SANKET R SHAH & ASSOCIATES

- @ Chartéred Accountants

Independent Auditor’s Report
To the Members of Citywood Builders Private Limited
Report on the Audit of the Standalone Financial Statements

1) Opinion:
We have audited the accompanying standalone financial statements of Citywood Builders Private
Limited (‘the Company'), which comprise the balance sheet as at 31st March 2020, the statement of
profit and loss {including other comprehensive income), the statement of changes in equity and the
statement of cash flows for the year then ended and nofes to the Ind AS financial statements,
including a summary of the significant accounting policies and other explanatory information (herein
after referred to as “Ind AS financial statement’).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted

"’ in india, of the state of affairs of the Company as at 31st March, 2020 and its financial performance
including other comprehensive income and the statement of changes in equity for the year ended on
that date.

2} Basis of Opinion:

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, Our responsibilites under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Ind AS Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are refevant to
our audit of the Ind AS financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfililed our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion. '

3) Emphasis of Matter:
1. Attention is invited to Note No. 3.1(A) of the financial statements with regarding recognition of
expense for ongoing projects which is based upon estimated project costs, as per the judgement

of the management, which have been relied upon by us, these being technical matters.

2. Attention is invited to Note No. 31 of the financial statements with regard to reliance placed by
the auditors on certification received from the management with regard to the disclosure of
contingent liabilities given by the Company.

3. Aftention is invited to Note No. 32 of the financial statements with regards to balances that are
subject to confirmations, reconciliation and adjustments if any.

4. Attention is invited to Notes the Company has not charged interest on loans and advances given
to various entities in which the Company has a business inte’rm

. . RN
Qur opinion is not qualified in respect of the matters. E e Ve
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4)

5)

6)

Other Information
The Company's Management and Board of Directors are responsible for the other information. The

other information comprises the information included in the Company's annual report, but does not
include the standalone financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is matenally inconsistent
with the standalone financial statements or our knowledge obtained in the audit or otherwise appears
to be matenally misstated. f, based on the work we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact. We have nothing
to report in this regard.

Responsibility of Management's for the Ind AS Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance (including other
comprehensive income), changes in equity and cash fiows of the Company in accordance with the
Indian Accounting Standards {Ind AS) prescribed under Section 133 of the Act read with the
Companies {Indian Accounting Standards) Rule, 2015 as amended, and other accounting principles
generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregulanties; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Ind AS financial' statements that give a true and fair view and are free from matenial
misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company's ability to continue as a going concem, disclosing, as applicabie, matters related to going
concem and using the going concem basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’'s Responsibility for the Audit of the Ind AS Financial Statements:

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered matenial if, individually
or in the agaregate, they could reasonably be expegtggf@f@ jeRce the economic decisions of users
taken on the basis of these financial statements. “’ | b




As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a matenal misstatement resuiting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of interal control.

o Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropnate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concem. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the Ind AS financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disciosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Ind AS financial statements of the current period
and are therefore the key audit matters.

We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.




7) Report on Other Legal and Regulatory Requirements:
1. As required by the Companies {Auditor's Report) Order, 2016 (“the Order") issued by the Central
Govemnment of India in terms of section 143(11) of the Companies Act, 2013, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the order.

2. As required by Section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) in our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

¢} the balance sheet, the statement of profit and loss, the statement of cash flows and the
statement of changes in equity dealt with by this Report are in agreement with the books of
account;

d) in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act read with relevant rule issued thereunder;

e} on the basis of the written representations received from the directors as on 31st March,
2020 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2020 from being appointed as a director in terms of Section 164 (2) of the Act;

f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
Annexure B; and

g) with respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Ruies, 2014, in our opinion and to the best of
our information and according to the explanatlons given to us:

i, The Company has no pending litigations on its financial position in its standalone
financial statements.

ik, The Company has made provision, as required under the applicable law or
accounting standards, for matenial foreseeable losses, and

ii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For Sanket R Shah & Associatgs
Chartered Accountants
- FRN: 135703W 25w 4
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Place: Mumbai
Date: 14t October, 2020

UDIN: 20152369AAAAGL 3903



Annexure - A to the independent Auditors’ Report
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report
to the members of Citywood Builders Private Limited of even date)

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2020, we report that:

(i)

()

(v)

a. The Company has maintained a register of fixed assets, giving description and location of its
assets; and
b. As explained to us, the Company has physically venfied its fixed assets during the year;

a. The inventory has been physically venfied by the management during the year. In our opinion,
the frequency of the venification is reasonable.

b. In our opinion, the procedures of physical verfication of Inventory followed by the
management are reasonable and adequate in relation to the size of the company and the nature
of its business;

¢. On the basis of our examination of the records of the company, we are of the opinion that, the
company is not maintaining proper project-wise records. The value of inventory has shown of
both projects. The discrepancies noticed on physical verification of inventory as compared to its
book records were not maintained. '

The Company has granted' unsecured loan to one company covered under the register

maintained under Section 189 of the Act;

a. The terms and condition of the loan are prima facie not prejudicial to the interest of the
Company, and

b. the schedule of repayment of principal on demand and the loan is interest free loan;

¢. As per the terms and conditions of the arrangement, the amount of the loan is not overdue;

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act in respect of grant of loans,
making investments and providing guarantees and securities, as applicable.

In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to
76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3{v) of the Order are not applicable to the Company.

The Central Govemment has not prescribed the maintenance of cost records under section
148(1) of the Act, for any of the services rendered by the Company.

a. According to the information and explanations given to us and the records of the Company
examined by us, in our opinion the Company is generally regular in depositing statutory dues,
including income-tax and other material statutory dues, wherever applicable, with the
appropnate authorities.

The extent of no amrears of statutory dues outstanding at the balance sheet date, for a period
exceeding six months from the date they become payable.

b. On the basis of our examination of documents and records of the Company, and explanation
provided to us, there were disputed dues in respect of Income Tax as at the Balance Sheet date




Name of | Section { Amount not deposited on | Financial Details of Pending
Statue account of demand (In INR)* Year Proceedings
Income Tax | 143(3) 1,53,13,250/- | 2009-10 | The proceedings before High
Act, 1961 Court (Preferred by Department).

(vii)

(ix)

)

(i)

(xil)
(xii)

(xiv)

(xv)

The Company does not have any loans or borrowings from any financial institution, banks,
govemment or debenture holders during the year. Accordingly, paragraph 3(viii} of the Order is
not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable.

According to the information and explanations given 1o us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the course of
our audit.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid/provided for managenal remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not
a nidhi company. Accordingly, paragraph 3(xii) of the Order is nat applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, fransactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the standalone financial statements as required by the applicable accounting standards.

In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into non-cash transactions with directors or persons connected to its
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable fo
the Company.

In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into non-cash transactions with directors or persons connected fo its
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable to
the Company.

For Sanket R Shah & Associates
Chartered Accountants

FRN: 135703W 55 Py
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SanketShah ..~
Proprietor

M. No.: 152369

Place: Mumbai
Date: 14t October, 2020

UDIN: 20152369AAAAGL 3903
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Annexure - B to the Independent Auditors’ Report
(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the members of Citywood Builders Private Limited of even date)

Report on the internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act’}

1)

2)

3)

Opinion:

We have audited the intemal financial controls over financial reporting of Citywood Builders Private
Limited (“the Company") as of 31st March 2020 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate intemal financial controls
system over financial reporting and such intemal financial controls over financial reporting were
operating effectively as at 31t March 2020, based on the intermat control over financial reporting
cniteria established by the Company considering the essential components of intemal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (the” Guidance Note).

Management's Responsibility for Internal Financial Controls:

The Company's management is responsible for establishing and maintaining intemal financial
controls based on the infernal control over financial reporting cniteria established by the Company
considering the essential components of intemal control stated in the Guidance Note on Audit of
Intemal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAI). These. responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditor's Responsibility:

QOur responsibility is fo express an opinion on the Company's intemal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Intemal Financial Controls over Financial Reporting (the “Guidance Note"} and the
Standards on Auditing, issued by ICAI and deemed fo be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of intemal financial controls, both
applicable to an audit of Intemal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controis operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intemal
financial controls system over financial report' their operating effectiveness. Our audit of




financial controls over financial reporting, assessing the risk that a matenal weakness exists, and
testing and evaluating the design and operating effectiveness of intemal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the standalone financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropniate to provide a basis
for our audit opinion on the Company's intemal financial controls system over financial reporting.

4) Meaning of Internal Financial Controls over Financial Reporting:

A company's intemal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for extemal purposes in accordance with generally accepted accounting principles. A

company's intemal financial control over financial reporting includes those policies and procedures

that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

5) Inherent Limitations of internal Financial Controls Over Financial Reporting:
Because of the inherent limitations of intemnal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the intemal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

For Sanket R Shah & Associates

Chartered Accoun
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Proprietor Y
M. No.: 152369

Place: Mumbai
Date; 14t October, 2020
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CITYWOOD BUILDERS PRIVATE LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2020

Particulars Note As at As at
No. 31° March, 2020 31° March, 2019
ASSETS
Non-Current Assets
(a) ~ Property, plant and equipment 4 49,751 124,167
(b)  Current tax assets (Net) 5 6,850,651 5,047,244
{c})  Other non-current assets 6 26,990,194 26,990,194
Total Non-Current assets 33,890,597 32,161,605
Current assets
(a) Inventories 7 1,014,456,943 998,226,698
{b} Financial assets
(i) Trade receivables 8 121,342,204 143,378,584
(ii) Cash and cash equivalents g 161,346,982 106,359,040
(iif) Bank balances other than (iii) above 10 - 898,742 846,469
(iv) Other financial assets 11 18,259,661 16,912,473
{c)  Other current assets 6 86,906,853 94,401,143
Total Current Assets 1,403,211,385 1,360,124,407
Total assets 1,437,101,982 1,392,286,012
EQUITY AND LIABILITIES
Equity
(a)  Equity share capital 12 100,000 100,000
(b)  Other equity 13 (239,507,147) {216,594,164)
Total Equity {239,407,147) (216,494,164}
Liabilities
Non-Current Liabilities
Financial Liabilities
{iy Borrowings 14 137,393,081 150,428,966
(ii) Other Financial Liabilities 15 12,819,627 12,004,233
Total Non-Current Liabilities 150,212,708 162,433,199
Current Liabilities
(a}  Fimancial Liabilities
(i) Borrowings 16 6,993,319 6,993,319
(ii} Trade payables 17 193,554,891 187,723,391
{iii) Other financial liabilities 15 1,052,230,099 1,046,892,308
{b)  Other current liabilities 18 273,518,112 204,737,959
Total Current Liabilities 1,526,296,421 1,446,346,977
Total Liabilities 1,676,509,129 1,608,780,176
Total Equity and Liabilities 1,437,101,982 1,392,286,012

The accompanying notes are an integral part of Financial Statements.

As per our report of even date

FOR SANKET R. SHAH & ASSOCIATES

Chartered Accountants
Firm Registration No. 135703W, m
g °%
i

SANKET
PROPRIETOR
Membership No. 152369

Place: Mumbai
Date: 14th October, 2020

FOR AND ON BEHALF OF THE BOARD

JASMEN'RATHOD
DIRECTOR
DIN: 03147669

OR
DIN: 03140671



CITYWOOD BUILDERS PRIVATE LIMITED

STATEMENT CF PROFIT AND LOSS FOR THE PERIOD ENDED 31ST MARCH, 2020

Particulars Note Year ended Year ended
No. 31" March, 2020  31*March, 2019
INCOME
Revenue from Operations . 19 36,620,104 289,914,388
Other Income 20 1,409,261 6,345,248
Total Income 38,029,365 296,259,636
EXPENSES
Costs Of Construction / Development 21 17,622,715 132,127,880
Purchase of Stock-in-Trade 3,530,760 4,646,744
Changes in Inventories of Finished Goods, Stock-in-Trade and Work-in-
Progress 22 (16,663,576) 260,460,788
Employee Benefits Expense 23 16,750,568 11,226,249
Finance Costs 24 - 312,822
Depreciation and Amortisation Expenses 25 74,415 108,670
Other Expenses 26 39,627,466 22,747,898
Total Expenses 60,942,348 431,631,051
Profit / {Loss) before exceptional items and tax {22,912,983) (135,371,414)
Excepticnal Items - -
Profit / (Loss) before tax (22,912,983) {135,371,414)
Tax Expense
Current Tax - -
Deferred tax - -
Profit / (Loss) After Tax (22,912,983) (135,371,414)
Other Comprehensive Income - -
Total Comprehensive Income (22,912,983) (135,371,414)
Earning per equity share of nominal value of * 10/- each 27
Basic and Diluted (2,291) (13,537)

The accompanying notes are an integral part of Financial Statements.
As per our report of even date

FOR SANKET R. SHAH & ASSOCIATES
Chartered Accountants
Firm Registration No. 135703W

orOPRT 162380

PROPRIETOR /Ei«:;}j

Membership No. 152369 NPy r’c:l\/‘ 3% .
A

Place: Mumbai
Date; 14th October, 2020

FOR AND ON BEHALF OF THE BOARD

]AS&Q:?R‘:THOD

DIRECTOR
DIN: 03147669

DIN: 03140671



CITYWOOD BUILDERS PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31" MARCH, 2020

Particulars Year Ended Year Ended
31 March, 2020 31™ March, 2019
1. CASH FLOWS ARISING FROM OPERATING ACTIVITIES
Net profit/(loss) before taxation as per Statement of Profit and Loss (22,912,983) (135,371,414)
Add / (Less):
On account of adoption of Ind AS 115 - 62,583,066
Finance costs - 312,822
Depreciation and amortisation 74,415 108,670
(22,838,568} (72,366,856)
Operating profit before working capital changes
Add / (Less):
{Increase) /Decrease in inventories {16,230,244) 70,292,348
{Increase)/Decrease in Trade Receivables and Other
Receivables (Including Current Investment} 28,131,207 (25,933,080)
Increase /(Decrease)in trade and other payables 79,949,445 279,156,954
Increase/(Decrease) in Other Financial Liabilities (Current} 815,394 5,404,269
Direct taxes paid {1,803,407) (2.538,783)
50,862,394 326,381,708
Net cash flow from operating activities 68,023,826 254,014,852
1. CASH FLOWS ARISING FROM INVESTING ACTIVITIES
Inflow / {Outllow) on account of :
(Increase)/Decrease in Loans and advances - 2,538,783
Net cash flow from investing activities - 2,538,783
111. CASH FLOWS ARISING FROM FINANCING ACTIVITIES
Inflow / (Outflow) on account of :
Proceeds from Long Term Borrowing (13,035,885) {161,979,172)
Finance costs paid - (312,822)
Net cash flow from financing activities {13,035,885) (162,291,994)
Net increase in cash and cash equivalents (1+ 11+ 111) 54,987,942 94,261,640
Add: Balance at the beginning of the year 106,359,040 12,097,401
Cash and cash equivalents at the end of the year 161,346,982 106,359,040
Components of cash and cash equivalents (Refer Note 9)
Cash on hand 670,269 653,425
Balances with banks
- in Current accounts 152,188,413 102,895,909
- in Deposits with maturity of less than six months 8,488,300 2,809,706
161,346,982 106,359,040

The accompanying notes are an integral part of Financial Statements.

As per our report of even date

FOR SANKET R. SHAH & ASSOCIATES
Chartered Accountants
Firm Registration No. 135703W

SANKET SHA)
PROPRIETOR
Membership No. 152369

Place: Mumbai
Date: 14th October, 2020

FOR AND ON BEHALF OF THE BOARD

1ASMMHOD

DIRECTOR
DIN: 03147669

DIN: 03140671



CITYWOCD BUILDERS PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 315T MARCH, 2020

Particulars Equity Share Retained Earnings Total
Capital
Balance at 1™ March, 2017 100,000 {138,652,597) (138,552,597)
Total Comprehensive Income for the year - (5,153,219) {5.153,219)
Balance at 31* March, 2018 100,000 (143,805,816) (143,705,816)
Balance at 1% April, 2018 100,000 (143,805,816) (143,705,816)
Total Comprehensive Income for the year - (135,371,414) (135,371,414)
Balance at 317 March, 2019 100,000 (216,594,164) (216,494,164)
Balance at 1st April, 2019 100,000 (216,594,164) (216,494,164)
Total Comprehensive Income for the year - (22,912,983) (22,912,983}
Balance at 31st March, 2020 100,000 (239,507,147) (239,407,147}

The accompanying notes are an integral part of Financial Statements.

As per our report of even date

FOR SANKET R. SHAH & ASSOCIATES
Chartered Accountants
Firm Registration No, 135703W =

PROPRIETOR
Membership No. 152369

Place: Mumbai
Date: 14th October, 2020

FOR AND ON BEHALF OF THE BOARD

lelN RATHOD

DIRECTOR
03147669

. INDE
DIRECTOR.

DIN: 03140671




CITYWQOD BUILDERS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020

1. COMPANY OVERVIEW AND SIGNIFICANT ACCOUNTING POLICIES
Citywood Builders Private Limited is a private limited Company domiciled in India, incorporated under The Companies Act, 1956.
The Company is engaged in real estate business of construction and development of residentiat and commercial projects and other
real estale project ete,

The financial statements are approved for issue by the Company’s Board of Directors on 12th October, 2020

2. STANDARDS, NOT YET EFFECTIVE AND HAVE NOT BEEN ADOPTED EARLY BY THE COMPANY
Information on new standards, amendments and interpretations that are expected to be relevant to the financial statements is
provided below.

Ind AS 115 'Revenue from Contracts with Customers’ (Ind AS 115)

There is one new standard issued by MCA (not yet effective) for revenue recognition which overhauls the existing revenue
recognition standards including Ind AS 18 - Revenue and Ind AS 11 - Construction contracts. The new standard provides a control-
based revenue recognition model and provides a five step application principle to be followed for revenue recognition:

i} ldentification of the contracts with the customer

it} ldentification of the performance obligations in the contract

jii) Determination of the transaction price

iv} Allocation of transaction price to the performance obligations in the contract {as identified in step ii}
v) Recognition of revenue when performance obligation is satisfied.

The effective date of the new standard has not yet been notified by the MCA. The management is yet to assess the impact of this new
standard on the Company’s financial statements.

3. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

These financial statements are prepared in accordance with Indian Accounting Standards (IndAS) under the historical cost
convention on the accrual basis except for certain financial instruments which are measured at fair values, the provisions of the
Companies Act, 2013 ("Act’} (to the extent notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and Companies {Indian Accounting Standards) Amendment Rules, 2016.

The Company has adopted all the IndAS standards and the adoption was carried out in accordance with IndAS 101 First time
adoption of Indian Accounting Standards, The transition was carried out from Indian Accounting Principles generally accepted in
India as prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (IGAAP), which was the
previous GAAP. Reconciliations and descriptions of the effect of the transition has been summarized in note 40.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting policy thereto in use.

a) Historical Cost Convention
The financial statements have been prepared on historical cost basis, except for the following:
i. certain financial assets and liabilities that have been measured at fair value
ii. assets held for sale - measured at lower of carrying amount or fair value less cost to sell.
iii. defined benefit plans - plan assets measured at fair value.
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3.1

b}

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non current classification. An asset is
classified as current when it is;

Expected to be realised or intended to sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period

All other assets are classified as non-current

A Hability is classified as current when:

It is expected to be settled in normal operating cycle

It is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at ieast twelve months after the reporting period

All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. Deferred tax assets and liabilities are classified as non-current assets and liabilities.

¢} Foreign currency translation
Functional and presentation currency
The financial statements are presented in Indian Rupee ('INR) which is also the functional and presentation currency of the
Company.

REVENUE RECOGNITION

Revenue Recognition Revenue is recognised upon transfer of control of promised goods or services to customers in an amount that
reflects the consideration which the Company expects to receive in exchange for those goods or services.

A Revenue from sale of properties/ development rights

Revenue from the sale of properties / flats / commercial premises / units in a project are recognised when the company
satisfies performance obligations at a point in time ie when control is transferred 1o the customer which is usually on giving
soft possession for fit outs or actual possession to the customer.

Revenue is measured based on the transaction price, which is the consideration, adjusted for discounts, rebates, price
concesstons, returns and financing component if any, as specified in the contracts with the customers. Revenue excludes taxes
collected frem customers on behalf of the government.

Amount received as Advance from customers on [nvoicing / raising demand letters are classified as Contract Liabilities, The
company's right to consideration in exchange for goods or services that the company has transferred to the customer are
classified as receivables.

The Company has adopted Ind AS 115 Revenue from contracts with customers, with effect from April 1, 2018, Ind AS 115
establishes principles for reporting information about the nature, amount, timing and uncertainty of revenues and cash flows
arising from the contracts with its customers and replaces Ind AS 18 “Revenue” and Guidance Note on "Accounting for Real
Estate transactions” for entities to whom Ind AS is applicable. The Company has adopted Ind AS 115 using the modified
retrospective approach to contracts that were not completed as at April 01, 2018 and has given impact of Ind AS 115 application
by debit to Retained Earnings as at the said date by Rs. 10,37,71,371/- pertaining to recognition of revenue based on
satisfaction of performance obligations at a point in time.

Accordingly, the comparative amounts of revenue and corresponding contract assets/ liabilities have not been retrospectively
adjusted.

B. Revenue from Trading Materials:

Revenue from sale of trading material is recognised when control of promised goods are transferred to the customer.

C. Revenue from project management services:

Revenue from 'project management services' is recognized only on satisfaction of performance cbligation of promised services
based on the agreements between the Company and the customer to whem such services are rendered.
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3.3.2

@

(i}

D. Interest
Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the Company and
the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset's net carrying amount on inittal recognition.

E. Others
Revenues / Income and Costs/ Expenditure are generally accounted on accrual, as they are earned or incurred.

F. Share of proht / loss from partnership firms / association of persons {AOP) is accounted in respect of the financial year of the
Firm / AQP, during the reporting period, on the basis of their audited/ management reviewed accounts, which is considered as
a part of other operating activity.

PROPERTY PLANT AND EQUIPMENT AND DEPRECIATION / AMORTISATION

A. Tangible Fixed Assets are stated at cost of acquisiion or construction less accumulated depreciation and accumulated
impairment losses, if any.

B. Depreciation is provided on the straight line method on the basis of estimated useful life of the asset in the manner specified in
Schedule II to the Companies Act, 2013. Depreciation on additions to assets or on sale/disposal of assets is calculated pro-rata
from the month of such addition, or upto the month of such sale /disposal, as the case may be.

Asset Category Estimated useful life {in Years)
Computer 3
Cffice Equipments 5
Furniture and Fixture 10
FINANCIAL INSTRUMENTS
INITIAL RECOGNITION

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the
instrument All financial assets and liabilities are recognized at fair value on initial recognition except for trade receivables which are
initially measured at transaction price.Transaction costs that are directly attributable to the acquisition or issue of financial assets
and financial liabilities, that are not at fair value through profit or loss,are added to the fair value on initial recognition. Regular way
purchase and sale of financial assets are accounted for at trade date.

SUBSEQUENT MEASUREMENT
MNon-derivative finandal insruments

Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset
in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principat amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held with in a business model
whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Further, in cases where the Company has made an irrevocable election based on its business model, for its investments
which are classified as equity instruments, the subsequent changes in fair valee are recognized in other comprehensive income.
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3.34

3.4

Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent
consideration recognized in a business combination which is subsequently measured at fair value through profit and loss. For trade
and other payables maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value due to the
short maturity of these instruments.

Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are based on
market conditions and risks existing at each reporting date. The methods used to determine fair value include discounted cash flow
analysis, available quoted market prices and dealer quotes. All methods of assessing fair value result in general approximation of
value, and such value may never actually be realized.

Derecognition Of Financial Instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it
transfers the finacial asset and the transfer qualifies for derecognition under IndAS 109. A financial liability (or a part of a financial
liability) is derecognized from the Company's balance sheet when the obligation specified in the contract is discharged or cancelled
or expires.

Impairment

Financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) mode! for the financial assets which are not fair
valued through profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an
amount equal to life time ECL. For all other financial assets, expected credit losses are measured at an amount equal to the 12-month
ECL, unless there has been a significant increase in credit risk from initial recognition in which case thoseare measured at lifetime
ECL.The amount of expected credit losses {or reversal) that is required to adjust the loss allowance at the reporting date to the
amount that is required to be recognised is recognized as an impairment gain or loss in the statement of profit or loss.

Non-financial assets

Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability wheneer events or changes in circumstances
indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing the recoverable amount fi.e. the
higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does not
generate cash Mows that are largely independent of those from cther assets. In such cases, the recoverable amount is determined for
the CGU to which the asset belongs.

TAXATION

i Current Tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax' as reported in the
consolidated financial statement of profit and loss becauseof items of income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The Company's current tax is calculated using rates that have been enacted
or substantively enacted by the end of the reporting period,

In case the Company is liable to pay income tax u/s 115)B of Income Tax Act, 1961 (i.e. MAT), the amount of tax paid in excess of
normal income tax is recognized as an asset (MAT Credit entitternent) only if there is convincing evidence for realization of such
asset during the specified period. MAT credit entitiement is reviewed at each Balance Sheet date.
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3.6

3.6.1

3.7

3B

ii. Deferred Tax
Deferred tax is recognized on temporary diferences between the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in the computation of taxable profit Deferred tax liabilities are
generally recognized for all taxable temporary differences. Deferred tax assets arve generally recognized Ffor all deductible
temporary differences to the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilized.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the extent that it is no
longer prabable that sufficient taxable profits will be available to allow all or part of the asset to be recovered,

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the perfod in which the lability is
settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in
which the Company expects, at the end of the reporting period, to Tecover or settle the carrying amount of its assets and
liabilities.

ii. Current and deferred tax for the year
Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other
comprehensive income or directly in equity respectively.

INVENTORIES

. Alkinventories are stated at Cost or Net Realizable Value, whichever is lower.
i. 'Incomplete Projects’ include cost of incomplete properties for which the Company has not entered into sale agreements and in

other cases where the revenue recognition is postponed. 'Incomplete Projects’ also include initial project costs that relate to a
{prospective) project, incurred for the purpose of securing the project. These costs are recognized as expenditure for the year in
which they are incurred unless they are separately identifiable and it is probable that the respective project will be obtained.

Cost included in inventory include costs incurred upto the completion of the project viz cost of land / rights, value of FS1, materials,
services and other expenses (including borrowing costs) attributable to the projects. Cost formula used is average cost

EMPLOYEE BENEFITS

Post-Employment Benefits
Defined contribution plans: Company’s contribution to State governed Provident Fund Scheme is recognised during the year in
which the related service is rendered;

BORROWING COSTS

Borrowings are initially recognised at the net transaction costs incurred and measured at ammortised cost. Any difference between
the proceeds (net of transaction costs) and the redemption amount is recognised in the statement of profit and loss over the period
of the borrowings using the effective interest method.

Interests and other borrowing costs calculated as per effective interest rate attributable to qualifying assets are allocated as part of
the cost of construction / development of such assets. Such allocation is suspended during extended pericds in which active
development is interrupted and, no costs are allocated once all such activities are substantially complete. Investment income earned
on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation. Other borrowing costs are charged to the Profit and Loss Account.

CASH FLOW STATEMENT

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-
cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses
associated with investing or financing cash flows. The cash flows from operating, investing and financing activities of the company

are segregated.
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3.10

3.11.1

FOREIGN CURRENCY TRANSACTIONS

i.  Alltransactions in foreign currency are recorded in the reporting currency, based on closing rates of exchange prevalent on the
dates of the relevant transactions,

ii. Monetary assets and liabilities in foreign currency, outstanding as on the Balance Sheet date , are converted in reporting
currency at the closing rates of exchange prevailing on the said date. Resultant gain or loss is recognized during the year in the
statement of profit and loss.

iil. Non monetary assets and liabilities denominated in foreign currencies are carried at the exchange rate prevalent on the date of
the transaction.

PROVISIONS, CONTINGENT ASSETS AND CONTINGENT LIABILITIES

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable estimate of the
amount of obligation can be made at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect
the current best estimates, Provisions are discounted to their present values, where the time value of money is material.

Contingent liability is disclosed for:
*  Possible obligations which will be confirmed only by future events not wholly within the control of the Company or

*  Present obligations arising from past events where it is not probable that an cutflow of resources will be required to settle the
obligation or a reliable estimate of the amount of the obligation cannot be made.

USE OF ESTIMATES

The preparation of the financial statements in conformity with IndAS requires management to make estimates, judgments and
assumptions. These estimates, judgments and assumptions affect the application of accounting policies and the reperted amounts of
assets and liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements and reported amounts
of revenues and expenses during the period. Application of accounting policies that require critical accounting estimates involving
complex and subjective judgments and the use of assumptions in these financial statements have been disclosed in note 3.11.1.
Accounting estimates could change from peried to period. Actual results could differ from those estimates. Appropriate changes in
estimates are made as management becomes aware of changes in circumstances surrounding the estimates, Changes in estimates
are reflected in the financial statements in the period in which changes are made and, if material, their effects are disclosed in the
notes to the financial statements,

Critical accounting judgements and estimates

a. Revenue recognition
The Company uses the percentage-of-completion method in accounting for its revenue. Costs of the project are based on the
management's estimate of the cost to be incurred upto the completion of the projects and include cost of land, Floor Space Index
{FSI), materials, services and other expenses attributable to the projects. Estimates of project income, as well as project costs,
are reviewed periodically. Costs expended have been used to measure progress towards completion of work Provisions for
estimated losses, if any, on uncompleted contracts are recorded in the period in which such losses become probable based on
the expected contract estimates at the reporting date,

b. Property, plant and equipment
The charge in respect of periodic depreciation is derived after determining an estimate of an asset's expected useful life and the
expected residual value at the end of its life. The useful lives and residual values of Company's assets are determined by
management at the time the asset is acquired and reviewed peiodically, including at each financial year end. The lives are based
on historical experience with similar assets as well as anticipation of future events, which may impact their life, such as changes
in technology.

