds used to determine fair value include
discounted cash flow analysis, available quoted market prices and dealer quotes. All methods of assessing fair value rasult in
general approximation of value, and such value may never actually be realized.

Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it
transfers the finacial asset and the transfer qualifies for derecognition under IndAS 109. A financial liability {or a part of a
financial liability} is derecognized from the Company's balance sheet when the obligation specified in the contract is
discharged or cancelled or expires.

Impairment

Financial assets

The Company recognizes loss allowances using the expected credit loss {ECL) model for the financial assets which are not fair
valued through profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an
armount equal to life time ECL. For all other financial assets, expected credit losses are measured at an amount equal to the
12-month ECL, unless there has been a significant increase in credit risk from initial recognition in which case thoseare
measured at lifetime ECL.The amount of expected credit losses {or reversal) that is required to adjust the loss allowance at
the reporting date to the amount that is required to be recognised is recognized as an impairment gain or loss in the
statement of profit or loss.

Non-financial assets

i.  Property, plant and equipment
Property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate
that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount
{i.e. the higher of the fair value less cost to sell and the value-in-use} is determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other assets. In such cases, the

recoverable amount is determined for the CGU to which the asset belongs.
il. Intangible assets

if the carrying amount of the intangible asset is not recoverable and it exceeds its fair value, an entity would recognize
1 impairment loss. That recorded loss is based on the amount of the aceat at tha data it ic tactad fnr recoverability,
nether in use or under development. The impairment loss is me: rrying value of
e intangible asset exceeds its fair value.
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2.5

2.6

2.7

TAXATION

i. Current Tax
The tax currently payable is based on taxable profit for the year, Taxable profit differs from 'profit before tax' as reported
in the statement of profit and loss because of items of income or expense that are taxable or deductible in other years
and items that are never taxable or deductible. The Company's current tax is calculated using rates that have been
enacted or substantively enacted by the end of the reporting period.

In case the Company is liable to pay income tax u/s 115JB of Income Tax Act, 1961 (i.e. MAT), the amount of tax paid in
excess of normal income tax is recognized as an asset (MAT Credit entitlement) only if there is convincing evidence for
realization of such asset during the specified period. MAT credit entitlement is reviewed at each Balance Sheet date.

ii. Deferred Tax
Deferred tax is recognized on temporary differences between the carrying amounts of assets and liakilities in the
Standalone financial staterments and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognized for all taxable temporary differences. Deferred tax assets are generally recognized for
all deductible temporary differences to the extent that it is probable that taxable profits will be available against which
those deductible temporary differences can be utilized.

The carrying amount of deferred tax assel is reviewed atl the end of each reporting pericd and reduced to the extent that
it is no longer probable that sufficient taxakle profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realized, based cn tax rates (and tax laws) that have been enacted cr substantively enacted
by the end of the reporting peried.

The measurement of deferred tax liahilities and assets reflects the tax consequences that would follow from the manner
in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets
and liabilities.

iil. Current and deferred tax for the year
Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other
comprehensive income or directly in equily respectively.

Deferred tax asset can be created only if there is a virtual certainty with convincing evidence (VCCE) that there will be
sufficient future taxable income against which DTA could be realised, if this condition is not satisfied deferred tax for the
year shall not be recognised.

INVENTORIES

All inventories are stated at Cost or Net Realizable Value, whichever is lower.

'Cost' comprises of all costs of purchase, cost of conversion and other costs incurred in bringing the inventory to the present
lecation and condition. The costs formulae used is 'First In First Out',

BORROWING COSTS

Interests and other borrowing costs calculated as per effective interest rate attributable to qualifying assets are allocated as
part of the cost of construction / development of such assets. Such allocation is suspended during extended periods in which
active development is interrupted and, no costs are allocated once all such activities are substantially complete. investment
income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation. Other borrowing costs are charged to the Profit and Loss
Account.

CASH FLOW STATEMENT
Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of
a non-cash nature, any d =’ " " past or future operating cash receipts or payments and item of income or
expenses associated with :ash flows. The cast 1ancing activities of
the company are segregat
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2.10.

FOREIGN CURRENCY TRANSACIUNS

i.  Alltransactions in foreign currency are recorded in the reporting currency, based on closing rates of exchange prevalent

ii. Monetary assets and liabilities in foreign currency, outstanding as on the Balance Sheet date , are converted in
reporting currency al the closing rates of exchange prevailing on the said date. Resultant gain or loss Is recognized
during the year in the statement of profit and loss. '

iii. Non monetary assets and liabilities denominated in foreign currencies are carried at the exchange rate prevalent on the
date of the transaction.

PROVISIONS, CONTINGENT ASSETS AND CONTINGENT LIABILITIES

Provisions are recognized only when there is a present abligation, as a result of past events, and when a reliable estimate of
the amount of obligation can be made at the reporting date. These estimates are reviewed at each reporting date and
adjusted to reflect the current best estimates. Provisicns are discounted fo their present values, where the time value of
money is material.

Contingent liability is disclosed for:

*  Possible obligations which will be confirmed only by future events not wholly within the control of the Company or

*  Present obligations arising from past events where it is not probable that an outflow of resources will be required to

settle the obligation or a reliable estimate of the amount of the cbligation cannot be made.

CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES

a. Fair value measurements and valuation processes
Some of the company's assets are measured at fair value for financial reporting purposes. In estimating the fair value of
an asset or liahility, the Company uses market-observable data to the extent it is available. Where Level 1 inputs are not
available, the Company engages third party qualified valuers to perform the valuation. The Company works closely with
the gualified external valuers to establish the appropriate valuation technigues and inputs to the model.

b.  Property, plant and equipment / Intangible assets
The charge in respect of periodic depreciation is derived after determining an estimate of an asset's expected useful life
and the expected residual value at the end of its life. The useful lives and residual values of Company's assets are
determined by management at the time the asset is acquired and reviewed peiodically, including at each financial year
end. The lives are based on historical experience with similar assets as well as anticipation of future events, which may
impact their life, such as changes in technology.

¢. Recent accounting pronouncements
Appendix B to ind AS 21, Foreign currency transactions and advance consideration: On March 28, 2018, Ministry of
Corporate Affairs (“"MCA""} has notified the Companies {Indian Accounting Standards) Amendment Rules, 2018
containing Appendix B to Ind AS 21, Foreigncurrency transactions and advance consideration which clarifies the date of
the transaction for the purpose of determining the exchange rate to use on initial recognition of the related asset,
expense or income, when an entity has received or paid advance consideration in a foreign currency.

The amendment wiil come into force from 1 April 2018. The Company exposure towards foreign currency transation is
minimal, hence the impact on the financial statements and effect on adoption of Ind AS 21 is expected to be
insignificant.
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Note 3. Property, plant and equipment

Cost or deemed cost
Balance at 31st March, 2016
Additions

Disposals
Balance at 31st March, 2017

Accumulated depreciation

Balance at 31st March, 2016
Eliminated on disposal of assets
Depreciation expense

Balance at 31st March, 2017

Carrying amount as at 31st March, 2017

Cost or deemed cost
Balance at 31st March, 2017
Additions

Disposals
Balance at 31st March, 2018

Accumulated depreciation

Balance at 315t March, 2017
Eliminated on disposal of assets
Depreciation expense

Balance at 31st March, 2018

Carrying amount as at 31st March, 2018

Amountin¥

Computers & Furniture & Office
- ) T

Leasehold land Building Plant & Machinery Laptops Fixtures Equipment otal
10,304,642 18,635,052 14,144,024 1,666,840 220,779 347,829 45,319,166
- - - - - 158,161 158,161
10,304,642 18,635,052 14,144,024 1,666,840 220,779 505,990 45,477,327
2,290,413 2,755,892 5,176,443 1,660,532 116,244 247,710 12,247,235
151,212 597,335 801,814 3,880 16,957 75,183 1,646,381
2,441,625 3,353,227 5,978,257 1,664,412 133,201 322,853 13,893,616
7,863,017 15,281,825 8,165,767 2,428 87,578 183,097 31,583,711

) Computers & Furniture & Office

hold | ildi Plant & Mach Total

Leasehold land Building ant & Machinery Laptops Fixtures Equipment ota
10,304,642 18,635,052 14,144,024 1,666,840 220,779 505,990 45,477,327
- - 55,327 - - 44,4608 99,795
10,304,642 18,635,052 14,199,351 1,666,340 220,779 550,458 45,577,122
2,441,625 3,353,227 5,978,257 1,664,412 133,201 322,893 13,893,616
151,212 597,335 805,106 15,205 77,364 1,646,222
2,592,837 3,950,562 6,783,363 1,664,412 148,406 400,257 15,539,838
7,711,805 14,684,430 7,415,9¢ 3 150,201 30,037,284

U
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Note 4. Intangible assets

Cost or Deemed cost

Balance at 31st March, 2016
Additions
Disposals
Balance at 31st March, 2017

Accumulated depreciation

Balance at 31st March, 2016
Eliminated on disposal of assets
Depreciation expense

Balance at 31st March, 2017

Net Carrying value as at 31st March, 2017
Cost or deemed cost

Balance at 31st March, 2017
Additions
Disposals
Balance at 31st March, 2018

Accumulated depreciation

Balance at 31st March, 2017

Eliminated on disposal of assets
Depreciation expense

Balance at 31st March, 2018

Net Carrying value as at 31st March, 2018

Amount in ¥

Technical Knowhow

7,455,350

7,455,350

3,689,569

363,968

4,053,537

3,401,813

7,455,350

7,455,350

4,053,537

363,968

4,417,505
3,037,845
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As at

31st March, 2018

As at

31st March, 2017

T T
MNote 6. Other financial assets
Non-current
Bank balances [Refer Footnote)
Deposits with rmaturity of more than twelve months - 1,526,526
Security deposit 558,749 477,604
Total 558,749 2,004,130
Footnote:
Balances with bank in fixed deposits are kept as security for guarantees/other facilities.
Current
Security deposis 2,600,000 2,600,000
Other Advances and Receivables
Advances recoverable from others - 198,934
Interest accrued on fixed deposits RQ A7 R& 103
Total PR . ¥
MNote 7. Inventories
Inventories {lower of cast or net realisable value)
Raw Materila at Site {Asset) 2,933,166 1,974,705
Inventories of Number Plates 5,585,577 3,363,696
Total 8,518,743 5,338,401
Note 8. Cash and cash equivalents
Balances with banks:
- in current accounts 2,415,221 1,967,447
- in deposit with maturity of less than three months 3,511,466 3,339,910
Cash on band 375,050 728,488
Total 6,305,737 6,035,845
Note 9. Other bank balances
Deposit with maturity of more than three months less than twelve months 3,126,275 1,500,000
Total 3,126,275 1,500,000
Footnote:
Balances with bank as deposits are kept as security for gurantees / otber facilities.
Note 10. Loans
Current
Loans to related parties [Refer Note 28)
Unsecured, considered goed 1,400,000 1,400,000
Total 1,400,000 1,440,000
Note 11. Current tax assets
Income tax Asset 718,102 676,395
Income tax Liabilities - -
Total 718,102 676,395
Note 12. Other assets
Current
Advance to Suppliers 198,849 758,108
Other Advances
Service tax Input Credit 1.242.427 RR INR

