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INDEPENDENT AUDITOR'S REPORT 

To the Members of M/s. Diviniti Projects Private Limited 

Report on the lnd AS Financial Statements 

Opinion 

We have audited the accompanying lnd AS financial statements of M/s. Diviniti Projects Private 
limited("the Company'') which comprises the Balance Sheet as at March 31, 2020, the Statement of 

Profit and Loss (including other comprehensive income), statement of changes in equityand statement 

of cash flows for the year then endedand notes to the lnd AS financial statements, including a summary 

of significant accounting policies and other explanatory information(herein after referred to as "lnd AS 

financial statement"). 

In our opinion and to the best of our information and according to the explanations given to us, the 

aforesaid lnd AS financial statements give the information required by the Act in the manner sorequired 
and give a true and fair view in conformity with the accounting principles generally accepted in India 

including the lnd AS, of the financial position of the Company as at March 31, 2020, and profit (including 

other comprehensive income), changes in equity and its cash flows for the year ended on that date. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 

143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in 

the Auditor's Responsibilities for the Audit of the lnd AS Financial Statements section of our report. We 

are independent of the Company in accordance with the Code of Ethics issued by the Institute of 

Chartered Accountants of India together with the ethical requirements that are relevant to our audit of 

the lnd AS financial statements under the provisions of the Companies Act, 2013 and the Rules 

thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our opinion. 



Responsibility of Management for the lnd AS Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the 
Companies Act, 2013 ("the Act") with respect to the preparation of these lnd AS financial statements 
that give a true and fair view of the financial position, financial performance(including other 
comprehensive income), changes in equityand cash flows of the Company in accordance with the 
accounting principles generally accepted in India, including the Indian Accounting Standards (lnd AS) 

specified under Section 133 of the Act . 

This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting 
frauds and other irregularities; selection and application of appropriate implementation and 
maintenance of accounting policies; making judgments and estimates that are reasonable and prudent; 
and design, implementation and maintenance of adequate internal financial controls, that were 
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of t he lnd AS financial statements that give a true and fair view and 

are free from material misstatement, whether due to fraud or error. 

In preparing the lnd AS financial statements, management is responsible for assessing the Company's 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the Company 
or to cease operations, or has no realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the company's financial reporting process. 

Auditor's Responsibilityfor the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the lnd AS financia l statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement 

when it exists. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements. 

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 

material misstatement resulting from f raud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal controls relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also 
responsible for expressing our opinion on whether the Company has adequate internal financial controls 
system in place and the operating effectiveness of such controls. 



• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to 
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our aud itor's 

report. However, future events or conditions may cause the Company to cease to continue as a going 
concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. We communicate with those charged with governance 
regarding, among other matters, the planned scope and timing of the aud it and significant audit 
findings, including any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and 

other matters that may reasonably be thought to bear on our independence, and where applicable, 

related safeguards. 

From the matters communicated with those charged with governance, we determine those matters tha t 
were of most significance in the audit of the financial statements of the current period and are therefore 
the key audit matters. We describe these matters in our auditor's report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine 
that a matter should not be communicated in our report because the adverse consequences of doing so 

would reasonably be expected to outweigh the public interest benefits of such communication. 

Report on Other Legal and Regulatory Requirements 

I. As required by the Companies (Auditor's Report) Order, 2016 ("the Order'' ), issued by the Central 

Government of India in terms of sub-section {11) of section 143 of the Companies Act, 2013, we give 

in the "Annexure A"statement on the matters specified in paragraphs 3 and 4 of the Order, to the 

extent applicable. 

II. As required by Section 143{3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit. 

{b) In our opinion, proper books of account as required by law have been kept by the Company so far as 

it appears from our examination of those books. 

(c) The Balance Sheet, the Statement of Profit and Loss(including other comprehensive income), the 

Cash Flow Statement and the statement of changes in equity dealt with by t his Report are in 

agreement with the books of account 



(d) In our opinion, the aforesaid lnd AS financial statements comply with the Accounting Standards 

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. 

(e) On the basis of the written representations received from the directors as on 31st March, 2020 taken 

on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2020 from 

being appointed as a director in terms of Section 164 (2) of the Act. 

(f) With respect to the adequacy of the internal financial controls over financial reporting of the 

Company and the operating effectiveness of such controls, refer to our separate Report in "Annexure 

B"; and 

(g) With respect to the other matters to be included in the Auditor's Report in accordance wi th Rule 11 

of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information 

and according to the explanations given to us: 

i. The Company has disclosed the impact of pending litigations on its financial position in its 

financial statements, if any; 

ii. The Company did not have any long term contracts including derivative contracts for which there 

were any material foreseeable losses;and 

iii. There were no amounts which were required to be transferred to the Investor Education and 

Protection Fund by the Company. 

FOR L.J. KOTHARI & CO 

Firm Registration No. 105313W 

LALIT KOTHARI 

Proprietor 
Membership No.: 30917 

Place: Mumbai 
Date: 26th June, 2020 
UDIN:20030917~CQ4038 



ANNEXURE "A"REFERRED TO IN OUR REPORT TO THE MEMBERS OF DIVINITI PROJECTS 
PRIVATE LIMITED ON THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st 
MARCH, 2020; 

On the basis of such checks as we considered appropriate and in te rms of the information and 
explanations given to us, we state that: -

(i) According to the information and explanations given to us and based on our examination 
of the records of the Company, the Company does not have any fixed assets during the 
year. Accordingly, paragraph 3(i) of the Order is not applicable. 

(ii) According to the information and explanations given to us and based on our examination 
of the records of the Company, the Company does not have any inventory during the year. 
Accordingly, paragraph 3(ii) of the Order is not applicable. 