€. Fair value measurements and valuation processes
Some of the company's assels are measured at fair value for financial reporting purposes, In estimating the fair value of an asset
or liability, the Company uses market-observable data to the extent it is available. Where Level 1 inputs are not available, the
Company engages third party qualified valuers to perform the valuation. The Company works closely with the qualified external
valuers to establish the appropriate valuation technigques and inputs to the modei.
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Asat As at
31" March, 2020  31* March, 2019
T ' T
4. Property, plant and equipment :
Carrying amounts of:
Leasehold land - -
Commercial Premises - -
Mivan System . .
Computers and Laptops - .
Furniture and Fixtures 49,751 1,24,169
Vehicles -
Office Equipment - -
Total 49,751 1,24,169
Computers Furniture and Office Total
and Laptops Fixtures Equipment
4. Property, Plant and Equipment
Cost or deemed cost
Balance at 1™ April, 2018 - 12,99,827 11,59,710 24,59,537
Additions . - - - . -
Disposals - - - .
Transfers - - - .
Balance at 31™ March, 2019 - 12,99,827 11,59,710 24,59,537
Accumulated depreciation and impairment
Balance at 1 April, 2018 - 10,66,988 11,59,710 22,26,698
Eliminated on disposal of assets - - - -
Depreciation expense - 1,08,670 - 1,08,670
Balance at 31* March, 2019 - 11,75,658 11,59,710 23,35,368
Carrying amount as on 31" March 2019 - 1,24,169 - 1,24,167
Computers Furniture and Office Total
and Laptops Fixtures Equipment
Cost or deemed cost
Balance at 31" March, 2019 - 12,99,826 11,59,710 24,59,536
Additions - - - -
Disposals - - - -
Balance at 31st March, 2020 - 12,99,826 11,59,710 24,59,536
Accumulated depreciation and impairment
Balance at 31" March, 2019 - 11,75.660 11,59,710 23,35,370
Eliminated on disposal of assets - - -
Depreciation expense - 74,415 - 74,415
Balance at 31st March, 2020 - 12,50,075 11,59,710 24,09,785
Carrying amount as at 31st March, 2020 - 49,751 - 49,751
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5. Current tax assets {Net)

As at
31" March, 2020

As at
31* March, 2019

Advance Tax paid 6,850,651 5,047,244

Less : Provision for Tax - -

Curent Tax Asset / (Liability) 6,850,651 5,047,244

6. Other assets

Non-current

Advances to land owners 26,990,194 26,990,194
Total 26,990,194 26,990,194

Current

Project Advances 54,181,255 24,282,846

Advances to Suppliers, Contractors and Professionals 2,690,321 2,938,210

Balance with statutory authorities 4,749,976 4,365,186

Unbilled revenue - -

Other Advances

- Others. 25,100,000 62,777,035
- Prepaid Expense 185,301 37,866

Total 86,906,853 94,401,143

7. Inventories

Inventories (lower of cost or net realisable value)

- Stock of material at site 384,163 817,495

- Incomplete projects {Refer footnote) 1,014,072,779 997,409,203
Total 1,014,456,943 998,226,698

Footnote: During the financial year incomplete projects including of INR 18,31,43,717/- Work In Progress (WIP) relating
to six projects i.e. (1. Kamaraj Nagar CHS Limited.,, 2. Jai Mata Di CHS Limited,, 3. Shiv Kripa / Anand Aman CHS Limited.,
4. Ambedkar Nagar CHS Limited, 5. Nirmal Nagar CHS Limited, 6. Om Shivaji SRA CHS.)

8. Trade Receivables
Current

Trade Receivables -Others 121,342,205 143,378,584
Total 121,342,204 143,378,584
9. Cash and cash equivalents
Balances with banks:
- in current accounts 152,188,413 102,895,909
- in escrow accounts 8,488,300 2,809,706
Cash on hand 670,269 653,425
Total 161,346,982 106,359,040
10. Other bank balances
Deposits with maturity of more than three months but less than 12
months(Refer footnote) 898,742 846,469
Deposits with maturity of more than three months -
Total 898,742 846,469

Footnotes:

1) Balances with bank in margin money and fixed deposits are kept as security for guarantees / other facilities.
2) Balances with Bank in Fixed Deposit are kept as security for gurantees.
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11. Other financial assets
Current
Security deposits
Advances recoverable from others
Reimbursement
Related parties
Interest accrued on fixed deposits

12. Equity Share Capital
Authorised Share Capital:

5,00,000 (As at 31st March, 2019: 5,00,000;) Equity Shares of B 10/- each fully paid up

Issued and subscribed capital comprises:

\g” 10,000 {As at 31st March, 2019; 10,000) Equity Shares of B 10/- each fully paid up

Footnotes:

(i) Reconciliation of the number of Equity shares outstanding at the beginning

and at the end of the year.

Balance at 1st April, 2018

Add : Issued during the year

Less : Bought back during the year
Balance at 31st March, 2019

Add : Issued during the year

Less : Bought back during the year
Balance at 31* March, 2020

{(ii) Details of shares held by each shareholders holding more than 5% shares

\_ Fully paid equity shares
Hubtown Limited
Maya Vaidya / Hubtown Limited
D.V Prabhu / Hubtown Limited
Kamal Matalia / Hubtown Limited
Nancy Pereira / Hubtown Limited
Anil Ahluwalia / Hubtown Limited
Chetan Mody / Hubtown Limited
Total

(iii) Terms / rights attached to Equity Shares :

Period ended

Year Ended

31% March, 2020 31™ March, 2019

189,500 185,500

16,405,549 16,191,118

1,125,000 499,530

539,613 36,325

Total 18,259,661 16,912,473

5,000,000 5,000,000

100,000 100,000

Number of Share Capital
shares )

10,000 100,000

10,000 100,000

10,000 100,000

31st March, 2020 31st March, 2019
No of shares % holding No of shares held % holding
held

9,994 99.94% 9,994 99.94%
1 0.01% 1 0.01%
1 0.01% 1 0.01%
1 0.01% 1 0.01%
1 0.01% 1 0.01%
1 0.01% 1 0.01%
1 0.01% 1 0.01%
10,000 100.00% 10,000 100.00%

The company has a single class of equity shares having a face value of * 10/- per share. Each holder of equity share is
entitled to one vote per share. In the event of liquidation of company, the holders of equity shares will be entitled to receive
remaining assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to the

number of equity shares held by the shareholders.
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Year ended Year ended
31" March,2020 31" March, 2019
13. Other Equity T T
Retained Earnings
Balance at the beginning of the year - (21,65,94,164) {14,38,05,816)
On account of adoption of Ind AS 115 6,25,83,066
Profit attributable to the owners of the company (2,29,12,983) (13,53,71,414)
Balance at the end of the year (23,95,07,147) (21,65,94,164)
14. Non-current borrowings
Secured Debentures
300 (As at 31st March, 2019: 300) 0% Redeemable non-convertible
debentures of the face value of ¥10,00,000 each 13,73,93,081 15,04,28,966
Total 13,73,93,081 15,04,28,966
Footnote:
i The Debentures shall be redeemed at a premimum such that the Debenture Holders earn an IRR of 22% on
Subscription Amount.

il. If Issuer commits a default in payment of Redemption Amount or Amounts Due or in redemption of Debenture
(including Target Return thereupon) for two consecutive months, then the Debenture Holder shall have the right to
exchange/convert (the “Conversion Option™), as its option, the whole or part of the defaulted amount of the
outstanding Debentures into 100% of the equity shares of the Issuer.

jili. =~ The debentures are secured by:

a) Personal gurantee of the promoters of Hubtown Limited.

b) Unconditional and irrevocable Corporate Guarantee of Hubtown Limited.

c) Pledge of unencumbered equity shares valued at ¥ 50 Million of Hubtown Limited.
iv.. No Interest charged on debenture during the Financial Year and Previous Year.

15. Other financial liabilities

Non-current
Retention money payable
- From related parties 48,01,415 48,01,415
- From others 80,18,212 72,02,818
Total 1,28,19,627 1,20,04,233
ur) t
- From related parties (Refer Footnote) ' 48,67,57,214 80,38,93,061
- From others 1,88,475 15,72,42,208
Other payables 56,52,84,410 8,57,57,039
Total 1,05,22,30,099 1,04,68,92,308
Footnote :

The Company has received interest free Advances from it's Parent Company, considering the nature of business in which the
Company operate, the amounts so received are considered to be repayable on call / demand as the repayment period of such
amounts so received is not measurcable precisely.
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16. Current borrowings
- From Companies

Footnotes:

1) Unsecured loans from Companies no interest rates charged.

2) Borrowing relating to repayable on demand.

17. Trade payables

Trade Payables {Refer Footnote)
- Related parties
- Others

Footnote:

As at
31" March, 2020

As at
31™ March, 2019

6,993,319 6,993,319

Total 6,993,319 6,993,319
116,579,519 116,579,744

76,975,372 71,143,872

Total 193,554,891 187,723,616

As per information available with the Company regarding dues to Micro, Small and Medium Enterprises as defined under the Micro Small
Medium Enterprises Development, Act 2006 (MSMED Act), none of the suppliers of the Company are registered under MSMED Act, and

the same has been relied upon by the auditors.

18. Other current liabilities
Current
Advance from customers
Statutory dues

19. Revenue from operations
Sale from operations :
Revenue from Sale of Properties/rights
Revenue from sale of Trading Materials
Other operating revenue :

Liabilities written back to the extent no longer required.

20. Other income
Interest Income:
Bank fixed deposits
Income Tax Refund
Others
Gain on sale of current investments
Gain on foreign currency fluctuation (Net)
Miscellaneous income

21. Costs Of Construction / Development
Construction costs incurred during the year:
Land / rights acquired
Material and labour costs
Approval and consultation expenses
Other direct development expenses

199,436,394

272,890,621
627,491 5,301,565
Total 273,518,112 204,737,959
32,874,222 284,682,158
3,745,882 5,232,158
- 72
Total 36,620,104 289,914,388
348,292 55,971
807,075 4,750
77,589 2,026,460
- (25)
176,305 4,258,092
Total 1,409,261 6,345,248
15,603,671 94,663,258
857,844 16,122,430
1,161,200 21,342,192
Total 17,622,715 132,127,880
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22.

23.

24,

25,

26.

Changes In Inventories Of Incomplete Projects, Finished
Properties And FSI
Opening Inventory :
Incomplete projects

Add / {Less):
WIP relating to other 6 Projects
On account of adoption of Ind AS 115

Closing inventory :
Incomplete projects

Total

Employee Benefits Expense
Salaries, bonus, etc.
Contribution to provident and other funds
Staff welfare expenses
Other fund expenses
Total

Finance Costs
Interest costs:-
Other interest expense
Delayed/penal interest on loans and statutory dues
Total

Depreciation and Amortisation Expenses
Depreciation of property, plant and equipment
Total depreciation and ammortisation expense

Other Expenses
Insurance
Rent
Advances and other debit balances written off
Bad Debts
Brokerage
Repairs and society maintenance charges
Legal and professional fees
Other expenses {Refer Footnote)
Total
Footnote:
Auditors, Remuneration:
Audit fees

Year Ended Year Ended
31" March, 2020 31" March, 2019
814,265,486 1,064,208,902
814,265,486 1,064,208,902
(183,143,717)
193,661,090
814,265,486 1,074,726,275
830,929,062 814,265,486
830,929,062 814,265,486
(16,663,576) 260,460,788
15,822,626 10,950,415
840,395 226,945 .

29,765 29,124
57,782 19,765
16,750,568 11,226,249
- 312,822
- 312,822
74,415 108,670
74,415 108,670
166,545 214,801

4,107,917 -
1,965,578 367,785
- 544,500
17,602,895 13,827,243
1,065,006 453,358
5,955,748 1,128,310
8,763,777 6,211,901
39,627,466 22,747,898
35,000 50,000



CITYWOOD BUILDERS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2020

Year Ended Year Ended
31" March, 2020 31" March, 2019

27. EARNINGS PER SHARE (EPS)
Basic Earning Per Share and Diluted (2,291) (13,537)

(i) Basic and Diluted EPS
The earnings and weighted average number of equity shares used in the calculation of
basic and diluted earnings per share are as follows:

Profit for the year attributable to the owners of the Company {22,912,983) (135,371.414)
Earnings used in the calculation of basic earnings per share {22,912,983) (135,371,414)

(ii} Weighted average number of equity shares for the purposes of basic and diluted
earnings per share 10,000 10,000

28. Financial Risk Management Objectives
The company is exposed to market risk, credit risk and liquidity risk. The company’s management oversees the management of these
risks. The company's board of directors review and agrees policies for managing each of these risks summarized below:

1) Market Risk

a) Interestrate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The company’s exposure to the risk of changes in market interest rates relates primarily to company’s long term debt
obligations with floating interest rates.

b) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate on account of changes in foreign
exchange rates. The company does not have any exposure to the risk of changes in foreign exchange rates from its operating activities
or investments in foreign companies.

There is no purchase of materials of imported materials hence foreign currency risk does not arise.

¢) Commodity price risk
The Company is not affected by the price volatility of commodities
The Company has awarded building construction contracts to its contractors on turnkey basis.

2) Credit Risk

Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract leading to a
financial loss. The company is not exposed to credit risk from its operating activities or trade receivables since the sale / lease
buildings are yet to be constructed and there is no sale or leasing in relation te the same.

Credit risk from balances with banks and inter corporate loans is managed by the company’s treasury department in accordance with
the company's policy. Investments of surplus funds are made only with approved companies and within credit limits assigned to each
company. The credit limits of parties to whom loans are granted are reviewed by board of Directors on an annual basts. The limits are
set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make
repayments.

3) Liquidity risk
The company is in stage of construction of buildings. All allowable expenses are inventorised by as per the policy of the company.
Liquidy risk is dependent on the market demand for completed flats.




CITYWOOD BUILDERS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020

29. RELATED PARTY TRANSACTIONS

a, LIST OF RELATED PARTIES:
A. Names of related partles and description of relationship
L.  Holding Company
Hubtown Limited
1. A Private company in which a Director, is a member of Company
Hubtown Bus Terminal (Mehasana) Private Limited
II. Associate Company of Holding Company
Shubhsiddhi Builders Private Limited
IV. Jointly Control Entity of Holding Company
Shreenath Realtors
Note:(i) Related party relationships are as identified by the Company and relied upon by the Auditors.
{ii) Previous year's figures are given in brackets
b. Transactions with Related Parties:
Sr. Particulars Hoelding A Private company in Associate Company of |Jointly Control Entity
No. Company which a Director, isa Holding Company of Holding Company
member of Company
1 | Loans and advances received frecovered/adjusted
Hubtown Limited 92,876,562 - - -
(145,311,232 ] {-] {-)
2 | Loans and Advances glven/ repaid/adjusted
Hubtown Limited 473,208,649 - - -
(87,503,098) - (-} (-}
3 [ On behalf payments made/ adjusted (Including
reimbursement
Shreenath Realtors - - - 525
) () ) (363,625)
Shubhsiddhi Builders Private Limited 1,125,000 -
(=} ()
Hubtown Bus Terminal (Mehasana) Private Limited - 499,530 - -
(-} (499,530} (-) [-
4 | Trade Payable
Hubtown Limited - . - -
{94,427,825) (=) - [
Sr. Particulars Asat Asat
No. 31" March, 2020 31" March, 201%
1| Balance outstanding receivables:
Hubtown Bus Terminal {Mehasana) Private Limited - 499,530
Shubhsiddhi Builders Private Limited 1,125,000 -
2| Balance outstanding payables:
Hubtown Limited 491,558,929 871,891,016
Shreenath Realtors 116,579,219 116,579,744
30. The accumulated losses of the Company have resulted in complete erosion of the net worth of the Company. The Company’s management is, however, of the view

that the said erosion is temporary in nature as the Company has made strategic investments in certain assets / projects , the proceeds of which would when
fructified, would result in turnarcund of the Company. The Company to that extent does not consider the erosion of the net worth as an impediment to its status as

a going concern.
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CITYWOOD BUILDERS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2020

As at As at
31st March, 2020 31st March, 2019

31. Income Tax Matters for, Tax Contingent Liability

Financial Amount | Balance disputed dues | Balance disputed
Statnte and nature of dues Section Year Disputed Dues Paid payable dues payable
Income Tax, High Court (Preferred by Department) 143(3) 2009-10 15,313,250 - 15,313,250 15,313,250
Income Tax, Commissioner of Income tax (Appeals) 2718 2010-11 100,000 - - 100,000
Total 15,413,250 - 15,313,250 15,413,250

Notes:
There is no contingent liability towards Service Tax, MYAT/Sales Tax as on 31st March, 2020

32. In the opinion of the Board of Directors of the Company, all items of Current Assets, Carrent Liabilities and Loans and Advances continues to have a realizable
value of at least the amounts at which they are stated in the Balance Sheet
33. Trade payable & other current liability are subject te confirmation, reconciliation and adjustment if any.

34. Capital Management
The primary objective of company’s capital management is to ensure that it maintains strong capital ratios in order to support its business and maximise shareholders
value. The company's board of directors reviews the capital structure on an annual basis.

The capital structure of the company consists of net debt (borrowings and offset by cash and bank balances) and total equity of the company. The borrowings consist
of debentures issued, term loans from financial institutions and loans from companies,

The gearing ratio at the reporting period was as follows:

31stMarch, 2020 31st March, 2019

Unsecured Loan 6,993,319 6,993,319
Interest accured - -
Total Debt 6,993,319 6,993,319
Cash and Cash Equivalents : 161,346,982 106,359,040
Net Debt (A) [154,353,663] (99,365,721}
Equity Share Capital 104,000 100,000
Other Equity [239,507,147) {216,594,164)
Total Equity (B) {219,407,147) {216,494,164)
Debt Equity Ratio A/B 645 46%
35, Fair Value measurement of Financial Instruments
31st March, 2020 31st March 2019

FVPL FVoOCl Amortised Cost FVPL FVOCI Amortised Cost
Financial Assets
Investments - - - - -
Trade receivables 121,342,204 143,378,584
Cash and cash equivalents - - 161,346,982 - - 106,359,040
Bank balances other than {iii} above 898,742 846,469
Loans - -
Other financial assets - - 18,259,661 - - 16,912,473
Total of Financial Assets - - 301,847,589 - - 267,496,565
Ei ial Liabiliti
Borrowings - - 144,386,400 - - 157,422,285
Trade payables - - 193,554,891 - - 187,723,391
Other Financial liabilities - - 1,065,049,726 - - 1,058,896,541
Total of Financial Liabilities - - 1,402,991,017 - - 1,404,042,216

36. Previous year fizures have been regrouped [ reclassified wherever required.
The accompanying notes are an integral part of Financial Statements,

As per our report of even date

FOR AND ON BEHALF OF THE BOARD

FOR SANKET R. SHAH & ASSOCIATES
Chartered Accountants =

SAN
PROPRIETOR
Membership No. 152369

Place: Mumbai
Date: 14th October, 2020






Key Audit atters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no key audit matters to be communicated in our report.

Responsibility of anagement and those charged with governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5} of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the state of affairs {financial position),profit and
loss (financial performance including other comprehensive income), changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted
in india, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the
Act.

This responsibility also includes maintenance of adeguate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate implementation and maintenance of accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adeguate internal financial controls, that were operating effectively for ensuring the accuracy
and compieteness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibility for the A it of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement en it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we ex~-~i~ ~-= frrrinaqg]
judgment and maintain professional skepticism throughout the audit. We



Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disciosures are inadegquate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. Hc ever, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them ali
relationships and other matters that may reasonab be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, we report that the Company has not paid
remuneration to its directors during the year in accordance with the provisions of and
limits laid down under Section 197 read with Schedule V of the Act.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the “Annexure A” statement on the matters specified in naraeranhs
3 and 4 of the Order, to the extent applicable.



As required by Section 143(3) of the Act, we report that:

(a) We have sought and cbtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the statement of changes in equity dealt with by
this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the iIndian Accounting
Standards specified under Secti 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

(e) On the basis of the written representations received from the directors as on 31st March,
2020 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2020 from being appointed as a director in terms of Section 164 (2) of the
Act;

(f) with respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”; and

() With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company has disclosed the impact, if any, of pending litigations as on 31%* March,
2020 on its financial position in its financial statements.

ii. The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

FOR NIRAJ D. ADATIA & ASSOCIATES
Firm Registration No.: **"#°7'f
Chartered Accountant:

NIRAJ D. ADATIA
Membership No.: 120¢

Place : Mumbai

Date : 04/11/2020

UDIN :20120844, AAAU9374



ANNEXURE “A” REFERRED TO IN INDEPENDENT AUDIT REPORT OF EVEN DATE TO THE MEMBERS
OF GUIARAT AKRUTI - TCG BIOTECH LUMITED ON THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31* MARCH, 2020;

On the basis of such ch ks as we considered appropriate and in terms of the information and
explanations given to us, we state that: -

(i)

(ii)

(iii)

(iv)

(v)

(vi)

{vii)

a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fix  assets;

b} The Fixed Assets have been physically verified by the Management during the
year and no material discrepancies were noticed on such verification;,

c) As per the information and explanation given to us, lease deed and transfer
formalities with respect to lease hold land included in immovable properties are
yet to be executed.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company does not have any
inventory during the year. Accordingly, paragraph 3(ii) of the Order is not applicable.

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured, to companies, firms, limited liability
partnerships, or other parties covered in the register maintained under Section 189
of the Act. Accordingly, paragraph 3(iii) of the Order is not applicable.

The Company has not granted any loans or made any investments, or provided any
guarantees or any securi’ to the parties covered under section 185 and 186.
Accordingly, paragraph 3(iv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not
accepted any deposits from the public during the year within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed thereunder to the extent
notified. Accordingly, paragraph 3(v} of the Order is not applicable.

The Central Government of India has not prescribed the maintenance of cost
records under section 148(1) of the Act, for any of the services rendered by the
Company and accordingly paragraph 3(vi) of the Order is not applicable.

a) According to the information and explanations given to us and the records of
the Company examined by us, in our opinion, the Company is generally regular
in depositing undisputed statutory dues, including provident fund, income-tax,
sales tax, goods and service tax, duty of customs, cess and other material
statutol dues, wherever _ plicable, with the appropriate authorities. The
statutory dues of Service Tax amounting to Rs. 1,65,284 and interest thereon
of Rs. 1,72,036 and TDS amounting to Rs. 53,988 and interest thereon of Rs.
24,336 were outstanding as at the last day of the financial year for a period
exceeding six months from the date they became payable.

b}  According to the information and explanations given to us and
the Company examined by us, the particulars of dues of Income



(viii)

(ix)

(x)

(xi)

{xii)

(xiii)

Balance Sheet date which have not been deposited on account of a dispute,
are as follows :

Period to Forum where
Name of the Nature of which the . .
Statute dues amount Amount (Rs.) | the dlsp-ute is
relates (F.Y.) pending
Income  Tax | 143(3) 2011-12 3,570 Income  Tax
Act, 1961 Appellate |
Tribunal
Income Tax 143 (3) 2012-13 4,750 income  Tax
Act, 1961 Appellate
Tribunal
income  Tax | 271(1){c) 2012-13 19,61,283 Comissioner
Act, 1961 of Income Tax
{Appeals)
Income  Tax | 271(1)(c) 2013-14 4,21,052 Comissioner
Act, 1961 of Income Tax
(Appeals)
Income  Tax | 143 (3) 2013-14 520 Income  Tax
Act, 1961 Appellate
Tribunal

On the basis of records examined by us, the convertible and redeemable debentures
of the ¢ 1pany were due for conversion and redemption on March 30,2020. As per
the information a  explanation given to us, the tenure of the said debentures has
been extended for two years to March 30, 2022. (Refer footnote to Note 7 and Note
9)

The Company has not raised any moneys by way of initial public offer or further
public offer (incl ing debt instruments) and term loans during the vyear.
Accordingly, paragraph 3(ix) of the Order is not applicable.

Based on the audit procedures performed and the information and explanations
given by the management, we report that no material fraud by the Company or on
the Company by its officers or employees has been noticed orr  orted during the
course of our audit.

The Company has not paid / provided for managerial remunerationd ing the year
and hence, the provisions of Section 197 read with Schedule V to the Act are not
applicable. Accordingly, paragraph 3{xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

In our opinion, all transactions with the related parties are in compliai
section 177 and 188 of the Companies Act, 2013 and the details have been
in the financial statements as required by the applicable Accounting Stanc



(xiv)  The company has not made any preferential allotment / private placement of shares
or fully or partly convertible debentures during the year. Accordingly, paragraph 3
{xiv) of the Order is not applicable to the Company.

(xv) Based upon the audit procedures performed and the information and explanations
given by the management, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3 (xv) of the
Order is not applicable.

(xvi)  The company is not required to be registered under section 45 A of the Reserve
Bank of India Act, 1934. Accordingly, paragraph 3 (xvi) of the Order is not applicable.

FOR NIRAJ D. ADATIA & ASSOCIATES
Firm Registration No.: 129486W
Chartered Accountants

NIR.
Parl
Mer

Place : Mumbai
Date : 04/11/2020

UDIN : 20120844AAAAAUS374



“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS OF GUJARAT AKRUTI — TCG BIOTECH LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of GUIARAT AKRUTI - TCG
BIOTECH LIMITED {“the Company”) as of 31st March, 2020 in conjunction ith our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of india (ICAl). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”} and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143{10) of the Companies Act, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAl. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained
and if such contr ; operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risks. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed tn nrovida
reasonable assurance regarding the reliability of financial reporting and the preparatia
statements for external purposes in accordance with generally accepted accounting
company's internal financial control over financial reporting includes those policies and pr¢



{1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

{2} provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with general accepted accounting principles and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and

(3} provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud m: occur and not be detected. Also, projections of any ¢ iluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31st March 2020, based on the internal control over financial reporting criteria
established by the Company, considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India.

FOR NIRAJ D. ADATIA & ASSOCIATES
Firm Registration No.: 129486W
Cha a I . .

NIR,
Part
Mer

Place: Mumbai
Date : 04/11/2020
UDIN : 20120844AAAAAU9374



GUJARAT ALRUTI - TCS BHU ECH LIMITED

BALANCE SHEET AS AT 31ST MARCH, 202¢

Particulars Note As at As at
No. 31st March, 2020 31st March, 2019
s b
ASSETS
Non-Current Assets
{a)  Property, plant and equipment 3 177,612,774 177,941,724
(b}  Capital work-in-progress 3 146,419,158 122,469,049

{¢) Financial assets
(i) Othertinancial assets 4
Total Non-Current assets

Current assets
1) Financial assets

{i} Cash and cash equivatents 5
{i1) Other financial assets 4
Total Current Assets
TOTAL ASSE'TS

£QUITY AND LIABILITIES

Equily
oy Equity share capital 6
1h)  Convertible lnstruments classified as Eyuity 7
w) Other equity 8
Total Equity
Liabilities
Non-Current Liabilities
(a)  Financial Liabilities
{1) Borrowings G
(ii) Other financial liahnlities 10
(b)  Delerred Tax Liabilitics {ver) 11

Total Nou-Current Liabilities

Current Liabilities
i) Finaucial Liabilities
(i} Trade payables 12
fii}  Other financial Habilities
(b) Othor current liacilities
Total Curreant Liabilifies
Total Liabilities
TOTAL EQUITY AND LIABILITIES

207,600 207,600
324,239,532 300,618,373
162,455 176,190
1,609 5,855
164,064 182,045
324,403,596 300,800,418
00,000 500,000
161,526,900 161,526,900
{39,459,540) (82,985,846)
122,567,360 79,041,054
166,855,423 142,905,314
- 732,391
- 11,131,340
166,855,423 184,769,045

25,041,777

27,781,263

2,866,656 2,254.191

7,072,380 6,954,865
31980813 36,990,319
] 201,836,236 221,759,364
324,403,596 300,800,418

The accompanying notes are an integral part of the financial statements
As perour report of even date

FOR MIZALTY ADATIA & ASSOMTATES
i
Ciar

NIR:
Partr

Memoursni N0, Levoas

Muinbai
ate: 4th Novemnber, 2020

Far and con hahatf nrthe Roscd of Directors

I T e

i
r
DIN: 02960155

Mumbai
Date: 4th November, 2020




GUJARAT AKRUTI - TCG BIOTECH LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2020

Particulars Note Year ended Year ended
No. 31st March, 2020 31st March, 2019
X X

INCOME
Revenue from Qperations 14 3,295,090 186,760
Other Income 15 3,644 7,233
TOTAL INCOME 3,298,734 193,993
EXPENSES
Costs Of Construction / Development 16 - -
Finance Costs 17 19,238 52,841
Depreciation and Amortisation Expenses 18 328950 328,050
Other Expenses 19 555,581 626,746
TOTAL EXPENSES 903,769 1,607,637
Profit/(Loss) before Tax 2,394,965 (813,644)
Tax Expense
Deferred tax {charge) / Credit 41,131,341 {7,776,074)
Profit/(Loss} for the Year 43,526,306 {8,589,718)
Other Comprehensive Income - -
Total Comprehensive Income 43,526,306 (8,589,718)
Earning per equity share of nominal value of X 10/- each

Basic 20 870.53 (171.79)

Diluted 20 2.69 (171.79)
The accompanying notes are an integral part of the financial statements
As per our report of even date -
FOR NIRA) D. ADATIA & ASSOCIATES
Firm Registration No. 129486W
Chart
NIRA
Partn
Meml
Mumbai Mumhai

Date: 4th November, 2020

Date: 4th November, 2020




GUJARAT AKRUTI - TCG BIOTECH LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2020

Particulars 31st March, 2020 31st March, 2019
X X
I CASH FLOWS ARISING FROM OPERATING ACTIVITIES
Net profit/(loss) before taxation as per Statement of Profit and Loss 2,394,965 (813,644)
Add/{Less) :
Depreciation 328,950 328,050
Finance Costs 19,238 52,841
Sundry credit balances appropriated (3,295,090) -
Interest Income (2,345) {1,601)
(2,949,247) 379,290
Operating profit before working capital changes {554,282} (434,354}
Add / (Less):
Increase/(Decrease) in trade and other payables 553,193 386,606
(Increase)/Decrease in other financial assets - 22,188
553,193 408,854
Net cash flow from operating activities {1,089} (25,500}
Il CASH FLOWS ARISING FROM INVESTING ACTIVITIES
Inflow/(Outflow) on account of :
Interest received on fixed deposit 6,592
{Purchase)/Sale of fixed assets, including capital work-in-progress (net) - -
Net cash flow from investing activities 6,592 -
III CASH FL A R FIN 1 IVITIE
Inflow/{Outflow) on account of:
Finance Costs Paid (19,238) (52,841}
Increase/{Decrease) in long and short term borrowings
Net cash flow from financing activities (15,238) (52,841)
Net increase in cash and cash equivalents (1 + 11 + 111) (13,735) (78,341)
Add: Balance at the beginning of the year 176,190 254,531
Cash and cash equivalents at the end of the year 162,455 176,190
Components of cash and cash equivalents {Refer note 5}
Cash on hand 104 100,829
Balances with banks
- On Current accounts 133,573 53,173
- Deposit with maturity of less than three months 28,778 22,188
162,455 176,190

Footnote :

The Cash Flow Statement has been prepared under indirect method as set out in Indian Accounting Standard (Ind AS- 7) statement of cash

flows.