Total
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Note 13. Equity share capital

Authorised Share Capital:
Class A
7,500,000 {As at 31st March, 2017. 75,00,000; ) Equity Shares of T 10/- each

Class B
1,500,000 (As at 31st March, 2017: 15,00,000; ) Equity Shares of ¥ 10/- each

Preference Shares
100,000 {As at 315t March, 2017: 1,00,000; ) Preference Shares of T 100/- each

Issued and subscribed capital comprises:
Class A
50,000 (As at 31st March, 2017: 50,000; } Equity Shares of T 10/- each fully paid up

Class B
17,600 (As at 31st March, 2017: 17,600; ) Equity Shares of T 10/- each fully paid up

Preference Shares
20,000 (As at 31st March, 2017: 20,000; ) 9% Cumulative Convertible Preference
Shares of T 100 each

Total

Reconciliation of the number of Equity shares outstanding at the beginning

Class A

Balance at 1st April, 2016
Issued during the year
Bought back during the year
Balance at 31st March, 2017
Issued during the year
Bought back during the year
Balance at 31st March, 2018

Class B

Balance at 1st April, 2016
Issued during the year
Bought back during the year
Balance at 31st March, 2017
Issued during the year
Bought back during the year
Balance at 31st March, 2018

Preference Shares
Balance at 1st April, 2016
Issued during the year
Bought back during the year
Balance at 31st March, 2017
Issued during the year
back during the year
at 31st March, 2018

As at As at
31st March, 2018 31st March, 2017
T T
75,000,000 75,000,000
15,000,000 15,000,000
10,000,000 10,000,000
500,000 500,000
176,000 176,000
2,000,000 2,000,000
2,676,000 2,576,000
Number of shares Share Capital
(Nos) T
50,000 500,000
50, (;00 500, E;DO
50,(:"“ 500,(;00
17,600 176000
17,6;00 176.000
- 17,600 - Lrouud
20,000 2000000
20, 0-00 2000-000
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Equity (Class 'A") :

Class 'A" equity shares are having par value of T 10/- per share. Each holder of equity share is entitled to one vote per share. The
company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of
In the event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company, after
distribution of a!l preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

r

Equity (Class 'B') :
Class 'B' shares does not have any right to vote or participate in the distribution of profits or capital.

9% Cumulative Convertible Preference shares :

The Preference Shares of the Cornpany shall be converted into fully paid equity shares of the Company on or after 1st April, 2012 or on
such other date as may be decided by Board of Directors of the Company by exercising a call option vested in the Company for
conversion of the Preference Shares on such terms and conditions as the Board of Directoss may deem fit. The company has not
exercised the call option till the balancesheet date, Dividend shall be payable on face value of the share and not on the issue price.

Details of shares held by each shareholders holding more than 5% shares

As at 31st March, 2018 As at 31st March, 2017
No of shares held % holding No of shares held % holding
Equity (Class 'A")
Hubtown Limited 36,215 72.43% 36,215 72.43%
Kushal H. Shah 3,438 6.88% 3,090 6.18%
Khilen V, Shah 3,438 6.88% 3,090 6.18%
Rushank V. Shah 3,437 6.87% 3,090 6.18%
Dthers 3,472 6.94% 4,515 9.03%
Total 50,000 100% 50,000 160%
As at 31st March, 2018 As at 31st March, 2017
No of shares held % holding No of shares held % holding
Equity {Class 'B")
Samar't S.A. 17,600 100% 17,600 100%
Total 17,600 100% 17,600 100%
As at 31st March, 2018 As at 31st March, 2017
No of shares held % holding No of shares held % holding
Preference Shares
Hubtown Limited 20,000 100% 20,000 100%
Total 20,000 100% 20,000 100%
As at As at
3]st March, 2018 31st March, 2017
4 T
Note 14. Other Equity
Retained Earnings
Balance at the beginning of the year (123,933,365) {121,700,578)
Profit attributable to the owners of the company 651"" 186 (2,232,787)

Balance at the end of the year (117,800,179} (123,933,365}
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Asat As at
31st March, 2018 31st March, 2017
T T

Nete 15. Other financial liabilities
Non-current
Security deposits {Refundable) 1,300,319 1,081,877

Total 1,300,319 1,081,577
Current
Business Advances from related party {Refer Note 28 and Footnote ) 175,744,268 176,107,815
Other payables 721,802 1,605,859
Current Account Balance in Firm & Joint Ventures( Refer Note 28) 12,640 -

Total 176,478,710 177,713,674
Footnote:

The Company has received interest free advances from it's Parent Company, considering the nature of business in which the Cempany
operate, the amounts so received are considered to be repayable on call / demand as the repayment period of such amounts so

received is not measureable precisely.

Note 16. Deferred Tax balances

The following is the analysis of deferred tax asset / (liabilities) presented in the balance sheet

Deffered Tax Liability
Deferred Tax Asset
Tetal

- (2,965,378)

- {2,965,378)

2017-cuad

Deferred tax {liabilities) / @uivcs s v crusion v
Property, Plant and egiupment
Total

Jpening Balance closing Balance
Recognised in Profit and

loss account

(2,965,378 2,965,378 -

{2,965,378) 2,965,378 -

2016-2017

Opening Balance Recognised tn Profit and

loss account

Closing Balance

Deferred tax ,nwwiities) / assets in relation to:

Property, Plant and egivpment

[2,965,378) - (2,965,378)

{2,965,378) B (2,965 3700

The Company has recognised defesrred tax assets to the extent of the deferred tax liability enly, in view of absence of reasonable
certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised.
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As at As at
31st March, 2018 31st March, 2017
T T
Note 17. Current borrowings
Unsecured
Loans repayable on demand:
From Others 74,880 74,880
Total 74,880 74,880
Note 18. Trade payables
Dues to MSME {Refer Footnote) - -
Dues to others 573,950 749,614
Total 573,950 749,614

As per information available with the Company regarding dues to Micro, Small and Medium Enterprises as defined under the Micro
Small Medium Enterprises Development, Act 2006 (MSMED Act), none of the suppliers of the Company are registered under MSMED
Act, and the same has been relied upon by the auditors.

Note 186. Oth.er current liabilities

Current
Advance from customers 120,946 175,585
Other payables ;
Others 234,358 -
Statutory Dues 444,256 713 770

Total 799,560 00T,3 1%
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Year Ended Year Ended
31st March, 2018 31st March, 2017
T T
Note 20. Revenue from operations
Sale from operations :
Income from Security Plates 17,236,822 15,507,627
17,236,822 15,507,627
Other operating revenue ;
Sundry credit balances appropriated - 76,782
Liabilities written back to the extent no longer required 248,769 396,563
248,769 473,345
Total 17,485,591 15,980,972
Note 21. Other income
Interest Income:
Interest Received on Bank Fixed Deposits 432,300 387,925
- income Tax refund - 2,421
-On Unwinding of other financial asset 81,145 67,519
- Others 14,993 -
528,438 457,865
Dividend Income - 40,539
Other gains and losses
Gain on Investments classified at FVTPL 322,129 283,325
Gain on foreign currency fluctuation (Net) 660 -
Gain on redemption of Mutual Fund 110,446 308,119
Miscellaneous income 5,327 -
438,562 5a1,444
Total 567,000 1,089,848
Note 22. Cost of Material Consumed
Cpening Stock A 1,974,705 1,667,110
Raw Material Purchases B 5,312,764 4,598,073
Other Expenses related to purchase of Materials :
Carriage Inward 16,406 16,303
Custom Clearance Charges 97,870 , 33,862
Clearing and Forwarding charges 21,649 -
Custom Duty 562,045 305,707
C 697,970 355,872
TOTAL (A+B+C) 7,985,439 6,621,055
Closing Stock Of Raw Material D 2,933,166 1,974,705
Raw Materials Consumed TOTAL {A+B+C-D) 5,052,273 4,646,350
Total 5,052,273 4,646,350

&=
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*

Year Ended Year Ended
315t March, 2018 31st March, 2017
Note 23. Changes In Inventory T i
Finished Stock:
Opening Stock Of Number Plates 3,363,696 5,522,049
Less: Closing Stock Of Number Plates 5,585,577 3,363,696
Total (2,221,881} 2,158,353
Note 24, Finance Costs
interest costs:-
Unwinding of Security Deposit 218,343 181,680
Interest paid - -
Delayed and Penal interest 60,416 320,706
Total 278,759 502,386
Note 25 Depreciation and Amortisation Expenses
Depreciation of property, plant and equipment 1,646,222 1,646,381
Amortization of intangible assets 363,968 363,968
Total 2,010,190 2,010,349
Note 26, Other Expenses
Royalty Charges 1,723,740 1,550,829
Bank Charges 420,109 408,354
Travelling Expenses 16,914 30,005
Security Charges 316,575 2,135
Rates and Taxes 47,204 29,337
Carriage Qutward 393,329 547,318
Repairs & Maintenance 13,620 1,672,051
Repairs & Mainteance (General) 16,000 -
Professional Fees 964,950 576,913
Fitting Charges 3,435,353 3,088,929
Loss on foreign currency fluctuation {Net) - 4,105
Other expenses 2,815,700 2,076,193
{refer footnote}
Total 10,163,494 9,986,169
Footnote :
Auditor's Remuneration {Included in other expenses above)
- Audit fees 60,000 60,000
GST/ Service tax on above - 9,000
Total 60,000 69,000
Note 27. Earnings per share (EPS)
Basic Earnings Per Share 122.66 (44.66)
Diluted Earnings Per Share 122.66° (44.66)

Basic EPS

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows

Profit/{Loss) for the year attributable to the owners of the Company 6,133,186 (2,232,787}
Weighted average number of equity shares for the purposes of basic and diluted 50,000 50,000
Diluted EPS

The earnings and weighted average number of equity shares used in the calculation of diluted earnings per share are as
follows

Profit/|Loss) for the year attributable to the owners of the Company 6,133,186 {2,232,787)
Weighted average number of equity shares for the purposes of basic and diluted
earnings per share 50,000* 50,000

For the purpose of diluted EPS convertible instruments (9% cumulative convertible preference shares) are deemed tc be
convertad on the first day of the previous year. The conversion ratio has been arrived at on face value basis.