(iii) The Company has not granted any loans, secured or unsecured, to companies, firms, 
limited liability partnerships, or other parties covered in the register maintained und er 
Section 189 of the Act. Accordingly, paragraph 3(iii) of the Order is not appli cabl e. 

(iv) The Company has not granted any loans or made any investments, or provided any 
guarantees or security to the parties covered under Section 185 and 186. Therefore, the 
provisions of Clause 3(iv) of the said Order are not applicable to the Company. 

(v) The Company has not accepted any deposits from the public during the year within the 
meaning of Sections 73, 74·, 75 and 76 of the Act and the Rules framed thereunder to the 
extent notified. Accordingly, paragraph 3(v) of the Order is not applicable. 

(vi) The Central Government of India has not prescribed the maintenance of cost records 
under section 148(1) of the Act, for any of the services rendered by the Company. 

(vii) a) According to the information and explanations given to us and the records of the 
Company examined by us, in our opinion, the Company is generally regular in 
depositing, undisputed statuto ry dues, including income-tax and other material 
statutory dues, wherever applicable, with the appropriate authorilies. 

b) According to the information and explanations given to us and the records of the 
Company examined by us, there were no disputed dues in respect of Income Tax as at 
the Balance Sheet date. 

(viii) On the basis of records examined by us and the information and explanation given to us, 
the Company has not defaulted in repayment of dues to any financial institution, bank or 
debenture holders. 

(ix) In our opinion, and ~ccording to the information and explanations given to us, the term 
loans have been applied for the purposes for which they were obtained. 

(x) Based on the audit procedures performed and the information and cxplana ti o11s given by 
~he management, we report that no material fraud by the Company or on the ComP.any by 
Its officers or employees has been noticed or reported during the course of our audit. 



(xi) The Company has not paid I provided managerial remuneration during the year and 
hence, the provisions of Section 197 read with Schedule V to the Act are not applicable. 
Accordingly, paragraph 3(xi) of the Order is not applicable. 

(xii) In our opinion and according to the information and explanations given to us, the 
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not 
applicable. 

(xiii) The Company has not entered into any related party transactions as covered by the 
section 188 of the Act. The details of related party transaction have been disclosed in the 
financial statements as required under IND AS - 24 Rela ted Party Disclosure specified 
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. 
Further, the Company is not required to constitute an Audit Committee under Section 177 
of the Act, and accordingly, to this extent, the provisions of Clause 3(xi ii) of the Order are 
not applicable to the Company. 

(xiv) The Company has not made any preferential allotment I private placement of shares or 
fully or partly convertible debenture during the year. Accordingly, paragraph 3(xiv) of the 
Order is not applicable to the Company. 

(xv) Based upon the audit procedures performed and the information and explanations given 
by the management, the Company has not entered into any non-cash transactions wi th 
directors or persons connected with them. Accordingly, paragraph 3(xv) of the Order is 
not applicable. 

(xvi) The company is not required to be registered under section 45 lA of the Reserve Bank of 
India Act, 1934. Accordingly, paragraph 3(xvi) of the Order is not applicable. 

FOR L.J. KOTHARI & CO 

Firm Registration No. 105313W 

Chartered Accountants 

~t.----Yt 

LALIT KOTHARI 

Proprietor 
Membership No.: 30917 

Place: Mumbai 
Date: 26TH June, 2020 
UDIN: 20030917~CQ4038 



"ANNEXURE B" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE IND AS 
FINANCIAL STATEMENTS OF DIVfNITI PROJECTS PRIVATE LIMITED 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (the "Act") 

We have audited the internal financial controls over financial reporting of DIVINITI PROJECTS 
PRIVATE LIMITED ("the Company") as of 31st March, 2020 in conjunction with our audit of the Ind 
AS financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants 
of India (ICAI). These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to the Company's pol icies, the safeguarding of 
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial information, as required under 
the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financi<.ll 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit 
of Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on 
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, to 
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal 
Financial Controls and, both issued by the ICAI. Those Standards and the Guidance Note require that 
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 
about whether adequate internal financial controls over financial reporting was es tabl ished and 
maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting and their operating effectiveness. Our 
audit of internal financial controls over financial reporting included obtaining an understanding of 
internal financial controls over financi al reporting, assessing the risk that a material weakness exists, 
and testing and evaluating the design and operating effectiveness of internal control based on the 
assessed risks. The procedures selected depend on the auditor's judgment, including the assessment 
of the risks of material misstatement of the standalone Ind AS financial statements, whether due to 
fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company's internal financial controls system over financiaLr_g12orting. 

~HAktcf 
Meaning of Internal Financial Controls over Financial Reporting f_/f:JEMBERSHI? co'?.~ 

o 3r111 !J) 

A company's internal financial control over financial reporting is a process desi ~ ovide 
reasonable assurance regarding the reliability of financial reporting and the preparatio'rtr. ~ nancial 
statements for external purposes in accordance with generally accepted accounting principles. 1\ 
company's internal financial control over financial reporting includes those policies and procedures 
that; 



(1) pertain to the maintenance of records that, in reasonable detail, accurately and fai rly reflect the 
transactions and dispositions of the assets of the company; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation 
of financial statements in accordance with generally accepted accounting principles and that 
receipts and expenditures of the company are being made only in accordance with 
authorisations of management and directors of the company; and 

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use, or disposition of the company's assets that could have a material effect on the 
financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls over financial reporting to future periods are subject to the risk that the 
internal financial control over financial reporting may become inadequate because of changes in 
conditions or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at 31st March 2020 
, based on the internal control over fina ncial reporting criteria established by the Company, 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants 
of India. 