The accompanying notes are an integral part of the financial statements
As per our report of even date

FOR?
Firm |
Chart

NIRA
Partn
Membersnip no.: 1 zuoss

Mu:nbai
I7ate: 4th November, 2020

Mumba)

Pate: 4th November, 2020




GUJARAT AKRUTI - TCG BIOTECH LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2020 (in T)
A. EQUITY SHARE CAPITAL
As at 1st April, 2018 500,600
Changes in equity share capital -
As at 31st March, 2019 500,000
Changes in equity share capital -
As at 31st March, 202¢ 500,000
8. OTHER EQUITY AND CONVERTIBLE INSTRUMENTS
(in %)
Particulars Convertible Instruments Retained Earnings Total
classified as Equity (Refer
note 7}
As al 1st April, 2018 161,526,900 (74,396,128) 87,130,772
Other comprehensive income for the year - - -
Total comprehensive income for the year - (8,589,718) {8,589,718
As at 1st April, 2019 161,526,900 {82,985,846) 78,541,054
Other comprehensive income for the year - - -
'otal comprehensive income for the year - 43,526,306 43,526,306
Balance at 31st March, 2020 161,526,900 (39,459,540 122,067,360
The accompanying noles are an integral part of the financial statements
As per our report of even date
FOR N TN ATATIA 0 ACCNAMNTATES
Charte
NIRA]J
Partne
Membi
Mumbai
Mumbai

Date: 4th November, 2020

Date: 4th November, 2020




GUJARAT AKRUTL - TCG BIOTECH LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2020

Note 1. Statement of Signilicant Accounting Policies.

1.1 Company Overview
Gujarat Akruti - TCG Biotech Limited 15 an uplisted hmited Company donuciied in India, incorporated under the Companies Act, 1956. The Company is engaged in
the business of development, construchien, marketing and maintenance ul 4 bio-technelogy park in the state el Gujarat. The Company was incorporated on 28tk
May. 2007 as a joint venture between Guparat State Hiatechnology Missien, Hubtown Limited and TCG Urban Infrastructure Holding Private Lomited to carry on
the business of develapment, consiruction, marketing and maintenance of a bio-technolugy park in the state of Gujarat, as per the Memoerandum of Understanding
duted Sth March, 2007, The Company 15 yet Lo COMMENCE LOMMETEIS: Actvities,

1.2 The linancial stalements are approved for 1ssue by the Company's Buard of Directors on 4th Nuvember, 2024,

Note 2. Significant Accounting Policies followed by the Company

I Basis of preparation of financial Statements

(i} Compliance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting Standards {herematter referred to as the ‘Ind AS'] as notified by
Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 ('Act’) read with ef the Companies (Indian Accounting Standards) Rules, 2015 a3
amended and other relevant provisions of the AcL

The accounting pulicies are applied consistently te all the periods presented i the Anancial statements,

(i7) Historical cost convention

The financia! statements have been prepared on a histoncal cost basis, except for the following:
1} ertan financial assels and habidities that are measured at fair value;

2} assets held for sale - measured at luwer of carrymg amount or tair value less cost to sell:

3} defined penetit plans - plan assets measured at ta value,

(iii] Current non-current classification
All the sssets and lbilities have been classified as current or non-current, wherever applicable, as per the operating cvcle of the Company as per the guidance set
aut in Schedule U1 to the Act Operating cycle for the business activities of the Company covers the duration of the project, contract including the detect liability
petiod, wherever applicaole, and extends upto the realisation of receivables (including retentiun mopes, if any) within the credit period normally applicable 1o
the 1espective praject.
1 Significant accounting judgements, estimates and assumplions
The preparation eof tinancial statements 1 contormity with the recogrition and measurement principles of Ind AS requires management to make
judgements. estimates and assumptions that atfect the reporied halances of revenues, expenses, assels and liabilities and the accompanying disclosures,
and the disclosure of contingent habiliies. Uncertainty about these assumptions and estimates coubd result in outcomes that reguire a materal
adjustment te the carrying amount of assets er habihties alfected in tuture periads.
a) Judgements
Classilication of property
The company determines whether a propeny is classified as investnient property or inveniory property. Investment property compnses land and
buildings that are not occupled substantially tor use by, ar in the uperations of the company, nort ter sale i the vrdinary course of business, but are held
primarily L carn rental mcome and capital appreciation. These buildings are substantially rented to tenants and not intended to be sold in the ordinary|
course of business, Inventory compnses property that is hewd tor sale i the ordinary course of business, Fonopally, these are properties that the
campany develops and intends to sell belure ar un completion of censtrucien.
b) Estimates and assumptions
The key assuniplions concerning the future aad ather key sources of estimatian uncertainty at the reportusg date. that have a significant risk of causing a|
mater.al adjustment to the carrying amounts of assets and habilites within the next hnancial vear, are described below. The Company hased its
Assumipliuns Jid estimales on parameters available when the hinancial statements were prepared, Existing circumstances znd assumptins about tuture
developme s, however, may change due to market changes o7 UFLUMSIANCES AFIsINg that are beyanyd the control of the Company. Such changes are
reflected 10 the assumptions when they oueur,
{18 Revenue recognition
Revenue Recagnition Revenue is recognised upan transfer of control of promised goods or services to cuslomess in an amount that reflects the
consideratinn which the Company expects ty recerve 1n exchange for those goods or services.
A. Revenue from sale of properties/ development rights
Ruvenue trom the long term lease o1 lang . properties are recugised swhen the camipany satisties perforn:ance obligations a1 a point i time Le when
contral is transferred to the custeiner which is wsually en giving possession to the custamer.
Revenue is measured nased on the ransaction price, which 1s the consideration, adjusted for discounts, rebates, price concessions, returns and
financing component if any, as speifieed i the contracts with the customers. Revenue excludes taxes collected from customers on behaif of the
government

Amount recerved as Advance from custumers taw ards premmm for long term Jease of land /7 praperty are classified as Contract Lialsliues The
company’s right to consideration in exchange for gonds ar services that the cempany has transtersed b the customer are classitied as recewvables,
The Company has purchased land an leasehold basis fron: Guparat Industiial Bevelopment turporation tor the purpese of building and executing
wark thereon for develapment of Bio-tech park. The same will be sub leased to customers for lease rental after the fease deed and other formahues
are eaeculed,

I'he Corpany has agented ind A% 1135 Kevenue fron contructs with customers, with efect frum April 1, 2618, Ind AS 515 establishes principles ter
repyr g mfurmation anoiat the pature, amount tnnng i nocertdinty of revenues and zash oass ansmg frum the contraces a1th its custemers.
The Company has adopted Ind A5 115 using the mudified retrospective approach to contracts that were not completed as at Apri 01, 2018 and there
Were 1o amoeunts redutred to be debited to Retained Fainings pertaining Lo recognition of revenne hased on satistaction of performance abligations
At 1 point i Hme

Acvurdingly, tne comparat.ve ameunts of revenue and Srresponding cantract assers/ liabilities have not been retraspecuvely adjusted.

B.  Interest Income
Interest mceme from o bnancial asset s recogmzed when it 1s probable that the ecomomic benefits will lvw ta the Company and the amount of
inconme can be measwied retianly, Interest income is acerued on a time basis, by relerence w e principai outstanding at he elleclive interest rate
aephcable, which is the rate that axactly discounts estimated tuture cash receipts through the expected life of the financia) asvet 1o that asset’s net
LAty amount on imbal recognition,

C.  Others:
Mber revenues ‘g accouitted an acerual, as thev are 2arncd s ncurred,




GUIARAT AKRUTI - TCG BIOTECH LIMITED
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2020

I¥. Property plant and equipment, investment property and depreciation / ammortisation

A. Tangible Fixed Assets are stated at coust of acquisition or construction less accumulated depreciatien and accumulated impairment fosses. 1l any.

8. Depreciation 15 provided on the straight hine method on the basis of estimated useful e ! the asset in the manner specified in Scheduie ) to the
Cumpanies Act, 2013, Depreciation on addittons to assets or on salesdispoesal of assets is caloulsted pro-rata from the month of such addnion, ur upto,
the menth of such sale /disposal, as the case inay be.

Assei Category Estimated useful life {in Years)
Compound Wal} 30
Computers & Laptops 3

€. Leasehold land will be amortized over the balance period of lease after the lease deed and other transfer formalities are executed.
D, Capial work-in-progress, representing expenditure meurred in respect of assets under development and not ready to use for their intended use, are|
carried at cosl. Cost includes related acguisition expenses, construchion cost, related borrowing cost and other ditect expend:ture.

V. Financial Instruments

A financial instrument is any contract that gives nise to a financial asset of one entily and & linancial lability or equity instrument of anather entity.

A.  Investments and Financial Assets
Inltial recognition
Financial assets are subsequently measured at amerused cost if these financial assets are held within a busmess model with an objective te held
these assets o erder to collect contractual cash Hows and the centractual terms of the hnancal asset give nise on specifivd dates to cash Hows that
are solely payments of principal and interest va the prinapal amoeunt cutstanding. Interest incume trom these tinanaal assets is included o inance
incone using the ettective interest rate (“FIR") methed. Impairment gains or losses arising on these assets are recogiised in the Statement of Profit]
and Loss,
. Subsequent measurement

For purpuses of subsequent measurement, linanoial assets are classified m following categories.

a) Financial Assets at Amortised Cost
A financial asset iy subseguently measured at amoctised cost i1t s held within a busimess medel whose objective s to hold the asset i urder w)
colleet contractugl cash lows and the contiactual terms of the hnanual asset give rise on speoifled dates to cash lows that are solely payments o
pnacipal and interest on the principal ameunt oubstanding.

h) Financial Assets Measured a{ Fair Value

Financial assets are measured at fair value through OC it these brancial assets are heid within a business nusdel with an objective to huld these
assets in order to collect contractual cash Rows ar ta sell these inancial assets and the contractual terms of the financial asset give rise on specified
dates o cash flows that are solely payments of principal and interest an the principal amount putstanding. Movements in the carrymg amcunt are,
taken through OCI, except for the recogmition of impairment gains or lesses, interest revenue and foreign exchange gains and losses which are
recogmised in the Statement of Profit and Luss. Further, in cases where the Company has made an rrevocable election based on its business mudel,
for 1ts invesrments which are classified as equity mstruments, the subsequent changes 1a tair value are recogmized in other comprehensive income.

Financial asset not measured at amorused cost or at fair value through GClis carried at FATPL,

1

i. De-recognition of Financial Assels:
‘The Company de-recogmses a finanaial asset only when the contractual rights to the cash flows from the asset expire, or it transfers the financial
asset and substanually all risks and rewards ol awnership of the asset to angther entity. It Lhe Company neither transfers nor retains substantially all
the risks and rewards of swnership and continues to control the transferred asset, the Company recogmizes its retamed interest in the assets and an
associated liabiity tor ameunts it may bave to pay.
1t the Company retans substantially all the nsks and rewards of ownership ef a transterred financial asset. the Company conttnues to recagmse the
Nnancial asset and alse recognises a collaterabised borrowing for the proceeds received.

#.  Equity Instrumenls and Financial Liabilities
Financiai lizbilities and equity instraments issued by the Company are classified according to the substunce of the conlractual arrangements enlersd
into and the definitions of a finanstal Hability and an equity instrument.

. Equity Instruments
Al equity tnstrument 15 any contract that evidences a residusl interest 1n the assets of tie Company alter deducting all of 1ts Tahilities. Fguity
instruments which are issued for cash are recorded at the prucveds received, net ot direct 1ssue costs. Equity instruments which are 1ssued tor
consideration vther than cash are recorded at fair vatue of the eyquily Instrument

. Financial Liabilities
1. Initial Recognition
Financial liabilities are classified, at inital recogmitien, as financial lahilities at FYPL, loans and vorrawings and payables as apprapriate. All tinancial
liabilities ave recogmised imitially av tar value and, i the case of Toans and berrowings and payables, net of directly attribulable transaction costs.

2. Subsequent Measurement

The measurement of hnancial habibties depends on thete classilicatian, as described below

- Financial liabilities at FVTPL

Financial liabilines at ¥¥TPL include financial habslities held tor trading and financial labiines designated upen mital recogmtion s at FVTPL,
Financiai liabilitics are classified as held tor trading 'l they are incurred for the purpese ot cepurchasing in the near term. Gains or losses on Dalidities)
held for trading are recognised in the Statement of Profit and Loss

Financial guarantee contracts issued hy the Company are those contracls that requite g paymeht te be made to reanburse the holder 1or g loss ot
incurs pecause the speafied debter ta's W make a payment when due in accordance with the rerms ol @ debt instrument. Frnancial guarantee
contracts are recognised intially as o hability at farr value, adjusted fur transaction custy that are direcuy attnibuiable to the isswange of the
guatantee. Subsequenty. the hahility 15 micasured 3t the nigher ol the amount of less aliowance deternuned 3s per lmpairment requirements ot Ind
AS 109 and the amuunt recognised less _umulative amertisation. Amurtisation s recogiised as hinance income 1n the Statement of Prefit and Loss.

- Financial liabilities at amortised cost

Atter mitial recognition, interest-beaning leans and bhorrowings are subsequently measured 1 amernised st using the EIR method. Any d:tference;
between the pruceeds {net of transacnon costs) and the settlement or redemption of horrowings 15 vecogmsed over the term of the horrowings in the
Statement of Prolit and Luss. Amertised vost is caleulatad by taking into account any disveuncor premium on dcquisiten and fees ar costs Lhat are an
mitegral part ot the EJR. The EIR amortisation is induded as finance costs 1n the Stalement of Profit and Loss.
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NOTES TG THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2020

Vi

vl

VIl

jii.

3, De-recognition of Financial Liabilities
Fiancial lisbilities are de-recognised when the ebligauon specitied i the contract 1s discharged cancelled er expired, When an existing tinancial
liabihity is replaced by another fram the same lender en substantially Jifferent terms, ur the terms of an existing Hability are substantially modified,
such an exchange or muodification s treated as de-recogpubion of the orginal lHahility and recognition of a new liability. The difference in the,
FEADECUVE CATTYINE atheunts is recogrused in the Statement of Profit and Loss.

C. (fsetting Financial Instruments
Finapoial assets and financial habiities are offset and the net amount 15 reported in the Halance Sheet if there ts a currently enforceahle legal right to
olfsel the recognised amounts and Uiere 15 an intention 1o settle ap a et basis to reabise the assets and setle the liabihibes simultaneously.

Derecognition of fimancial instruments

The Company derecognizes a financial asset when the contractual rights w the cash flews from the hnancul asset expires orat transfers the finacial asset
and the transfer qualifies lor derecognition under IndAS 109, A financial hability (or a pant of a finaneial liabihty) 1s derccogrzed from the Company's
Balance Sheet when the ohbigation specified in the contractys discharged er cancelled or expures.

Impairment

Financial assets

The Company measures the expected credit lass assecated with its asyvets hased on histoncal trend, industry pracoces and the busimess epvironment in
which the entity operates or any other appropriate basis. The impairment methodology apphed depends on whether there has been a sigmiicant increase
in credit sk,

Non-financial assets

The Company assesses, ot gach reporting date, whether there 1s an ndwation that an asset may be impaired. It any mdication exists, o7 when annual
impairment Lesting for an asset 15 required, the Company estimates the asset's recoverable amount, An asset’s recoverable amount js the higher of an
asset's or cash-generating unit's {CGU) tair value less casts of disposal and its value in use, Recoverable amount 1s determined for an mdividual asser,
unless the asset does nas generate cash ntlows that are largely independunt of those from other assets or groups ot assets. When the carrying amuount of
an asset or CGU exceeds 11s recoverable imount, the asset is censidered impaired and 1y written down to its recoverable amount.

1nn assessing value m use, the estimated future cash lows are discounted to their present value using a pre-tax dis¢ount rate that reflects current market
assessments of the ume value of money and <he risks specific to the asset. In determining faw value less costs of disposal. revent market transacliuns are
taken 1atc account it ne such ransactons can be Wdentufied an approprate valuation madel 1s used. These calculations are corrgborated by valuation
multiples, guated share prices lor puhlicly traded companes ot other available fair value mdicators,

Umpatrment losses, including impairment on mventories, are recognised in the statement of profitand loss.

Properly, plant and equipment

Property, plant and vquipment are evaiuated tor recoverability wheneer events or changes in arcainstances mdicate that their carrying ameunts niay not
e rewoverable. For the purpuse of imparment testing, the recoverable amount (ie. the lgher of the tair valae less cost to sell and the value-in-use) 15
determimed on an wdividual assei basis unless the asset does bot generale cash fows that are largely independent of thuse from other assets. In such
cases, the recoverable amoeunt 1s determined for the CGU te which the asset belongs.

i. Provisions

A provision ts recognized if, as 4 result of 4 past event. the Company has a present legal ur constructree chligation that is reasanably estimable, and itis
probable that an outfly & of economic benetits will be requited to settle the obhigation. Provisions are determined by discounting the expected tuture cash
flows at a pre-tax rate that reflects current market assessmeats of the ime value of money and the nsks spealic o the liabihty.

Taxation

Current Tax

The tax currently pavable 1s based on taxaile profic tor the year. Taaable profic differy Irum “profit before Wy as ceported i the finanaal statement o]
profit and loss becausvat 1tems of income or expense that are taxable or deductible i other years and items that are never Lasable or deducuble. The
Company's current tas is caleulated wsing rates that bave been enacted or substantively eaucted by the end of the reporung peried.

1o case the Company is liable to pay income ax u/s 1158 of Income Tux Act, 1961 (Le. MAT). the amoeunt of Lax paid in ewgess of normal mcome tax s
recogiized as an asset (MAT Credit enttlement) only uf there 1s convinoing evidenre fur realization of such asset during the speaified period. MAT credit
entitlemient s reviewed at vach Balanve Saeet date.

Deferred Tax
Deferved tax 1s resognizea on temporary diferences between the carnying amounts of Jssets and habiloes in the bnancal statements and the

corresputding tax hoses used in the compulation of tasable profit. Deferred tax liabilities are generally recugnized tor all taxabie temporary dillerences.
Deferred tax assets are generally recogmized for all deductible temporary differenves to the extent that it is prubable that taxable profits will be available
against which those deduc ble temporay ditferences cin be utlized.

The carrying amount ci Jeerred tax assel 15 reviewed at the end of each reparting peniod and reaur ed to the extent that 1t s nu longer probable that
sulficient taxable profits will be availakie to allow all or part of the asset to be recovered.

Deferred wx labilites and assets are measured at Lbe lax rates that are expected to apply in the period in which the hability s settled or the asset
realized, based on tax rates fand tax laws) that have been enacted or substantively enacted by the end of the repurting period.

The measurement of deterred tax liabihities and assets reflects the tax consequences that would follow Iram the manner i which the Company expects, at
the end of the reparung prrnod, te recover or settle the carrying amuunt of 1ts assets and habiites.

Current and deferred tax for Lhe year

Carrent and deferred tax are recognized in profit or Juss, except when they relate to items that are recopnized i other comprehensive income or dirvectly]
in equity, in which case, the current and deferred tax are also recognized in other comprehensive income or directly in equity 1espuctively.
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XV,

BorTowings and Borrowing costs

Borrowing are initally recognised at Net ofl transation costancurred and measured at amartised cost. Any difference between the proceeds {net o
trahsation costs) and the redeniption amount is recognised i statetment of profit and loss aver ther period of the borruwings using the etfective interest
method.

Interests and ather borrowing costs included under finance costs calculated as per effecive interest rate suributable tr qualitying assets, which takes
substantial peried of time to get ready tor tts intended use are allocated as part o? the cost of construction / development of such assets. Such allocation is|
suspended duning extended periods m which active development 1s interrupted and, ne costs are aflovated once alf such activities are substantially
complete. Investment incame earned on the teanpoerary investment of speaific berrowings pending their expenditure on quahlying assels 1s deducted from
the barrowing costs eligible for capitalisation. Other borrowing costs are charged ta the Profit and Loss Accuunt

Earnings per Share

Basic varnings per share are calculated by dividing the net prafit or fuss for the year attributable 1o equity shareholders by the weighted average number
of equity shares outstanding during the year. The weighted average number ot equiry shares vutstanding durmg the year 15 adjusted for events of bonus|
issue, i any.

For the purpese of calculating dhluted earmngs per share, the et profit for the year attributable Lo equity shareholders and the weighted average number
of shares sutstanding during the year are adjusted for the eftects of all dilutive petential equity shares.

Cash Flow Statement

Cash Nows are reporied using the indirect method, whereby profit tor the period 1s adjusted lor the etlects of transactions ol @ non-cash nature, any
deferrals or accruals of past or future operanng cash recepts or payments and item of mceine or expenses assaciated with investing or financing cash,
flows. The cash flows from operating, investing and financing activities of the company are segregated,

Cash and Cash Equlvalents

Cash and cash equivalent in the balance sheet comprise cash at banks and un hand and shen-term depuesits with an oniginal maturity of three months or
less, which are subject te an insignificant risk ot changes in value.

For the purpuse of the statement of cash fows, cash and cash vguivalents consist of cash and shori-term depesity, 25 delimed above, net of vutstanding
hank overdrafts as they are censidered an integral part of the Company’s cash management.

Furcign currency transactiuns

A Alltransactions in tureign currency die i ecorded in the repurting currency, based on closing rates of exchange prevalent on the dates of the refevant
transactions.

B. Manrtary assets and habilites i tarewn currency, outstanding as on the Balance Shecet date , are converted i reporting currency st the clesing

ling i the said date, Resullant gain or loss is recognized during Lhe year in the Statement of Profit and Loss,

rtes of exchange prev
€. Non muonetary assets and habilitivs denonunated i foreign cerrencies are carned at the exchange rate prevaient on the date of the transaction.

Provisions, contingent liabilities and contingent assets

A pruvisien 15 recognized when an enteaprise has & present obligatiun (legal or constructve) as result of past event and it s prusable that an cutllow of]
ermbodying reonomic benehits of resources will be required to sertle a rehahly assessable obhigation. Proviaons are deternined based en best estimate)
required Lo sertle each ubligation at each balance sheet date. If Lhe effect of the Lime value of money is material. provisions are discounted using a curreny
pre-tax rate that reflects, when appropriate, the risks specitic to the lability. When discounting is used, the increase m the provisien due to the passage af
w18 1ecogmsed as 3 l.oance cosL

Contngent linbilities are disclosed in respect of possible obligations that anise from past events, whose valstence would be conhzmed by the ocuurrence or
noen-occurrence of one ur mere uncerain future events not wholly withns the control of the Company. A contingent habihty also arises, in rare cases,
where a liability cannut be recognised hecause it cannot be nweasured reliahly.

Contingent assets are nesther recognised nor disclosed in the hirancial slalements.

Recent accounting pronouncements
Ministry ut Corporate Alburs ["MCA™) notifies new standard or amendments 1o the existing standards. There is no such noufication which would have

been applicable from Apnl 1, 2020.
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3. Property, plant and cquipment and capital work-in-progress

Cost or deemed cost

Balance at 1st April, 2018
Additions
Balance at 31st March, 2019

Accumulated depreciation and impairment

Balance at 1st April, 2018

Lepreciation expense

Balance at 31st March, 2019

Carrying amount as on 3tst March 2019

Cost or deemed cost

Balance at 1st April, 2019
Additions
Balance at 31st March, 2020

Accumulated depreciation and impairment

Balance at 1st April, 2019

Jeprecration expense

Balance at 31st March, 2020

Carrying amount as at 31st March, 2020

*Refer note 2(1V)C,

4, Other Anancial assets
Nen-curcent
Security deposits
Total
Current
Other Advances and Receivables
Interest accrued on tixed deposits

Total
5. Cash and cash equivalects
Balances with hanks:

- 171 Curient aCceunts
- depusit having maturity less than 3 months

{avhon hana
Total

Computers and

fin?)

Capital work-in-

Leasehold Land* Compound Wall Total
Laptops progress
[Reter note 281
171,496,664 10,635,281 17,160 182,149,105 101,956,693
. - - - 20,512,356
171,496,664 10,635,281 17,160 182,149,105 122,469,049
- 3.862,171 17,160 3,879,331 -
. 328050 - 328,050 -
- 4,190,221 17,160 4,207,381 .
171,496,664 6,445,060 - 177,941,724 122,469,049
Leasehold Jand* Compound Wall Computers and Total Capital work-in-
Laptops progress
171,496,064 10,635,281 17,160 182,149,105 122.46%,04%
- - - - 23,950,109
171,496,064 10,635,281 17,160 182,149,165 146,419,158
- 4,190,221 17,160 4,207,381
328,950 - 328,950 -
- 4519171 17,160 4,536,331 -
171,496,664 6,116,110 - 177,612,774 146,419,158
As al As at
315t March, 2020 31st March, 2019
L hd
207.600 207,600
207,600 207,600
1,609 5,855
1,609 5,855
133,573 53.173
8778 22.188
104 100,829
162,455 176,190
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NGTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020

As at As at
31st March, 2020  31st March, 2019
X X
6. Share capital
Authorised Share Capital:
3,000,000 (P.Y. 3,000,000) Equity Shares of ¥ 10/- each 30,000,000 30,000,000
800,000 [P.Y. 8,00,000) Preference Shares of T 100/- each 80,000,000 80,000,000
Total 110,000,000 110,000,000
Issued and subscribed capital comprises :
50,000 {P.Y. 50,000) Equity Shares of ¥ 10/- each fully paid up 500,000 500,000
Total 500,000 500,000
a) Reconciliation of Number of shares outstanding at the beginning and at the end of the year
Fully paid equity shares
Share Capital
Number Of Share 4
Balance at 1st April, 2018 50,000 500,000

Add : Issued during the year - -
Less : Bought back during the year -
Balance at 31st March, 2019 50,000 500,000
Add : Issued during the year - -
Less : Bought back during the year -
Balance at 31st March, 2020 50,000 500,000

b} Rights, Preferences and Restrictions attached to Shares

The company has a single class of equity shares having a face value of % 10 per share. Each holder of equity share is entitled to obe vote per share. in the
cvent of liquidation of company. the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all
preterential amounts. The distribution will he in proportion to the number of equity shares held by the shareholders.

¢) Equity Shares heldby its holding company or its ultimate holding company, subsidaries or assocoiates of the holding company or the ultimate
holding company

As at 31st March, 2020 Asat31st March, 2019
No of shares % holding No of shares held % holding
held
Hubtown Limited with Benifidary Owners 36,500 73% 36,500 73%
Total 36,500 73% 36,500 73%
d) Details of shares held by each shareholders holding more than 5% shares
As at 31st March, 2020 As at 31st March, 2019
No of shares % holding No of shares held % holding
heid
Fully paid equity shares
Hubtown Limited with Benificiary Owners 36,500 73% 36,500 73%
TCG Urbar Infrastructure Heldings Private Limited 13,000 26% 13,000 26%
Others 500 1% 500 1%

Taotal 50,000 100% 50,000 100%




GUJARAT AKRUTI - TCG BIOTECH LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 20290

As at As at
31st March, 2020 31st March, 2019
2 X

7. Convertible Instruments classified as Equity
Convertible Debentures classified as Equity
1,615,269 (P.Y. : 1,615269) Zero Coupon Compulsorily Convertible
Debentures of the face value of ¥ 100 each 161,526,900 161,526,900

Total 161,526,900 161,526,900

Footnote :
1,615,269, zero coupon compulsorily convertible debenture of ¥ 100 each to be converted not later than five years from the

date of allotment, into 16,152,690 number of equity shares of face value of ¥10/-.

As per Ind AS 32 & 109, zero coupon compulsorily convertible debentures of ¥ 100 each have been classified as equity since
the issuer holds an unconditional right to avoid a cash outflow. Hence, it has been regrouped under equity.

The above debentures were due for conversion on March 30, 2020, however in view of accumulated losses and the severe
liquidity crunch being faced by the Company, the tenure of the said CCDs be extended by further period of two years from
March 30, 2020 to March 30 2022, such that the CCDs shall fall due for conversion in to equity shares of the Company on
March 30, 2022,

8. Other Equity

Retained Earnings
Balance at the beginning of the year (82.985,846) [74,396,128)
Prolit attributable ro the owners of the company 43,526,306 (8,589,718)

[tems of OCI recognised directly in retained earnings - -
Total {39,459,540) (82,985,846}
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020

9. Borrowings

Non-current
Secured
Debentures
768,919 (P.Y.. 768,919) 0% Secured Reedeemable Non-Convertible

Debentures of the face value of ¥ 100 each (Refer Footnote) 166,855,423 142,905,314

166,855,423 142,905,314

Footnote :

768,919, 0% Debenture having reedeemable balance of ¥ 7,68,91,900 are to be reedeemed at the end of five years from the
date of allotment. These debentures are secured by creation of first charge by way of the receivables from the project of the
company and the project being presently executed and developed at Savil, near Vadodara, Gujarat . These debentures will be
redeemed at a premium of ¥ 117 each. The debentures are valued at amortised cost, using EIR method using 16.76% as the
effective interest rate which has been derived by compounding the face value of the debentures to the redeemable value over,
a period of 5 years. The interest calculated is capitalised to Capital-WIP.

The above debentures were due for redemption on March 30, 2020, however in view of accumulated losses and the severe
liquidity crunch being faced by the Company, the tenure of the said NCDs be extended by further period of two years from
March 30, 2020 to March 30 2022, such that the NCDs shall fall due for redemption on March 30, 2022.

10, Other financial liabilities

Non-current

Retention money payable - 732,391
Total - 732,391

Current

Business Advance received from related party{Refer Note 24] 2,143,824 1,508,368

Other payables 722,832 745,823
Total 2,866,656 2,254,191

_—_—
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NOTES TO THE FINANCIAL STATEMENTS FOR THBE YEAR ENDED 318T MARCH, 2020

As at As at
31st March, 2020 31st March, 2019
X X

11. Leterred Tax Liabilities [Net)

The following is the analysis of deferred tax liabilities / (asset) presented in the balance sheet

lyeferred Tax Liability - 54,915,706
Deferred Tax (Asset) - (13.,784,366)
Total - 41,131,340

Recognised in profit or

2019-20 {Opening Balance loss Closing Balance
Deferred tax liabilities / (assets) in relation to :
On account of Depreciation (WDV) 904,801 {904,801} -
On account of Capital werk-in-progress (1,734,797) 1,734,797 -
On account of Unamortised Premium on Debentures (5,239.476) 5,239,476 -
On account ol convertible Borrowings 27,813,527 (27.813,527) -
On account ot Premium Payable on Debentures 26,197,378 (26,197.378) .
On acceount of Other Items (6,810,093) 6,810,093 -
Total 41,131,341 {41,131,341) -
2018-19 Opening Balance Recognised in profit or Closing Balance
Deferred tax liabilities / (assets) in relation to :
On account of Capital work-in-progress (2,182,842} 448,046 {1,734,797)
On account of Unamortised Premiwm on Debentures (9,266,243) 4,026,767 (5.239,476)
On account of convertible Borrowings 29,876,654 {2,063,127) 27,813,527
On account of Premium Payable on Debentures 23,165,607 3,031,771 26,197,378
Un acceount of Other [tems (9,027,100} 2,217,007 {6,810,093)
Total 33,355,266 7,776,074 41,131,340

Sinhce current year’s profit is adjusted with carried forward losses of previous years for the purposc of Income tax, there is no current tax payable; hence
reconciliation has not been provided.

12, Trade payables

Duce to Micro & Small enterprises 460,493 536,398.36
Due to others 24,581,285 27,244,865

Total 25,041,777 27,781,263
Foolnote

The above information has heen provided as available with the Company to the extent such parties could be identified on the basis of the information
available with the Company regarding the status of supplicrs under the MSMED Act. The overduc principal amounts outstanding to the extent Rs.
4,60,493/- (P.Y- 1,11,977) are payable to such vendors at the Balance Sheet date. The interest on overdue amount has not been paid / provided since
there are differences in supplier account balances is under recenciliation.