9% cumulative convertible preference shares could potentially dslute basic earnings per share for the year ended 31st March,
2018, hence are not included 1 *5-~ I~ tetiom =F ilwed aarnings per share for 2018 because they are antidilutive for the
period presented. Diluted EPS i f Basic EPS to the extent the conversion of convertible in
prove to be ant) dilutive.
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Note 28, Related Party Disclosures [As per IND AS - 24)

A. Name of the related parties and related parties relationship
t Holding Company : Hubtown Limited
Il Fellow Subsidiary Companies . Heddle Knowledge Private Limited
Il Xey Managerial Personnel : Kamiesh Shah
IV Firm in which Company is a partner M/s Rising Glory Developers
Footnote:
Related party relationship are dentified by the Corpany and relied upon by the Auditors
B. Transaction with Related Parties -
— h
Sr. : Holding Fellaw Subsidiary Key Management Firm ",1 which Company
Nature of Transaction . . is @ partner
No. Company Companies Personnel of the Entity
i Business advances received/ recovered / adjusted
Hubtown Limited - - - -
(13,548) - 9! Q]
i Business Advance given/repaid/adjusted
Hubtown Limited 363,547
(700,000} - {) o}
Heddle Knowledge Private Limited - - - -
(] {1,400,000) ) ()
iid
On behalf payments made (including reimbursement of expenses)
Kamlesh Shah B - 331,331 -
(-} {-} (1,029,949} ()
iv  On behaff payments received/adjusted
Kamlesh Shah - - 344,480 -
-} (-} (1,017,420} (-}
¥ Share of loss of Joint Venture
M/s Rising Glery Developers 1,583
(692)
Footnote:
Previous Year figures are given in brackets
Balances outstanding
As at As at

Balance Payables
Hubtown Limited (Holding Company)

Rising Glory Developers (Joint Venturer)
Kamlesh Shah [Key Management Personnet}
Balances outstanding:-

Balance Receivables
Heddle Knowledge Private Limited [Fellow Subsidiary Company}

315t March, 2018

31st March, 2017

175,744,268

12,640

20,187

1,400,500

176,107,815

692

13,335

1,400,000



BALANCE SHEET AS AT 31st MARCH, 2018
NOTES TG THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2018

i}

i}

Note 29. Contingent Liability
The company does not have any contingant liability as at the balance sheet date as certified by the management and relied upon by the auditors, as
otherwise mentioned below:

Sr. Ne. Particulars Asat Asat
315t March, 2018 31stMarch, 2017
< <
1 MVAT matters pending u/s 23 {Refer Note) 3,622 3,622
2 CST matters pending - u/s 23(2} r/w 9(2) 1,205 7105103

Note; The company has received above VAT orders dated 23rd March, 2017 received on 15th April, 2017, The Company is in the process of filing appeal with
higher authorities against the demand raised in the respective orders.

Further interest / penalty that may accrue on original demands are not ascertainable, at present. The Company has taken necessary steps to protect its
position with respect to the above referred claims, which in its opinicn, based on professional / legal advice, are not sustainable.

The Company does not have any cantingent liability as at balance sheet date, other than stated above, as certified by management & relied upon by the
auditors.

Note 30. Disclosure Of Derivatives

FOREIGN CURRENCY ON HAND As at As at

31st March, 2018 31st March, 2017
UsD 2,750 2,750
Equivalent INR 178,970 178,310

Nete 31. Capital Management

The entity manages its capital to ensure that the entity will be able to continue as a going concern while maximising the return to stakehclders through
optimisation of debt equity ratio.
The capital structure of the entity consists of net debt [ Borrowings offset by cash and bank balances) and total equity of the company.

Note 32. Financial Risk Management Objectives

The company is exposed to market risk, credit risk and liguidity risk. The company’s management oversees the management of these risks. The company’s
board of directors review and agrees policies for managing each of these risks summarized below:

Market Risk

Interest rate risk

Company has received intrest free advances and it receives interest free funds for its operating cash flow from its holding company as and when required
{Refer note 10}, hence the Company is not exposed to interest risk.

Credit Risk

The company is not exposed to credit risk from its operating activities. Credit risk from bailances with banks and inter corporate Joans is managed by the
company’s treasury department in accordance with the company’s policy.

Liguidity risk

The companies cashflow requirement are met by funds received from its holding company.

Note 33. Loans and advances,other receivables, Trade receivables ,Trade payables and other current habitity are subject to confirmations and are

considered payable asthe case may be.

Note 34. The accumulated losses of the company have resulted in complete erosion of the net worth of the company. The Company’s management is
however of the view that the same erosion is temporary in nature as the company has made certain investments in certain assets / projects, the proceeds of
which would, when fructified, result in recovery of the eroded worth of the company. The company to that extend does not see the stated erosion of the net
worth as an impediment to its status as a going concern,

MNote 35. In the opinion of the Board of Directors of the Company, all tems of Current Assets, Inventories and Loans and Advances continues to have a
realizable value of at least the amounts at which they are stated in the Balance Sheet.
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Note 36. Categories of Financial Instruments

Fair Value measurement (3T}
. 31st March 2018 31st March 2017
Particulars - -
FVPTL Amortised Cost FVPTL Amortised Cast
Financial Assets
Investment 6,260,086 10,000 6,533,326 10,000
Loans - 1,400,000 - 1,400,000
Other financial assets - 3,247,890 - 4,891,167
Cash and cash equivalent - 6,305,737 - 6,035,845
Total of Financial Assets 6,260,086 10,963,627 6,533,326 12,337,012

Financial Liablities

Borrowings - 74,880 - 74,880
Trade payables - 573,950 - 749,614
Other Financial liabilities - 177,779,028 - 178,795,652
Total of Financial Liabilities - 178,427,858 - 179,620,146

Note: There are no instrurnents that have been clasified as £YTOC,

[} Fair Value hierarchy
This section explains the judgements and estimates in determining the fair value of the financiai instruments that are recognised and measured
at fair value.

Financial assets and liabilities measured at fair value - recurring
fair value measui  :n

At 31st March 2015

Financial Assets

Financial Investments at FYPL
Investments in Mutual Fund 6,260,086 - - 6,260,086
Total Financial Assets 6,260,086 - - 6,260,086
At 31st March 2017
Financial Assets
Financial Investments at FYPL 5,533,326 - - 6,533,326
Investime =~ T

Level 1 Level 2 Level 3 Total

" "und
Total Finaiwiai moscis 6,533,326 5,533,326

Level 1

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date.

The accompanying notes are an integral part of the financial statements.

As per attached report of even date For and an behalf of the Baxed af Nicactarg

FOR NIRAJ D. ADATIA 8 ASSOCIATES

Firm Registration No. 129486W SAMINRUMAK SALUT

CHARTERED ACCOUNTAN - Director
4 DIN: 37115916

NIRAJ ADATIA

PARTNER

Membership No. 120844 DIN : 03140671

Mumbai Mumbai

Date: 25th June, 2018 Date: 25th June, 2018






An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the Ind AS financial statements.

We beljeve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financiai Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial Statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generaily
accepted in India including the Ind AS, of the state of affairs of the Company as at 31st March, 20118,
and its profits (financial performance including other comprehensive Income), its cash flows and
the changes in equity for the year ended on that date.

Other matters

The company has paid Rs. 11,04,593 against Sales Tax demand pertaining to financial year 2009-10
which were not provided for previously and has been considered as expense in the current year.

Report on Other Legal and Regulatory Requirements

I.  As required by ‘the Companies (Auditor's Report) Crder, 2016, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (hereinafter referred
to as the “Order”), and on the basis of such checks of the books and records of the Company as
we considered appropriate and according to the information and explanations given to us, we
give in the Annexure A statement on the matters specified in paragraphs 3 and 4 of the Order.

1. Asrequired by Section143 (3) of the Act, we report that:

[a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) in our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and statement of
changes in Equity dealt with by this Report are in agreement with the books of account.

(d} In our opinion, the aforesaid Ind AS financial Statements comply with the Indian Accounting
Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31st March, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2018 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such separate Report in
“Annexure B*,






“ANNEXURE-A" REFERRED TO IN PARAGRAPH I OF OUR REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS OUR AUDITORS’ REPORT OF EVEN DATE ON THE IND AS
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2018 OF URVI BUILD TECH
LIMITED

On the basis of such checks as we considered appropriate and in terms of the information and
explanations given to us, we state that: -

(i} a} The company has maintained proper records showing full particulars of its quantitative
details and situation of fixed assets;

b) The company has physically verified its fixed assets at reasonable interval;

c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, no material discrepancies were noticed on
verification of such assets.

(if)  The company has physically verified its inventories at reasonable intervals of time and no
material discrepancies have been noticed on such verification of inventories.

(iif) 1) In our opinion, and according to the information and explanations given to us, the
Company has during the year, not granted any unsecured loans to Companies covered in
the register maintained under Section 189 of the Companies Act, 2013. However the
amounts outstanding at the close of the year to these companies which were outstanding
at the start of the year as well, aggregates to Rs. 29,94,428.