FOR L.J. KOTHARI & CO 
Firm Registration No. 105313W 
Chartered Accountants 11 
~~ 

LALIT KOTHARI 
Proprietor 
Membership No.: 30917 
Place: Mumbai 
Date: 26th June, 2020 
UDIN: 20030917AAAACQ4038 



DIVINITI PROJECTS PRIVATE LIMITED 

BALANCE SHEET AS AT 31ST MARCH, 2020 
Particulars As at As at 

Note 31st March, 2020 31st March, 2019 
No. ~ ~ 

ASSETS 
Non-Current Assets 
(a) Financial assets 

(i) Investments 3 2,839,342 2,814,652 
(b) Current tax assets (Net) 4 938,186 655,283 
Total Non-Current assets 3,777,528 3,469,935 

Current assets 
Financial assets 
(i) Cash and cash equivalents 5 118,232 108,828 
(ii) Other financial assets 6 47,371,529 47.457,242 

Total Current Assets 47 489,761 47.566,070 
TOTAL ASSETS 51,267,289 51.036,005 

EQU11Y AND LIABILITIES 
Equity 
(a) Equity share capital 7 500,000 500,000 
(b) Other equity 8 50,117,603 49,968,466 
Total Equity 50,617,603 50,468,466 

Liabilities 
Non-Current Liabilities 
(a) Deferred Tax Liabilities (Net) 9 465,828 504,839 
Total Non-Current Liabilities 465,828 504,839 

Current Liabilities 
(a) Financial Liabilities 

(i) Other financial liabilities 10 183,858 62,700 
Total Current Liabilities 183.858 62,700 

Total Liabilities 649.686 567,539 
TOTAL EQU11Y AND LIABILITIES 51,267.289 51,036,005 

The accompanying notes are an integral part of the financial statements. 

As per our report of even date 

FOR L. J. KOTHARI & CO. 
Firm Registr ation No.105313W 
CHARTERED ACCOUNTANTS 

LALIT KOTHARI 

Proprietor 
Membership No. 30917 

Mumbai 
Date: 26th june, 2020 

For and on behalf of the board 

RAJEEVAN PARAMBAN 

Director 
DJN:08157112 

Mumbai 
Date: 26th june, 2020 



DIVINITI PROJECTS PRIVATE LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARC_H.:...' 2_0~2~0--~------~-~ 
Particulars Note Year ended Year ended 

No. 31st March, 2020 31st March, 2019 

INCOME 
Other Income 
Share of Profit I (Loss) of Joint Ventures 
TOTAL INCOME 

II EXPENSES 
Other Expenses 
TOTAL EXPENSES 

Ill Profiti(Loss) before Tax 
IV Tax Expense 

(i) Current Tax 
(ii) Deferred tax (charge) I credit 
(iii) Excess I (Short) provision for taxation in 
respect of earl ier years 

V Profiti (Loss) for the year 
VI Other Comprehensive Income 

VII Total Comprehensive Income 

11 

12 

VIII Earning per equity share of nominal value offlOI· each 

Basic and Diluted 13 

The accompanying notes are an integral part of the financial statements. 

As per our report of even date 

FOR L. J. KOTHARI & CO. 
Firm Registration No.105313W 
CHARTERED ACCOUNTANTS 

1 "~ c..--A--,__ ___ ,.... __ _ 

LALIT KOTHARI 
Proprietor 
Membership No. 30917 

Mumbai 
Date: 26th une, 2020 

~ ~ 

87,051 
149,377 

236,4 28 

138,884 
138,884 

97,544 

39,011 

12,582 
51,593 

149,137 

149,137 

2.98 

1,213,128 
6,119 

1,207,009 

132,722 
132,722 

1,074,287 

563,730 

11.27 

For and on behalf of the board 

RAJEEVAN PARAMBAN 

DIN:0815711 

Mumbai 
Date: 26th une, 2020 



DIVINITI PROJECTS PRIVATE LIMITED 

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2020 
Particulars 

CASH FLOWS ARISING FROM OPERATING ACfiVITJES 
Net Profit/(Loss) before taxation as per Statement of Profit and Loss 
Add/ (Less) : 
Share of (Profit )/Loss from investment in partnership firms and JVs 
Interest Income 

Operating profit before working capital changes 
Add I (Less) : 
(Increase) I Decrease in trade and other receivables 
Increase I (Decrease) in trade and other payables 
Direct Taxes paid 

Net cash flow from operating activities 

II. Cash flows arising from investing activities 
Inflow I (Outflow) on account of: 
Interest income received 
Purchase of Long term 1 Current investments 
Net cash flow from investing activities 

Ill. Cash flows arising from financing activities 
Inflow I (Outflow) on account of: 
Repayment of Long Term Borrowing 
Net cash flow from financing activities 
Net increase in cash and cash equivalents (I+ II + Ill) 
Add: Balance at the beginning of the year 
Cash and cash equivalents at the end of the year 

Components of cash and cash equivalents (refer note 5) 
Cash and cash equivalents: 
Cash on hand 
Balances with banks 
- On Current accounts 

Footnote: 
The Cash Flow Statement has been e a red under indirect method as set out in Indian Accountin 
The accompanying notes are an integral part of the financial statements. 