13. Other Liabiiities

Gurrent

Advance from customers 5,300,000 5,300,000
Deposits {Unsecured) 1,350,000 1,350,600

Overdrawn bank balances as per books of accounts

Other payables -

- Statutory dues 422,580 304,865
Total 7,072,380 8,954,865
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020

14, Revenue from operations

Other operating revenue :
Sundry credit balances appropriated
Excess Provision Written Back
Total

15. Other income

a) Interest [ncome:
Bank fixed deposits

b) Other gains and losses
Gain on foreign currency fluctuation (Net)

Total

16. Costs of Construction/Development
Construction costs incurred during the year:
Approval and consultation expenses
Total

17. Finance Costs

Interest costs .
Interest on Debentures
Less - Transfer to Capital WIP (Refer note 28)
Delayed/penal interest on statufory dues
Total

18. Depreciation and Ameortisation Expenses

Depreciation of property, plant and equipment
Total

1Y. Other Expenses

L.egal and professional fees

Security Charges

Other expenses (refer footnote)
Total

Footnote:

Auditors Remuneration (included in other expenses) :

Audit Fees
GST on above
Total

Year Ended Year Ended
31st March, 2020 31st March, 2019
|
3,295,090 186,760
3,295,090 186,760
2,345 1,601
2,345 1,601
1,299 5,632
1,299 5,632
3,644 7,233
23,950,109 20,512,356
(23,950,109) {20,512,356)
19,238 52,841
19,238 52,841
328,950 328,050
328,950 328,050
31,885 60,771
394,809 515,128
128,887 50,847
555,581 626,746
20,000 20,000
3,600 3,600
23,600 23,600
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Year Ended Year Ended
31st March, 2020 31st March, 2019
X h
20. Earnings Per Share (EPS)
Basic Earnings Per Share 870.53 (171.79)
Diluted Earnings Per Share ** 2.69 (171.79)
20.1 Basic EPS
‘Fhe earnines and weighted average number of eguity shares used in the calculation of basic carnines per share are as follows
Earnings used in the calculation of basic earnings per share 43,526,306 18,589,718}
Weighted average number of equity shares for the purpoeses of basic earnings per share 50,000 50,000
20.2 Diluted EPS (Refer note 7)
The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows
Earnings used in the calculation of diluted earnings per share 43,526,306 (8,589,718}
Weighted average number of equity shares for the purposes of diluted earnings per share 16,202,690 50,000

For the purpese of calculating diluted EPS convertible instruments (zero coupen compulserily convertible debentures) are deemed to be converted into

ordinary shares at the beginning of the period.

** Zero coupen corpulsorily convertible debentures could potentially not dilute basic earnings per share for the year ended 31st March, 2019, hence
are not included in the calculation of diluted earnings per share for F.Y. 2018-19, because they are antidilutive for the period presented. Diluted EPS is
restricted Lo the amount ot Basic EPS to the extent the conversion ot convertible instruments prove to be anti dilutive for F.Y. 2018-19.

21. Contingent Liabilities {Not Provided For) :

Particulars As at As at
31st March, 2020 31st March, 2019

Claims against the Company, not acknowledged as debts on account of :
Outstanding legal cases 107,512,196 107,512,196
Income Tax Matter with [ncome Tax Appellate Tribunal u/s 143(3] for 3,570 3,570
the F.Y. 2011-12 (AY.2012-13)
Income Tax Matter with Income Tax Appellate Tribunal u/s 143(3) for 4,750 4,750
the ¥.Y. 2012-13 (A.Y. 2013-14)
fncome Tax Matter with Commissioner of Income Tax (Appeals) u/s 1,961,283 1,961,283
Income Tax Matter with (ncome Tax Appellate Tribunal u/s 143(3) for 520 520
the F.Y. 2013-14 (AY. 2014-15)

421,052 421,052

Income Tax Matter with Commissioner of Income Tax (Appeals] u/fs
271{1){c) for the F.Y, 2013-2014 (AY. 2014-153)

Yootnote:

The Company does not have any contingent liability as at balance sheet date, other then stated above, as certified by management & relied upon by the

auditors,
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22. Disclosure of Derivatives

da. No derivative instrument were outstanding at the end of the year.

b. Uncovered risk In toreign currency are as under :

Cash in Hand

31st March, 2020

31st March, 2019

UsD
INR

EURO
INR

1,400
96,840

50
3,885

23. In the opinion of the Board of Directors of the Company, all items of property plant & Equipment, current assets, current liabilities &
loans and advances continues to have a realizable value of at least the amounts at which they are stated in the balance sheet.

24. Related Parties Disclosures

A. Names of related parties and description of relationship

Holding Company
Hubtown Limited

Joint Ventures of Holding Company, with whom Transitions have taken place during the year

Hubtown Bus Terminal (Ahmedabad) Private Limited
Hubtown Bus Terminal (Vadodara) Private Limited

Related Party relationships are identified by the company and relied upon by the auditors

B. Transitions with Relaied Parties

Sr. Nature of Transition Holding Joint Venture of
No. Company Holding Company
Z T
i. Business Advances received/recovered/adjusted
Hubtown Bus Terminal (Ahmadabad) Private Limited - 734,024
(-} (400,000)
Hubtown Bus Terminal (Vadodara) Private Limited - 3,456
() -}
ii. Interest Expense Accrued
Hubtown Limited 23,950,109 -
(20,512.356) (-)
Previous years figures are given in brackets
C. Balance outstanding payables/receivables
As at As at
31st March, 2020 31st March, 2019
bt B
a} Unsecured Non- Convertible Debenture
Hubtown Limited 166,855,423 142,905,314
b} Business Advances payable
Hubtown Limited 1,121,219 1,121,219
Hubtown Bus Ternunal {Ahmedabad) Private Linnted 1,319,144 387,149
Hubtown Bus T'erminal {Vadadara) Private Limited 3,456 -
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25, Capital Management

The primary objective of company's capital management is to ensure that it maintains strong capital ratios in order to support its
business and maximise shareholder’s value. The company's Board of Directors reviews the capital on an annual basis.

The capital structure of the company consists of net debt (borrowings and offset by cash and bank balances) and total equity of the
company. There are no borrowings from banks/ financial institutions or cerperates other than the equity shareholders and their
group companies.

Debt - Kquity Ratio

The debt - equity ratio at the reporting period was as follows (in T}
As at As at
31st March, 2020 31st March, 2019

Secured Debentures 166,855,423 142,905,314
Less: Cash and Bank Balances {162,455) {176,190}
Net Debt (A) 166,692,968 142,729,124
Equity Share Capital 500,000 500,000
Convertible Instruments classified as Equity 161,526,900 161.526,900
Other Equity - (39.,459,540) (82,985,846)
Total Equity (B) 122,567,360 79,041,054
Debt Equity Ratio A/B 136% 181%

26. Financial Risk Management Objectives

The Company's financial risk management is an integral part of how to plan and execute its business strategies. The Company's
financial risk management policy is set by the Managing Board.

The Company manages market risk through a treasury department which evaluates and exercises independent control over the
entire process of market risk management. The treasury department recommend risk management objectives and policies which
are approved by the senior management. The activities of this department include management of cash resourses, borrowing
strategies and ensuring compliance with the market risk limits and policics.

1) Market Risk

a) [nterest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The company's exposure to the risk of changes in market interest rates relates primarily to company’s long

term debt obligations with floating interest rates.

b} Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate on account of changes in
foreign exchange rates. The company does not have any exposure to the risk of changes in foreign exchange rates from its
operating activities or investments in foreign companies.
There is no purchase of materials of imported materials hence foreign currency risk does not arise.

2) Credit Risk
‘The Company is not exposed to credit risk form its operating activities. Credit risk from balances with banks and inter corporate

loans is managed by the company's treasury departiment in accordance with the company's poliry.

3) Liquidity risk
The Company's cashflow requiremnet are met by funds received from its nolding company.







Independent Auditor’s Report
To the Members of Joynest Premises Private Limited
Report on the Audit of the Standalone Financial Statements

1)

2)

3)

Opinion:

We have audited the accompanying standalone financial statements of Joynest Premises Private
Limited (‘the Company’),; which comprise the balance sheet as at 31st March 2020, the statement of
profit and loss (including other comprehensive income}, the statement of changes in equity and the
statement of cash flows for the year then ended and notes to the Ind AS financial statements,
including a summary of the significant accounting policies and other explanatory information (herein
after referred to as “Ind AS financial statement”).

In our opinion and to the best of our information and according to the explanations given to s, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generaily accepted
in India, of the state of affairs of the Company as at 31t March, 2020 and its financial performance
including other comprehensive income and the statement of changes in equity for the year ended on
that date.

Basis of Opinion: )

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Ind AS Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the Ind AS financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our apinion.

Emphasis of Matter:

1. Atftention is invited to Note No. 3.1(A) of the financial statements with regarding recognition of
expense for ongoing projects which is based upon estimated project costs, as per the judgement
of the management, which have been relied upon by us, these being technical matters.

2. Attention is invited to Note No. 29 of the financial statements with regard to reliance placed by
the auditors on certification received from the management with regard to the disclosure of
contingent liabilities given by the Company.

3. Attention is invited to Note No. 31 of the financial statements with regards to balances that are

subject to confirmations, reconciliation and adjustments if any.
4 Attention i invited tn Natee tha Mamnaani hac nnt rharmad inbacant am lonme oo d odooo om0 o



4)

3)

6)

Other Information

The Company's Management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the standalone financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information; we are reguired to report that fact. We have nothing
to report in this regard.

Responsibility of Management's for the Ind AS Financial Statements:

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act’) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance ({including other
comprehensive income), changes in equity and cash flows of the Company in accordance with the
Indian Accounting Standards (Ind AS} prescribed under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rule, 2015 as amended, and other accounting principles
generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent, and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
fiquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Ind AS Financial Statements:

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be T 1e economic decisions of users
taken on the basis of these financial statemen



As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial controls relevant-to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the Ind AS financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the [nd AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Ind AS financial statements of the current period
and are therefore the key audit matters.

We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
shoulid not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweighthe '" " ° "'s of such communication.



7) Report on Other Legal and Regulatory Requirements:

As required by the Companies (Auditor's Report} Order, 2016 (“the Order") issued by the Central
Government of India in terms of section 143{11) of the Companies Act, 2013, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the order.

1.

As required by Section 143(3} of the Act, we report that:

we have sought and obtained all the information and exptanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

in our opinion proper books of account as required by law have been kept by the Company

so far as it appears from our examination of those books;

the balance sheet, the statement of profit and loss, the statement of cash flows and the

statement of changes in equity dealt with by this Report are in agreement with the books of

account;

in our opiion, the aforesaid standalone financial statements comply with the Accounting

Standards specified under Section 133 of the Act read with relevant rule issued thereunder;

on the basis of the written representations received from the directors as on 31st March,

2020 taken on record by the Board of Directors, none of the directors is disqualified as on

315t March, 2020 from being appointed as a director in terms of Section 164 (2) of the Act;

with respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate report in

Annexure B; and

with respect to the other matters to be included in the Auditor's Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

. The Company has no pending litigations on its financial position in its standalone
financial statements.

i, The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, and

il There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For Sanket R Shah & Associates
Chartered Accountants

FRN: 13

Sanket
Propriet

we NO el

Place: Mumbai

Date: 215t July, 2020

UDIN: 20152369AAAADP3765



Annexure - A to the Independent Auditors’ Report
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report
to the members of Joynest Premises Private Limited of even date)

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2020, we report that:

(i)

(iv)

(vi)

(vii)

a. The Company has maintained a register of fixed assets, giving description and focation of its
assets; and
b. As explained to us, the Company has physically verified its fixed assets during the year;

a. The inventory has been physically verified by the managemen-t during the year. In our opinion,
the frequency of the verification is reasonable.

b. In our opinion, the procedures of physical verification of Inventory followed by the
management are reasonable and adequate in relation to the size of the company and the nature
of its business;

¢. On the basis of our examination of the records of the company, we are of the opinion that, the
company is not maintaining proper project-wise records. The value of inventory has shown of
both projects. The discrepancies noticed on physical verification of inventory as compared to its
book records were not maintained.

The Company has granted unsecured loan to one company and one partnership firm covered
under the register maintained under Section 189 of the Act;
a. The terms and condition of the loan are prima facie not prejudicial to the interest of the
Company, and
the schedule of repayment of principal on demand and the loan is interest free loan;

As per the terms and conditions of the arrangement, the amount of the ioan is not overdue;

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act in respect of grant of loans,
making investments and providing guarantees and securities, as applicable.

In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to
76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3{v) of the Order are not applicable to the Company.

The Central Government has not prescribed the maintenance of cost records under section
148(1) of the Act, for any of the services rendered by the Company.

a. According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, except for dues in respect of Maharashtra Value Added Tax
(MVAT) and Employees State Insurance Corporation (ESIC) the Company is generally regular in
depositing, undisputed statutory dues, including income-tax and other material statutory dues,
wherever applicable, with the appropriate auth



The extent of arrears of statutory dues outstanding including interest at the balance sheet date,
for a period exceeding six months from the date they become payable and the details of
outstanding as follows:

Sr. No. Particulars ) Amount in INR
1, ESIC Payabie 7,617
2. Maharashtra Value Added Tax (MVAT) Liability 43,60,026/-
3. Interest on above Statutory Liability 72,77 444/-
Total Statutory Liability 1,16,45,087/-

b. According {o the information and explanations given to us and the records of the Company
examined by us, the particulars of dues of Income Tax, Value Added Tax and Service Tax as at
the Balance Sheet date which have not been deposited on account of a dispute are as follows:

| Name of Statue Nature of Amount not Financial Details of Pending
Dues deposited on Year Proceedings
account of
demand (In INR)*
Income Tax Act, Income 1,00,02,800/- | 2016-17 | The Commissioner of Income
1961 Tax Tax (Appeals).

{viil)

(ix)

(i)

{xii)

(xiii)

* Net of amount deposited under protest

In our opinion and according to the information and explanations given to us, the Company has
defaulted during the year in repayment of principal dues to debenture holders. The Company
does not have any loans or borrowings from government during the year.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the course of
our audit.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid/provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not
a nidhi company. Accordingly, paragraph 3(xii} of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the standalone financial statements =e rannirad b tha ~nnlicable aecounting standards.




{xiv)  In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into non-cash transactions with directors or persons connected fo its
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable to
the Company.

{xv)  Inouropinion and according to the information and explanations given to us, during the year the
Company has not entered into non-cash transactions with directors or persons connected to its
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable to
the Company.

For Sanket R Shah & Associates
Chartered Accountants

Place: Mumbai
Date: 21st July, 2020

UDIN: 20152369AAAADP3765



Annexure - B to the Independent Auditors’ Report
(Referred to in paragraph 2(f} under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the members of Joynest Premises Private Limited of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 {“the Act")

1)

2)

Opinion:

We have audited the internal financial controls over financial reporting of Joynest Premises Private
Limited (“the Company”) as of 315t March 2020 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 315t March 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of intemal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India {the” Guidance Note").

Management’s Responsibility for Internal Financial Controls:

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of intemal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India ('ICAl'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility:

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting {the "Guidance Note") and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Moe audit involves performing procedures to obtain audit evidence about the adequacy of the internal
1cial controls system over financial reporting and their operating effectiveness. Our audit of
nal financial controls over financial reporting included obtaining an understanding of internal



financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the standalone financial statements, whether due to fraud or
errofr.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting.

4) Meaning of Internal Financial Controls over Financial Reporting:

A company's internal financial controt over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies and procedures

that: .

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

5) Inherent Limitations of Internal Financial Controls Over Financial Reporting:
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial controi over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

For Sanket R Shah & Associates
Charl‘nrnrl Arrmiintante

FRN

Sanl
Pror
M. No.: 102309

Place: Mumbai
Date: 21t July, 2020

UDIN: 20152369AAAADP3765



JOYNEST PREMISES PRIVATE LIMITED
CIN: U45202MHZ008PTC183715
BALANCE SHEET AS AT 31ST MARCH, 2020

Particulars Note As at Asat
No. 31st March, 2020 31stMarch, 2019
T T
1 ASSETS
Non-Current Assets
(a) Property, plant and equipment 4 6,825,990 3,274,270
(b}  Capitatl work-in-progress 4 22,569,817 22,569,817
(c) Financial assets
(i) Other financial assets 5 5,206,750 5,095,250
(d}  Currenttax assets (Net) 6 15,899,175 9,016,475
Total Non-Current assets 50,501,732 39,955,812
2 Current assets
{a) Inventories 7 2,433,825.340 2,240,646,171
(b}  Financial assets
(i) Cash and cash equivalents 8 10,062,492 17,959,263
(ii) Bank balances other than (i) above 9 120,620,051 120,120,051
(111) Other financial assets 5 305,032,240 205,909,128
(3] Other current assets 10 141,530,258 176,387,212
Total Current Assets 3,011,070,381 2,761,021,826
TOTAL ASSETS 3,061,572,113 2,800,977,638
EQUITY AND LIABILITIES
1 Equity
{a)  Equity share capital 11 1,047,194,550 1,047,194,550
(b}  Otherequity 12 (1B4,718B,547) {152,209,794)
Total Equity 862,476,003 894,984,756
2 Liabilities
i Non-Current Liabilities
{a) Financial Liabilities
(1) Borrowings 13 402,796,067 400,985,870
(1) Other Financial Liabilities 14 17,181,288 12,946,631
{(b)  Prowisions 15 28,624 21,247
Total Non-Current Liabilities 420,005,980 413,953,748
ii Current Liabilities
(a) Financial Liabilities
(i} Trade payables 16 194,265,907 243,026,343
(if) Other financial habilities 14 437,792,470 614,081,161
(b) Other current liabilities 17 1,147,012,430 634,931,192
() Provisions 15 19,324 437
Total Current Liabilities 1,779,090,131 1,492,039,133
Total Liabilities 2,199,096,110 1,905,992,881
TOTAL EQUITY AND LIABILITIES 3.061,572,113 2,800,977,638

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Sanket R Shah & Associates
Firm Registration No: 135703W
Chart

SANK
Proprietor
Membership No.:

Place: Mumbat
Date: 21st July, 20

For and on hehalf of thi

Place: Mumbai
Date: 21st July, 2020



JOYNEST PREMISES PRIVATE LIMITED
CIN: U45202ZMHZ008PTC183715

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2020

Particulars Note Year ended Year ended
No. 31st March, 2020 31st March, 2019
T T
I INCOME
Revenue from Operations 18 34,616,123 10,600,529
Other Income 19 9,196,601 7,798,206
Total Income 43,812,724 18,398,735
I  Expenses
Costs Of Construction / Development 20 141,577,203 143,604,936
Purchase of Stock-in-Trade 15,533,149 10,502,108
Changes in Inventories of Incomplete Project 21 (192,866,680) (324,024,284)
Employee Benefits Expense 22 58,869,526 61,892,871
Finance Costs 23 930,980 9,267,700
Depreciation and Amortisation Expenses 24 935,518 1,200,808
Other Expenses 25 51,328,613 132,076,498
Total Expenses 76,308,310 34,520,637
I11 Profit before Tax (32,495,586} {16,121,902)
IV Tax Expense
Current Tax - -
Profit / (Loss) for the Year {32,495,586) [16,121,902)
V¥ Other Comprehensive Income
Items that will not be reclassified to profit or loss
Remeseaurement of the net defined benefit liahility / asset {13,168) {13,423)
V1 Total comprehensive income / (loss) for the year [32,508,754) {16,135,325)
VI Earning per equity share of nominal value of? 10/- each
Basic and Diluted Earning Per Share 26

Class- A
Class - B
Class - C
Ordinary

(1.79)
(16.12)
(0.62)
(3,249.56)

(0.89)
(8.00)
(0.31)

(1,612.19)

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Sanket R Shah & Associates
Fir
Ch

SA
Pr
Me

Place: Mumbai
Date: 21st July, 2020

For and on behalf of the

DAL il AaLln

Director

uirector
DIN : 03134932

Place: Mumbai

Date: 21st July, 2020

-



JOYNEST PREMISES PRIVATE LIMITED
CIN: U45202MH2Z008PTC183715
CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2020

Particulars As at As at
31st March, 2020 31st March, 2019
T T

1 CASH FLOW ARISING FROM OPERATING ACTIVITIES :
Net profit/(loss} before taxation as per Statement of Profit and Loss {32,495,586) (16,121,902)
Add / (Less):
Finance costs 930,980 9,267,700
Depreciation and amortisation 935,518 1,200,808
Remeseaurement of the net defined benefit habil:ty / asset (13,168) (13,423)
Interest intome [9,158,295) (7,784,493}

[7.304,965) 2,670,592

Operating profit before working capital changes (39,800,551) (13,451,310)

Add / (Less):

Increase / (Decrease) in Trade payables

Increase / (Decrease) in Provisions

Increase / [Decrease) in Other Non Current / Current Liabilities and Provisions
(Increase) / Decrease in Inventories

(Increase) / Decrease in Other Non Current / Current Assets

Direct taxes paid

Net Cash flow from Operating Activities

11 CASH FLOW ARISING FROM INVESTING ACTIVITIES :
Inflow / {Outflow) on account of :
Purchase of Tangible / Intangible Assets
{Increase) / Decrease in Capital Work in Progress
{Increase) / Decrease in Bank balance
interest Received
Net cash flow from investing activities

111 CASH FLOW ARISING FROM FINANCING ACTIVITIES ;
Inflow / (Outflow) on account of :
Proceeds from Leng Term Borrowings
Finance costs paid
Net Cashflow from Financing Activities
Net increase in cash and cash equivalents { 1+ 11 + 111}
Add: Balance at the beginning of the year
Cash and Cash Equivalents at the close of the year

Components of cash and cash equivalents (Refer Note 8)
Cash on hand

Balances with Banks (including Fixed Deposits having maturities less than three months)

(48,760,436) 55,614,397
26,264 3,938
340,027,204 128,694,903
{193,179,169) (321,406,157}
(64.377,658) 224,397,149
(6,882,700} {1,565857}
26,853,504 85,738,373
(12,947,046) 72,287,063
{4,487,238) {65,883)
- (2,630,899)
(500,000) (54,120,051}
9,158,295 7,784,493
4,171,057 (49,032,340)
1,810,198 {(519.264)
(930,980} (9,267,700}
879,218 {9.786,964)
(7.896,771) 13,467,758
17,959,263 4,491,505
10,062,492 17,959,263
31,863 57,609
10,030,629 17,901,654
10,062,492 17,959,263

The accompanying notes are an integral part of the financial statements
Note:

The Cash Flow Statement has been prepared under indirect method as set out in Indian Accounting Standard (ind AS- 7) statement of cash

Nows.
As per our attached report of even date

For Sanket R Shah & Associates
Firm
Chai

SAN
Prog
Memr

Place: Mumbai
Date: 21st July, 2020

For and on behalf of thn haned af Micasn g

KAMAL MATALIA
Director

KHILEN ¥V SHAH
Director
DIN : 03134932

Flace: Mumbai
Date: 21st July, 2020

I



JOYNEST PREMISES PRIVATE LIMITED
CIN: U45202MH2008PTC183715
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2020

Notes Amount Amount
No L4 T
A.EQUITY SHARE CAPITAL
Equity Shares Preference Shares

As at 1st April, 2018 11 727,194,550 320,000,000
Changes in share capital - -

As at 31st March, 2019 727,194,550 320,000,000
Changes in share capital - .

As at 31st March, 2020 727,194,550 320,000,000

B. OTHER EQUITY

Reserves and Surplus

Retained Earnings Total
Balance at 1st April, 2018 (136,074,468) 911,120,082
Total Comprehensive Income for the year (13,423} (13,423)
Transfer to Retained Earnings (16,121,502) (16,121,902)
Balance at 31st March, 2019 {152,209,794) 894,984,756
Total Comprehensive Income for the year (13.168) {13,168
Transfer to Retained Earnings (32.455,586) (32,495,586
Balance at 31st March, 2020 (184,718,547) 862,476,003

The accompanying notes are an integral part of the financial statements

As per our attached repert of even date Fer and on behalf of the board of Directors

For Sanket R Shah & Associates

Firox
Chai

KAMAL MATALIA

Nirertor

15
SAN
Prog
Men

H

i

12

Place: Mumbai Place: Mumbai

Date: 21stJuly, 2020 Date: 21st July, 2020



JOYNEST PREMISES PRIVATE LIMITED
CIN: U45202MHZ008PTC183715
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2020

Note 1.

11

1.2

Note 2.

Note 3.

COMPANY OVERVIEW AND SIGNIFICANT ACCOUNTING POLICIES

Company Overview
Joynest Premises Private Limited is a Private Limited Company domiciled in India, incorporated under the Companies Act, 1956. Company is
engaged in the real estate business of construction and development of residential project at Chembur and other similar works,

The financial statements are approved for issue by the Company's Board of Directors on 21st July, 2020
STANDARDS, NOT YET EFFECTIVE AND HAVE NOT BEEN ADOPTED EARLY BY THE COMPANY

Information on rew standards, amendments and interpretations that are expected to be relevant to the financial statements is provided
below.

Ind AS 115 ‘Revenue from Contracts with Customers’ (Ind AS 115)

There is one new standard issued by MCA (not yet effective) for revenue recognition which overhauls the existing revenue recognition
standards including Ind AS 18 - Revenue and Ind AS 11 - Construction contracts. The new standard provides a control-based revenue
recognition model and provides a five step application principle to be followed for revenue recognition:

i} Identfication of the contracts with the customer

i) Identification of the performance obligations in the contract

1} Determination of the transaction price

1) Allocation of transaction price to the performance obligations in the contract (as identified in step ii}

v) Recognition of revenue when performance obligation 1s satisfied.

The effective date of the new standard has not yet been notified by the MCA. The management is yet to assess the impact of this new standard
on the Company’s financial statements.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

These financial statements have been prepared in accordance with the Indian Accounting Standards (Ind AS) as notified by the Ministry of
Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘Act’) (to the extent notified) read with Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and Comparues {[ndian Accounting Standards) Amendment Rules, 2016.

The Company has adopted all the IndAS standards and the adoption was carried out in accordance with IndAS 101 First bme adoption of
Indian Accounting Standards. The transition was carned out from Indian Accounting Principles generally accepted in India as prescribed
under Section 133 of the Act, read with Rule 7 of the Compames (Accounts) Rules, 2014 (IGAAP), which was the previous GAAP.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherte in use.

a) Historical Cost Convention
The financial statements have been prepared on historical cost basis, except for the following:
i. certain financial assets and liabilities that have been measured at fair value
ii. assets held for sale - measured at lower of carrying amount or fair value less cost to sell.
iti. defined benefit plans - plan assets measured at fair value.
b) Current and Non-Current Classification
The Company presents assets and liabilities in the balance sheet based on current/non current classification.
An asset is classified as current when:
1. [tis expected to be realised or intended to sold or consumed in normal operating cycle
ii. Itisheld primarily for the purpose of trading
iii. [t is expected to be realised within twelve months after the reporting period, or
iv. Itis cash or cash equivalent unless resmicted from being exchanged or used to settle a liability for at least twelve months after the
reporting penod
All other assets are classified as non-current.
A liability is classified as current when:
i. Itis expected to be settled in normal operating cycle
1, Itis held primanly for the purpose of trading
ili. Itis due to be settled within twelve months after the reporting peried, or
iv. There is no unconditional right to defer the settlement of the liability for at least twelve months after the repoerting period
All other liabilities are classified as non-current.
Operating cycle for the business activities of the company covers the duration of the specific project / contract / service and extends upto
the realisation of receivables within the agreed credit peried normally applicable to the respective project.
¢} Foreign currency translation
Functional and presentation currency
The financal statements are presented in Indian Rupee ['INR") which is also the functuonal and presentation currency of the Company.



JOYNEST PREMISES PRIVATE LIMITED
CIN: U45202ZMHZ008PTC183715
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2020

31

3.z

3.3
331

REVENUE RECOGNITION
Revenue Recognition Revenue is recognised upon transfer of control of promised goods or services to customers in an amount that reflects
the consideration which the Company expects to receive in exchange for those goods or services.

A. Revenue from sale of properties/ development rights:

i.  Revenue from the sale of properties / flats / commercial premises / units in a project are recognised when the company satisfies
performance cbligations at a point in time i.¢ when control is transferred to the customer which is usually on gaving soft possession for fit

outs or actual possession to the custemer.

ii. Revenue is measured based on the transachon price, which is the consideration, adjusted for discounts, rebates, price concessions,
returns and financing component if any, as specified in the contracts with the customers. Revenue excludes taxes collected from

customers on behalf of the government.

iil. Amount received as Advance from customers on Invoicing / raising demand letters are classified as Contract Liabilities. The company’s

right to consideration in exchange for goods or services that the company has transferred to the customer are classified as receivables.

iv. The Company has adopted Ind AS 115 Revenue from contracts with customers, with effect from April 1, 2018, Ind AS 11§ establishes
principles for reporting infermatien about the nature, amount, iming and uncertainty of revenues and cash flows arising from the
contracts with its customers and replaces Ind AS 18 "Revenue” and Guidance Note on “Accounting for Real Estate transactions” for
entities to whom Ind AS is applicable. The Company has adopted Ind AS 115 using the modified retrospective approach te contracts that
were not completed as at April 01, 2018 and there were no amounts required to be debited to Retained Earmings pertaining to

recogniticn of revenue based on satisfaction of performance cbligations at a point in time.

Accordingly, the comparative amounts of revenue and corresponding contract assets/ liabilities have not been retrospectively adjusted.

B. Revenue from Trading Materials:
Revenue from sale of trading material is recognised when control of promised goods are transferred te the customer.

C. Revenue from project management services:
Revenue from 'project management services’ is recognized onty on satisfaction of performance obligation of promised services based on

the agreements between the Company and the customer to whom such services are rendered.

D. Interest

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the Company and the
amnount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal cutstanding at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the

financial asset to that asset's net carrying amount on initial recognition.

E. Others
Revenues / Income and Cests/ Expenditure are generally accounted on accrual, as they are earned or incurred.

F. Share of profit / loss from partnership firms / association of persons (AOP) is accounted in respect of the financial year of the Firm / AOP,

during the reporting pertod, on the basis of their audited/ management reviewed accounts, which is considered as a part of cther
operating actvity.

PROPERTY PLANT AND EQUIPMENT AND DEPRECIATION / AMMORTISATION

A.  Tangible Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation and accumulated impairment losses,

if any.

B. Deprectation is provided on the straight line method on the basis of estimated useful hife of the asset in the manner specified in Schedule
il to the Companies Act, 2013. Depreciation on additions to assets or on sale/disposal of assets is calculated pro-rata from the month of

such addition, or upto the month of such sale /disposal, as the case may be.