2) No Schedule of repayment of principal and payment of interest has been stipulated

3) No Schedule of repayment of principal and payment of interest has been stipulated and
therefore the question of overdue amounts does not arise, though Company has informed
that the reasonable steps have been taken for recovery of the principal and interest

(iv)]  As per the information received there are no loan, investment, guarantees and security to director
by the company.

v) In our apinion, and according to the information and explanations given to us, the Company
has not accepted deposits as per the directives issued by the Reserve Bank of India under the
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the rules
framed there under. Accordingly, paragraph 3(v} of the Order is not applicable to the
Company.

(vi) In our opinion, and according to the information and explanation given to us, the Company
has not crossed the threshold limit as prescribed by the Central government under sub-
section (1) of section 148 of the Act for maintenance of cost records
and hence such the provision for maintenance of records are not applicable to the company;

(vii) a. According to the records of the Company, there were Service tax payable of Rs.
1,85,400 and Interest on Service Tax of Rs. 1,12,444/- outstanding at the last
day of the financial year for a period exceeding six months from the date they

became payable;

On the basis of our examination of documents and records of the Company, and
explanation provided to us, there are no disputed dues in respect of Income
Tax, Sales Tax, Service Tax, Custom Duty, Excise Duty or Cess.



(viii)

(ix)

(0

()
(xii)

(xiii)

(xiv}

(xv)

{xvi)

The company has not defaulted in repayment of loans and borrowing to a financial
institution, banks, government or dues to debenture holders.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not raised any money by way of initial public
offer or further public offer (including debt instruments) and has not obtained any term
loans during the year

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and expianations given to us, we have neither come across any instance of the
material fraud on or by the Company, has been noticed or reported by the Company during
the year, nor have we been informed any such case by the Company;

No Managerial remuneration has been paid or provided during the year.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi company and the Nidhi Rules, 2014 are not applicabie to it. Accordingly,
paragraph 3(xii) of the Order is not applicable to the Company.,

In our opinion and according to the information and explanations given to us, the Company
has entered into transactions with related parties in compliance with the provisions of
Sections 177 and 188 of the Act where applicable and the details of such related party
transactions have been disclosed in the Ind AS financial statements as required by
Accounting Standard (AS) 18, Related Party Disclosures prescribed under Section 133 of the
Act, read with the relevant rules.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3({xiv) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with directors or persons connected with
him/ her. Accordingly, paragraph 3(xv) of the Order is not applicable

In our opinion and according to the information and explanations given to us, the Company is
not required to be registered under section 45 IA of the Reserve Bank of India Act, 1934.
Accordingly, paragraph 3(xvi) of the Order is not applicable to the Company.

FOR M. K. GOHEL & ASSOCIATES
CHARTERED ACCOUNTANTS
FIRM REGISTRATION No.: 103256W

MUKESH K. GOHEL
PROPRIETOR
Membership No, 0388:;

Place : Mumbai
Date: 22/06/2018



“ANNEXURE-B” REFERRED TO IN PARAGRAPH I OF OUR REPORT ON THE INTERNAL FINANCIAL
CONTROLS UNDER CLAUSE (i) OF SUB-SECTION 3 OF SECTION 143 OF THE COMPANIES ACT,
2013 ("THE ACT") OUR AUDITORS’ REPORT OF EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS FOR THE YEAR ENDED 31= MARCH, 2018 OF URVI BUILD TECH LIMITED.

We have audited the internal financial controls over financial reporting of URV1 BUILD TECH LIMITED
("the Company”) as of March 31, 2018 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting {‘the Guidance Note’) issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the "Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internat financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.
We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of internal Financlal Controls over Financlal Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for extermal purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonab! ' prevention or timely



detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the

ICAIL

FOR M. K. GOHEL & ASSOCIATES
CHARTERED ACCOUNTANTS
FIRM REGISTRATION p'-- - *nnmrmores

MUKESH K. GOHEL
PROPRIETOR
Membership No. 03882 >

Place : Mumbai
Date: 22/06/2018






URVIBUILD TECH LIMITED

STATEMENT OF PROFIT AND LGSS FOR THE YEAR ENDED 31ST MARCH, 2018

Particulars Note Year ended Year ended
No. 31stMarch, 2018  31st March, 2017
¥ 7
[ INCOME
Other [ncome 17 8,80,00,000 -
Revenue from Operations 87,09,610 1,42,34,8772
Total Incomce 9,67,09,610 1,42,34,872
II  EXPENSES
Changes in Inventories of Finished Goods 18 60,33,073 1,23,62,854
Finance Costs 19 3,08,280 76,987
Depreciation and Amortisation Expenses 20 26,748 29,294
Other Expenses 21 28,34,041 15,94,002
Total Expenses 92,02,142 1,40,63,137
Profit before exceptional items and Tax (I - 1I) 8,75,07,468 1,71,735
Exceptional ltems
Profit before Tax 8,75,07,468 1,71,735
Tax Expense
Current Tax {88,19,500)
Total {88,19,500)
Profit for the Period from Continuing Opcrations 7,86,87,368 1,71,735
Profit from Discontinued Operations before Tax
Tax Expense of Discontinued Operations
Profit from Discontinued Operations (after tax)
Profit for the Period 7.86.87.968 1,71,735
Earning per equity share of noniinal value of ¥ 22
10/- each
Basic and Diluted 1,573.759 3.435

The accompanying notes are an integral part of Financial Statements.

As perour report of even date

For M, K, GOHEL & ASSOCIATES
CHARTERED ACCOUNTANTS
FIRM REG. NO.:103256W

MUKESH K GOHEL
PROPRIETOR
Membership No. 038823

Mumbai
Date: 22nd June, 201B

For and on behalf of the Board of Directors

iLIA
TOR
695

.......10D
DIRECTOR
DIN: 03147669













URYI BUILD TECH LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315ST MARCH, 2018

Further, revenue recognized in the aferesaid manner and related costs are both restricted to 90% until the construction activity and
related formalities are substantially completed. Recopnition of revenue relating to agreements entered into with the buyers, which are
subject to fulfillment of obligations / conditions imposed on the Company by statutory authorities is postponed till such obligations are
substantially discharged.

Estimated costs relating to construction / development are charged to thie statement ol profit and loss in proportion with the revenug
recognized during the year. The balance costs are carried as part of ‘Incomplete Projects’ under inventories under current assets.
Amounts receivahle / payable are reflected as Trade Receivables / Unbilled Receivables ar Advances from Customers, respectively, after
considering income recognized in the aforesaid manner.

Losses expected to be incurred on projects under construction, are charged in the statemment of profit and loss in the period in which the
losses are known.

Dividend income is recognized when the right to receive payment is established.

Others

Revenues / Income and Costs/ Expenditure are generally accounted on accrual, as they are earned ar incurred.

3.2 PROPERTY PLANT AND EQUIFMENT AND DEPRECIATION / AMMORTISATION

A

Tangible Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation and accumulated impairment losses,
if any.
Depreciation is provided on the straight line method on the hasis of estimated useful life of the asset in the manner specified in Schedule

{[ to the Companies Act, 2013. Depreciation on additions to assets or on sale/disposal of assets is calculated pro-rata from the menth ot
such addition, or upto the month of such sale /dispasal, as the case may be.

Asset Category Estimated useful life (in Years)
Plant and Machinery 3
Furniture and Fixture i0

3.3 TAXATION

1.

Current Tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the
statement of profit and loss becauseof items of income or expense that are taxable or deductible in other years and items that are never
taxahie or deductible. The Company's current tax is calculated using rates that have heen enacted or substantively enacted by the end of
the reporting perind.

In case the Company is liahle 1o pay income tax u/s 115]B of [ncome Tax Act, 1961 {i.e. MAT), the amount of tax paid in excess of normal
income tax is recognized as an asset (MAT Credit entitlement) only if there is convincing evidence for realization of such asset during the
specified period. MAT credit entitlement is reviewed at each Balance Sheet date.

Deferred Tax

Deferved tax is recognized on temporary diferences between the carrying amounts of assets and liabilities in the linancial statements and
the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognized for all taxable
temporary differences. Deferred tax assets are generally recognized for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences can be utilized,

The carrying amount of deferred Lax asset is reviewed at the end of each reporting period and reduced to the extent that it 1s no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the perind in which the lability is settled or
the asset realized, based on tax rates {and tax laws) that have been enacted or substantively enacted by the end of the reporting perind.

The measwi ement of deferred tax liahilities and assets reflects the tax consequences that would foilow from the manner in which the
Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognized in profit or loss, except when thev relata tn iteme thar are recognized in other comprehensive
income or directly in equity, in which case, the curre®® and deferred tax her comprehensive income ar directly in
gquily respectively



URVI BUILD TECH LIMITED

NOTES TQ THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2018
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d.0

3.7

INVENTORIES
All inventories are stared at Cost or Net Realizahie Value, whichever is lower,

Stock of material at Site' includes cost of purchase, other costs incurred in bringing them to their respective present location and condition.
Cost formula used is average cost.

Incomplete Projects' include cost of incomplete properties ior which the Company has not entered into sale agreements and in other cases
where the revenue recognition 18 pestpened. 'Tncomplete Projects' also include initial project costs that relate directly to a |prospective)
project, incurred for the purpose of securing the project. These costs are recoghnized as expenditure for the year in which they are incurred
unless they are separately identifiable and it is probable that the respective project will be obtained.

Inventory value includes costs incurred upto the completion of the project viz. cost of land / rights, value of floor space index (FSI), materials,
services and other expenses (including borrowing costs) attributable to the projects. Cost formula used is average cost.

BORROWINGS AND BORROWING COSTS

Borrowings are initially recognised at the net transaction costs incurred and measured at ammortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised \n the statement of profit and loss over the periad of the
borrowings using the effective interest method.

Interests and other borrowing costs calculated as per eftective interest rate attnbutable 1o qualifying asscts are allocated as part of the cost of
construction / development of such assets. Such allocation 1s suspended during extended periods in which active development s interrupted
and, nu costs are aliocated once all such activities are substantially complete. Investment income earned on the temporary investment of
specific berrowings pending their expenditure on qualify:ng assets is deducted from the borrowing costs eligible for capitahsation. Other
borrowing costs are charged to the Profit and Loss Account.