As per our report of even date 

FOR L ). KOTHARI & CO. 
Firm Registration No.105313W 
CHARTERED ACCOUNTANTS 

~~ 

LALIT KOTHARI 
Proprietor 
Membership No. 30917 

Mumbai 
Date: 26th june, 2020 

31st March, 2020 

f 

149,137 

85,713 
231,525 

(282,904) 
34334 

(28,266) 

9,404 
108 828 
118 232 

9,801 

108 431 
118,232 

31st March, 2019 

f 

1,074,287 

6,119 

6,119 
1,080,406 

11,061,361 
(999,998) 
(292,944) 

9 768,419 
10,848,825 

11,015 

97,813 
108,828 

For and on behalf of the board 

RAJEEVAN PARAMBAN 

Director 
DIN:08157112 

Mumbai 
Date: 26th June, 2020 



DIVINITI PROJECTS PRIVATE LIMITED 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2020 

A. EQUITY SHARE CAPITAL 
As at 1st April, 2018 
Changes in equity share capital 
As at 31st March, 2019 
Changes in equity share capital 
As at 31st March, 2020 

B. OTHER EQUITY 

Balance at 1st April, 2018 

Profit I (Loss) for the period 

Other Comprehensive Income for the period 

Total Comprehensive Income for the period 

Balance at 31st March, 2019 

Balance at 1st April, 2019 

Profit I (Loss) for the period 

Other Comprehensive Income for the period 

Total Comprehensive Income for the period 

Balance at 31st March, 2020 

Reserves and Surolus (Amount 3) 

Amount 
t 

500,000 

500,000 

500,000 

General reserve Retained Earnings Total 

121,000 49,283,736 49,404,736 

- 563,730 563,730 

- - -
- 563,730 563,730 

121,000 49,847,466 49,968,466 

121,000 49,847,466 49,968,466 

- 149,137 149,137 

- - -

- 149,137 149,137 

121,000 49,996,603 50,117,603 

The accompanying notes are an integral part of the financial statements. 

As per our report of even date 

FOR L. J. KOTHARI & CO. 
Firm Regis tration No.105313WA~ 
CHARTERED ACCOUNTANTS -...0 1

1" 

~L--~1-'__...D ~ 

LALIT KOTHARI 
Proprietor 
Membership No. 30917 

Mumbai 
Date: 26th june, 2020 

0 
' ME~IBERSH P · .. 1\ 

llo. 3Q917 E ~ 
't:."f: 

loS 
C'-0 

For and on behalf of the board 

RAJEEVAN PARAMBAN 
Director 

- DIN,·03141200 

~tcrs,. ~ ~Met;~ 
~~o~~ ~rJlMARJAIN 
~., Q~ /~ D1rector 

- DIN:08157112 

Mumbai 
Date: 26th June, 2020 



DIVINITI PROJECTS PRIVATE LIMITED 

NOTES TO THE FINANCIAl. STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020 

Note 1. STATEMENT OF IGNIFICANT ACCOUNTING POLICIES 

1.1 Company Overview 
Diviniti Projects Private limited is a Private limited Company domiciled in India, incorporated under the Companies Act, 1956. The 
Company is engaged to acquire by purchase, lease, exchange, hire, or otherwise land and property of any tenure or any interest in the 
same and to erect and construct houses, building or work of every description on any land of the company or upon any other lands of 
property and to pull down, rebuild, enlarge, a lter and improve existing. houses, building or work thereon to convert and appropriate 
any such land into and for roads, streets, squares, garden, and any other conveniences and generally to deal with and improve the 
property of the company or any other property, and to act as earth movers, contractors, developers of land, government contractor, 
construction of road, bridges, earth work. sewers, tanks drains, culvert, channels, sewage, or other works. 

1.2 The financial statements are approved for issue by the Company's Board of Directors on 26th June 2020 

Note 2. Significant Accounting Policies followed by the Company 

I. BASIS OF PREPARATION OF FINANCIAl. STATEMENTS 
fil Compliance with lnd AS 
These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as the 'lnd 
AS) as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act. 2013 ('Act) read with of the Companies 
(Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act. 
The accounting policies are applied consistently to all the periods presented in the financial statements. 

(ii) Historical cost convention 
The financial statements have been prepared on a historical cost basis, except for the following: 
1) certain financial assets and liabilities that are measured at fair value; 
2) assets held for sale · measured at lower of carrying amount or fair value less cost to sell; 
3) defined benefit plans· plan assets measured at fair value; 

(iii) Current non-current c.lassification 
All the assets and liabilities have been classified as current or non-current. wherever applicable, as per the operating cycle of the 
Company as per the guidance set out in Schedule Ill to the Act. Operating cycle for the business activities of the Company covers the 
duration of the project/ contract including the defect liability period, wherever applicable, and extends upto the realisation of 
receivables (including retention monies, if any) within the credit period normally applicable to the respective project. 

II Significant accounting judgements, estima tes and assumptions 
The preparation of financia l statements in conformity with the recognition and measurement principles of lnd AS requires 
management to make judgements, estimates and assumptions that affect the reported balances of revenues, expenses. assets and 
liabilities and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and 
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in 
future periods. 

a) Judgements 
Classification of property 

The company determines whether a property is classified as investment property or inventory property. Investment property 
comprises land and buildings that are not occupied substantially for use by, or in the operations of, the company, nor for sale in the 
ordinary course of business, but are held primarily to earn rental income and capital appreciation. These buildings are 
substantially rented to tenants and not intended to be sold in the ordinary course of business. Inventory comprises property that is 
held for sale in the ord inary course of business. Principally, these are properties that the company develops and intends to sell 
before or on completion of construction. 

b) Estimates a nd assumptions 
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a 
sigmficant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are 
described below. The Company based its assumptions and estimates on parameters available when the financial statements were 
prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or 
circumstances arising that are beyond the control of the Company. Such changes are renected in the assumptions when they occur. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2020 

JJI REVEN UE RECOGN ITION 
A. Revenue is recognised to the extent that it is probable that the economic benefits will accrue to the Company and the revenue can 

be reliably measured and also when it is reasonably certain that the ultimate collection will be made and that there is buyers' 
commitment to make the complete payment 

B. Share of profit I loss from partnership firms I association of persons (AOP) is accounted in respect of the financial year of the Firm 
I AOP, during the reporting period, on the basis of their audited/ management reviewed accounts, which is considered as a part of 
other operating activity. 