A C Esti i ful life {in Y )
Computer 3
Dffice Equipment's 5
Furniture and Fixture 10
Vehicles 8
FINANCIAL INSTRUMENTS

Initial recognition

The Company recognizes financial assets and financial hablities when it hecomes a party to the contractual provisions of the instrument. All
financial assets and liabilities are recognized at fair vaiue on initial recogniticn except for trade receivables which are initatly measured at
transaction price. Transaction costs that are directly attributable to the acquisition or :ssue of financial assets and financial habilities, that are
not at fair value through profit or loss, are added to the fair value on initial recognition. Regular way purchase and sate of financial assets are

accounted for at trade date.



JOYNEST PREMISES PRIVATE LIMITED
CIN: U4520ZMHZ008PTC183715
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020

3.3.2
a.

(i)

(ii)

(iii}

(iv}

)

3.33
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3.4

Subsequent measurement

Non-derivative financial instruments

Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to held the asset in order
to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held with in a business model whose
objective is achieved by both cotlecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Further, in cases
where the Company has made an irrevocable election based on its business model, for its investments which are classified as equity
instruments, the subsequent changes in fair value are recognized 1n other comprehensive income.

Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent consideration
recognized in a business combination which is subsequently measured at fair value through profit and loss. For trade and other payables
maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value due to the short maturity of these
instruments.

Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are based on market
conditions and risks existing at each reporting date. The methods used to determine fair value include discounted cash flow analysis, available
quoted market prices and dealer quotes. All metheds of assessing fair value resuit in general approximation of value, and such value may
never actually be realized.

Derecognition of financial instruments

The Company derecognizes a inancial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the
financia! asset and the transfer qualifies for derecognition under indAS 109. A financial liability (or a part of a financial hability) is
derecognized from the Company's balance sheet when the obligation specifed in the contract is discharged or cancelled or expires.

Impairment

Financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through
profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to life fime ECL.
For all other financial assets, expected credit losses are measured at an amount equal tc the 12-month ECL, unless there has been a significant
increase in credit risk from imtial recognition in which case those are measured at lifeime ECL.The amount of expected credit losses (or
reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to be recognised 1s recogmzed as an
impairment gain or loss in the statement of profit or loss.

Non-financial assets

Intangible assets and property, plant and equipment

[ntangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate
that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount {i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does not generate cash fiows that are
largely independent of those from cther assets. In such cases, the recoverable amount is determined for the CGU to which the asset belongs.

TAXATION

i.  Current Tax
The tax currently payable 1s based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reperted in the financial
statement of profit and loss because of items of income or expense that :  taxable or deductible in other years and items that are never
taxable or deductible. The Company's current tax is calculated vusing rates wiat have been enacted or substantively enacted by the end of
the reporting period.
In case the Company is liable to pay income tax u/s 115]B of Income Tax Act, 1961 (i.e. MAT}, the amount of tax paid in excess of normal
income tax is recognized as an asset (MAT Credit entilement) cnly if there is convincing evidence for realization of such asset during the
specified period. MAT credit entitlement is reviewed at each Balance Sheet date,
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ii. Deferred Tax
Deferred tax is recognized on temporary differences hetween the carrying amounts of assets and liabilities in the financiat statements and
the corresponding tax bases used in the computation of taxable profit Deferred tax liabilities are generally recognized for all taxable
temporary differences. Deferred tax assets are generally recognized for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or
the asset realized, based on tax rates (and tax laws} that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax labilities and assets reflects the tax consequences that would follow from the manner in which the
Company expects, at the end of the reporting period, to recaver or settle the carrying amount of its assets and liabilities,

iii. Current and deferred tax for the year
Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in other comprehensive
income or directly in equity, in which case, the current and deferred tax are also recognized in other comprehensive income or directly in
equity respectively.

INVENTORIES

All inventories are stated at Cost or Net Realizable Value, whichever is lower.

Stock of material at Site' includes cost of purchase, other costs incurred in bringing them o their respective present lecatien and condition.
Cost formula used is average cost.

incomplete Projects’ include cost of incomplete properties for which the Company has not entered into sale agreements and in other cases
where the revenue recognition is postponed. 'Incomplete Projects’ also include initial project costs that relate directly to a (prospective)
project, incurred for the purpose of securing the project These costs are recognized as expenditure for the year in which they are incurred
unless they are separately identifiable and it 1s probable that the respective preject will be cbtained.

Inventory value includes costs incurred upto the completion of the project viz. cost of land / rights, value of floor space index (FSI}, materials,
services and other expenses (including borrowing costs) attributable to the projects. Cost formula used is average cost.

EMPLOYEE BENEFITS

Post-Employment Benefits

Defined benefit plans:

Gratuity

Gratuity is post-employment benefit and ts in the nature of a defined benefit plan. The liability recognised n the financial statements n
respect of gratuity is the present value of the defined benefit obligation at the reporting date, together with adjustments for unrecognised
actuarial gains or losses and past service costs. The defined benefit/obligation 15 calculated at or near the reporting date by an independent
actuary using the projected unit credit method.

Actuarial gains and losses ansing from past experience and changes 1o actuarial assumpticns are credited or charged to the statement of 0CI
in the year in which such gains or losses are determined.

Short-term employee benefits:

Expense in respect of other short term benefits is recognised on the basis of the amount paid or payable for the period during which services
are rendered by the employee.

Other Long Term employee Benefits:

Liability in respect of compensated absences becoming due or expected to be availed within one year frem the balance sheet date is
recognised on the basis of discounted vatue of estirnated amount required to be paid or estimated value of benefit expected to be availed by
the employees. Liability in respect of compensated absences becoming due or expected to be availed more than one year after the balance
sheet date is estimated on the basis of an actuarial valuation performed by an independent actuary using the projected unit credit methoed.

Actuarial gains and losses arising from past experience and changes in actuarial assumpunens are charged to

statement of profit and loss in the year in which such gains or losses are determined.

Defined contribution plans: Company’s contribution to State governed Provident Fund Scheme is recognised during the year in which the
refated service is rendered.

BORROWING COSTS

Interests and other borrowing costs calculated as per effective interest rate attributable to qualifytng assets are allocated as part of the cost of
construction / development of such assets. Such allocation 15 suspended during extended periods in which active development is interrupted
and, no costs are allocated once all such activities are substantially complete. Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation. Other
borrowing costs are charged to the Profit and Loss Account

CASH FLOW STATEMENT

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash
nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with
investing or financing cash flows. The cash flows from operating, investing and financing activities of the company are segregated.
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FOREIGN CURRENCY TRANSACTIONS

i. Al transactions in foreign currency are recorded in the reporting currency, based on closing rates of exchange prevalent on the dates of
the relevant transactions.

ii. Monetary assets and liabilities in foreign currency, outstanding as on the Balance Sheet date , are converted in reporting currency at the
closing rates of exchange prevailing on the said date. Resultant gain or loss is recognized during the year in the statement of profit and
loss.

iil. Non monetary assets and liabilities denominated in foreign currencies are carried at the exchange rate prevalent on the date of the
transaction.

SEGMENT REPORTING

The Company is engaged in the business of Real Estate Development, which as per Ind AS - 108 "Operating Segments’ is considered to be the
only reportabie business segment The Company is also operating within the same geographical segment. Hence, disclosures under Ind AS -
108 are not applicable.

PROVISIONS, CONTINGENT ASSETS AND CONTINGENT LIABILITIES

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable estimate of the amount of
obligation can be made at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current best
estimates. Provisions are discounted to their present values, where the time value of money is material.

Contingent liability is disclosed for:

Possible obligations which will be confirmed only by future events not wholly within the control of the Company or

Present obligations arising from past events where it is not probable that an outflow of resources will be required to settle the ohligation or a
reliable estimate of the amount of the obligation cannot be made.

USE OF ESTIMATES
The preparation of the financial statements in confoermity with IndAS requires management to make estimates, judgments and assumptions.

These estimates, judgments and assumptions affect the application of accounting policies and the reported amounts of assets and liabihties,
the disciosures of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses
during the period. Application of accounting policies that require critical accounting estimates involving complex and subjective judgments
and the use of assumptions in these financial statements have been disclosed in note 3.12.1. Accounting estimates cculd change from period to
period. Actual results could differ from those estimates. Appropriate changes in estimates are made as management becomes aware of
changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial statements in the period in which
changes are made and, if material, their effects are disclosed in the notes to the financial statements.

3.12.1 Critical accounting judgements and estimates

a. Revenue recognition
The Company uses the percentage-of-completion method in accounting for its revenue. Costs of the project are based on the
management's estimate of the cost to be incurred upto the completion of the projects and include cost of land, Floor Space Index (FSI),
materials, services and other expenses attributable to the projects. Estimates of project income, as well as project costs, are reviewed
periodically. Costs expended have been used to measure progress towards completion of work. Provisions for estimated losses, if any, on
uncompieted contracts are recerded in the period in which such iosses become probable based on the expected contract estimates at the
reporting date.

b. Property, plant and equipment and depreciation
The charge in respect of periodic depreciation is derived after determining an estimate of an asset's expected useful life and the expected
residual value at the end of its life. The useful lives and residual values of Company's assets are determined by management at the time
the asset is acquired and reviewed periodically, including at each financial year end. The lives are based on historical experience with
similar assets as well as anticipation of future events, which may impact their life, such as changes in technology.
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Note 4. Property, plant and equipment and capital work in progress

Costor deemed cost

Balance at 1st April, 2018
Additions

Transfers

Balance at 31st March, 2019

Accumulated depreciation and impairment

Balance at 1st April, 2018
Depreciation expense
Balance at 31st March, 2019

Carrying amount as at 31st March, 2019

Cost or deemed cost

Balance at 31st March, 2019
Additions
Disposals
Balance at 31st March, 2020

Accumulated depreciation and impairment

Balance at 31st March, 2019
Depreciation expense
Balance at 31st March, 2020

Carrying amount as at 31st March, 2020

Computers and Furniture and Vehicles Office Total Capital work-in-
Laptops Fixtures Equipment progress
38,687 1,148,117 3,927,258 4,226,702 9,340,764 19,938,918
- - 65,883 - 65,883 2,630,899
38,687 1,148,117 3,953,141 4,226,702 9,406,647 22,569,817
38,687 914,924 633,246 3,344,712 4,931,569 -
- 74,497 492,652 633,659 1,200,808 -
38,687 989,421 1,125,898 3,978,371 6,132,377 -
- 158,696 2,867,243 248,331 3,274,270 22,569,817
Computers and Furr.nture and Vehicles Qfﬁce Total Capital work-in-
Laptops Fixtures Equipment progress
38,687 1,148,117 3,993,141 4,226,702 9,406,647 22,569,817
. 674,690 3,812,548 - 4,487,238 -
38,687 1,822,807 7,805,689 4,226,702 13,893,885 22,569,817
38,687 989,421 1,125898 3,978,371 6,132,377 -
- 39,893 699,726 195,899 935,518 -
38,687 1,025,314 1,825,624 4,174,270 7,067,895 -
- 793,493 5,980,065 52,432 6,825,990 22,569,817
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Note 5. Other financial assets
Non-current

Bank balances
- Deposits with maturity of more than twelve months
Security deposits

Current

Project Advances
Interest accrued on fixed deposits
Other receivables (Other than Trade Receivables)

Note 6. Current Tax assets and liabilities

Advance Tax paid

Note 7. Inventories

Inventories (lower of cost or net realisable value)
- Stock of material at site
- Incomplete projects

Note 8. Cash and cash equivalents

Balances with banks:

- imcurrent accounts

- inescrow accounts
Cheques / Drafts on hand
Cash on hand

Note 9. Other bank balances

Other bank deposits
Margin money depaosits

Foot Note:

Balances with bank in margin money and fixed deposits are kept as security for guarantees / other facilities.

Note 10. Other assets
Current

Advances to land owners

Advance recoverable in cash or in kind
Prepaid Expenses

Balance with statutory authorities

Plan Assets {Net of provisions T 92,419)

Total

Total

Total

Tolal

Total

Total

Total

As at Asat

31st March, 2020 31st March, 2019

T T
5,000,000 5,000,000
206,750 95,250
5,206,750 5,095,250
243,732,928 150,415,754
984,696 947,426
60,314,606 54,545,948
305,032,240 205,909,128
15,899,175 9,016,475
15,899,175 9,016,475
1,622,400 1,309,911

2,432,202,939

2,239,336,260

2,433,825,340

2,240,646,171

9,786,600 16,225,454
244,029 1,676,200
31,863 57,609
10,062,492 17,959,263
93,450,000 93,450,000
27,170,051 26,670,051
120,620,051 120,120,051
10,000,000 10,000,000
128,257,680 132,625,698
576,534 562,555
2,683,717 33,154,514
12,327 44,445
141,530,258 176,387,212
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Note 11. Equity share capital

Equity share capital
Preference share capital
Total

Authorised Share Capital:
100,00 (P.¥. - 10¢,00) Crdinary Equity Shares of T 10 each
1,81,34,450 (P.Y. - 1,B1,34,450) Class A Equity Shares of T 10 each
20,16,050 (P.Y.- 20,16,050)Class B Equity Shares of T 10 each
5.25,58,955 (P.Y. - 5,25,58,955) Class C Equity Shares of T 10 each
3.20,00,000 (P.Y. - 3,20,00,000), 17.75% Cumulative Compulsory Convertible Preference Shares of T 10 each

Total

Issued and subscribed capital comprises:
Ordinary Equity Shares
100,00 (P.Y. - 100,00) Ordinary Equity Shares of T 10 each
Class A Equity Shares
1,81,34,450(P.Y. - 1,81,34,450) Class A Equity Shares of ¥ 19 each
Class B Equity Shares
23,16,050 (P.Y. - 20,16,050)Class B Equity Shares of ¥ 10 each
Class 'C' Equity Shares
5,25,58,955 (P.Y. - 5,25,58,955) Class C Equity Shares of ¥ 10 each
Preference Shares
3,20,00,000 (P.Y. - 3,20,00,000), 17.75% Cumulative Compulsery Convertible Preference Shares of T 10 each

Total
a) Reconciliation of Mumber of shares cutstanding at the beginning and at the end of the year

Ordinary Equity Shares
Balance at tst April, 2018

Add / {Less) - 1ssued / (Bought back) duning the year
Balance at 315t March, 2019

Add / (Less) : I1ssued / (Bought back) durmng the year
Balance at 31st March, 2020

Class A Equity Shares
Balance at tst April, 2018

Add / [Less) : Issued / (Bought back) durtng the year
Balance at 31st March, 2019

Add / (Less) : Issued / (Bought back) during the year
Balance at 31st March, 2020

Class B Equity Shares
Balance at 1st April, 2018

Add / {Less) : Issued / (Bought back) during the year
Balance at 31st March, 2019

Add / (Less) : Issued / (Bought back) during the year
Balance at 31st March, 2020

Class C Equity Shares
Halance at 1st April, 2018

Add / (Less): Issued / {Beught back) during the year
Balance at 31st March, 2019

Add / (Less): Issued / {Bought back) during the year
Balance at 31st March, 2020

Preference Shares
Balance a3 1st April, 2018

Add / (Less): Issued / (Bought back) during the year
Balance at 31st March, 2019

Add / {Less) : !sswed / (Bought back) during the year
Balance at 31st March, 2020

b}  Terms / rights attacbed to Equity Shares:

Equity Shares [Class "A")
Equity Shares [Class 'H')
Equity Shares [Class 'C')
Ordipary Shares :

Class A equity shares have no veung rights

Ordipary Equity shares have no voting and distributions rights.

< Terms of Conversion of Preference Shares

As at Asat
31s1 March, 2020 31st March, 2019
T T
727,194,550 727.194 550
320,000,000 320,000,000

1,047,194,550

1.047,194,550

100,000
181,344.500
20,160,500
525,589,550
320,000,000

100,060
181,344,500
20,160,500
525,589,550
320,000,000

1,047,194,550 1,047,194,550
100,000 100,000
181,344,500 181,344,500
20,160.500 20,160,500
525,589,550 525,589,550
320,000,000 320,000,000

1,047,194,550

1,047,194,550

Number of shares Share Capital
T

10,000 100,000
10,000 100,800
10,000 100,800
14,134.450 181,344,500
18,134,450 181,344,500
18,134,450 181,344,500
2016050 20,160,500
2.016,050 20,160,500
2,016,050 20,160,500
52,55B,955 525589550
52,558,955 525,589,550
52,558,955 525,589,550
32,000,000 120.0:00,000
3z.000.000 320,000,000
32,000,000 320,000,004

Class B equity shares shall be entitled to 265 of the total vuting nights in the Company.
Class C equity shares shall be entitled to 74% of the total voting nghts in the Cumpany

The Company has 1ssued 17 75%, 3,20,00.000, cumulative compulsorily convertible preference shares of Rs. 10 each [CCPS) on 26th February, 2014 Each CCPs shall
be compulsorily cenvertible inte Class "B ™ Equity Share at fair value, which 1s equivalent to the subscriptien amount of the CCPS

Febrruary 27,2029 The Company has not paid any dividend sance date of issue of the above preterence shares
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d)  Delails of shares held by each shareholders holding more than 5% shares

i. Equity Share Capital

Ordinary Equity Shares
Hubtown Limited
Shree Naman Developers

Class "A’ Equity Shares

Hubtown Limited

High Scale Trading Private Limited
Grayline Real Estate Private Limited
Eknath Infraprojects Private Limtited
}.P. Vaastu Nirman Private Limated

Class 'B' Equity Shares
SEREF | Residential A Limited

Class 'C' Equity Shares
Hubtewn Limited

Preference Shares
SIREF | Residential A Limited

Nate 12, Other Equity
Retained Earning

Retained Earnings
Balance at the beginning of the year
Prior Period Adjustment

Pruofit attributable to the owners of the company

Balance at the end of the year

As at 31st March, 2020

As at 31st March, 2019

No of shares held % holding of this class of No of shares held % holding of Lhis
shares class of shares
7.400 74.00% 7400 74.00%
2,600 26.00% 2,600 26.00%
10,000 100.00% 10,000 100.00%
12,431045 68.55% 12,431,045 68.55%
2,016,050 1112% 2,016,050 11.12%
1,108,827 611% 1,108,827 611%
1.671.306 9.22% 1.671.306 9.22%
907,222 5.00% 907,222 5.00%
18,134 450 100.00% 18,134,450 100.00%
2,016,050 100 2,016,050 100
2,016,050 100% 2,016,050 100%
52.558,955 100 52,558,955 100
52,558.955 100% 52,558,955 100%
32,000,000 100% 32,000,000 100%
32,000,000 100% 32,000,000 100%
Asat Asat
31st March, 2020 31st March, 2019
T T

Totat

Total

(184,718,547

{352,209.794)

(184,718,547) (152,209,794}
{152,209,794) {136,074,.466)
(32,508,754) {16,135,325)
(184,718,547) (152,209,794}
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As at As at
31st March, 2020 31st March, 2019
T T
Note 13. Borrowings
Non-current
m Debentures (Unsecured) 400,000,000 400,000,000
40,00,000 (PY. - 40,00000) Compulsonly convertible
debentures of the face value ofT100/- each {Refer footnote a)
(ii)  Vehicle Loans (Secured)
- From banks [Refer Foot Note b) 985,870 1,505,134
- From others (Refer Foot Note ¢) 2,927,224 -
{iil} Other Loans (Unsecured)
- Loan from Companies 247,596,573 247,596,573
651,509,667 649,101,707
Less: Transferred to Current Maturities
Of Vehicle Loan from banks [572,263) (519,264)
Of Yehicle Loan from others [544,764) -
Of Lean from Campanies (247,596,573} (247,596,573)
{248,713,600) (248,115,837)
Total 402,796,067 400,985,870
Foot Note :

a. 17.75% Debentures of 34,000 Lacs have a term of 84 months from issue date (20,00,000 debenturesissued on 01/02/2013

and 20,00,000 debentures issued on 10/06/2013) same can be converted into Class "B" Shares in whele or in part at the

option of the investor but not before expiry of 36 months. The term has been further extended for a period of 36 months
Out of Total 24,000 lacs Debentures, Interest has been provided on Debentures amounting to ¥250 Lacs & on the balance

amount of Debentures i.e. 3,750 Lacs no Interest has been provided dunng the peried.

b. - Secured Vehicle loans from banks, which carry interest rate ® 9.76% p.a and are repayable by November, 2021
- Vehicle loans secured against the assets of the Company

c - Secured Vehicle loans from financial institution, which carry interest rate @ 7.45 % p.a and are repayable by
November,2024
- Vehicle loans secured against the assets of the Company

d. Guarantees [/ Security given for Secured loans taken by the company

- Personal guarantee of Mr. Hemant Shah and Mr. Vyomesh Shah, the premoter directors of Hubtown Limited

- Corporate guarantee of Hubtown Limited

- The promoters of Hubtown Limited have pledged the shares of Hubtown Limited held by them as security for the loan.

Note 14. Other financial liabilities

Non-current
Retention money payable 17,181,288 12,946,631
Total 17,181,288 12,946,631
Current
Current maturittes of iong-term dehts 248,713,600 248,115,837
Interest accrued and due on borrowings 611,066 -
Interest Accrued & Due on Other Loan 2,247,228 2,247,228
[nterest accrued but not due on borrowings 132,970 132,970
Retention money payable 2,746,535 2,706,891
Security deposits (Refundabie} 617,576 617,576
Other payables 182,723,496 360,260,660
Total 437,792,470 614,081,161
Foot Note :

Retentien Money liability to the contractors which are not due for payment as at 315t March, 2020 have been shown under the
head “Other Financial Liabilities” as per Ind AS-32. As per the management, the retention liability is in the nature of holding the

amount as guarantee towards performance and does not relate to credit period given by the contractor. Further 1n the nniminn nf

the management, there has not been any authoritative clarification / mnterpretation with regard to measurement of fa

respect of ahove item hence retention liability has not been discounted as on 31st March, 2020.
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Note 15, Provisions

Non-current
Employee Benefits
Provision for leave benefit

Current

Employee Benefits
Provision for Gratuity
Provision for leave benefit

Note 16. Trade payables

Due to MSME [Refer footnote)
Due to Others

Foot Note :

Total

Total

Total

As at As at
31st March, 2020 31st March, 2019
T T
28,624 21,247
28,624 21,247
19,324 437
19,324 437
7,080,416 -
187,185,491 243,026,343
194,265,907 243,026,343

Details of dues to Micro, Small and Medium Enterprises as defined under Micro Small Medium Enterprises Development Act, 2006
: The above information has been provided as available with the Company to the extent such parties could be identified on the
basis of the information available with the Company regarding the status of suppliers under the MSMED Act. The overdue
principal amounts outstanding to the extent ¥ 70,80,416/- (P.Y- Nil) are payable to such vendors at the Balance Sheet date and the

same has been relied upon by the auditors.

Note 17, Other current liabilities

Current

Advance from customers

Dverdrawn bank balances as per books of accounts

Dther payables:
- Statutory dues

Total

1,117,933,565 603,373,930
- 444,622
29,078,865 31,112,640
1,147,012,430 634,931,192
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Year ended Year ended
31st March, 2020 31st March, 2019
T T
Note 18. Revenue from operations
Sale from operations :
Revenue from sale of Trading Materials 17,156,597 10,105,529
17,156,597 10,105,529
Other operating revenue :
Excess/Short provision for expenses 2,796,864 495,000
Sundry Creditor Balances Written Back 10,987,662 -
Others 3,675,000 -
17,459,526 495,000
Total 34,616,123 10,600,529
Note 19. Other income
a) Interest income:
- Loans - 432,000
- Bank fixed deposits 7.507.523 7,090,843
- Others 1,650,772 261,650
9,158,295 7,784,493
b) Other gains and losses
Miscellaneous income 38,306 13,713
38,306 13,713
Total 9,196,601 7,798,206
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EXPENSES

Note 20. Costs Of Construction / Development
Construction costs incurred during the year:

Land / rights acquired

Material and labour costs

Approval and consultation expenses
Other direct development expenses

Note 21. Changes in Inventories of incomplete projects

Opening inventory of Incomplete projects

Closing Inventory of incomplete projects

Note 22. Employee Benefils Expense
Salaries, bonus, etc.

Contribution to provident and other funds
Staff welfare expenses

Other fund expenses

Note 23. Finance Costs

Interest on Debentures
Other interest expense

Delayed/penal interest on loans and statutory dues

Other borrowing costs

Note 24. Depreciation and Amortisation Expenses
Depreciation of property, plant and equipment

Note 25. Other Expenses

Insurance

Rent

Rates and taxes

Advertisement expenses

Bad Debts

Repairs and society maintenance charges
Legal and professional fees

Other expenses [Refer Foot Note)

Foot Note:
Audit Fees

Total

Total

Total

Total

Total

Total

Total

Year ended Year ended
31st March, 2020 31st March, 2019
T 4
31,794,534 -
78,392,508 97,139,428
30,814,374 46,001,736
575,787 463,772
141,577,203 143,604,936
2,239,336,260 1,915,311,976
2,432,202,939 2,239,336,260
(192,866,680} (324,024,284)
56,827,469 59,897,459
1,901,438 1,856,339
27,991 32,102
112,628 106,971
58,869,526 61,892,871
678,962 -
202,018 5,056,195
- 3,991,505
880,980 9,047,700
50,000 220,000
930,980 9,267,700
935,518 1,200,808
935,518 1,200,808
902,435 798914
3,000,000 -
129,508 64,754
21,847,553 3,452,023
79,949 493,991
20,610 185,143
3,337,991 109,401,875
22,010,567 17,675,798
51,328,613 132,076,498
50,000 50,000
50,000 50,000




JOYNEST PREMISES PRIVATE LIMITED
CIN: U45202MH2Z008PTC183715
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020

Asat Asat
31st March, 2020 31st March, 2019
T T
Note 26. Earnings per share (EPS)
Basic Earnings Per Share
Class- A (1.79) (0.89)
Class - B (16.12) (8.00)
Class-C (0.62) (0.31)
Ordinary (3,249.56) (1,612.19)
Diluted Earnings Per Share
Class- A (1.79) (0.89)
Class-B (1.48) (1.94)
Class - C (0.62) (0.31)
Ordinary (3,249.56) (1,612.19)
Basic EPS

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows

Profit for the year attributable to the owners of the Company
Earnings used in the calculation of basic earnings per share

Weighted average number of equity shares for the purposes of basic earnings per share

Class - A 18,134,450

(Class- 8 2,016,050

Class-C 52,558,955

Ordinary 10,000

Total 72,719,455
Diluted EPS

(32,495,586}

(16,121,502)

18,134,450
2,016,050
52,558,955
10,000
72,719,455

The earnings and weighted average number of equity shares used in the calculation of diluted earnings per share are as

Profit for the year attributable to the owners of the Company
Earnings used in the calculation of diluted earnings per share (32,495,586)

Weighted average number of equity shares for the purposes of basic earnings per share

Class- A 18,134,450
Class - B 74,016,050
Class-C 52,558,955
Ordinary 10,000
Total 144,719,455

(16,121,902)

18,134,450
74,016,050
52,558,955
10,000
144,719,455

For the purpose of diluted EPS convertible instruments 17.75% Debentures are deemed to be converted on the first day of

the previous year. The conversion ratio has been arrived at on face value basis.
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CIN: U45202ZMHZD08FTCIB3715
MNOTES TC THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2020

Note 27. Related Partles Disclosures

A. Mames of related parties and descriptlon of relationship

Parent/ Holding Company
Hubtown Limited

Other Fellow Subsidiaries (with Whom transactions have aken place )
Cityrald Farming Private Limited
Heddle Knowledze Private Limited

Others - foint Ventures Of Holding Company (with Whom transactions have taken place )
Rising Gloty Developers

Akruti GM |V

Sunstone Developers [¥

Ackruti lay Chandan [¥

Key Management personnel their relattves & enterprises (with Whom transactions have taken place )
Citygold Management Services Pyt Lid

Note. Related party relationships are as dentified by the Company and relied upon by the Audilor
Previous year

Sr
MNo.

1y

vi

Related party transactions and balance as at year end:

Mature of transactjon Helding Fellow Subsidiary Joint Yentures of Key Management personnel,

Company companies HoldIng company their relatives & enterprises
Transactions with Related parties
Loans and Advances recelved \ recovered \ adjusted
Hubtown Limited 148,621,000

(290.584.000) -
Citygold Farming Private Limited
19.921.000

Rising Glory Developers
Akrut GM |V
Sunstone Developers |V

Loans and Advances given/ repaid /adjusted
Hubtown Limited 283359837
(44.374.500)

Citygold Farming Private Limited
(2.200.000)

Rismg Glory Developers
Akruti GM |V
Sunstone Developers |¥ -

Others - given/ repaid fadjusted
Ackruti |ay Chandan |V

PMC Fees
Citygold Management Yervices Pvi Lud

Transfer of Steel / Other Materials (Expenses)
Hubtown Limited 6h7.088
(1.056.464)

Adventisement & Dther Income (Income)
Hubtewn Limited 4467370

Sitting Fees [Expenses)
Khilen Shah

Kamal MaLalia

125 050.000)
(B0C.000)

{11 700,000}

34191 000
(20,675,000}

(800.000)

83562
{10.500,000)

1727622
(2,500,000)

(5 000.000)

12500

- iy



JOYNEST PREMISES PRIVATE LIMITED
CIN: U4520ZMHZ00BPTC183715
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2020

[ Balance outstanding

S Mature of Ralance outstanding As at Asat

No. 315t March, 2020 31st March, 2019

T
i Balance outstanding Receivables :
Akruti GM jV 4500 4500
Sunstone Developers |V 4033562 3,950,000
Hubtown Bus Terminal (Mehsana) Private Limned 560857 495530
Hubtown Bus Tersunat {Adajan) Private Limited 61,327 -
Hubtown Bus Terminal (Ahmadabad) Private Limited 61327 -
Hubtewn Bus Terminal (Yadodara) Private Limited 61,327 -
M/s Rising Glory Developers 9,495,600 -
Hubtown Limited 87,675,122 -
1i Balance outstanding payables :

Hubtewn Limited 55318037
M/s Rising Glery Developers - 4.375.000
Citygold Farming Private Limited -
Ackruti Jay Chandan }V 1727622
Ackruzi lay Developers - 1,379,401
Citygold Management Services Pvi Ltd 94,508 4,949,409
Khilen Shah [Snting Fees payable) 12,500 .
Kamal Matalia [Sitting Fees payahle) 12,500 -

Note Z8. Contimgent Liability

Sr. Particulars As at As at
No. 31st March, 2020 31st March, 2019
T T

Claim agatnst Company nal acknowledge as debt op accounts ofi-

1 Commbastoner of Income Tax (Appeals):
FY¥. 201617 2312800

The Company does not have any cantingent liability as at the balance sheel date. other then stated above, as certihed by the management and reled by the auditors.
Note 29.