CASH FLOW STATEMENT

Cash flows are reported using the indirect method, wherehy profit for the period is adjusted for the effects of transactions af 2 nan-cash
nature, any deferrals of accruals of past or future operating cash receipts or payments and item of income or expenses associated with
imvesting nr financing cash flows. The cash flows from operating, investing and financing activities of the company are segregated,

PROVISIONS, CONTINGENT ASSETS AND CONTINGENT LTABILITIES

Provisions are recognized only when there is a present phligation, as a result of past events, and when a reliahle estimate of the amount ot
obligation can be made at the reporting date. These estimales are reviewed at each reporting daie and adjusted to reflect the current best
estimates. Provisions are discounted to their present values, where the time value of money is material.

Contingent liahility is disclosed tow:

Possible ohliganions which will be confirmed onuy by future events nok wholly within the control of the Company or

Present obligations arising from past events where it is not probable that an outflow nf resources wiil be yequired to settle the obligation or a
reliable esumate of the amount of the obligation canpot be made.









URVI BUILD TECH LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2018

5. Current Tax assets and liabilities
Advance Tax paid
Less: Provision fer Tax
Curent Tax Asset
Footnotes:

Footnote:

Reconciliation of tax expense and the accounting profit multiplied by India's tax rate

e we—

. Asat As at
31st March, 2018 31st March, 2017
z z
89,.94,190 5,82,969
88,19,500 460,177
1,74,690 1,22,822

Since the taxable income is negative, there s no current tax payable; hence reconciliation has not heen

6. inventories
Inventories {lower of cost or net realisable value)
- Finished Property

Total

7. Trade Receivables

Lurrent

Trade Receivables

Unsecured, considered goed
Outstanding for a period exceeding six
rmonths from the date they are due {or
payment

Total

&, Cash and cash cquivalents
Balances with banks:

- in current accounts

Cash on hand

Cash and cash equivalents

9. Other financial assets
Current
Security deposits
Other Advances and Receivables
Advances recoverable from others
- Related parties
- Others
Total
10. Other assets
Current
Service tax-cenvat credit
Advances Recoverable in Cash Or in Kind
TD‘I.}.ll

60,33,673 1,20,66,146
60,33,073 1.20,66,146
9,50,40,000 -

763551 1,32,50,657
9,58,03,551 1,32,50,657

17,62,086 17,63,204
17,62,086 17,68,204

25,000 25,006

29,94,428 29,94,426

89,91,566 -
1,20,10,994 30,19,434

4,340 4,040
2,76,120 :
2,80,460 4,040




URVIBUILD TECH LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH, 2018

As at Asat
Jist March, 2018 31st March, 2017
v ¢
11. Equity share capital
Authorised Share Capital:
50,000 (PY: 50,000) Equity Shares of ¥ 10/-
each 5,080,000 500,000
Issued and subscrihed capital comprises:
50,000 {PY: 50,000) Equiry Shares of ¥ 10/-
each fully paid up 5.00.000 5.00.000
5,00,000 5,00,000
Footnotes.
(i) Reconciliation of the number of Equity shares outstanding at the beginnin; Number o{shares Share Capital
and at the end of the year. ¥
Balance at 1st April. 2016 50,000 5,00,000

Add : Issued during the year
Less : Dought hack during the year :
Balance at 31st March,2017 50,000 5 00,000
Add : 1ssued during the year
Less : Bought back during the year
Balance at 31st March, 2018 50,000 5,00,000

(ii) Equity Shares held by its holding company or its nitimate As at Asat

holding company.
B pany 31st March, 2018 31st March, 2017

{No.) {No.)
Hubtown Limited with its benefeciary owners 50000 50000
Total S0000 50009
(iii} Details of shares held by each shareholders holding more than 5% shares
31ist March, 2018 31st March, 2017
No of shares % holding No of shares held % holding
held
Fully paid equity shares
Hubtown Limited 50,000 100% 50,000 100%
Total 50,000 100% 50,000 100%

{iv) Terms / rights attached to Equity Shares:
The company has a single class of equity shares having a face value of ¥ 10/- per share. Each holder of equity share
is entitled to one vote per share. In the event of liguidation uf company, the helders of equity shares will be entitled to
receive remaiming assets of the company, after distribution of all preferential amounts. The distribution will be
proportion to the number of equity shares held by the shardholders.



URVI BUILD TECH LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDEIY 315T MARCH, 2018

General reserve
Retained Earning

12. Other Equity

(i) General reserve

Balance at the beginning of the year
Add / [Less) :

Batance at the end of the year

{fii) Retained Earnings

Balance at the beginning of the year

Profit attributabie to the owners of the company

Balance at the end of the year

Total Other Equity

31stMarch. 2018

Asax As at
JlstMarch, 2018 31st March, 2017
—— ( ! -

9,25,00,600 5,25,00,000
rnn.10.41.201 (17,97,29,16%9)
(B5,41,201) (8,72,29,169)
Year ended Year ended

31st March, 2017

9,25,00,000 0.25 00,000
9,25.00,000 9,25.00,600
(17.97,29,169) (17.99,006.904)
___ _7.B6.B7.968 171,735
(10,10,41,201} {17.97.20,169)

(85,41,201)

(8,72,29,169)







URYI BUILD TECH LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2018

17. Revenue from operations
Sale from operabons :
Sale of properties / rights (Net)

Other operating revenue :
Liabilitics written back to the extent na langer required

Total

* Other Income
Project Managament Fees Received
Total

18. EXPENSES

Changes in Inventories of Finished Property
Opening Inventory :

Finished Property

Closing [nventory :
Finished Property
Total
19. Finance Costs
Delayed/penal interest on lpans and statutory dues
Total

20, Depreciatlon and Amortisation Expenses
Depreciation of property, plant and equipment
Total

21. Other Expenses
Legal and proressianal fees
PM{ Fees
Debit Balance Written off
Autitors Remuneration (Refer foatnate)
Other expenses
Tota]
Footnote:
Auditor's Remuneration
Audit fees
Tax Audit Fecs
GST on abave
Total

Asat As at
31st March, 2018 315t March, 2017
e r
78,00,000 1,40.00,000
78,00,000 1,40,00,000
2.09.610 234872
9,09,610 2,34,872
87.09.610 1,42,34,872
8,80,00,000
8,80,00,000 -
1,20,66,146 2,44,29,000
6033073 1,20.66.146
60,33,073 1,23,62,854
3.08,280 76,987
3,008,280 76,987
26,748 25,294
26,748 29,294
a7.186& 20,500
15,00,000 -
- 2,12,575
43,150 34,500
12,33,705 6,26,127
28,34,041 15,94,002
15,000 15,000
15,000 15,000
5,400 2,250
15,400 32,250




URYI BUILD TECH LIMITED ———

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDFD 315T MARCH, 2618

Year Ended " Vear Ended
Iist March, 2018 Iist marrch, 2017
r v
22. EARNINGS FER SHARE (EPS)
Rasic and Dilueted Earning Per Share 1,573.75 243

(i) Basic and Diluted EPS

The earnings and weighted average number of equity shares used in the calculation of basic and dilutet earnings pei share are as folipws

Year Ended Year Ended

11 March, 2018 3t March, 2017
Profiz for the year attributable to the pwners of the Lompany 7,86,87.568 1,71,735
Earnings used in the catculation of basic and diluted ¢amings per share 7.96,87.968 1,71,735

As at T Asat
_ A1 Marck, 2018 3t March, 201 %
(It} Weighted averape nutnber of eguity shares for the purpeses of basic and diluted

AN On0 50.000

earnings per share —






URVI BUILD TECH LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 20138

24. Financial Risk Management Objectives

The company is exposed to market risk, credir risk and liquidity risk. The Company's management
oversees the management of these risks. The cnmpany's hoard of directors review and agrees
policies for managing each of these risks summarized below:

1) Market Risk

[nterest rate risk

Company has received intrest free loan and it receives interest funds for operating cash flow from its hnlding
company as and when required (Refer note 13), hence the company is not exposed to intrest risk,

2) Credit Risk

The company is not exposed to credit risk frnm its operating activities. Credit risk from balances
with banks and inter corpnrate loans is managed by the company's treasury department in
accordance with the company's policy.

3) Liquidity Risk
The companies cashflow requirement are met by funds received from its helding company.

25. In the opinion of the Board of Directors of the company, all items aof Current Assets, Current Liabilities an
[.oans and Advances continues to have a realizable value of at least the amounts at which they are stated in t.

Balance Sheet.

26. CONTINGENT LIABILITIES
The Company does not have any contingent liabilities as at balance sheet date, as certified hy management a
relied upnn by the auditors.

27. Previous year's fipures have been regrouped / recast wherever necessary.
28. CAPITAL MANAGEMENT
The primary objective of company's capital management is to ensure that it maintains strong capital ratios it

order to support its business and maximise shareholders value. The company's board of directors reviews tk
capital structure on an annual basis.
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF HEET BUILDERS PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Heet Builders Private Limited (“the
Company”), which comprise the Balance Sheet as at 31st March, 2018, the Statement of Profit
and Loss {including other Comprehensive income), the Cash Flow Statement and the statement
for changes in equity for the year ended, and a summary of the significant accounting policies
and other explanatory information (herein after referred to as “Ind AS financial statement”).

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134{5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance, cash
flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed
under Section 133 of the Act read with relevant rules issued there under. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and the matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. Those Standards and pronouncements require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance ahout
whether the Ind AS financial statements are free from material misstatement.




IL.

(a) We have sought and obtained all the informatio

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the Ind AS financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified audit opinion on the financial statements.

Basis for Qualified Opinion

The Company has not provided for part interest @ 6 % amounting to Rs. 13,23,37,233 on a term
loan for the year. Consequently, finance cost for the year ended 31st March, 2018 has been
understated by the said amount and loss for the year and inventory as at 31st March 2018 is
lower by Rs. 26,24,354 and Rs. 12,97,12,879 respectively.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matter described in the Basis for Qualified Opinion paragraph above,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March, 2018, and its
profit/loss and its cash flows for the year ended on that date.