C. Interest income from a financial asset is recognized when it is probable that the economic benefits will now to the Company and 
the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal 
outstanding at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through 
the expected life of the financial asset to that asset's net carrvin~ amount on initial reco~ition. 

Revenues I Income and Costs/ Expenditure are generally accounted on accrual, as they are earned or incurred. 

IV FINANCIAL INSTRUMENTS 
A financial instrument is any contract that gives rise to a financial asset of one entity and a fi nancial liability or equity instrument of 
another entity. 

Investments and Financial Assets 

i. Initial recognition 
Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model with an 
objective to hold these assets in order to collect contractual cash nows and the contractual terms of the financial asset give rise on 
specified dates to cash nows that are solely payments of principal and interest on the principal amount outstanding. Interest income 
from these financial assets is included in finance income using the effective interest rate ("EIR") method. Impairment gains or losses 
arising on these assets are recognised in the Statement of Profit and Loss. 

ii. Subsequent meas urement 
For purposes of subsequent measurement. financial assets are classified in following categories: 

a) Financial Assets at Amortised Cost 
A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective Is to hold the asset in 
order to collect contractual cash nows and the contractual terms of the financial asset give rise on specified dates to cash nows that are 
solely payments of principal and interest on the principal amount outstanding. 

b) Financial Assets Measured at Fair Value 
Financial assets are measured at fair value through OCI if these financial assets are held within a business model with an objective to 
hold these assets in order to collect contractual cash nows or to sell these financia l assets and the contractual terms of the financia l 
asset give rise on specified dates to cash nows that are solely payments of principal and interest on the principal amount outstanding. 
Movements in the carrying amount are taken through OCI. except for the recognition of impairment gains or losses, interest revenue 
and foreign exchange gains and losses which are recognised in the Statement of Profit and Loss. Further, in cases where the Company 
has made an irrevocable election based on its business model, for its investments which are classified as equity instruments, the 
subsequent changes in fair value are recognized in other comprehensive income. 

Financial asset not measured at amortised cost or at fair val ue throu~h OCI is carried at FVfPL. 

iii. De-recol(nition of Financial Assets: 
The Company de-recognises a fi nancial asset only when the contractual rights to the cash nows from the asset expire, or it transfers the 
financial asset and substantially all risks and rewards of ownership of the asset to another entity. lf the Company neither transfers nor 
retains substantially all the risks and rewards of ownership and continues to control the transferred asset. the Company recognizes its 
retained interest in the assets and an associated liability for amounts it may have to pay. 

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to 
recognise the financial asset and also recognises a collateralised borrowing for the proceeds received. 

B. Equity Instruments and Financial Liabilities 
Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual 
arrangements entered into and the definitions of a financial liability and an equity instrument 

i. Equity Instruments 
An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its liabilities. 
Equity instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs. Equity instruments which 
are issued for consideration other than cash are recorded at fair value of the equity instrument 

ii. Financial Liabilities 
1. Initial Recognition 
Financial liabilities are classified, at initial recognition, as financial liabilities at FVPL, loans and borrowings and payables as 
appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of 

directly attributable transaction costs. ~\"0 G . 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020 
2. Subsequent Measurement 
The measurement of financial liabilities depends on their classification, as described below: 

- Fina ncial liabilities a t FVTPL 
Financial liabilities at FVrPL include financial liabilities held for tradmg and financial liabilities designated upon initial recognition as 
at FVrPL. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. 
Gains or losses on liabilities held for trading are recognised in the Statement of Profit and Loss. 
Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder 
for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument 
Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly 
attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance 
determined as per impairment requirements of lnd AS 109 and the amount recognised less cumulative amortisation. Amortisation is 
recognised as fi nance income in the Statement of Profit and Loss. 

- Financial liabilities at amortised cost 
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. 
Any difference between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is recognised over the 
term of the borrowings in the Statement of Profit and Loss. Amortised cost is calculated by taking into account any discount or 
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the 
Statement of Profit and Loss. 

3. Derecognition of financial instruments 
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers 
the fi nacial asset and the transfer qualifies for de recognition under lndAS 109. A fi nancial liability (or a part of a financial liability) is 
de recognized from the Company's balance sheet when the obligation specified in the contract is discharged or cancelled or expires. 

C. Offsetting Financial Instruments 
Financial assets and fi nancial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently 
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis to realise the assets and settle 
the liabilities simultaneously. 

V Derecognition of financial instruments 
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expires or it 
transfers the finacial asset and the transfer qualifies for derecognition under lndAS 109. A financial liability (or a part of a financial 
liability) is derecognized from the Company's Balance Sheet when the obligation specified in the contract is discharged or cancelled or 

VI IMPAIRMENT 
a. Financial assets 

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financia l assets which are not fair valued 
through profit or loss. loss allowance for trade receivables with no significant financing component is measured at an amount equal to 
life time ECL. For all other financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there 
has been a significant increase in credit risk from initial recognition in which case thoseare measured at lifetime ECL. The amount of 
expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to 
be recognised is recognized as an impairment gain or loss in the statement of profit or loss. 

b. Non-financial assets 
The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or 
when annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount An asset's 
recoverable amount is the higher of an asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use. 
Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent 
of those from other assets or groups of assets. When the canying amount of an asset or CGU exceeds its recoverable amount, the asset 
is considered impaired and is written down to its recoverable amount 

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset In determining fair value less costs 
of disposal, recent market transactions are taken into account If no such transactions can be identified, an appropnate valuation 
model is used. These calculations are corroborated by valuation multiples. quoted share prices for publicly traded companies or other 
available fair value indicators. 