The Company has created charge on its immavable property or any interest therein against borrowings on behalf of the related parties snd third
parties

Note 30,
In the opinion of the Board of Iirectors of the Company, all the iterns of current assets, current labilities & loans and advances continue to have a
realisable value of at least the amuunt at which they are stated n the balance sheet






JOYNEST PREMISES PRIVATE LIMITED
CIN: U45202MH2008PTC183715
NGTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020

Note 32. Post Retirement Benefit Plans

The Principal assumptions used for the purpose of the actuarial valuations were as lollows,
Gratuity:

Discount Rate

Expected rate of salary increase

Expected average remaining service

Service cost

Current service cost

Past service cost and (gain}/loss from settlement

Net interest expense

Component of define benefit cost recognised in profit or loss

Actuarial (gains) / losses for the period
Component of defined benefit cost recognised in other comprehensive income

Total

Present value of funded defined benefit obligation
Fair value of plan assets

Funded status
Movement in PV of defined benefit obligation

Opening define benefit obligation

Current service cost

Interest cost

Actuarial (gains) and losses arising from changes in financial assumption
Actuarial (gains) and losses arising from changes in experience adjustment
closing define benefit obligation

Movements in fair value of plan assets

Opening fair value of plan assets

Interest income

Return on plan assets (excluding amounts included in net interest expense)
Contribution from employer

closing fair value of plan assets

Asset Information:

Year ended Year ended
31st March, 2020 31st March, 2019
T T

6.80% 7.64%

5% 5%

24.29 24.06
22,346 12,015

(3,396) (4.978)
18,950 7,037
13,168 13,423
13,168 13,423
32,118 20,460
92,419 53,119

(104,746} (97.564)

{197,165) (150,683)
53,119 25996
22,346 12,015
4,058 1,994
14,865 335
(1,969) 12,779
92,419 53,119
97564 90,901
7.454 6972

(272) (309)
104,746 97.564

Total Amount

Target Allocation

%
Gratuity Fund 104,746 100%
Expected Payout: PYO Payout
Expected Qutgo First Year 1,260
Expected Outgo Second Year 1,315
Expected Outge Third Year 1,374
Expected Qutgo Fourth Year 1,594
Expected Outgo Fifth Year 1,847
Expected Outgo Sixth to Tenth Years 10,669
Sensitivity Analysis:
As of 31st March, 2020, every percentage point increase in discount rate will affect our gratuity benefit obligation ¥ 75,061 /-
As of 31st March, 2020, every percentage point decrease in discount rate will affect our gratuity benefit obligation¥ 1,14,794 /-
As of 31st March, 2020, every percentage point increase in salary escalation rate will affect our gratuity benefit obligation ¥ 1,14,802 /-
As of 31st March, 2020, every percentage point decrease in salary escalation rate will affect our gratuity benefit obligation ¥ 74,794 /-
Sensitivity for significant actuarial assumptions is computed by varying one actuarial assumrtine wend fnv vha senboation of the defined benefit obligation

by one percentage, keeping all other actuarial assumptions constant.
Projected service cost as on 31st March, 2021 is T 34,825 /-

Narrations:
1 Analysis of Defined Benefit Obligation
The number of members under the scheme have increased by 20.00%
The total salary has increased by 31.77% during the accounting period
The resultant liability at the end of the period over the beginning of the period has inc



- JOYNEST PREMISES PRIVATE LIMITED
CIN: U45202MH2008PTC183715
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2020

2 Expected rate of return basis:
EROA is the discount rate as at previous valuation date as per the accounting standard

3 Description of Plan Assets and Reimbursement Conditions
100% of the Plan Asset is entrusted to LIC of India under their Group Gratuity Scheme. The reimbursement is subject to Insurer’s Surrender Policy.

4 Investment / Interest Risk
The Company is exposed to Investment / Interest risk if the return on the invested fund fails below the discount rate used to arrive at present value
of the benefit

5 Longevity Risk
The Company is not exposed to risk of the employees living longer as the benefit under the scheme ceases on the employee separating from the
employer for any reason.

6 Risk of Salary Increase
The Company is exposed to higher liability if the future salaries rise more than assumption of salary escalation.

7 Discount Rate
The discount rate has decreased from 7.64% to 6.80% and hence there is an increase in liability leading to actuarial loss due to change in discount
rate.



JOYNEST PREMISES PRIVATE LIMITED
CIN: U4520ZMHZ008PTC183715
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2020

Note 33. Financial Risk Management Objectives

Financial Risk Management Objectives

The Company's financial risk management is an integral part of how to plan and execute its business strategies. The
Company’s financial risk management policy is set by the Managing Board.

The Company manages market risk through a treasury department which evaluates and exercises independent controi over

the entire process of market risk management. The treasury department recommend risk management objectives and
policies which are approved by the senior management. The activities of this department include management of cash

resourses, borrowing strategies and ensuring compliance with the market risk limits and policies.

Market Risk

a) Interest rate risk

Interest rate risk is the risk that the fair value or future cash ffows of a financial instrument will fluctuate because of changes
in market interest rates. The company’s exposure to the risk of changes in market interest rates relates primarily to
company's long term debt obligations with floating interest rates.

b} Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate on account of changes
in foreign exchange rates. The company does not have any exposure to the risk of changes in foreign exchange rates from its
operating activities or investments in foreign companies.

Credit Risk
The company is not exposed to credit risk from its operating activities. Credit risk from balances with banks and inter

corporate loans is managed by the company’s treasury department in accordance with the company's policy.

Liquidity risk
The companies cashflow requirement are met by funds received from its holding company.

Note 34. Previous year figures have been regrouped or reclassified whereever necessary.

As per our report of even date

KAMAL MATALIA
For Sanket R Shah & Associates ~oor
Firm 5
Chart
SANK 1
Propr r
Memt 2
Place: Mumbai Place: Mumbai

Date: 21st July, 2020 Date: 21st July, 2020
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INDEPENDENT AUDITORS REPORT

To,

The Members of SANAS DEVELOPERS PRIVATE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Standalone IND AS financial statements of SANAS
DEVELOPERS PRIVATE LIMITED,(“ the company”) which comprise the Balance Sheet
as at 31st March, 2020, the Statement of Profit and Loss (including other comprehensive
income), Statement of Cash Flows & Statement of Changes in Equity for the year then
ended and Notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2020, and its loss & changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’'s Responsibilities for the Audit of the
Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The Company’s Board of Directors is responsible for the other information. The ot%ier
information comprises the information included in the Director’s report including
Annexures to Director’s report, but does not include the financial statements and our

auditor’s report thereon.

2" CTS NO. 6616, Plot No 491, 5th Floor, Center Point, Mitra Mandal
: % * Parvati, Pune - 411 009, Landline No - 020 67447171,

www.spcmin | accounts@spcm.in




- Our opinion on the financial statements does not cover the other information and we do .
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard

Responsibilities of Management and Those Charged with Governance for the Financial
Statements _

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone
Financial Statements that give a true and fair view of the financial position, financial
performance, (changes in equity) and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board
of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level f’f
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.




-As part of an audit in accordance with SAs, we . exercise professional judgment and .
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Qur conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on the Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issu.ed by
the Central Government of India in terms of section 143(11) of the Act, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which tg' th '-fil“mco"
of our knowledge and belief were necessary for the purposes of our au 10/,_ le‘;‘o_\@

aforesaid Standalone financial statements.



b) In our opinion, proper books of account as required by law relating to preparation of -
the aforesaid Standalone financial statements have been kept so far as it appears from
our examination of those books and the reports of the other auditors.

¢) The Balance Sheet, Statement of Profit and Loss & Cash Flow Statement dealt with by
this Report are in agreement with the relevant books of account maintained for the
purpose of preparation of the financial statements.

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards referred under Section 133 of the Act as applicable, read with Rule 7 of the
Companies (Accounts) Rules, 2014. :

) On the basis of written representations received from the directors as on 31 March,
2020, taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March, 2020, from being appointed as a director in terms of Section 164(2) of the
Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
report in “ Annexure B”.

g) With respect to the other matters included in the Auditor’s Report in accordance with
Rule 11 of the companies (Audit and Auditors) Rules, 2014, and to the best of our
information and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its
financial position in its financial statements :

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. ~There were no amounts, required to be transferred, to the Investor Education and
Protection Fund by the Company

For SPCM & ASSOCIATES
artered Accountants

0

A Chetan R. Parakh

Place : Pune Partner
Date :18.07.2020 Mem. No. 105408

UDIN : 20105408 AAAADB9836
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

AT £ et P

The Annexure referred to in Independent Auditors’ Report to the members of the
Company on the standalone Ind AS financial statements for the year ended 31 March 2020,
we report that:

(i) (a) According to the information and explanations given to us, the Company has
maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

(b) The fixed assets were physically verified during the year by the Management in
accordance with a regular program of verification which, in our opinion, provides
for physical verification of all the fixed assets at reasonable intervals. According to
the information and explanation given to us, no material discrepancies were
noticed on such verification

{c) According to the information and explanations given by the management, there
are no immovable properties included in the fixed assets of the company and
accordingly the requirements under paragraph 3(i)(c) of the Companies {Auditor’s
Report) Order, 2016 (“The Order”) are not applicable to the Company.

(i) In our opinion and according to the information and explanation given to us,
inventories have been physically verified during the year by the management at
regular intervals and no material discrepancies were noticed on physical
verification.

(iii)  The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered in the Register maintained
under section 189 of the Act. Accordingly, the provisions of clause 3 (i) (a) to (c) of
the Order are not applicable to the Company and hence not commented upon.

(iv)  In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of grant of loans, making investments and
providing guarantees and securities, as applicable.

{v)  According to the information and explanations given to us, the Company has not
accepted any deposit during the year and no order in this respect has been passed
by the Company Law Board or National Company Law Tribunal or the Reserve
Bank of India or any Court or any other Tribunals.

(vi)  The Central Government has not prescribed the maintenance of cost records under
section 148(1) of the Act, for any of the services rendered by the Company.

“ 7. CTS NO. 6616, Plot No 491, 5th Floor, Center Point, Mitra Mandal Chow,

' /\ | Parvati, Pune - 411 009. Landline No - 020 67447171,



(vii) ~According to the information and explanations given to us, in respect of statutory
S dites: - _ _ : _ _ i A

(a) The Compaﬁy has generally been regular in depositing undisputed statutory
dues, including Income-tax, Goods and Services Tax (GS.T), TDS and other
material statutory dues applicable to it to the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Income-tax, Goods
and Services Tax (G.S.T) and other material statutory dues in arrears as at 31st
March, 2020 for a period of more than six months from the date they became

payable, except Rs. 12000/- on account of Professional tax deducted from the
salary of employees.

(c) There are no dues of Income-tax as on 31st March, 2020 on account of disputes.

(viii) The Company does not have any loans or borrowings from any financial
institution, banks, government or debenture holders during the year. Accordingly,
paragraph 3(viii) of the Order is not applicable.

(ix)  In our opinion and according to the information and explanations given to us, the
company has not raised moneys by way of initial public offer or further public
offer including debt instruments and term Loans. Accordingly, the provisions of
clause 3 (ix) of the Order are not applicable to the Company and hence not
commented upon.

(x)  To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no material fraud by its officers or
employees on the Company has been noticed or reported during the year.

(xi)  Based upon the audit procedures performed and the information and explanations
given by the management, no managerial remuneration has been paid or is payable
during the year and hence reporting under clause 3(xi) of the Order is not
applicable.

(xif) In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

(xiii) According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties
are in compliance with sections 177 and 188 of the Act where applicable anc! deta-lls
of such transactions have been disclosed in the standalone Ind AS financial

statements as required by the applicable accounting standards.

i i i i i iven to us and based on-om
xiv) According to the information and explanations given TN
o examination of the records of the Company, the Company has not magde: afiy™ i‘(

e i '-_.i').

preferential allotment or private placement of shares or fully or partly co /
debentures during the year.




{xv) According to the. information and explanations given to us and based on our. .
examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with him., Accordingly,
paragraph 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act 1934.
For S P C M & ASSOCIATES
Ets
A.Thetan R. Parakh
Place : Pune Partner
Date : 18.07.2020 Mem. No. 105408

UDIN:2010540BAAAADB9836
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* ANNEXURE “B” TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause (i) of sub-section (3) of Section
143 of the Companies Act, 2013 (‘the Act’) '

1. We have audited the internal financial controls over financial reporting of Sanas
Developers Private Limited (‘the Company’) as of March 31, 2020 in conjunction with
our audit of the standalone Ind AS financial statements of the Company for the year
ended on that date.

2. Management’s Responsibility of Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance note on Audit of Internal Financial Control over Financial
Reporting issued by the Institute of Chartered Accountant of India (the “ICAI”).These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act,2013.

3. Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of internal financial controls over financial reporting issued
by the ICAI and Standards on Auditing issued by the ICAI as specified u/s 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting were established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the

risks of material misstatements of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the internal financial controls system
financial reporting.

[; CTS NO. 6616, Plot No 491, Sth Floor, Center Point, Mitra Mandal &k e
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4. Meaning of Internal Financial Controls over Financia] Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles.

A company’s internal financial control over financial reporting includes those policies
and procedures that -

(a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company;

(b) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generaily accepted accounting
principles, and that receipts and expenditure of the Company are being made only in
accordance with authorisations of the management and directors of the Company; and

(c) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company’s assets that could have a
material effect on the financial statements.

- Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatement due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial controls over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate,

. Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2020 based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

_or S P CM & ASSOCIATES
Chartered Accountants
FRN:- 1121

A Chetan R. Parakh

Place ; Pune Partner
Date :18.07.2020 Mem. No. 105408

UDIN:- 20105408AAAADB9836



SANAS DEVELOPERS PRIVATE LIMITED
Balance Sheet as at March 31, 2020
{ Amount in Rs. )
Particulars Note No. | Asat March 31,2020 | As at March 31, 2019
ASSETS
1 [Non-current assets
(a} Property, Plant and Equipment 3 812,118 11,06,356
{b) Intangible Assets - -
(<) Financial Assets - -
(d)} Deferred Tax Assets (Net) 12 35,980 -
(e} Other Non-Current Assets - -
Total Non - Current Assets 8,48,098 11,06,356
2 |Current assets
(a) Inventories 4 25,70,55,257 2,30,67,576
(b) Financial Assets
(i) Investments - -
(ii) Trade Receivables - -
(iii) Cash and Cash Equivalents 5 36,17,226 13,37,045
{iv) Other Financial Assets 6 523,573 -
{c) Other Current Assets 7 15,34,262 7,10,350
Total Current Assets 26,27,30,318 2,51,14,972
Total Assets (1+2) 26.35,78 416 2,62,21,328
EQUITY AND LIABILITIES
1 |EQUITY
(a) Equity Share capital 8 1,00,000 1,00,000
(b) Cther Equity 9 (28.90.871) (14.084)
Total Equity (27,90,871) 85,916
LIABILITIES
2 |Non-current liabilities
{a} Financial Liabilities
Borrowings From Banks 10 - -
Borrowings From Related Parties 25,62,91,601 -
Other Financial Liabilities 11 25,45,399 1,735,000
(b) Employee Benefit Obligations - -
{c) Deferred Tax Liabilities (Net) 12 - 14,084
Total Non - Current Liabilities 25,88,37,000 1,689,084
3 |Current liabilities
(a) Financial Liabilities
(i) Trade payables
A. total outstanding dues of micro enterprises and - -
small enterptises 13
B. total outstanding dues of creditors other than 4,20,508 4,41,003
micro enterprises and small enterprises
(b) Employee Benefit Obligations - -
{c} Current Tax Liabilities - -
(d) Other current liabilities 14 71,11,779 2,55,05,324
Total Current Liabilities 75,32,287 2,59,46,327
Total Equity and Liabifities {1+2+3) 26,35,78,416 2,62,21,327
See accompanying notes to the financial statements 1-29
As per our report of even dafe FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
.P.C.M & Associates $ANAS DEVELOPERS PRIVATE LIMITED
= % e\ .
- Surendra R. Sanas Siddhanth 8. Sanas
) - Director Director
UDIN: 20105408 A A AADB9836
Place : Pune
I&Me: 18/07/2020




SANAS DEVELOPERS PRIVATE LIMITED

(Amount in Rs. )

Particulars Note No. Year Ended Year Ended
31st March, 2020 31st March, 2019

I Revenue from operations

I Other Income 15 23,573 -
I Total Revenue (I +1I) 23573 -
IV EXPENSES
(a) Cost of services, construction and land 16 23,39,29,308 2,30,67,576
(b) Changes in inventories including Raw materials, 17 (23,39,87,681) (2,30,67,576)
(c} Employee benefits expense 18 14,81,631
(d) Finance costs - -
(e} Depreciation and amortisation expense 3 3,71,182 -
(f) Other expenses 19 11,55,984 -
Total Expenses 29.50,424 -
V  Profit before tax (I1I - IV) (29,26,831) -
VI Tax Expense
(a) Current tax - -
(b) Deferred tax (charge)/ credit 12 50,064 (14,084)
{c) Excess / (Short) provision for tax relating to -
prior years
Total tax expense 20 50,064 (14,084)
VII Profit after tax (V - VI) (28,76,787) (14,084)
VIII Other comprehensive income/(loss) - -
IX Total Comprehensive income for the year (VII + VIII} (28,76,787) (14,084)
X Earnings per equity share{FaceValue Rs. 10}in Rs. 24
(a) Basic _ (287.68) {1.41)
(b) Diluted (287.68) (1.41)
See accompanying notes to the financial <tatements I H o -
Asperourie, .. .- o - {OARD OF DIRECTORS
For SP.CM & Assoclatr.:s SANANL  ~ .. ' riv- . IVATE LIMITED

ered Accountants
-11
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SANAS DEVELOPERS PRIVATE LIMITED
Cash Flow Statement for the year ended March 31, 2020

See accompanying notes forming part of the financial statements 1-29

{ Amount in Rs. )
. Year Ended Year Ended
Particulars 31stMarch, 2020 |  31st March, 2019
A CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax: (29,26,851) -
Adjustment for:
Depreciation/ Amortisation 3,71,182 -
Interest Income {23,573) -
Operating profit before Working Capital changes (25,79,242) -]
Adjustments for changes in Working capital
(Increase)/ Decrease in Inventories (23,39.87,680) (2,30,67,576)
(Increase)/Decrease in Other Non-current and current assets (8,23,912) (7,10,350)
Increase/ (Decrease) in Trade Payables (20,496) 4,41,003
Increase/ (Decrease) in Other current liabilities {1.83,93,545) 2,55,05,324
Increase/(Decrease) in Other Financial liabilities 23,70,399 1,75,000
Cash generated from/ (used in) operations {25,34,34,476) 23,43,401
Income taxes refund/ (paid) - -
Net Cash from / (used in) operating activities (A) {25,34,34,476) 23,43,401
B CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure on Property ,Plant &
Equipment, CWIP including capital
advances (76,944) (11,06,356)
Fixed Deposits Placed (5.23,573) -
Interest income received 23,573 -
Net Cash fromy/(used in) investing activities {B) (5,76,944) (11,06,356)
C CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from initial subscription from shareholders - 1,00,000
Proceeds from Borrowings 25,62,91,601 -
Net Cash from/(used in) financing activities (C) 25,62,91,601 1,00,000
D Net Increase / (Decrease) in Cash and Cash Equivalents (A+B+C) 22,380,181 13,37,045
Cash and Cash Equivalents (Opening balance) 1337,045 -
Cash and Cash Equivalents {Closing balance) 36,17,226 13,37,045
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS 22,80,181 13,37,045
Cash and cash equivalents at the end of the year as above comprises:
Cash in hand 9,71,911 3,51,420
Balances with banks
- In current accounts 26,45,315 9,85,625
Total 36,17,226 13,37,045

As per our report of even date
For 5.P.C.M & Associates

Surendra R. Sanas

: Director
M No. 105408 DIN - 00164013
UDIN: 20105408AAA ADB9836
Place : Pune

Date: 18/07/2020

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
SANAS DEVELOPERS PRIVATE LIMITED

e

Siddhanth 8, Sanas

Director
DIN - 06382684




1 ) ‘SANAS DEVELOPERS PRIVATE LIMITED

Statement of Changes in Equity

a) Equity share capital
( Amount in Rs.)
Particulars Amount
Balance As at April 1, 2018 -
Change for the year 1,00,000
Balance As at March 31, 2019 1,00,000
Change for the year -
Balance As at March 31, 2020 1,00,000
b) Other Equity 18-19
(Amount in Rs. )
Particulars Reserves & Surplus
Retained earnings
Balance as at April 1, 2018 -
Profit during the year (14,084)
Other Comprehensive Income .
Balance as at March 31, 2019 (14,084)
¢} Other Equity 19-20
{ Amount in Rs. )
Particulars Reserves & Surplus

Retained earnings

Balance as at April 1, 2019 (14,084)
Profit during the year (28,76,787)
Other Comprehensive Income (N et) -

Balance as at March 31, 2020 (28,90,871)

As per our report of even date
For S.P.C.M & Associates

Partner
M No. 105408

UDIN: 20105408A AAADB9836
Place : Pune

Date: 18/07/2020

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
SANAS DEVELOPERS PRIVATE LIMITED

Surendra R. Sanas
Director
DIN - 00164013

Siddhanth S. Sanas
Director
DIN - 06382684
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SANAS DEVELOPERS PRIVATE LIMITED
Notes forming part of the financial statements

1 Corporate information

Sanas Developers Private Limited (“the Company”) is a Company registered under the Companies Act, 2013.
The Company is primarily engaged in business of construction and development of residential and
commercial complexes, multistoried buildings, flats, houses, apartments, etc.

The financial statements for the year ended March 31, 2020 were approved by the Board of Directors and
authorized for issue on 18/07/2020

2 Going Concern
The accumulated losses of the Company as of March 31, 2020, have exceeded its paid-up capital and reserves.
The Company has incurred net loss for the year ended March 31, 2020. The loss is mainly on account of the
accounting policy of the company on Revenue Recognition from real estate projects on the ‘Completed
Contract method’ of accounting as per IND AS 115, when, significant risk and rewards of ownership will be
transferred to the customers.

Based on the above, the Company is confident of its ability to meet the funds requirement and to continue its
business as a going concern and accordingly, the financial statements have been prepared on that basis.

3 Significant Accounting Policies

A Disclosures as required by Indian Accounting Standard (Ind AS) 101 First time adoption of Indian
Accounting Standard

The Company has adopted Ind AS with effect from Ist April, 2019. Exemptions availed on first time
adoption of Ind AS 101: On first time adoption of Ind AS, allows certain exemptions from the
retrospective application of certain requirements under Ind AS, The Company has availed the following
exemptions;

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property,
plant and equipment as recognised in the financial statements as at the date of transition to Ind AS,
measured as per the previous GAAP and use that as its deemed cost as at the date of transition after
making necessary adjustments for de-commissioning liabilities. Accordingly, the Company has elected to
measure all of its property, plant and equipment at their previous GAAP carrying value.

B. Statement of Compliance
These financial statements are prepared in accordance with Indian Accounting Standards {“Ind AS"), the
provisions of the Companies Act, 2013 ("the Act") (to the extent notified). The Ind AS are prescribed under
Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
relevant amendment rules issued thereafter.

The Financial Statements for the year ended 31st March 2019 were prepared in accordance with the

Companies (Accounting Standards) Rules, 2006 notified under Section 133 of the Companies Act, 2013
(“the Act”), read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended) ("previous GAAP").

policy hitherto in use.




SANAS DEVELOPERS PRIVATE LIMITED

Notes forming part of the financial statements

C. Basis of Preparation of Financial Statements:

The financial statements have been prepared on the historical cost and accrual basis,
Historical cost is generally based on the fair value of the considerations given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
fransaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/ or disclosure purposes in these financial statements
is determined on such a basis.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the -
entity can access at the measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and
* Level 3 inputs are unobservable inputs for the asset or liability.

. Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management of the
company to make judgement, estimates and assumptions to be made that affect the reported amounts of
assets and liabilities (including contingent liabilities) on the date of financial statements, and the reported
amounts of income and expenses during the reported period and accompanying disclosures. The
Management believes that the estimates used in preparation of the financial statements are prudent and
reasonable. Future results could differ due to these estimates and the differences between the actual
results and the estimates are recognised in the periods in which the results are known,/ materialize.

Significant accounting judgements, estimates and assumptions used by management.
Refer Note s"

. Inventories:

Raw materials are valued at lower of cost and net realisable value. Cost is determined based on a
weighted average basis.

Work in progress is valued at cost, which includes cost of land, development expenses and Other
construction expenses, which is certified by the Management.

. Cash Flow Statement;

Cash Flow Statement is prepared under Ind AS 7 ‘Statement of Cashflows’ specified under Section 133 of

the Act. Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted
for the effects of transactions of non-cash nature.




SANAS DEVELOPERS PRIVATE LIMITED
Notes forming part of the financial statements

G. Property, Plant & Equipment and Intangible assets:

Property, Plant & Equipment and Intangible assets are stated at actual cost less accumulated depreciation
and net of impairment. The actual cost capitalised includes material cost, freight, installation cost, duties
and taxes, eligible borrowing costs and other incidental expenses incurred during the construction /
installation stage.

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated
residual value. Depreciation / amortisation on Property, Plant & Equipment is charged based on straight
line method on an estimated useful life as prescribed in Schedule 11 to the Companies Act, 2013,

The estimated useful lives and residual values of the Property, Plant & Equipment and Intangible assets
are reviewed at the end of each reporting period, with the effect of any changes in estimate accounted for
on a prospective basis.

Computer software is amortized over a period of six years.

H. Revenue Recognition;

i. Revenue from real estate projects is recognised on the ‘Completed Contract method’ of accounting as
per IND AS 115, when:
* the seller has transferred to the buyer all significant risks and rewards of ownership and the seller
retains no effective control of the real estate to a degree usually associated with ownership;
* The seller has effectively handed over possession of the real estate unit to the buyer forming part of
the transaction;
* No significant uncertainty exists regarding the amount of consideration that will be derived from real
estate sales; and '
* It is not unreasonable to expect ultimate collection of revenue from buyers.

ii. The amount received from customers which does not qualify for revenue recognition is accounted as
Current Liabilities under the head “Other Current Liabilities Sub Head “Advance from Customers”.

iii. Interest income is accounted on accrual basis on a time proportion basis.

L Cost of Construction / Development:

Cost of Construction/ Development (including cost of land) incurred is charged to the statement of profit
and loss proportionate to project area sold. Costs incurred for projects which have not received
Occupancy/Completion Certificate is carried over as construction work-in-progress. Costs incurred for
projects which have received Occupancy/Completion Certificate is carried over as Completed Finished

Properties.
J. Foreign Currency transactions:

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency at the date of the
transaction. Foreign currency monetary items are reported using the exchange rate prevailing at the
reporting date. Nonmonetary items, which are measured in terms of historical cost denominated in a
foreign currency, are reported using the exchange rate at the date of the transaction. Exchange differences
arising on the settlement of monetary items or on reporting monetary items of Company at rates different
from those at which they were initially recorded during the year, or reported in previous financial
- statements, are recognised as income or as expenses in the year in which they arise,




SANAS DEVELOPERS PRIVATE LIMITED
Notes forming part of the financial statements

K. Employee benefits

There are no Employee Benefits plan as declared by The Company, therefore IND AS 19 : Employee
Benefits is not applicable to the Company.

L. Borrowing costs:

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing costs, allocated to and utilised for qualifying assets, pertaining to the period from
commencement of activities relating to construction / development of the qualifying asset upto the date of
capitalisation of such asset, is added to the cost of the assets. Capitalisation of borrowing costs is
suspended and charged to the Statement of Profit and Loss during extended periods when active
development activity on the qualifying assets is interrupted.

A qualifying asset is an asset that necessarily takes 12 months or more to get ready for its intended use or
sale and includes the real estate properties developed by the Company.

M. Earnings Per Share;

The Company reports basic and diluted earnings per share in accordance with Ind AS - 33 on ‘Earnings per
Share’, Basic eamnings per share is computed by dividing the net profit or loss for the year by the weighted
average number of Equity shares outstanding during the year. Diluted earnings per share is computed by
dividing the net profit or loss for the year by the weighted average number of equity shares outstanding
during the year as adjusted for the effects of all diluted potential equity shares except where the results are
anti- dilutive,

N. Current and Deferred Taxes:

Current Tax:

Current tax assets and liahilities are measured at the amount expected to be recovered from or paid to the
taxation auth. -« I i rates and tax laws used to compute the amount are those that are enacted or
substantine v . i ot the reporting date. Current tax relating to items recognised outside Statement of
Protit and Loss is recognised outside Statement of Profit and Loss {either in other comprehensive income
or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or
directly in equity.

Deferred Tax:

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities
and their carrying amounts in the financial statements. However, deferred tax liabilities are not recognised
if they arise from the initial recognition of goodwill.

Deferred tax is also not accounted for if it arises from initial recognition of an asset or liability in a

transaction other than a business combination that at the time of the transaction affects neither accounting
Profit nor taxable profit {tax loss).

Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by

the end of the reporting period and are expected to apply when the related deferred tax asset is realised or
the deferred tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it
is probable that future taxable amounts will be available to utilise those temporary differences and losses.




SANAS DEVELOPERS PRIVATE LIMITED
Notes forming part of the financial statements

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset when the
deferred tax balances relate to the same taxation authority. Current tax assets and tax Habilities are offset
where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneous.

Current tax and deferred tax is recognised in Statement of Profit and Loss, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.

. Impairment:

Financial assets (other than at fair value):

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets
is impaired. :

Ind AS 109 requires expected credit losses to be measured through a loss allowance. The Company
recognizes lifetime expected losses for all contract assets and / or all trade receivables that do not
constitute a financing transaction. For all other financial assets, expected credit losses are measured at an
amount equal to the 12 month expected credit losses or at an amount equal to the life time expected credit
losses if the credit risk on the financial asset has increased significantly since initial recognition.

Non-financial assets:

Property, Plant & Equipment and Intangible assets (PPE&IA):

At each Balance Sheet date, the Company reviews the carrying amounts of its PPE&IA to determine
whether there is any indication that those assets suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of impairment loss.
Recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows expected from the continuing use of the asset and
from its disposal are discounted to their present value using a pre-tax discount rate that reflects the current
market assessments of time value of money and the risks specific to the asset. Reversal of impairment loss
is recognised as income in the Statement of Profit and Loss as and when they arise.

. Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognised when the Company has a present obligation as a result of past events and it is
probable that an outflow of resources will be required to settle the obligation in respect of which a reliable
estimate can be made. Provisions {(excluding retirement benefits) are not discounted to their present value
and are determined based on the best estimate required to settle the obligation at the Balance Sheet date.
These are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates, Contingent

liabilities are disclosed in the Notes. Contingent assets are not recognised in the financial statements but
are disclosed.

Q. Operating Cycle




SANAS DEVELOPERS PRIVATE LIMITED
Notes forming part of the financial statements

R. Financial Instruments:
Initial recognition:

Financial assets and liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments.

Financial assets and liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value
measured on initial recognition of financial asset or financial liability.

Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised in profit or loss.

Financial assets at amortised cost:

Financial assets are subsequently measured at amortised cost if these financial assets are held within a
business whose objective is to hold these assets in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial liabilities and equity instruments:

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability and an
equity instrument. .

Financial liabilities are measured at amortised cost.

5. Significant management judgement in applying accounting policies and estimation uncertainty
The preparation of the Company’s financial statements requires management to make judgements,

estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities
and the related disclosures.