Other Matter

The audited financial statements for the year ended 31st March, 2018, was carried out and
reported by Dalal Doshi & Associates, vide their unmodified audit report dated 5t August, 2017,
whose report has been furnished to us by the management and which has been relied upon by
us for the purpose of our audit of the financial statements. Our audit report is not qualified in

respect of this matter.
Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016(“the Order”) issued by tbe C'entral
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A” statement on the matters specified in paragraphs 3 and 4 of the Order;

As required by Section 143 (3) of the Act, we report that:
n and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.




il

iii.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
the statement of Cash Flows and the statement of changes in equity dealt with by this Report are
in agreement with the books of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with relevant rule issued thereunder;

(e) On the basis of the written representations received from the Directors as on 31st March, 2018
taken on record by the Board of Directors, none of the Directors is disqualified as on 31st March,
2018 from being appointed as a Director in terms of Section 164 (2} of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors} Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financial statements, if any;

The Company did not have any long-term contract including derivative contracts for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred, to the Investor Education and
Protection Fund by the Company.

FOR M.H Dalal & Associates
Firm Registration No.: 112449W
Chartered Accpuntants

=t

Devang Dalal
Partner
Membership No.: 109049

Place: Mumbai
Date: 21st June, 2018



“ANNEXURE A” REFERRED TO IN OUR REPORT TO THE MEMBERS OF HEET BUILDERS
PRIVATE LIMITED ON THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st
MARCH, 2018;

On the basis of such checks as we considered appropriate and in terms of the information and
explanations given to us, we state that: -

(i) (a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a
phased manner, designed to cover all the items over a period of three
years, which in our opinion, is reasonable having regard to the size of the
company and nature of its assets. According to information and explanation
give to us, no material discrepancies were noticed on such verification;

(c) The Company does not own any immovabie property therefore provision
of Clause 3(i)(c) of the said Order are not applicable;

(ii) The physical verification of inventory had been conducted at reasonable intervals
by the management during the year. The discrepancies noticed on physical
verification of inventory as compared to book records were not material and have
been appropriately dealt with in the books of accounts;

(iii) According to the information and explanations given to us, the Company has not
granted any secured or unsecured loans to companies, firms, or other parties
covered in the register maintained under Section 189 of the Act. Therefore, the

provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii){c) of the said Order are not
applicable to the Company;

(iv) The Company has not granted any loans or made any investments, or provided any
guarantees or securities to the parties covered under Section 185 and 186.

Therefore, the provisions of Clause 3(iv) of the said Order are not applicable to the
Company;

(v)] The Company has not accepted any deposits from the public during the year,
Therefore the provisions of clause 3 (v) of the Companies (Auditors Report)
Order, 2016 are not applicable to the Company;

(vi)  In our opinion, and according to the information and explanation given to us, the
company has not crossed the threshold limit as prescribed by the Central
Government under sub-section (1) of section 148 of the Act for maintenance of
cost records and hence the provision for maintenance of records are not

applicable to the Company;

(vii) (a) According to the information and explanations given to us and the records
of the Company examined by us, in our opinion, except for the dues in
respect of Tax deducted at source, the Company is generally regular in




(viii)

(ix)

()

(xi)

(xii)

(xiii)

(xiv)

(xv)

depositing undisputed statutory dues, including Service tax, Goods and
Service Tax, provident fund, duty of customs, Value added tax, cess and
other statutory dues as applicable, with the appropriate authorities. The
extent of arrears of statutory dues outstanding as at the Balance Sheet
date, for a period extending six months from the date they become
payable are Rs. 1,65,23,719/- relating to Tax deducted at source, Rs.
6,51,213/- relating to Maharashtra Value Added Tax, Rs. 18,241/- relating
to Works Contract Tax, Rs. 20,186/- relating to Employee State Insurance
Corporation.

(b) According to the information and explanations given to us and the records of
the Company examined by us, there are no disputed dues in respect of
Income Tax, Goods and Service Tax, Service Tax, Custom Duty, Sales tax,
Value added tax, Excise Duty or Cess.

On the basis of the records examined by us and the information and explanations
given to us, the Company has delayed in repayment of dues to financial institutions.
Attention is invited to Footnote (v) to Note 14 with regards the amounts and
period of delay in payment of interest in case of financial institution;

In our opinion, and according to the information and explanations given to us, the
term loans have been applied for the purposes for which they were obtained;

Based on the audit procedures performed and the information and explanations
given by the management, we report that no fraud by the company or on the
company by its officers or employees has been noticed or reported during the year;

The Company has not paid or provided managerial Remuneration during the year
and hence, the provisions of Section 197 read with Schedule V to the Act are not
applicable. Accordingly, the provisions of Clause 3(xi) of the Order are not
applicable to the Company;

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of
clause 4 (xii) of the Order are not applicable to the Company;

The Company has entered into transactions with related parties are in compliance
with the Section 177 and 188 of the Act. The details of such related party
transaction have been disclosed in the financial statements as required under Ind
AS 24, Related Party Disclosures specified under Section 133 of the Act, read with

Rule 7 of the Companies (Accounts) Rules, 2015;

The Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debenture during the year, the provisions of
Clause 3(xiv) of the Companies(Auditors Report) Order, 2016 are not applicable to

the Company;

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cash




transactions with directors or persons connected with him. Accordingly, the
provisions of clause 3 (xv) of the Order are not applicable to the Company;

(xvi) The company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company;

FOR M.H Dalal & Associates
Firm Registration No.: 112449W

Chartered Accoun

D *f CHARTERED
evang Dalal | ST

Partner )

Membership No.: 109049

Place: Mumbai
Date: 21st June, 2018



“ANNEXURE B” TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE IND AS
FINANCIAL STATEMENTS OF HEET BUILDERS PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of HEET BUILDERS
PRIVATE LIMITED (“the Company”) as of 315t March, 2018 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Act, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of internal financial controls and, both issued by the ICAL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in

all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal controll based
on the assessed risks. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due

to fraud or error.

have obtained is sufficient and appropriate to provide a

i audit evidence we .
We believe that the em over financial

basis for our audit opinion on the Company's internal financial controls syst

reporting.




(1)

(2)

(3)

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that;

Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and

Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions or that the degree of compliance with the policies or procedures

may deteriorate.
Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 315t March, 2018, based on the internal control over financial reporting
criteria established by the Company, considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India.

FOR M.H Dalal & Associates

Firm Registration No.: 112449W
Chartered Accduntants

CHARTERED

T | AGCOUNTANTS
Partner ;
Membership No.: 109049

Place: Mumbai
Date: 215t June, 2018



HEET BUILDERS PRIVATE LIMITED

BALANCE SHEET AS AT 31" MARCH, 2018

Note As at Asat
No. 31st March, 2018 31st March, 2017
k4 T
1 ASSETS
Non-Current Assets
(2) Property, plantand equipment 3 7,977 20,136
(b) Financial assets
Investments 4 10,000 10,000
{c) Currenttax assets (Net) 5 29,86,709 21,01,497
{d) Deferred tax assets {Net) 6 59,05,699 27,61,549
Total Nen-Current assets 89,10,385 48,93,182
Current assets
(a) Inventories 7 2,94,76,10,141 2,60,18,44,665
(b} Financial assets
(i) Tradereceivables 8 3,13,25,000 6,07,62,838
{ii) Cash and cash equivalents 9 3,36,75,851 12,06,452
{iv) Other financial assets 10 50,30,659 5,37,000
(c) Other current assets 11 16,20,15,151 4,25,30,396
Total Current Assets 3,17,96,56,802 2,70,68,81,351
TOTAL ASSETS 3,18,85,67,187 2,71,17,74,533
M EQUITY AND LIABILITIES
Equity
(a) Equity share capital 12 5,00,000 5,00,000
{b) Other equity 13 (4,80,50,225) (3,77.47,657)
Total Equity {4,75,50,225) (3,72,47,657)
Liabilities
Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 14 91,31,35,290 2,05,76,93,770
(ii) Other Financial Liabilities 15 42 44,595 44,79,797
Total Non-Current Liabilities 91,73,79,885 2,06,21,73,567
Current Liabilities
(a) Financial Liabilities
(i} Trade payables 16 3,55,23,966 13,99,28,295
{ii) Other financial liabilities 15 2,05,52,30,501. 31,09,06,732
(b) Other current liabilities 17 22,79,04,923 23,59,22,464
{c) Provisions 18 78,137 91,132
Total Current Liabilities 2,31,87,37,527 68,68,48,623
Total Liabilities 3,23,61,17,412 2,74,90,22,190
TOTAL EQUITY AND LIABILITIES 3,18,85,67,187 2,71,17,74,533

The accompanying notes are an integral part of these standalone financial statements

As per our report of even date

For M H DALAL A
CHARTERED AC ug
| i '

DEVANG DALAL CHARTERED

PARTNER
Membership No. 109049
Mumbali

Date: 21% June, 2018

| ACCOUNTANTS

FOR AND ON BEHAL Ovﬂﬁ BOARD
+

AN
KAMAL MATALIA
DIRECTOR
DIN: 00009695

0] . yod

* RAJESH DOSHI
DIRECTOR
DIN: 03626861

Date: 217 June, 2018






HEET BUILDERS PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31°" MARCH, 2018

Particulars 31st March 2018 31st March 2017
z T
L CASH FLOWS ARISING FROM OPERATING ACTIVITIES
Net profit/(loss) before taxation as per Statement of Profit and Loss (1.34,46,718) (1,08,14,070)
Add / (Less):
Finance costs 33,71,23,109 47,3399,316
Depreciation and amortisation 4,079 1,361
Advances and other debit balances written off 1,12,000 -
Interest income {2,01,395) (2,35,599)
Share of Profit / (Loss) of oint Ventures (1,580) (365)
33,70,36,213 47,31,64,713
Operating profit before working capital changes 32,35,89,495 46,23,50,643
Add / (Less): ‘
Increase/ decrease in Inventories (34,57,65,476) (1,49,01,61,516)
Increase/ decrease in Trade/Other Receivable {9,46,50,996) » (2,93,63,616)
Increase/ decrease in Trade /Other Payable 1,63,66,43,674 25,09,64,795
Direct taxes paid (8,85,212) (9,75,826)
1,19,53,41,950 {1.26,95,36,163)
Net cash flow from operating activities 1,51,89,31,485 (80,71,85,520)
1. CASH FLOWS ARISING FROM INVESTING ACTIVITIES
Inflow / (Outflow) on account of
Interest income received 2,01,395 2,35,599
Decrease in loans given - 4523,57,009
Purchase of fixed assets 8,080 (17,680)
Net cash flow from investing activities 2,09,475 45,25,74,928

II1. CASH FLOWS ARISING FROM FINANCING ACTIVITIES
Inflow / (Outflow) on account of :
Proceeds from long term borrowings
Finance costs paid
Net cash flow from financing activities
Net increase in cash and cash equivalents (1+ 11+ 111
Add: Balance at the beginning of the year
Cash and cash equivalents at the end of the year

Components of cash and cash equivalents (Refer Note 09)
Cash on hand
Balances with banks
- in Current and escrow accounts

Note:

(1,14,45,58,480)

65,98,93,134

(34,21,13,081) e (30,48,96,018)
{1,48,66,71,561) 35,49,97,116
3,24,69,399 3,86,523
12,06,452 8,15,929
3,36,75,851 12,06,452
32,613 15,703
3,36,43,238 11,590,749
3,36,75,851 12,06,452

The Cash Flow Statement has been prepared under indirect method as set cut in Indian Accounting Standard (Ind AS- 7) statement of cash flows.