Impairment losses, including impairment on inventories, are recognised in the statement of profit and loss. 

i. Intangible assets and property, plant and equipment 
Intangible assets and property, plant and equipment are evaluated for recoverability wheneer events or changes in circumstances 
indicate that their canying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the 
higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does not 
generate cash flows that are largely independent of those from other assets. In such cases, the recoverable amount is determined for 
the CGU to which the asset belongs. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020 

VII TAXAT ION 
i. Cur rent Tax 

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' as reported in the 
financial statement of profit and loss because of items of income or expense that are taxable or deductible in other years and items that 
are never taxable or deductible. The Company's current tax is calcu Ia ted using rates that have been enacted or substantively enacted 
by the end of the reporting period. 
In case the Company is liable to pay income tax ufs llSJB of Inco me Tax Act, 1961 (i.e. MAT), the amount of tax paid in excess of 
normal income tax is recognized as an asset (MAT Credit entitlement) only if there is convincing evidence for realization of such asset 
during the specified period. MAT credit entitlement is reviewed at each Balance Sheet date. 

ii. Deferred Tax 
Deferred tax is recognized on temporary diferences between the carrying amounts of assets and liabilities in the financial statements 
and the corresponding tax bases used in the computation of taxable profit Deferred tax liabilities are generally recognized for all 
taxable temporary differences. Deferred tax assets are generally recognized for all deductible temporary differences to the extent that 
it is probable that taxable profits will be available against which those deductible temporary differences can be utilized. 

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the extent that it is no longer 
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled 
or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting 

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the 
Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities. 

iii. Current and deferred tax for the year 
Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in other comprehensive 
income or directly in equity, in which case, the current and deferred tax are also recognized in other comprehensive income or directly 
in equity respectively. 

VIII TRADE AND OTHER PAY ABLES 

These amounts represent liabilities for goods and services provided to the Company prior to the end of fi nancial year which are 
unpaid. Trade and other payables are presented as current liabilities unless payment is not due within 12 months after reporting 
period. For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair 
value due to the short maturity of these instruments. 

IX BORROWINGS AND BORROWING COSTS 
Borrowing are initally recognised at Net off transation cost incurred and measured at amortised cost Any difference between the 
proceeds ( net of transation costs) and the redemption amount is recognised in statetment of profit and loss over ther period of the 
borrowings using the effective interest method. 
Preference shares, which are mandatorily redeemable on a specific date are classified as liabilities. The dividend on these preference 
shares is recognised in the statement of profit and loss as finance cost 

Interests and other borrowing costs calculated as per effective interest rate attributable to qualifying assets are allocated as part of the 
cost of construction f development of such assets. Such allocation is suspended during extended periods in which active development 
is interrupted and, no costs are allocated once all such activities are substantially complete. Investment income earned on the 
temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs 
eliRible for caoitalisation. Other borrowinR costs are charRed to the Profit and Loss Account 

X EARNING PER SHARE 
Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders by the 
weighted average number of equity shares outstanding during the year. The weighted average number of equity shares outstanding 
during the year is adjusted for events of bonus issue, if any. 

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the 
weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020 

XI CASH FLOW STATEMENT 
Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non­
cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated 
with investi ng or finandng cash flows. The cash flows from operating. investing and finandng activities of the company are segregated. 

XII CASH AND CASH EQUIVALENT 
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity 
of three months or less, which are subject to an insignificant risk of changes in value. 
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, 
net of outstanding bank overdrafts as they are considered an integral part of the Company's cash management. 

XIII PROVJSIONS, CONTINGENT ASSETS AND CONTINGENT LIABILITIES 

A provision is recognized when an enterprise has a present obligation (legal or constructive) as result of past event and it is probable 
that an outflow of embodying economic benefits of resources will be required to settle a reliably assessable obligation. Provisions are 
determined based on best estimate required to settle each obligation at each balance sheet date. If the effect of the time value of 
money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the 
liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost. 

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be confirmed 
by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company. A 
contingent liability also arises, in rare cases, where a liability cannot be recognised because it cannot be measured reliably. 

Contingent assets are neither recognised nor disclosed in the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020 
As at As at 

31st March, 2020 31st March, 2019 
t t 

3. Investments 

Non-Current 
A) Investment in other equity instruments (Unquoted) (Refer footnote) 

(At fair value through profit and loss) 
a) 125 Equity shares oft 25/- each (PY: 125) 

The Shamrao Vi thai Co-operative Bank Limited 61,887 58,383 
b) 2,000 Equity shares oft 10/- each ( PY: 2,000) 

Suraksha Realty Limited 2,739,955 2,718,769 
Total 2,801,842 2,777,152 

Footnote: 
Investments in Shamrao Vithal Co-operative Bank Limited & Suraksha Realty Limited are measured at fair value as at 31st March 2020. 