Significant management judgements

The following are significant management judgements in applying the accounting policies of the Company
that have the most significant effect on the financial statements,

1. Recognition of deferred tax assets

The extent to which deferred tax assets can be recognized is based on an assessment of the probability
of the future taxable income against which the deferred tax assets can be utilized.

2. Evaluation of indicators for impairment of assets

The evaluation of applicability of indicators of impairment of assets requires assessment of several
external and internal factors which could result in deterioration of recoverable amount of the assets.




SANAS DEVELOPERS PRIVATE LIMITED
Notes forming part of the financial statements

3. Contingent liabilities
At each balance sheet date basis the management judgment, changes in facts and legal aspects, the
Company assesses the requirement of provisions against the outstanding warranties and guarantees,
However the actual future outcome may be different from this judgement.

Significant Estimates
Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be different.

4. Impairment of financial assets
At each balance sheet date, based on historical default rates observed over expected life, the
management assesses the expected credit loss on outstanding receivables and advances.

5 Useful lives of depreciable/ amortisable assets

Management reviews its estimate of the useful lives of depreciable/amortisable assets at each reporting
date, based on the expected utility of the assets. Uncertainties in these estimates relate to technical and
economic obsolescence that may change the utility of certain software, customer relationships, IT
equipment and other plant and equipment.

2A. New Accounting Standards, Amendments to Existing Standards, Annual Improvements and
Interpretations Effective Subsequent to March 31, 20619

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments : On March 30, 2019, Ministry of Corporate
Affairs has notified Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments which is to be applied while
performing the determination of taxable profit (or loss), tax bases, unused tax losses, unused tax credits and tax
rates, when there is uncertainty over income tax treatments under Ind AS 12. According to the appendix, companies
need to determine the probability of the relevant tax authority accepting each tax treatment, or group of tax
treatments, that the companies have used or plan to use in their income tax filing which has to be considered to
compute the most likely amount or the expected value of the tax treatment when determining taxable profit (tax
loss), tax bases, unused tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition -

i) Full retrospective approach - Under this approach, Appendix C will be applied retrospectively to each prior
reporting period presented in accordance with Ind AS 8 - Accounting Policies, Changes in Accounting Estimates
and Errors, without using hindsight and,

ii) Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting equity on initial
application, without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April 1, 2019,

The Company does not expect this amendment to have any impact on its financial statements.

Amendment to Ind AS 12 - Income taxes : On March 30, 2019, Ministry of Corporate Affairs issued amendments to
the guidance in Ind AS 12, “Income Taxes’, in connection with accounting for dividend distribution taxes.

The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or loss,
other comprehensive income or equity according to where the entity originally recognised those past transactions or
events.

Effective date for application of this amendment is annua!l period beginning on or after April 1, 2019,

The Company does not expect this amendment to have any impact on its financial statements,




"Auedwio) ay; jo $103AIQ Jo aweN ayz w Py si apiyap -
“4234A Snojassd 0] sueprad 19%2RJq Ut saun8y ayy -

- 310N

sy u1 umowry )

(9se90'1Y)  ((BF1°1¢) - (F¥1'1€E) - (00s°2€°T1) - (005’2€°TY) - Teax snoraarg
9S8'90°IT  [STIZ1'8  |9ze'zo'p 0 WBI'ILE 42903 144 4%44 0 ¥96°9L 00S'LETT Ieio0.L
- - - - - - - - - - (1eag snoraaxg)
- 0T8T $06'81 - $06'81 - VE0'LE - vEo'Le - UL 3 s1nduros
- (96€°90'TT)  |(p¥1°1¢) - FP116) - (00s"2€'11) - {oos's€'1T) - (reax snoraary)
9C0TL | I¥809L | 6599sc - SIG'SH'E PLIE 00S°2€"11 - - 00S2€TL SSPIYaA
- - - - - - - - - - (reax snoraary)
- L¥I'ee €929 - €9.'9 - 016'6¢ - 016'6¢ - LISUTYORIY pue yueyy
6107 020¢ 0202 Teaf reaf
TEWPERW | IEWre | ‘I¢ e 6102 0202 “T€ Y>Te | a3 Surmp | ayy Sump | gygg 1 udy stemonreg
jesy sy e sy uogsrag uQ | moh ayy sog | ‘1 (udy e sy e sy uonadpag SUORIPPV esy :
; ¥oojg 19N UORAIAI(] pajemuanady Aa01g $5019)

wwrdmby pue yuerg ‘“Aadoiy : ¢ ajon

0702 ‘1€ Yyore papua Iead a3 10} SRIWaIe3g [RIURUL] 33 0) saj0N

JILINIT HLVAINd S¥IdOTAAZA SVNYVS




SANAS DEVELOPERS PRIVATE LIMITED

Notes to the Financial Statements for the vear ended March 31. 2020

Note - 4 : Inventories

{ Amount in Rs. )
. As at March 31, As at March 31,
Particulars 2020 2019
At cost or net realisable value whichever is lower
Opening Inventory 2,30,67,576 -
Add:- Addition during the Year 23,39,29,308 2,30,67.576
Add:- Expenditure Transferred to WIP 58,372
Less:- Cost of Goods Sold - -
Closing Inventory 25,70,55,257 2,30,67 576
Total 25,70,55,257 2,30,67,576
Note - 5: Cash and Cash Equivalents
{ Amount in Rs. )
Particulars As at March 31, As at March 31,
2020 2019
(a) Cash on hand 9,71,911 3,51,420
(b) Balances with banks - In current accounts 26,45,315 9,85,625
Total 36,17,226 13,37,045
Note 6 - Other Financial Asset ; Current
(Amount in Rs,)
. As at March 31, As at March 31,
Particulars 2020 2019
Unsecured and considered good
(a) Fixed deposits having maturity of not more than 500000
12 months from the Balance Sheet date )
(b) Interest accrued on bank deposits 23,573 -
Total 5,23,573 -
Note - 7: Other Current Assets
(Amount in Rs. )
Particulars As at March 31, As at March 31,
2020 2019
Unsecured and considered good
(a} Advances to suppliers 952,909 7,10,350
(b) Advances to Staff 5,81,353 -
Total 15,34,262
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SANAS DEVELOPERS PRIVATE LIMITED
Notes to the Financial Statements for the year ended March 31, 2020

Note - 9: Other Equity

( Amount in Rs. )
. As at March 31, | As at March 31,
Particulars 2020 2019
(I) Retained Earnings
Balance as at the beginning of the year (14,084) -
Add:
Profit during the year (28,76,787) {14,084)
Other Comprehensive Income/ (Loss) - -
Less:
Any Other Adjustement-Prior Period - -
Total (28,90,871) (14,084)
Note - 10: Borrowings- Non Current
. As at March 31, | As at March 31,
Particulars 2020 2019
Carried at amortised cost
Borrowings From Banks - -
Loans from related parties (Unsecured) 25,62,91,601 -
Total, 25,62,91,601 -
Note - 11 : Other Finanical Liabilites-Non Current
(Amount in Rs. )
Particulars As at March 31, | As at March 31,
o 2020 2019
Other financial liabilities
Carried at amortised cost
Retention money payable 25,45,399 1,75,000
Total 25,45,399 1,75,000
Note - 12: Deferred Tax Assets / {Liabilities)
( Amount inRs. )
Significant components of deferred Opening balance| Recognized in Recognized iry/ | Closing balance
tax assets and liabilities ason April1, |the statementof | reclassified | as on Marck 31,
2019 profit or loss from other 2020
comprehensive
income
Deferred tax assets:
Property, plant and equipment and - 50,064 - 50,064
intangible assets
Total deferred tax assets - 50,064 - 50,064
Deferred tax Labilities;
Property, plant and equipment and 14,084 - - 14,084
intangible assets
Total deferred tax liabilities 14,084 . -
Net Deferred Tax Assets/(Liabilities) (14,084) 50,064 -




SANAS DEVELOPERS PRIVATE LIMITED
Notes to the Financial Statements for the year ended March 31, 2020

Note - 13 : Current liabilities:- Financial Liabilities- Trade Payables

( Amount in Rs. )
. As at March 31, As at March 31,
Particulars 2020 2019
Trade Payables
Carried at amortised cost
(a) Total Cutstanding dues to Micro Enterprises and Small Enterprises - -
{Refer Note 21)
(b) Total Outstanding dues other than to Micro Enterprises and Small 4,20,508 4,41,003
Enterprises
Total 4,20,508 441,003
Note - 14 : Other Current Liabilities
( Amount in Rs, )
Particulars As at March 31, As at March 31,
2020 2019
{a) Advances received from customers 62,88,947 -
(b} Provisions 512,712 31,545
(¢) Other Advances - 2,54,16,077
(b) Others
- Statutory Dues (GST, TDS etc. 310,120 57,702
Total 71,11,779 2,55,05,324
Note - 15 : Other Income
(Amount in Rs, )
. As at March 31, As at March 31,
Particulars 2020 2019
(a) Interest Income
(1} On Bank deposits (at amortised cost) 23,573 -
Total 23,573 -
Note - 16 : Cost of services, construction & land
{ Amount in Rs, )
. As at March 31, As at March 31,
Cost incurred during the year
Cost of land/ development rights 15,67,70,908 -
Purchase of raw material 1,64,98,915 3,53,659
Coniract cost and labour Charges 4,17,42,550 41,17, 490
Other construction expenses 1,89,16,935 1,46,82,918
WIP-SRS Developers(Firm) on Conversion - 39,13,509
Cost of services, construction and land 23,39,29,308 2,30,67,576




SANAS DEVELOPERS PRIVATE LIMITED
Notes to the Financial Statements for the year ended March 31, 2020

Note - 17 : Changes in Inventory of Raw materials, work-in-progress

(Amount in Rs. )
As at March 31, As at March 31,
Particulars 2020 2019
(a) Opening stock of including Raw 2,30,67,576 -
(b} Less : Closing stock including Raw 25,70,55,257 2,30,67,576
Changes in Inventory To {23,39,87,681) (2.30,67,576)
Note - 18 : Employee Benefits Expense
(Amount in Rs. )
As at March 31, As at March 31,
(a) Salaries and wages 9,07,314 -
(b) Conveyance Allowance 117,950 -
(c) HRA 3,17,595 -
{(d) Other Allowance 82,015 -
(e} Staff welfare expenses 56,757 -
Total 14,81,631 -
Note - 19;: Other Expenses
( Amount in Rs. )
As at March 31, As at March 31,
Particulars 2020 2019

(a) Repairs and maintenance 2,500 2,600
(b) Vehicle Insurance 21,177 -

(c) Telephone 40,982 39,304
(d) Travelling and Conveyance 13,345 47,587
(¢) Printing & Stationery 12,666 1,984
() Legal and professional fees 2,77,064 44,967
(g) Payment to auditors (Refer Note 22) 1,50,000 20,000
{(h) Subsription 2,950 -

(i) Miscellaneous expenses 12,720 2,799

() Commission 3,40,480 -
(k) Courier Charges 109 "

(I} Electricity Charges 73,727 51,368
(m) Bank Charges 1,528 -
{n) Interest on Tax/Late fee on GST 380 200
(0 ) Office Expenses 1,10,730 1,255
(p) Petrol Expenses 95,054 -
(q ) Round Off 571 -
Less : Transferred to WIP -

Total 11,55,984




SANAS DEVELOPERS PRIVATE LIMITED
Notes forming part of the financial statements

20, Current tax and deferred tax
The income tax expenses can be reconciled to the accounting profit as follows:

{ Amount in Rs, )
. For the year ended March | For the year ended March
Particulars ” 51, 2020 751, 2010

Profit Before tax -29,26,851 O
Enacted tax rate 25.00% 25.00%
Income tax calculated at enacted rate . -
Others (50,064) 14,084
Tax expense recognized in profit and loss (50,064} 14,084

The tax rate used for the above reconciliation is the rate as applicable for the respective period payable by the

21. Disclosure as per Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006

Particulars As at March 31, 2020 As at March 31, 2019
(i) Principal amount remaining unpaid to any supplier, - -
as at the end of the accounting year

(i} Interest due thereon remaining unpaid to any - -
supplier as at the end of the accounting year

(iii) The amount of interest paid along with the - -
amounts of the payment made to the supplier beyond
the appeinted day

{iv} The amount of interest due and payable for the - -
year
{v) The amount of interest accrued and remaining - -
unpaid at the end of the accounting year
(vi} The amount of further interest due and payable - -
even in the succeeding year, until such date when the
interest dues as above are actually paid

22, Auditors Remuneration (net of GST) towards;
( Amount in Rs, )

Particulars As at March 31, 2020 As at March 31, 2019
Statutory Audit Fees 1,50,000 20,000
Tax matters 25,000 10,000
Total 1,75,000 30,000




SANAS DEVELOPERS PRIVATE LIMITED
Notes forming part of the financial statements

23. Segment Information

Information reported to the chief oOperating decision maker (CODM) for the purposes of resource allocation and
assessment of segment performance focuses on the types of goods and services delivered or provided. The Company is
engaged in development of real estate property, operating in India, which in the context of Indian Accounting Standard

108 'Segment Information'

24 Earnings per share:

represents single reportable business segment. This is the measure reported to the chief
operating decision maker for the purposes of resource allocation and assessment of segment performance,

As at March | Asat March
Particulars 31,2020 31, 2019

Nominal value of equity shares - (Amount in Rupees) 10 10
Net Profit attributable to shareholders (Amount in Rupees) (28,76,787) (14,084)
Weighted average number of equity shares for basic EPS 10,000 10,000
Basic earnings per share - Rupees (287.68) {1.41)
Net Profit atiributable to shareholders on dilution (Amount in Rupees) (28,76,787) {14,084}
Weighted average number of equity shares for diluted EPS 10,000 10,000
Diluted eamnings per share - Rupees (287.68) (1.41)

25 Financial Instruments
I) Capital Management
The company’s capital management objectives are:
- to ensure the company’s ability to continue as a going concern
- to maximize the retun to stakeholders through optimization of the debt and equity balance.
The Company monitors capital
statement of financial position.

on the basis of the carrying amount of equity as presented on the face of the
The Company sets the amount of capital in proportion to its overall financing

structure, i.e. equity and financial liabilities. The Company manages the capital structure and makes adjustments
to it in the light of changes in economic conditions and the risk characteristics of the underlying Assets,

a) Gearing ratio:
The Gearing ratio at the end of the reporting period are as follows:

{ Amount in Rs. }

. 4
— | A
Debt* 25,62,91,601 0
Cash & Bank Balances 36,17,226 1337,045
Net Debt 25,26,74,375( _ (13,37,045)
Total Equity (27,90,871) 85,916
Net Debt to Equity Ratio (90.54) -

*Debt is defined as long-term and short-term borrowings




SANAS DEVELOPERS PRIVATE LIMITED
Notes forming part of the financial statements

b) The carrying value of financial instruments by categories as of March 31, 2020 is as follows:

{ Amount in Rs. )
Fair value Fair value Amortized |Total carrying| Total Fair
Particulars through P&L | through OCI cost value Value

Assets:
Cash and cash equivalents - - 36,17,226 36,17,226 36,17,226
Other bank balances - - - - -
Trade receivables - - - - -
Investments - - - - -
Other financial assets - - 5,23,573 5.23,573 523,573
Total 41,40,798 41,40,798 41,40,798
Liabilities:
Trade and other payables - - 92,54,854 92,54,854 92,54, 854
Borrowings from Others - -l 256291601  2562.91,601] 256291601
Total - | _265546,455) 26,55,46,455] 26,55,46,455

The carrying value of financial instruments by categories as of March 31, 2019 is as follows:
{ Amount in Rs, }

Fair value Fair value Amortized | Total carrying]| Total Fair

Particulars through P&L | through OCI cost value Value
Assets:
Cash and cash equivalents - - 13,37,045 13,37,045 13,37,045
Othet bank balances - - - - -
Trade receivables - - - - -
Other financial assets - - - - -
Total 13,37,045 13,37,045 13,37,045
Liabilities:
Trade and other pavables - - 260,32 080 2,60,32,080]  2.60.32 080
Borrowings - - - - -
Total - - 2,60,32,080 2,60,32080] 2,60,32,080

* The fair value of cash and cash equivalents, other balances with banks, trade receivables, trade payables,
borrowings and certain other financial assets and liabilities approximate their carrying amount largely due to the
short term nature of these instruments.

II) Financial Risk Management Objectives
In the course of its business, the Company is exposed primarily to fluctuations in interest rates, equity prices,
liquidity and credit risk, which may adversely impact the fair value of its financial instruments, The Company
assesses the unpredictability of the financial environment and seeks to mitigate potential adverse effects on the
financial performance of the Company.

III Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk: currency risk, interest rate risk and other price
risk such as equity price risk and commodity price risk. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return. Future specific market
Imovements cannot be normally predicted with reasonable accuracy. )

Currency risk:
The Company does not have material foreign currency transactions, The company is not exposed to risk of change in
foreign currency.

Interest rate risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates, The Company is not exposed to the risk of changes in market interest rates as the
Company does not have any long-term debt obligations with floating.




SANAS DEVELOPERS PRIVATE LIMITED
Notes forming part of the financial statements

Other price risk:
The Company is not exposed to equity price risks arising from equity investments, since there are no equity
investments.

IV Credit risk management

Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to the
contractual terms or obligations. Credit risk encompasses of both, the direct risk of default and the risk of
deterioration of creditworthiness as well as concentration of risks. Credit risk is controlled by analysing credit limits
and creditworthiness of customers on a continuous basis to whom the credit has been granted after obtaining
necessary approvals for credit.

Finarvial instruments that are subject to concentrations of credit risk principally consist of cash and cash equivalents,
bank deposits and other financial assets. None of the financial instruments of the Company result in material
concentration of credit risk,

v1 Liquidity risk

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk
management is to maintain sufficient liquidity and ensure that funds are available for use as per requirements. The
Company manages liquidity risk by maintaining adequate reserves, banking facilies and reserve borrowing
facilities, by continuously menitoring forecast and actual cash flows, and by matching the maturity profiles of
financial assets and liabilities.

The table below provides details regarding the contractual maturities of financial liabilities, including estimated
interest payments as at March 31, 2020:

{( Amount in Rs.)

Financial liabitities Carrying Due inone | Due after one Total

amount Year Year contractual
cash flows

{a) Trade Payables

March 31, 2020 4,20,508 4,20,508 - 4,20,508

March 31, 2019 4,41,003 441,003 - 4,41,003

b) Borrowings -Non Current

March 31, 2020 25,62,91,601 -1 256291601 25,62,91,601

March 31, 2019 - - - 0

¢) Other Financial Liability

March 31, 2020 25,45,390 - 25,45,399 25,45,399

March 31, 2019 1,75,000 - 1,75,000 1,75,000

Total

March 31, 2020 25,92,57,508 420508 25,88,37,000| 259257508

March 31, 2019 6,16,003 441,003 1,75,000 6,16,003




SANAS DEVELOFPERS PRIVATE LIMITED
Notes forming part of the financial statements

26. Related Party Transactions:

(i) List of related Parties

Related Parties ate classified as:

Description of relationship Names of related parties
Holding Company Hubtown Limited
Equity Shareholder having Significant Influence |Surendra R. Sanas
Entities where key management personnel have | SRS Projects [V
significant influence

Key Management Personnel Surendra Sanas

Siddhanth Sanas

(ii) Related Party Transactions and Balance Qutstanding

L, Details of Related Party Transactions for the year ended 31st March, 2020

{ Amount in Rs. )

Type of Transactions Holding Company | Entities where key| Key Management
management Personnel
personnel have
significant
influence
I, Transactions during the year:
Purchase of Land 14,50,00,000 - -
Advance received / (Returned Back) (Net) - - {2,45,85,661)
Loan Taken - - 28,04,61,345
Loan Repaid - - 2,41,69,744
11, Balances at year end: - } 25,62,91,601
IL Details of Related Party Transactivas for the vear ended 21st March, 2019
e e _ R i
Type of Transactions Holding Company Entities where key] Key Management
management Personnel
personnel have
significant
influence

L. Transactions during the year:
Advance received /(Returned Back) (Net) - (11,66,676) 1,51,43,851
I1. Balances at year end: B B 2,54,16,077




SANAS DEVELOPERS PRIVATE LIMITED
Notes forming part of the financial statements

27 The Ministry of Corporate Affairs ("MCA") on 28th March 2018 notified Ind AS 115, Revenue from Contract with
Customers with effect from 1st April 2018. Since the company has come in existence in year 2018-19, no effects are
required to be given for the above.

For computation of revenue, the completion contract method is applied in each reporting period and the estimates like
reasonableness of collections from customers, lapse of certain period from the intimation to customer to take the
possession, disputes with the customer which may result in the cancellation of the contract are re-assessed periodically
by the management. The effect of such changes to estimates is recognised in the period such changes are determined.
In such cases any revenues attributable to such contracts and the corresponding Cost of Goods Sold ("COGS")
previously recognised are reversed and reduced from the current year's Revenue and COGS respectively. However, as
assessed by The management, no such effect is required to be given in the reporting period.

The amount received from customers which does not qualify for revenue recognition is accounted as Current
Liabilities under the head “Other Current Liabilities Sub Head “Advance from Customers”.

The Group has assessed the Impact of COVID-19 on its financial statements based on the internal and external
information up to the date of approval of these financial statements. Based on current estimates, the Group expects to
recover the carrying amounts of its assets including goodwill, inventories, receivables, investments and other assets.
Given the indeterminate circumstances due to the pandemic, the overall business impact thereof remains uncertain,
The Group will continue to monitor the future developments and update its assessment accordingly.

28 Previous years figures have been regrouped, rearranged and reclassified, wherever necessary to confirm
current yeat's representation.

29 The Group has assessed the Impact of COVID-19 on its financial statements based on the internal and external
information up to the date of approval of these financial statements. Based on current estimates, the Group expects to
recover the carrying amounts of its assets including goodwill, inventories, receivables, investments and other assets.
Given the indeterminate circumstances due to the pandemic, the overall business impact thereof remains uncertain.
The Group will continue to monitor the future developments and update its assessment accordingly.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
SANAS DEVELOPERS PRIVATE LIMITED

C‘:;:S% Mt4 o
Surendra R. Sanas Siddhanth 5. Sanas
Director Director

DIN - 00164013 DIN - 06382684

Place: Pune
Date: 18/07/2020




Chartered Accountants
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:
5 com e INDEPENDENT AUDATOR S REFORY

The Members of
Vega Developers Pvt Ltd
Mumbai

Opinion

We have audited the standalone financial statements of VEGA DEVELOPERS PRIVATE
Limited, which comprise the balance sheet as at 31st March 2020, and the statement of
profit and loss, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 in the manner so required and give a truc and fair view in
conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2020, and its profit/loss, changes in equity and its
cash flows for the vear cnded on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143{10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsihilities for the Audit of the
Finanecial Statements section of our report. We are indcpendent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules there under,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a busis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were uddressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Responsibilities of Management and Those Charged with
Governance for the Standalone Financial Statements

The Company’s Board of Dircctors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 with respect to the preparation of these financial slatements
thut pive a true and fair view of the financial position, financial performance and cash
flows of the Company in acvordance with the accounting principles generally accepted in
India, including the Accounting Standards specified under Section 133 of the Act, read



with Rule 7 of the Companies (Aceounts) Rules, 2o014.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assels of the Company
and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, munagement is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Respounsibilities for the Audit of the Financial Statements

Our objcetives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
colinsion, forgery, intentional vmissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that arc appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and reiated disclosures made by management,

e Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt



on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

¢« TEvaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation,

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them ail relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Frown the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expceted to outweigh the public interest benefits of such communication.

Other Matters

We draw attention to the uncertainity caused by Novel Coronavirus (COVID 19) pandemie
with respect to the estimates of Company’s business operations and that such estimates
may be affected by the severity and duration of the pandemic . Qur opinion is not modified
in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 issued hy the .
Central Government of India in terms of sub-section (11) of section 143 of The
Companies Act 2013, we give in the Annexure A, a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that:
4. We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purpose of

our audit;

b. In our opinion proper books of account as required by law have been kept



by the Company so far as it appears from our examination of those books
and proper returns adequate for the purposes of our audit have been
received from the branches not visited by us.

The reports on the accounts of the branch offices of the Company audited
under Section 143(8) of the Act by branch auditors have been sent to us
and have been properly dealt with by us in preparing this report

The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement
dealt with by this Report are in agreement with the hooks of account and
with the returns received from branches not visited by us.

In our opinion the aforesaid financial statemenls comply with Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

On the hasis of written representations received from the directors as on
March 31, 2020 taken on record by the Board of Directors, none of the
directors is disqualified as onn March 31, 2020 from heing appointed as a
director in terms of Scction 164(2) of the Act.

With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure A”,

With respect to the other matters to be inciuded in the Auditor’s Report in accordance
with Rule 11 of the Companics (Audit and Auditors) Rules, 2014, in our opinion and to
the hest of our information and according to the explanations given to us:

i)  the Company has disclosed the impact , if any, of pending litigations as at March 31
, 2020 on its financial position in its standalone Ind AS financial Statements.

ii)  the Company has made provision , as required under the applicable law or
accounting Standards , for material foreseeahle losses, if any , on long term
contracts including derivative contracts.

if)  There is been no delay in transferring amounts , required to be transferred , to the
Investor Education and Protection Fund by the Company during the year ended
March 31, 2020.

Place: Mumbai

FarP M DARNNDET inn s

B SE R Al

Date:g/11/2020 M No 040694

UDIN 2004065JAAAABB5518



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in paragraph 1 on Report on Other Legal and Regulatory
Requirements in our report of even date to the members VEGA DEVELOPERS
FVT LTD on the financial statement for the year ended on March 31, 2020, we
report that:

(i

a) The company is maintaining proper records showing full particulars

including quantative details and situation of fixed assets.

(1)

fiii)

(iv)

(vi)

fvii)

b) The management at reasonable intervals has verified the fixed
assets . We Have been informed that no material discrepancies on
such verification have been noticed.

a) As per the records maintained, the management has conducted
verification of inventory at reasonable intervals.

b) In our view the procedures of physical verification of inventory
[ollowed by the management are reasonable and adeguate in
relation to the size of the company and nature of business.

¢} In our view , the company has maintained proper records of
inventory. No discrepancy has been noticed on physical verification of
stocks as compared to the books record

The Company has not granted any loan, secured or unsecured to companies,
firms or other parties covered in the register maintained under Section 189
of the Act. Accordingly, the provisions of clauses 3{iii} {a) and 3(iii) (b) of the
Order are not applicable

In our opinion and according to the information and explanation give to us,
the company has complied with section 185 and section 186 of the
companies Act 2013 in respect of corporate guarantee given in connection
with the loan taken by the others from bank or financial institutions and
investment in other related party.

The Company has not accepted any deposits from public in terms of the
directives issued by the Reserve Bank of India and the provisions of section
73 to 76 or any other relevant provisions of the Companies Act, 2013. We are
informed that no order has been passed by Company Law Board or National
Company Law Tribunal or Reserve Bank of India or Court or any other
tribunal. Accordingly, the Company has complied with the provisions of
section 73 to 76 of the Companies Act, 2013,

Central Government has not prescribed/specified the maintenance of cost
records under sub-section (I} of section 148 of the Companies Act, 2013,
hence clause (vi} of Paragraph 3is not applicable to the company.

{a) According to the information and explanations given to us, the Company
is generally regular in depositing undisputed statutory dues including
provident fund, employees’ state insurance, income-tax, service tax and any
other statutory dues with the appropriate authorities.



(b] According to the information and explanations given to us, there are no
dues of income-tax, service tax, wealth tax, which have not been deposited
on account of any dispute.

(viiij Based on our audit procedures and on the information and explanation give
to us by the management, the company has not borrowed any amount from
financial institutions or bank or Government issued debentures till 3ist
March 2020. Hence clause {viii] of Paragraph 3 is not applicable to the
comparny.

(ix)  In our opinion and according to the information and explanation give to us,
the company has not raised money by way of publc issue/ follow-on offer
(including debt instruments). The company has not obtained housing loan
during the vear .

(x) To the best of our knowledge and belief, and according to the information
and explanations given to us, no fraud by the company or any [raud on the
Company by its officers/ employees was noticed or reported during the
course of our audit

(xij To the best of our knowledge and belief, and according to the information
and explanations given to us the company has paid/provided managerial
remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 read with schedule V to the Companies Act.

(xiij According to the record of the Company and the information and
explanations given 10 us the company, the company is not the Nidhi
Company, hence the clause (xii) of Paragraph 3 is not applicabie to the
comparny.

{xi{ij To the best of our knowledge and belief, and according to the information
and explanations given to us, the company has complied with Section 188
and 177 of Companies Act, 2013 where applicable in respect of all
transactions with the related parties and the details have been disclosed in
the Financial Statements etc. as required by the accounting standards and
Companies Act, 2013.

(xiv) According to the record of the Company and the information and
explanations given to us the company, the company has not made
preferential allotment / private placement of shares during the vear under
review and the requirement of Section 42 of the Companies Act, 2013. Hence
the clause (xiv} of Paragraph 3 is not ap; :able to the company.

(xv} According to the record of the Company and the information and
explanations given to us the company, the company has not entered into any
non-cash transactions with directors or persons connected with him hence
the clause {xv) of Paragraph 3 is not applicable to the company.

(xvi) The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act 1934.

For PM PANDE AND CO
Chartered Accountants
FRN No. 107289W

PAKAAJ PANDE
Place: Mumbai
Dated: 971172020



ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT
Report on the Internal Financial Controls under Clause (f) of Sub-section 3 of Section
143 of the Companies Act, 2013 (*the Act™)

We have audited the internal financial controls over financial reporting of M/s. VEGA
DEVELPOERS PRIVATE LIMITED. (“the Company™) as of March 31, 2020 in conjuncticn
with our audit of the standalone financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reiiable
financtal intormation, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal tinancial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing., issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act. 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

QOur audit involves perfonming procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
matcrial weakness exists, and testing and cvaluating the design and operating cffectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
Judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or emor.



We believe that the audit evidence we have obtained is sufticient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
rcporting.

Mecaning of Internal Financial Controls Over Financial Reporting

A company's internal financial conirol over financial reporting is a process designed te
provide reasonable assurance reparding the reliability of financial reporting and the
preparation of [inancial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over [inancial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company: (2) provide reasonable assurance that transactions are recorded as
pecessan 1o permit preparation of financial statements in accordance with generally accepted
accounting principles. and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company: and (3)
provide rcusonable assurance regarding prevention or timely detection of unauthorised
acquisition, use. or disposition of the company's assets that could have a material effect on
the financiual statements.