The accompanying notes are an integral part of the financial statements

As per our report of even date

For M H DALAL AND ASSOCIATES
Chartered Accoun
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KAMAL MATALIA
DIRECTOR
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RAJESH DOSHI
DIRECTOR
DIN: 03626861

Date: 21% June, 2018






HEET BUILDERS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31% MARCH, 2018

Note 1. Statement of Significant Accounting Policies.

1.1 Company Overview
Heet Builders Private Limited is company domiciled in India, incorporated under the provision of the Companies Act The Company is engaged in real estate
business of construction and developiment of residential premises.

1.2 The financial statements are approved for issue by the Company's Board of Directors on 21% June, 2018.

Note 2. Significant Accounting Policies followed by the Company
L Basis of preparation of financial Statements

(1) Compliance with Ind AS

These financtal staterments have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as the ‘Ind AS) as notified by
Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 ['Act)) read with of the Companies (Indian Accounting Standards) Rules, 2015 as
amended and other relevant provisions of the Act.

The accounting policies are applied consistently to all the periods presented in the financial statements.

(ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:
1) certain financial assets and liabilites that are measured at fair value;

2} assets held for sale - measured at lower of carrying amount or fair vatue less cost to sell;

3) defined benefit plans - plan assets measured at fair value;

(iii) Current non-current classification

All the assets and liabilities have been classified as current or non-current, wherever applicable, as per the operating cycle of the Company as per the guidance set
out in Schedule iII to the Act. Operating cycle for the business activities of the Coinpany covers the duration of the project/ contract including the defect liability
period, wherever applicable, and extends upto the realisation of receivables {including retention monies, if any) within the credit period normally applicable to
the respective project.

1L Significant accounting judgements, estimates and assumptions
The preparation of financial statements in conformity with the recognitden and measurement principles of Ind AS requires management to make
judgements, estimates and assumptions that affect the reported balances of revenues, expenses, assets and liabilities and the accompanying disclosures,
and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilites affected in future periods.
a) Judgements
Classification of property
The company determines whether a property is classified as investment property or inventory property. Investment property comprises land and
buildings that are not occupied substantially for use by, or in the operations of, the company, nor for sale in the ordinary course of business, but are held
primarily to earn rental income and capital appreciation. These buildings are substantially rented to tenants and net intended to be sold in the ordinary
course of business. Inventory comprises property that is held for sale in the ordinary course of business. Principally, these are properties that the
company develops and intends to sell before or on completion of construction.
b) Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liahilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

i) Revenue Recognition

The Company uses the percentage-of-completion method in accounting for its revenue. The percentage of completion is measured by reference to the
stage of the projects and contracts determined based on the proportion of contract costs incurred for work performed to date bear to the estimated total
contract costs. Costs of the project are based on the management's estimate of the cost to be incurred upto the completion of the projects and include cost
of land, Floor Space Index (FSI}, materials, services and other expenses attributable to the projects. Estimates of project income, as well as project costs,
are reviewed periodically. Costs expended have been used to measure progress towards completion of work. Provisions for estimated losses, if any, on
uncoempleted contracts are recorded in the period in which such losses become probable based on the expected contract estimates at the reporting date.

ii} Estimation of net realisable value for inventory

Inventory are stated at the lower of cost and net realisable value (NRV).

NRV for completed property is assessed by reference to market conditions and prices existing at the reporting date and is determined by the Company,
based on comparable transactions identified by the Company for properties in the same geographical market serving the same real estate segment.

NRY in respect of inventory under construction / incomplete projects is assessed with reference to market prices at the reporting date for similar

completed property, less estimated costs to complete construction and an estimate of the time value of money to the date of completion.

With respect to Advance given to land owners, the net recoverable value is based on the present value of future cash flows, which depends on the

estimate of, among other things, the likelihood that a project will be completed, the expected date of completion, the discount rate used and the estimation

of sale prices and construction costs.
118 Revenue recognition

A. Revenue from Construction Activity

i, The company has adopted the principles of revenue recognition on the basis of * Guidance note on Accounting for Real Estate Transactions " issued
by the Institute of Chartered Accountants of India, for the entities to whom IndAS is applicable.

ii.  Revenue from sale of ‘finished properties / buildings / rights’ is recognised on transfer of all significant risks and rewards of ownership of such
properties / building / rights, as per the terms of the contracts entered into with buyer/(s), which generally coincides with the firming of the sales
contracts/ agreements, except for contracts where the Company still has obli Qons to perform substantial acts even after the transfer of all
significant risks and rewards. ]




HEET BUILDERS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2018
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iii.

0

Revenue from sale of incomplete properties / projects is recognized on the basis of percentage of completion method only if the following thresholds
have been met;
All eritical approvals necessary for the commencement of the project have been obtained;

The expenditure incurred on construction and development costs, excluding land costs, is not less than 25% of the total estimated construction and
development costs of the project;

Atleast 25% of the saleable project area is secured by agreements with the buyers; and

Atleast 10% of the sale consideration of each sold unit has been received at the reporting date in respect of such contracts with the buyers.

Further, Tevenue recognized in the aforesaid manner and related costs are both restricted to 0% until the construction activity and related
formalities are substantially completed. Recognition of revenue relating to agreements entered into with the buyers, which are subject to fulfiliment
of obligations / conditions imposed on the Company by statutory authorities is postponed 4ll such obligations are substantially discharged.

Estimated costs relating to construction / development are charged to the statement of profit and loss in proportion with the revenue recognized
during the year, The balance costs are carried as part of ‘Incomplete Projects’ under inventories under current assets. Amounts recejvable / payahle
are reflected as Trade Receivables / Unbilled Receivables or Advances from Customers, respectively, after considering income recognized in the
aforesaid manner.

Losses expected to be incurred on projects under construction, are charged in the statement of profit and loss in the period in which the losses are
known.

Interest Income

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the Company and the amount of
income can be measured retiably. Interest income is accrued on a time basis, by reference to the principal ontstanding at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s net
carTying amount on injtial recognition.

Revenue from Trading Materials:

Revenue from sale of trading material is recognised when significant risks and rewards associated with the sale of material is transferred to the
buyer.

Profit / loss from parinership firms / association of persons:

Share of profit / loss from partnership firms / association of persons {AOP) is accounted n respect of the financial year of the firm/ AOP, during the
reporting periad, on the basis of their audited/ management reviewed accounts, which is considered as a part of other operating activity.

Others:

Other revenues / incomes and costs / expenditure are accounted on accrual, as they are earned or incurred.

Property plant and equipment, investinent property and depreciation / ammortisation

A.  Tangible Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation and accumulated impairment losses, if any.

B. Depreciation is provided based on useful life of the assets as prescribed in Schedule II to the Companies Act, 2013. Depreciation on additions to
assets or on sale /disposal of assets is calculated pro-rata from the month of such addition, or upte the month of such sale/disposal, as the case may
be.

Asset Category Estimated useful life (in Years)
Computer desktops and laptops 3
Office Equipments 5
Furniture and Fixture 10
Financial Instruments

A

il

=

ii.

v,

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Investments and Financial Assets

. Initial recognition

The Company recognizes financial assets and financial liabiliies when it becomes a party to the contractual provisions of the instrument All
financial assets and liabilities are recognized at fair vatue on initial recognition except for trade receivables which are inidally measured at
transaction price. Transaction costs thatare directly attributable to the acquisition or issue of financial assets and financial liabilities, that are not at
fair value through profit or Joss,are added to the fair value on initial recognition. Regular way purchase and sale of financial assets are accounted for
at trade date.

Subsequent

Non-derivative financial instruments

. Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to
collect contractual cash flows and the coniractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income o
A financial asset is subsequently measured at fair value through other comprehensive income if it is held with in a business modgl wh_ose ob}ecﬂ\‘le is
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Further, in cases where the Company he_|s
made an irrevocabie election based on its business mode), for its investments which are classified as equity instruments, the subsequent changes in
fair value are recognized in ether comprehensive income.

;. Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

Financial liabilities ‘ ' . o
Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent consideration recognized in

a business combination which is subsequently measured at fair value through profit and loss. For frade and ?r.her payables maturing within one year
from the Balance Sheet date, the carrying amounts approximate fair value due to _I:he short maturity of these instruments.
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Other Long Term employee Benefits:

Liability in respect of compensated absences becoming due or expected to be availed within one year from the balance sheet date is recognised on the
basis of discounted value of estimated amount required to be paid or estimated value of benefit expected to be availed by the employees. Liability in
respect of compensated absences becoming due or expected to be availed more than one year after the balance sheet date is esdmated on the basis of an
actuarial valuation performed by an independent actuary using the projected unit credit method.

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are charged to
statement of profit and loss in the year in which such gains or losses are determined.

Defined contribution plans: Company's contribution to State governed Provident Fund Scheme is recognised during the year in which the related service
is rendered,

Borrowings and Borrowing costs

Barrowing are initally recognised at Net off transation cost incurred and measured at amortised cost Any difference between the proceeds ( net of
transation costs) and the redemption amount is recognised in statetment of profit and loss over ther period of the borrowings using the effective interest
method.