B) capital Investment in Partnership Firms and Joint Ventures (Refer footnote) 

M/s Rising Glory Developers 37,500 37,500 
37,500 37,500 

Total 2,839,342 2,814,652 

Footnote: 
Details of Investments made in capital of Partnership Finn : 

Sr. 
31st March, 2020 31st March, 2019 

Name of Partners 
Profit Sharing Profit Sharing Ratio 

No. Ratio 

1 Hubtown Limited 25.00% 25.00% 
2 Citygold Education Research Limited 25.00% 25.00% 
3 Diviniti Projects Private Limited 25.00% 25.00% 
4 Heet Builders Private Limited 25.00% 25.00% 

Total Capital of the firm in~ 150,000 150,000 

4. Current tax assets (Net) 

Advance Tax paid for the Current Year 950,781 655,283 
Less : Provision for Income Tax 12,595 -

Total 938,186 655,283 

5. cash and cash equivalents 

Balances with banks: 
-in current accounts 108,431 97,813 

Cash on hand 9,801 11,015 

Total 118,232 108,828 

6. Other financial assets 

Current 
Other Advances and Receivables 

Advances recoverable 
850,000 

- Others 850,000 

Current Account Balances in Partnership Finns and joint Ventures (Refer note 16) 46,521,529 46,607,242 

Total 47,371,529 47,457,242 

~~ 
\\ 1""' 1 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020 

7. Equity share capital 

Authorised Share Capital : 
50,000 (PY : 50,000) Equity Shares of~ 10/- each 

Issued and subscribed capital comprises: 
50,000 (PY: 50,000) Equity Shares of ~ 10/- each fully paid up 

a) Reconciliation of Number of shares outstanding at the beginning and a t the 
e nd of the year 

Fully paid equity shares 

Ba lance a t 1st April, 2018 
Add : Issued during the year 
Less : Bought back during the year 

Balance a t 31st March, 2019 
Add : Issued during the year 
Less : Bought back during the year 

Balance a t 31st March, 2020 

Total 

Tota l 

As at As a t 
31st March, 2020 31st March, 2019 

500,000 500,000 

500,000 500,000 
500,000 500,000 

Number Share Capital 
of shar es ~ 

50,000 50,000 
- -
- -

50,000 50,000 
- -
- -

50,000 50,000 

The company has a single class of equity shares having a par value of ~ 10/- per share. Each holder of equity share is entitled to one vote per 
share. The company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of 
shareholders in the ensuing annual general meeting. 

b) Equity Shares held by its holding company or its ultimate holding company, subsidia ries or associates of the holding company or the 
ultima te holding company 

As at 31st March, 2020 As at 31st March, 2019 

No of shares held % holding No of sha res held % holding 

Hubtown Limited with Beneficiary owners 50,000 100% 50,000 100% 
50,000 100% 50,000 100% 

c) Details of shares held by each shareholde rs holding more than 5% sha res 

As at 31st March, 2020 As at 31st March, 2019 

No of shares held % holding No of shares held % holding 

Fully pa id equity sha res 
Hubtown Limited with Benefi ciary owners 50,000 100% 50,000 100% 

50,000 100% 50,000 100% 

d) Terms 1 Right attached to Ordinary Equity Shares : 
The company has a single class of equity shares having a par value of ~ 10/- per share. Each holder of equity share is entitled to one vote per 
share. The company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval o 

!shareholders in the ensuin11: annual l!eneral meetinl!. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020 

8 . Other equity 
General reserve 

Balance at the beginning of the year 
Balance at the end of the year 

Retained Earnings 

Balance at the beginning of the year 
Profit attributable to the owners of the company 
Balance at the end of the year 

9 . Deferred Tax balances 

Total 

As at 
31st March, 2020 

~ 

121,000 
121,000 

49,847,466 
149,137 

49,996,603 
50,117,603 

The following is the analysis of deferred tax (liabilities)lasset presented in the ba lance sheet 

Deferred Tax Liability (465,828) 
Total (465,828) 

Recognise in Profit & 

As at 
31st March, 2019 

~ 

121,000 
121,000 

49,283,736 
563,730 

49,847,466 
49,968,466 

(504,839) 
(504,839) 

2019-20 0 Balance Loss Account Closin Balance 

Deferred tax (liabilities) 1 assets in relation to: 

On account of fair valuation of investments 39,011 
Total 39,011 

Recognise in Profit & 
2018-19 0 Balance Loss Account 

Deferred tax Oiabilities) 1 assets in relation to: 

On account of fair valuation of investments 
Total 

10. Other financial liabilities 

Current 
Other payables 183,858 62,700 

Total 183,858 62,700 

Footnote: 
As per information available with the Company regarding dues to Mi cro, Small and Medium Enterprises as defined under the 

Micro Small Medium Enterprises Development, Act 2006 (MSMED Act), none of the suppliers of the Company are registered 

under MSMED Act, a nd the same has been re lied upon by the auditors. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH. 2020 

11. Other income 
Interest on Income tax Refund 
Excess Provision written Back 
Creditors Balance written Back 
Gain on fair valuation of Investment 

12. Other expenses 
Legal and professional fees 
Other expenses 

Footnote: 
Auditor's Remuneration (included in other expenses) : 
Audit Fees 
GST I Service Tax on above 

13. Earnings Per Share (EPS) 

Basic and Diluted Earnings Per Share 

Basic and Diluted EPS 

Total 

Total 

Total 

Year Ended 
31st March, 2020 

~ 

62,360 

24,691 
87,1>51 

80,540 
58,344 

138,884 

17,500 
3,150 

20,650 

As at 
:ilst March, :w:w 

~ 

2.98 

Year Ended 
31st March, 2019 

~ 

16,534 
10,424 

1,186,170 
1,213,128 

94,155 
38,567 

132,722 

17,500 
3,150 

20,650 

As at 
:nst March, lOliJ 

~ 

11.27 

The earnings and weighted average number of eouitv shares used in the calculation of basic and diluted earnings oer share 

Earnings used in the calculation of basic earnings oer share 

Weighted average number of equity shares for the purposes of basic and diluted 
earnings per share 

14. Contingent Liabilities (Not Provided For:) 

149.137 

50,000 

563.730 

50,000 

The Company does not have any contingent liabil ity as on balance sheet date, as certified by the management and relied upon 

by the auditors. 

15. In the opinion of the Board of Directors of the Company, all items of current assets, non current assets, non current 

liabilities and current Liabilities continues to have a realizable value of at least the a!llounts at which they are stated in the 

Balance Sheet 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020 

16. Related Party Disclosure 

A. Name of related parties and description of relations 

(i) HOLDING COMPANY Hubtown Ltd 

(ii) ENTITIES UNDER THE JOINT CONTROL OF HOLDING COMPANY Twenty Five South Realty Limited 

(iii) JOINT VENTRUE OF THE COMPANY Rising Glory Developers 

Footnote: 
Related party relationship are identified by the Company and relied upon by the Auditors. 

B. Transactions with related parties 

Sr. No. Nature of Transaction Holding Company Entities Under The Joint Venture of the 
)oint Control Of 

Holding Company 
company 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020 

17. Capital Management 
The primary objective of company's capital management is to ensure that it maintains strong capital ratios in order to support its 
business and maximise shareholder's value. The company's Board of Directors reviews the capital on an annual basis. 

The capital structure of the entity consists of net debt (borrowings and offset by cash and bank balances) and total equity of the 
company. There are no borrowings from banks/financial institutions or corporates other than the equity shareholders and their 
group companies. 

Gearing Ratio 
The gearing ratio at the reporting period was as follows: 

Unsecured Loan 
Less: Cash and Bank Balances 
Net Debt (A) 

Equity Share Capital 
Retained Earnings 
Total Equity (B) 

Debt Equity Ratio A/B 

18. Fina ncia l Risk Management Objectives 

As at 

31st March, 2020 

500,000 
50,117,603 

50,617,603 

0% 

As a t 

31st March, 2019 

500,000 
49,968,466 

50,468,466 

0% 

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's focus is 
to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance. 

1) Mar ket Risk 
Market risk is the risk that the fair value of future cash flows of a financial instrument which fluctuate because of changes in 
market prices. 

a) Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market interest rates. The company's exposure to the risk of changes in market interest rates relates primarily to company's long 

term debt obligations with floating interest rates. 

The Company has received interest free advances from its holding company and hence it is not exposed to interest rate risk. 

2) Credit Risk 
Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract leading 
to a financial loss. The company is not exposed to credit risk from its operating activities or trade receivables since the agreement 

of sale of land is executed only on receipt of full consideration. 

Credit risk from balances with banks and inter corporate loans is managed by the company's treasury department in accordance 

with the company's policy. 

3) Liquidity risk 
The operating cash flow requirements are met by interest free funding from shareholders. 



..... DIVINITI PROJECTS PRIVATE LIMITED . 
~ NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020 

19. Fair Value measurement of Financial Instruments 

31st March 2020 31st March 2019 
FVPL FVOCI Amortised Cost FVPL FVOCI Amortised Cost 

Eimm!;;ial Ass~ts 
Investments 2,801,842 37,500 2,777,152 . 37,500 
'Cash and cash equivalents 118,232 . . 108,828 
Other fina ncial assets ... 47,371,529 . . 47,457,242 
Total of Financial Assets 2,801,842 . 47,527,261 2,777,152 . 47,603,570 

Einao!;;ial Liabiliti~s 
Borrowings . . . . 

Trade payables . . . . 

Other Financial liabilities 183,858 . . 62,700 
Total of Financial Liabilities - . 183,858 - - 62,700 

i) Fair Value hierarchy 
This section explains the judgements and estimates in determini ng the fai r value of the finan cial instruments that are recognised and measured at fair value. 

Financial assets and liabilities measured at fair value - recurring 
Levell Level2 Level3 Total 

fair value measurements 
At 31st March, 2020 
Financial Assets 
Investments as at 31st March, 2020 - - 2,801,842 2,801,842 
Total Financial Assets . - 2,801,842 2,801,842 

At 31st March, 202 0 
Financial Assets 

Investments as at 31st March, 2020 . . 2,777,152 2,777,152 
Total Financial Assets - - 2,777,152 2,777,152 

G 
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"\.. ILevel 3 
If one or more of the significant inputs is not based on observable market data, the instruments is included in level 3. During the year ended 31st March 2020, the company has 
fair valued its investments. Since valuation of investments are not based on inputs from observable market data, same has been classified in Level 3. 

ii) Valuation technique and process used to d etemine fa ir value 
The fair value of the financial instrument is determined using book value method. 
Changes in Level 3 items for the year ended 31st March, 2019 and 31st March, 2020 

As at 1st April, 2018 
Gainf(loss) recognised in profit or loss 
As at 31st March, 2019 
Gain/ (loss) recognised in profit or loss 
As at 31st March, 2020 

Footnote : 

Investments 
2,777,152 

24,690 
2,801,842 

2,801,842 

Total 
2,777,152 

24,690 
2,801,842 

2,801,842 

Investments in Shamrao Vithal Co-operative Bank Limited and Suraksha Realty Limited have been measured at fair value using the book value method in the financial year 2018 
and 2019. However, the balance sheet of these entities were not available for fair valuation for the financial year 2020 Hence, fair value for the financial year 2019 has been 
carried forward to the financial year 2020 as the management is of the opinion that there is no significant change. 
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