Interests and other borrowing costs included under finance costs calculated as per effective interest rate attributable to qualifying assets, which takes
substantial period of ime to get ready for its intended use are allocated as part of the cost of construction / development of such assets. Such allocation is
suspended during extended periods in which active development is interrupted and, no costs are allocated once all such activities are substantially
complete. Investment income eamed on the temperary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitaiisation. Other borrowing costs are charged to the Profit and Loss Account

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature, any
deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash
flows. The cash flows from operating, investing and financing activities of the company are segregated.

Foreign currency transactions

A. Al transactions in foreign currency are recorded in the reporting currency, based on closing rates of exchange prevalent on the dates of the relevant
transactions.

B. Monetary assets and liabilities in foreign currency, outstanding as on the Balance Sheet date, are converted in reporting currency at the closing
rates of exchange prevailing on the said date. Resultant gain or loss is recognized during the year in the Statement of Profit and Loss.

C. Non monetary assets and liabilities denominated in foreign currencies are carried at the exchange rate prevalent on the date of the transaction.

Provisions, contingent liabilities and contingent assets

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable estimate of the amount of obligation can
be made at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates. Provisions are
discounted to their present values, where the time value of money is material.

Contingent liability is disclosed for:
* Paossible obligations which will be confirmed only by future events not wholly within the control of the Company or
» Present obligations arising from past events where it is not probable that an outflow of resources wili be required to settle the obligation or a reliable
estimate of the amount of the obligation cannot be made.

Recent accounting pronouncements
Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28, 2018, Ministry of Corporate Affairs (""MCA™) has
notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B o Ind AS 21, Fareigncurrency transactions and
advance consideration which clarifies the date of the transaction for the purpose of determining the exchange rate to use on initial recognition of the
related asset, expense or income, when an entity has received or paid advance consideration in a foreign curvency.
The amendment will come into force from 1 April 2018. The Company exposure towards foreign currency transation is minimal, hence the impact on the
financial statements and effect on adoption of Ind AS 21 is expected to be insignificant
Ind AS 115
In March 2018, the Ministry of Corporate Affairs has notified the Companies (Indian Accounting Standards) Amended Rules, 2018 {*amended rules”). As
per the amended rules, Ind AS 115 “Revenue from contracts with customers” supersedes Ind AS 11, “Construction contracts™ and Ind AS 18, "Revenue”
and is applicable for all acconnting periods commencing on or after 1 April 2018,
Ind AS 115 introduces a new framework of five step model for the analysis of revenue transactions. The model specifies that revenue should be
recognised when (or as) an entity transfer control of goods or services to a customer at the amount to which the entity expects to be entitled. Further the
new standard requires enhanced disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s
contracts with customers. The new revenue standard is applicable to the Company from 1 April 2018.
The standard permits two possible methods of transition: -
Retrospective approach - Under this approach the standard wiil be applied retrespectively to each prier reporting period presented in
accordance with Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors
Retrospectively with cumulative effect of initially applying the standard recognized at the date of initial application (Cumulative catch - up
approach}
The Company is evaluating the requirement of the amendment and the impact on the financial statements.
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Note 7. Inventories

inventories {lower of cost or net realisable value)
- Stock of material at site
- Incomplete projects
Total

Footnote : The project is mortgaged in favour of of ECL Finance Limited for loan availed by Vishal Techno Commerce Limited, a fellow subsidiary.

Note 8. Trade Receivables

Current

Trade Receivables (unsecured)
Total

Note 9. Cash and cash equivalents

Balances with banks:
- in current and escrow accounts
Cash on hand
Total

Note 10, Other financial assets
Cugrent

Security deposits

Advances recoverabie from Related parties (Refer Note 28)
(ther receivables {Other than Trade Receivables)

Total

Note 11. Other assets

Current
Advances to suppliers
Unbilled revenue
Balances with statutory authorities
Prepaid Expense
Advance Against Loan Processing fees
Total

Asat Asat

31stMarch, 2018 31stMarch, 2017
) 507,330 13,71,510
2,94,71,02,811 2,60,04,73,155
2,94,76,10,141 2,60,18,44,665
3,13,25,000 6,07,62,838
3,13,25,000 6,07,62,838
3,36,43,238 11,90,749
32,613 15,703
3,36,75,851 12,06,452
25,000 5,32,000

50,05,659 -
- 5,000
50,30,659 5,37,000
1,80,79,958 1,47,49,551
62,01,727 2,48,35,707
64,41,385 7,13,332
42,081 22,31,806

13,12,50,0002 -
16,20,15,151 4,25,30,396
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Asat As at
31st March, 2018 31st March, 2017
T 3
Note 13. Other Equity
Retained Earnings
Balance at the beginning of the year (37,747,657) {29,368,517)
Profit attributable to the owners of the company (10,302,568) {8,379,140)
Total {48,050,225) {37,747,657)
Note 14, Non-current borrowings
Non current
Term Loans
- From related party - Unsecured {Refer footnote) 2,415,715,290 2,057,693,770
From financial institutions - Secured - 100,000,000
2,415,715,290 2,157,693,770

Less: Transferred to Current Maturities
Of Long Term Loan from a Company (1,502,580,000) -
Of financial institutions - _[100,000,000)

Total 913,135,290 2,057,693,770

Footnotes:

i.  The company has borrowed funds from Vishal Techno Commerce Limited, a fellow subsidiary who has borrowed funds from ECL
Finance Limited for the project under execution. All the cost of borrowing, upfront fees and processing cost are borne by Heet Buiiders
Private Limnited to the extent of loans advanced to Heet Builders Private Limited by Vishal Techno Commerce Limited.

ii. The rate of interest for the loans borrowed from Vishal Techno Commerce Limited is 21% p.a. to be paid directly to ECL Finance Limited.

y( 15% payable Quarterly & 6% Payable on 1st Repayment i.e, 30th September, 2018}

iii The above loan is secured against :
a. First Mortgage and Charge on the project developed by Company and entire receivables of the project.
b. Charge by way of mortgage of units of Hubtown Sunmist, and land situated at Mulund.
c. Corporate Guarantee of Hubtown Limited, Corporate Guarantee of Vishal Techno Commerce Limited, and Personal Guarantee of Mr.
Hemant Shah and Mr. Vyomesh Shah Director's of Helding Company Hubtown Limited.
d. Pledge of 94.4% shares of Heet Builders Private Limited, 100% Shares of Vishal Techno Commerce Limited and 45,00,000 shares of
Hubtown Limited and Corporate Guarantee of Vishal Techno Commerce Limited.

iv. Details of repayment of long term borrowings are as follows :
Particulars ~Upto1year 2 to 5 years Total

Term loans from Company * 1,502,580,000 913,135,290 2,415,715,290
* Measured at amortized cost (net of transaction cost)

v. Period and amount of continuing default as on balance sheet date in repayment of term loans and interest:

Particulars
31st March, 2018 31st March, 2017
Term loan from Financial Institutions T T
Overdue instalments - -
Overdue Interest 67,236,847 = 72,226,819
67,236,847 72,226,819
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Note 19. Revenue from operations
Sale from operations :
Sale of properties / rights (Net)
Revenue from sale of Trading Materials
Other operating revenue :
Liabitities written back to the extent no longer required
Others
Total

Note 20. Other income
Interest Income:
- Bank fixed deposits
Other gains and losses
Foreign Exchange Gain
Total

Note 21, Costs Of Construction / Development
Construction costs incurred during the year:
Land / rights acquired
Material and labour costs
Approval and consultation expenses
Other direct development expenses
Total

Note 22. Changes In Inventories Of Incomplete Projects
Opening Inventory :

Incomplete projects
Closing Inventory :

Incomplete projects

Total

Note 23. Employee Benefits Expense
Salaries, bonus, etc.
Contribution to provident and other funds
Staff welfare expenses
Total

Note 24. Finance Costs

Interest costs:-
Interest on Fixed loans
Delayed/penal interest on loans and statutory dues
Taotal

Note 25, Depreciation and Amortisation Expenses
Depreciation of property, plant and equipment
Total

Note 26, Other Expenses
Insurance
Rent
Advertisement and Marketing expenses
Advances and other debit balances written off
Brokerage
Legal and professional fees
Other expenses
Total

Footnote :

Auditors Remuneration (included in other expensess):
Statutory Audit Fees
GST/Service tax on above
Total

Asat Asat
31st March, 2018 31st March, 2017
T T
11,17,54,610 4,00,56,927
21,15,154
3,79,213 -
16,52,279 5,00,000
11,59,01,256 4,05,56,927
- 2,35,599
2,01,395 -
2,01,395 2,35,599
5,60,75,530 96,13,62,600
3,39,11,151 3,74,56,477
1,50,76,431 1,83,35,469
88,14,312 3,25,44,214
11,38,77,424 1,04,96,98,760

2,60,04,73,155

1,11,16,83,148

2,94,71,02,811 2,60,04,73,155
(34,66,29,656) (1,48,87,90,007)
1,35,12,183 9,00,884
4,83,308 N
41,792 36,288
1,40,37,283 9,37,172
31,36,87,959 4592,38,564
2,34,35,150 1,41,60,752
33,71,23,109 47,33,99,316
4,079 1,361
1,079 1,361
99,153 82,807
15,00,000 3,79,800
16,26,720 13,75,550
1,12,000 -
11,95,118 15,06,626
20,74,648 41,27,687
23,94,156 88,87,159
90,01,795 1,63,59,629
50,000 50,000
50,000 50,000













Note 34. Financial Instruments

Fair Value measurement
31st March 2018 3ist March 2017

FVPL FVOCE Amortised Cost FVPL FVOCI Amoriised Cost
Ei ial
Other financial assets - 50,30,659 - - 5,37,000
Cash and cash equivalent - 3,36,75,851 - - 172,06,452
Investments 10,000 10,000
Trade receivables 3,13,25,000 6,07,62,838
Total of Financial Assets - 7,00,41,510 | - - 6,25,16,291
Fi ial Liabilit
Borrowings - 91,31,35,290 - 2,05,76,93,770
Trade payables - 3,55,23,966 - - 13,99,28,295
Other Financial liabilities - ¢ 2,05,94,75,096 - - 31,53,86,529
Total of Financial Liabilities - _3,00,81,34,352 - - 2,51,30,08,594

The accompanying notes are an integral part of the standalone financial statements
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