Inherent Limitations of Internal Financial Controls vver Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatentents due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal tinancial contrels over financial reporting to future periods are
subject to the risk that the internal financial control vver [inancial reporting may become
inadcquate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

tn our apinion, the Company has, in all material respects. an adequate internal financial
controls system over tinancial reporting und such internal financial controls over financial
reporting were operating effeetively as at March 31, 2020. based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For P M PANDE AND CO
Chartered Accountants

UDIN ZLU-T0099AAAABLLSIE



VEGA DEVELOPERS PRIVATE LIMITED

BALANCE SHEET AS AT 31st MARCH, 2028

Particulars As at As at
Note 31**March 2020 31" March 2019
No. X X

ASSETS
Current assels
(a} Inventories 3 13.05,28,101 13,15,68,281
(b)  Financial assets

(i) Trade Receivables 4 . 46212720

{ii) Cash and cash equivalents 5 480,833 483,873

{iii) Other financial assets 6 11.82.636 8,608
(c]  Other current assets 7 4.79,000 5.749,000
Total Current Assets 13,31,70,570 17,92,52,482
Total assets 13,31,70,570 17,92,52,482
EQUITY AND LIABILITIES
Equity
{a)  Equity share capital f 3,00,00,000 3,00.00,000
(b}  Otherequity 9 (13.97.672) (12,93,670}
Total Equity 2,86,02,328 2,87,06,330
Liabilities
Current Liabilities
[a) Financial Liahilities

[i] Trade payables 10 3,03,78.386 4,63,89.970

(1) Other financial liabilities 11 7.40,35.989 10,39,99.80v
(b)  Othercurrent liabilities 12 1.53,8467 1,56,367
Total Current Liabilities 10,45,68,242 15,05,46,152
Total Liabilities 10,45,68,242 15,05,46,152
Total Equity and Liabilities 13,31,70,570 17,92,52,482

As per our report of even date

FOR P. M. PANDE AND CO

The accompanying notes are an intergal part of financial statements
For and on behatl of the Baard of Directors

UIKEL UK
DIN: 03134932




VEGA DEVELOPERS PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 3 1st MARCH, 2020

Particulars Note Year ended Year ended
No. 31 March 2020 31* March 2019
L4 L4
1 INCOME

Other Income 13 6,752 440

Total Income 6,752 20,956

11  Expenses

Costs Of Construction / Development 14 54820 1,01.256
Changes in inventories of work-in-progress 15 (59.820) (1.01,256)
Other Expenses 1 1,310,754 1,57.587

Total Expenses 1,10,754 157,587
Profit / (Loss) Before Tax {1,04,002) {1.36,631)
Tax Expense
Current Tax -
Profit / (Loss)} for the Year {1,04,002) (1,36,631}
Other Comprehensive Income
Total Comprehensive Income {1,04.002) {1,36.631]
Earming per equity share of nominal value of X 100/- each 17

Basic and Diluted [(1.33) f0.46)
The accompanying notes are an intergal part of financial statements




VEGA DEVELDFPERS PRIVATE LIMITED

CASH FLUW STATEMENT FOR THE PERIOD ENDED 315t MARCH. 2020

Asat As al

Particulars 31" March 2020 31" March 2019

x T

\. Cashfl P " it
Net Prohit belore tax as per Statement of Proht and Liss Aveount
Add / [Less):

Finance Charges -
Share of Profit / [Loss} ot Firms -
Prowision no longer required written back (752])
Interest Income -

{104,002} [136.631)

(20,516}
{4403

16,752} {20.956)

Operating Profit Betore Working Capital Changes
Add / [Less):
{Increase) / Decrease in Inventories

(110,754} (1,57.567)

10,4180 33,588,744

(Increase] f Decrease in Trade and Dther Keceivables
Increase / (Decrease] in Trade Payables & Other Payahies
Increase/ (Decrease) 1n Other Liablities

4,49,54,692
[1.60,DYHIA)
[2.99,60.320)

ERR L Xy ¥
[1472,14H)
[33.98,12n)

Liredct Taxes Paud 75000 107713 78,000 i.12332

[3.04D} {45,255]

Net Cash flow in the course of Operatng Activities
11, Cash flows arising from Investing activities
Inflow / [Qutflow) on account of :

fincrease) / Decrease in [nvestments - - 051k

Net Cash Mlow in Lhe course of Investing Activities 30,518

1M Cash (lows arising from Financing activities
InMow / ({rutflow ) onaccount of ;
Inerease i Uonsecared Loans -
Interest and Finance Chargas Paid -

Net Cash Mow in the course of Financing Activities .

Net Increase in cash and cash Equivalents (1 + U + '} (3,040}

4,83.873

{14,739}

Add: Balance at the beginning of the year 498,612

4,80.833 4,83,873

Cash and Cash Equivalents at the end of the year

Y] LAy § Hlees Sive ) |

{Zash nn hand
Hank blamee e Caetent Account

451504
269,324

454,114
4,754

Cash and tZash Equivalenls at the end of the year

480,833 4,83,873

1 he Lash Now statement has been prepared under the indirect methed as set vut tn [ndian Accounting Standard (Ind AS 71 statement of cash
Ninwe

As per our report of even date For antd on behulf of the Bosed of Bireclons

FOR P.M. PANDE & Co.

FIDM OECICTDATION b

[HN: 03134532




VEGA DEVELOPERS PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st MARCH, 2020 %)
Particulars Equity Share Capital | Retained Earnings Total
Balance as at 31st March, 2017 3,00,80,000 [10,92,391) 2,89,07,609
Changes in accounting Policy or prior period errors -
Total Comprehensive income for the year - (64,648) [64.614)
Balance as at 31st March, 2018 3,00,00,000 [11,57,039) 2,88,42,961
Total Comprehensive Income for the year - (1.36.631) 1.36,631)
Balance as at 315t March, 2019 3.00.00,000 [12.93,670) 2.87,06,330
Total Comprehensive Income for the year - {1.04,002] 1,04,002)
Balance as at 31st March, 202D 3.00,00,000 | (13,97,672]) 2,86,02,328

FOR P. M. PANDE AND CO
FIRM REGISTRATION NO,107289 W

FUADTEDTMN ArCNTIAT AMTO

LHIM: 14 ] 34949 L




YEGA DEVELDPERS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020
MNote 1. Statement of Significant Accounting Policies.
1.1 Company Dyverview
Vegd Developers Private Limited 13 a Private Linvted Company domialed in India, incorporated under the Compames Act, 1956, The Company 15 engaged in the
real estate business of constraction and develepment of residennal and commercial premises.
1.2 The financial statements are approved for issue by the Company's Board of Direcrors on 25-July-2319

Note 2. Sipnificant Accounting Pelicies followed by the Company
1. Basis of preparation of financial Statements
{1y Compliance with Ind AS
These financial statements have been prepared in accordance with the Indian Accounting Standards {hereinafter referred to as the 'Ind AS") as nohified by
Ministry of Corporate Affairs pursuant to Secnon 133 of the Companies Act, 2013 ("Act’) read with of the Companies (Indian Accounting Standards) Rules, 2015 as
amended and other relevant provisions of the An.
The accounting policies are applied consistenty to 2l the penods presented in the financial statements.
{li} Histarlcal ¢ost conventlon
The financial statements have been prepared on a histoncal cost basis. except for the following.
1) cerain financlal assels and lialnhties that are measured ot fair value,
2} assetws held for sabe - measured ot lower of carrying amouat or fair value less cost to sell,
3) defined henefit plans - plan assets measured at fair value;
[iii) Current non-current classification
Al Lhe assets and liabilibes have been classihed a< current or non-current. wherever applicable, as per the nperating cycle of the Cempany as per the gunlance sct
nut in Schedule I ta the Act. Operabing cycle for the busimess activibes of the Company cavers the diratian of the project contract including the defect liabidity
rentod, wherever applicahle, and extends uptn the realisaban of receivables [including retention monacs, if any) within the credit penind normally apphicable to
the respective project.
[iv) Rounding of amounls
All armounts disclosed in the Hnancial statements and notes have beet rounded oft to the nearest lakhs as per the requirement of Schedule 111, unless otherwse
statwl.
1. Historical Cost Convention
The finenceai stalements have heen prepared on histencal cost basis, except for the tollowine.

Lo certan financial assets and hamlities that have been measured at fair value

. assels hehd fol sale - measured at lower of Lareying amouit or tair s slue less cost to sell

il detined benelit plans - plan assets measuced at fair valoe,
n Current and Non-Current Classification

The Company presents assets and habilites in the balance sheet based on current/non current classificanon,
An asset is classified as current when it is:
1. Rapeced to be realised or imrended o sald or consumed in narmal operaning cvcle
1. Heh) primarily for the purpose of trading

Fapeced to be realised wilhin twelve inonths after the reporting period, or
iv. Cash or cash equivaient unless restiwcied torm being exchanged oF vsed te settle a kability for b Jease paeelve months after the reportng, penad

Al other assets are dassified as pon-current

A tiabiity is classified as current when:
bt expected to be settled In noeemal operating cvele
1 |t 15 held primanly for the purpese of trading

Hi. 15 due o be serded within twebve months after che reporting period, or
v, There 15 no unconditional right to defer the settlement of the liahility for at least o clve months atter the reparnting period

All other hiabilities are classified as non-current.
Uperating cycle for the business actvities of the company covers the duration of the specific project [/ contract [/ service and extends upto the
redlisatinm ol 1eceivables within the agreed credat period avrmally apphcable to the respective project
1I. Significant accounting judgements, esti and ptions
The preparation of financal statements in conformity with the recogniticn and measurement principles of Ind AS requires manugement to make
Judgements, estimates and assumptians that affect the reported balances of revenues, expenses assets and habiities and the accempanying disclosures.
and the disclosure of contingent habnlines. Uncertainty about these assumprions and estimates could result in putcomes that require a material
atjustment te the carrying amount of assets or lialmlines affected 1n fumire peneds.

a) Judgements

Clasxilleatley of property

The company determines whether a property s classified as investment property ornventory prope riv. nvestment property compnises iband and
buildings that are not occupicd substantially far use by, of m the operattons of, the campany, nur tar sale i dwe ordinary course of business, har are held
primarily to earn rental income and capital appreciation, These buildings are substantally rented 1o terants and not interaded te be sold in the ordinary
course of business. Inventary comprises property that s held lor <ale in the ordiraey course of business. Principally, these are preperhies that the company
devetops and mtends to sell betore or on completion ol constructnn

) Estimates and assumptlons

The key assumptions concerning the Juture any other kel sources of estination uicertairty Jt the reparting dake., thai have a wignificant tisk of causing a
material adiustment to the carmving ameunts ot assets and liabilities within the nest iirsncial year. are descnibed peliw, The Company based its
assumptions ard cstimates on parameters available when the financal stateneents were preparsd Fxasning vircumstaness and assumptions about Future
developments, however, may charge due to market changes ar tircumstances arising that are hevond the control of the Company, Such changes me
reflected in the assumptions when they occur.



1.

i] Revenue Recognition

The Company wses the pereentage-ol-completion method e sccsunting tor ks revenae, The percentage ol completion 15 medsured by relecepe to the
stage o the projects and conrdcts determined based en the propeminn of contrac costs incomed lor wark pertormed to date bear 1o the esomated tetal
CORFact ce s, Costs ol the propesct e based on the management's estymate of the cost ta be incurred upto the completion nf the protects and include £ ost
ol Yand, Floor Space Index (F51) maternals seraces and vther expenses attnibutable to the projects, Estumates of project incume. as well s progect vosts,
are reviewed petidicatly. Costs expended have heen used to measure progress towards completion of wark Provisions fer estumated tosses. il anv. on
uncampleted conkracts are fecorded i the period :nowhich such losses become probable based on the eapected centract estimates at the repormng date

ii) Estimatlon of net reallsable value for inventory (including advance to lard owner}

Inventury are stated ot the lower of cost and net realisable value INRVY

NEY for completed propecty s assessed by reference te market condioons and prnices exasong at the reporting date and is determuned by the Company,
based or Lomiparable ransactions wentihed by the Company for propernies in the same geographical market serving the same real estate segment.

NRY 10 respect of inventory under construchinn ¢ incomplete projects 15 assessed with reference tn market prices at the reperting date lor .amilar
compteted property, less estimated costs te complete consrrucnion and an estimate of the nme value vt maney to the date of compietinn

With respect to Aadvanee green e tand owners, the net recoverahle vatue 15 based on the present value of future cash Qews, whuch depends on the esbimate
ul, amang uther things, the bkelhood thal a project will be comyplteted, the expected date of completien, the discount rate used and the estimation v sale
Prices and vopstiue b Loty

ili) vaiuation ol investment in/ loans v subsidiarjes

The Company has perlormed valuation for its snvestments in equity of subsidianes, assaciates and |V 5 for assessing whether there s any impairment
When the fair value of investments 1n such entiies cannot be measured based on quoted prices in acave markets their lair value s measured using
valuauon techmgues imcluding the discounted cash Aow model,

Similar assessment o5 carned tor cxposare of the nature of toans and interest receivahle therenn as well as project advanees. The mputs to these models
are taken from oheervable markets where possible, bt where this is nnt leasible, 3 degree of judgement is reguired in establishing tr values Judgernents
include consderations of 1puts soch a« enpected carnings in future vears, liguidity sk credit risk and wilatitity, Changes in assumptions about these
tactors could affect the reporied ameunts of these investments, leans and advances.

Revenue recognition

Huevenue v recogmsed o the extent that 17 o probaile that the veonomie benehits wall acorue to the Company #nd the tevenoe can be telbatdy mie stired
afd alne when 1t s teasonabiy certain that the uttimate cotlection watl bromade and that there 15 buyers’ commitment to make the complete pavment,

A Revenue from sale of preperties / development rights
1. The comspany has adopted the prinaples of revenus recognition on the basis ot * Guidance nate on Accounting lor Real Estare Transartions ™ issnel
by the Insliute of Chartered Accountants of India, lor the entities to whom [ndAS is apphcable.

i Hieverie Bom sale ot imished properties £ binddings / nghts’ o recogmsed on tmanster of all significant risks and rewards of awaership ot such
propertes f butldings 7 ghes, as per the Lerms of the ventracts enreresd o with huver/)s) which peneratly comendes with the g ol the sal
ot actd agieeinents, eseept or oentracks where the Compary stll bas obhgatinns to pertorm subsiantial acts even alter e transler ot all
sighel b ant reakes

ahid Bmwaial s

i

. Revenas trum sabe ol ipoanplete properties / projeets is recognized on the basis of percentage of completion method only it the Inliowing thr sholds
hawe been miet
4 Alleriti gl approvals hooessary tor the commencement af the project have been obtained:

b Fhe eswprenditune wacurred onocerestiaoton aad development costs, exciuding land costs s nel less than ol e toll estimated
EORNTLI Hen ] diselapinent vosts of thee prapect,
Mt 25 the saasahle proecl area s ecured by ggreements with the buyers; and
o Atleast D of the agreciment value of eacln sold unit bas been recerved at the reporang date i respect of such contracts
sath the haver s
Farther, revenue cecognieed i the atoresard thanner and setated costs are hoth restrictid ta 20% ann) the cosstouctien sty aod earted
tormabites are suhstannally completetl Hecngriton of sevenoe relating W agreements eatersd mbo with the nuvers which are sulgect totullitfined

vl oblizations - conditioms imposed on the Company by statutorny authortics i postponed tll surh obhigations are cobsbintially desChared

Entimate d cirats pefating to comstractiong: lest lopanent ate charged 1o the sratement of Probt amed Loss o prosorinn b e revenue e gmied
durmp the yesr. The halance conts ate gstried an part ol lieomplete Projects as pventeres under turrent avsets Amounts recovalble  payabde are
reflectedd as Trade Recenable s O lnhatled Recervables o Advaeies lrem Castemers’ respecteeele alier oomadening imoome eoganeed mthe
atvresant manner.

V. Lesaes expectied to be mcinced vooprogedts unider constructon, are charged in the Statement ot Profit and Loss in the periodan which the losses are
Enoai.

v Conbs b the propests are based on the moenagement’s eotimare of he st be menrred wpte the completion ul the prutects and include <ost ol land
Funr Spuee Tndes [FST materods services and cther evpenses astributable ne the primeces, Estimates of project rizome as el as project vosts, are
resiewed periadicathy.

Wi

Thu sale proceeds of the investments held b subeadiaties gaat ventures cicJdevelnping real estate proects are utduded 10 reverue Irem vperatons,
nat el vl
B.  Revenue from Trading Materials:
Bevenae trom sale of teading material i recoomised when sigmificant nsks and rewards 2ssoaated with the sale of material s trinsterred s che
buvet,
i Revenue trnm project management services:
Boven e trem prope b matagenent serveees' o recognioed Biased on the agreements between the Company and the parties o shom sk i
afe reanleted.
B.  Profit / loss from partnership firms / association of persons:
Share ot proft / luss frum paitnershop firms /7 asseciabion of persons (AUP) 15 rerogmised on the basis ol thesr auditedf tandpement reopewed
atcounls whinh soconslersd s a part of sther vperating actenty.
E.  Income from leased premises:
Lease meame oim aperating lease 1 redngased 10 the Stagement af Profit and Loss on straght line hasis after adinsting fer escalation over the lease
term erepl where the lease arames are struetured Broseas2 by hine with expected peneral inflabion.
F. Interest and dividend:
Linterest meentie i luding s esne s o other nestruments recugiised on nme propertion basis using the effective inferest rate methad
Livesddiend ineome is 1eoogired when the tight b recesve dividend s established.
{.  ithers:
Uthet Tevenaes fancemes and costs S espemditute are accounted on accrual, as they are varned
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Property pltant and equipment, Investment properiy and depreciation / ammaortisation

A.

U transition w ind A%, the Campany has npted tn conlinge with the carmying vafues measured under Lhe previnus GAAFP as at 1st Apnil. 2015 of s
Propery, Plant and Equipment and tnvestment property and use that carrying vatue as the deemed cost on the date of ransition e 1st Aprd, 2015,

Tangible fixed assets are stated ar cost of acquisition or constructhon including arrributable nterest and fnance cost, iF any fill the date of
acquisition/installanon of the assets, less accumulated depi eciation famorisatien and accumulated impairment Insses, 1f any.

Subsequent expenditure relanng o Property. Plant and Equipment s capitalised only when it 15 probable that future economic benefits assecated
wath the rtem will flaw to the Company and the cost of the item can be measured reliahly, All other repairs and maintenance costs are charged to the
Statement of Profit and Loss as incurred. The cost and related accumulated depreciatinn are eliminated (rom Lhe financial staterments, either on
disposal or when retired from active use and the resaltant gain ar loss are recegnised in the Statement of Frofitand Loss.

Depreciation is provided based on uselul life of the assels as prescaibed n Schedule 1o the Companies Act, 2013, Deprecialion on addiuans to assets
ar on sale/disposal of assets is valculaled pro-rata feom the month of such addition, o upte the month of such salesdisposal, as the case may be,

Axset Category Estmated useful life {in Years)
Plant and Machinery (Mivan Svstem) 315

Computer servers and network systems &

Computer desktops and laptops 3

fice Equipiments 5

Yehicles B

Furniture and Fixture 10

Completed Investment Propertaes 64

Leaseheld Land Dver the Pimary Lease perind
Ciommercial Premises 60

Thre resicdual values, useful lives and methods of depreciation of property plant equipment are reviewed ar each financial vear and adjusted
prospeclvely, il appropriate.

Investment properties are measured imbially at cost. including transaction costs, Subsequent tu initial recopnition, investment propenies are stateil
at vost less arcumuialed depreciatton and accuminlated inpaictent joss, if any

Theugh the Company measures Investnent propermy using cst based measurement. the faer value of investment property is disclised in the notes.
Fair values are determined based oi anannual evaluatem,

Intangible assets and amortisalion

Acquired computer softwares are classifivd as mezngible asseis andd are stated at vasg less accomulated amortsation. These are being amorused over the
estimated] useful fite of Ave years, as determined by the manapement.

Financial Instruments

A financial instrument s any centract that gives mise ta a financial asset ol one entily and a financial lability or equity instrument of anether entity,

A,

a

—

Financial Assets

. Initial recognition

Financial assets are subsequently measured at amortised cost 1f these financal axsets are held within a business madel with an ohjectsve to hotd
these agsets in order to coilect comtractual cash Hows aned the contractual tecms of the findncaal asset give nse on specified dates ta cash fows that
are solely payments of prenoipal and interest on the principal amnunt outstanding. Interest incsne fram these finanoal assets 15 included 10 hinance
neome wiing the eftective mlerest sate {“EIR"} method Liopairment gins ot [psses apiamg nn these assets are recogmised in the Statement of Profit
ant Loss.

Subsequent measurement

For purposes of subsequent measurement hnancial assets are classiBed o follewing categeries

Financial Assels at Amortised Cost

A financial asset is subsequently measured 4F amnrtiseth cest b s held within @ business misiel whese obective is to hold the asset v order to
collect contracual cash flows and the contractual terms of the il asset give rise o specified dates b cash flows that ae sulely payments of
princypal and interest on the principal amount vutstanding.

b} Fi jal Axseis M ed al Fair Value

fii)

{11}

{nl

v

Financial assets are measured at fair value throngh 001 af these tinancial ussets are held within a business model with an objective to hold these
assets ip order to collect contractual cash Jlows ar to sell these fnancial assets and the comtractual terms of the finanaal asset give nse on speafied
dates to cash flows that are solely payments ot prinetpal and interest vn the principal amount outstanding. Movements i the carrying aniount are
taken threugh OCL cxcept for the recognition ol impairment gains of losses, interest revenue and toreign exchange gains and losses which are
recognised in the Statement of Profit and Loss. Further in cases where the Company has made an irrevocable election Lused on its business maodel,
for its investments which are classified as equiry instmments, the subseguent changes in tair valoe are recapnized n other comprehensive income.

Financtal ssset ot measured ab amorased cost or 3t bvr value through OCHs carned at FYVTPL.

On transition to ind AS, the Company has npted fa rantnue with the Larrving viaiaes measured unidec the previous GAAP as at 1st April, 2015 of its
investments i subsidiarics, associates and jeint ventures and used thal (arrying value as the deemed cost of these investments on the date of
transilien i.e, 15t April, 2015,

Financial axsets at fair value through other cnmprehensive income

A finanual asset s subsequently measured at tatr value through other comprehensive inceme iFit1s held with in a business madel whose shiective i
athirved by buth collecteng contractual cash fows and selling financial assets and the contractual terms ol the financial asset give A<e on speilied
dates o cash fows that are solely paymenls of principal and mterest on the principal amount outstanding, Further, in cases where the Company ha
wnade an irvevocahle elechon based on its busimess model, for its investments which are classificd as equity instruments, the subsequent changes n
lair value dre recogmized in pther enmprehensive income,

Financial assets at fair value through profiter loss

A financial asset which 1s not classitied in anv ol the above categnnies are subsequently fair valued through profit or toss.

Financial liahilities

Financial abilities are subsequently carried at amortzed cost using the eftective interest method. except for camingent consideration recognlied (n
a business combination which is subsequently measured at tair value thraugh proht and Liss. For trade and other payables maturing withun ene year
from the Balance Sheet date, the carrying amounts appraxnnate fain value due ta the <hort matoriry of these instruments.

Fair value of financial mstruments

In determining the fair value of its financial instruments, the Company uses a vanery of metheds and assumptions thist are based on market
conditions and risks exisung at each repurting date. The methnds used to determune tair value include discounted cash low anadysis. availuble
quoted markes prices and deater gquutes. All pisthods ol assessing lair vatue result in general appro ' ) o ver
actually be realized.
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. De-recognition of Financial Assets:

The Company de-recognises a frnancial asset only when the contractual nghts to the cash flows from the asget expire ur it transfers the inancial
asset and substanbatly all risks and rewands of nwnership of the asset to another entery, It the Company nesther transfers noer retams substantially all
the nsks and rewards of mwnership amif continues to contrnd the transterred asset the Company recogmizes its retimned interest i the assets amel an
assocnted Dabilaby for amaents b iy have mopay
U the Coampany retans subslantially all the risks and cewards ol ownership of a bransierred inancial assed, the Compamy, continges To recopise the
hinanceal asset and alse recogrises a cellatecalised borrowing for the proveeds receved.

B.  Eguity Instruments and Financial Eiabiities

Finanaial liahtlwhies and cquity instruments 1ssucd by the Companv are classified according to the substance of the contracmual arranpements entered

into and The defimisns of a inangial habtlity and an eguity instrument.

Eguity Instruments

A equity istrament s any coniracl that evidenoes a resideal mtcresk o fhe assets ot the Company aher deducnng abl ot s lubibites, byguity

smstruments which are ssued for cash are recorded al the proceeds recewed, net of direct 1asue cosis, Eguiby nstruments which are maued for
censtderalion gther than cash are resorded at lair value of 1he equity mmstrument

. Fnancial Liabllides
1. Initial Recognition
Frnanatal ablites are classifoed Homital recogmition, as Anancial habihes at FYPL, leans and borrowangs amd pavables as appropriae. All hancsl
Tratiliones are recogased mitialiv at Lan value and, inthe case of luans and borrowings and payables, net uf directly attributable trans wton costs,

Z, Subsequent M emen!

The measurement af baanctaljabihties depemds an their classificetion, as described beluw:

- Financia) liabilides at F¥TPL

Finatictu] lablities ot [VTPL owlude hrancal babibties held for trading and fnanoat abihities designated upon inlual recogminen ay at FVTPL
Fnania] Tabilities are classifted as helbd far trading of they are incurred for the purpese of repurchasing in the near terme Gains or losses on habilities
held for trading are recognised 1n the Statement of Profit and Loss,

Financial guarantes confracts 1wsurd by the Company are those rontracts that require a payment o be made woeeimboee the holder b o boss o

nenrs hirause the specified drhinr tals to make a payment when doe tn aceardance with the terms o o debanstrument. Fimancal guarantee
contracls are recagnised mbally as a lalility av dair valve, adjosted tor transaction rosts Lhat are irectly atrbulable t the ssgonee al the
praruntee. Sutmerpiently, the labilty s measored at the higher of the amaount el logs alfowance detersuned as per anpaormenst requiements of id
AN 1Y apd the smount cecopmised less enmulative amaisation. Amortisation 15 recogaised asinanee income in the Statement af Frotd and Loss.

- Fimancial liabilitles ot amortised cost

Adter inttal recogiition, interest-eaving ans and Borrowings are subseguently imeasured at ainortised coseusing the B1E methood, Any ditterence
Lebween the proceeds faet ob e ansaction costs]aand the segtement wr redempuen of borreseings s recogmsed vver the ternn ot the bt rowings i the
Statement ol Frofitand Loss Amartised ot s caloulated by takang inie account any disoount or Premuim en sogusinn ang fees onoosds hal are an
inegral gart of the FIR Thee ETR aimeetisation s meluded as bmance costsm the Statement of Frobicamd | ess,

3. De-recngnition of Financial Liahilities
nancLil [Labhities are de-recegmaed when the obligation specified in the coniract is discharged, cancelled ar expired When an existing hiranaial
sttt replaced by anather Irom the same lender on subsbaniacly ditferent termes, or e teraes of an esistaog Talnlny aee ~abswantally onedibedd

IR
such an eschange o modification s treated as de-recagnition o te anginal aaluliy and tecopminon of a4 nes Iolns, Dhe

viemee B the
TespeclIve Carm AR RMaunts 15 recogrised 1n the Statement nf Trolit and Liss,

L Offsenting Finandal Instruments
I ittanieta) assets aid b Labilities are offser and the net amount 1s reported in the Balance Sheet i there 1s s currenty cntorce able segal night 1o
wliset the tevogrsed armoity and there toan intenben to settle on a net basis to realise the assets and sertle the habilities simgltancvusly.

Derecognitlon of financial instruments

Fha Conrpoany derecognizes a Erann il asset when ke confracinagl nghts to the cash R fron the foeincal asset expres or i ranslers the Iimacial asset
atsel thee e ansher epaabilaes tan detecegniaem amdec Indds 1090 A tinanoad habality Jor a part of @ Brsncal bablin s derecognied tnae the Company '«
Habanoes Sheet when the abibganienn spec o d e contract s discharped or cancelied or expires.

imparment

Financral agsets

The Company perngmizes lss il anoes yang the expected credil loss (ECLY muodul tor e Finanotad dasers whion e not bape valued sraeh proetit or
luss, Luss aliowange tor srade receevables with ne sigmiticant kranoing componaent s measured st an amount cgual to lite ose BCE For all other tsnctal
agwets, vnpeeted credit losees are measured 21 an amuunt equal to the 12-month ECL, wnless there has heen a spnilicant inered-e ncredin nsk trom imitial
rewegnitio i wlich case thosware measared at hfetume FCLThe amount of expectad credit losses [or reversal) that i reguired o adinst the Toss
ablwance Jt the reporting date to the amnunt that 1s required to be recegmised 15 recogmized as anamparrmen’ gain ot o nethe Taiement of pront ol
loss.

Nop-financial assels

The Unmpamy asiosses, at gach reporting Jate whether there s anindicatien that an asset may be ampaired. Boamy mdioation sasds o when annoal
IMDACMEn® Testing for an asset -y reguired the Sompany estmates the asset's recoverable amount An assers recmerible amaant e the rgher of an
assel’s or cash-generatng unit s LCGTY Far value ess ensts of disposal and its value in use. Recoverable aunant wodelermined toe e imdauaduel avset
unkess the asset does pot generate ~1sh infiow - that are largeiv independent of those Irnem other assebs i gronges al ety When the cirmong amount ot
ar asset or GG oceeds s recoverable ammount the assen s consndered impaired and s wettten disn Dot recese tble annat

11 assenenti value 1 use, the estimated tuture cish s are discounted ta their present vatue using a pre-tax discount rate that setledts urrent market
assessmienis ol the e value ol motc, and the aske speabie to the asset In deterrmmng fair value tess costs ol Jivposal, recent market transactians are
taken it arconnt. 1o sucdy cransaceens can by odenufied. an appropnate valuation model 1s used. These caleulatinns are coreobnrated hy valuation
multiples, quated share prices for pubhcly traded companaes or other avaidabte fan vatue indicators,

Impairment bsses, m lauieg anpaa e nt onasentories @re recognised o the statenent of profit and loss.

. Intangible assews and property, plant and equipment

ntangible assets amd property, plant and cyiipmcnt ape evabnaied for cecoverabnility wheneer events or changes in orcumstatoes elicate that thar
CATTYINg amounts may net be tecnvetabibe For U purgose of impairment testing, the recover able amount e, the bigher of the tair vatue Jess cost tosell
and 1he value 1newse} s determined onan andividite] asset basis unless the asset does not generate cash flows that are largely independent of these from
uther awsets [nach rases, the recsveralle smount 35 ditermined tog the GG te whick the asset belongs.

. Provisions

Aprrenaastet s revoginzed 31 s g tesult ol 2 past event, the Company has 3 present legal or construcuve oblig
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Taxation

- Current Tax

The tax currently payable s based ar taxstle prst for the vear Tasable profie ditlers from ‘profit heture tax’ as reported in the tinancal statement ot
proft and logy hecaesen! 1tems ol 1o oF sypense that are tixable or deducoble w other years and items that are never taxable or deductible, The
Lemprany's current Lax 1s caloolated wsing rates that have been enacted or substanmvely enacied by the 2nd of the reporung perod.

In case the Company 15 lable tn pav inrpme tas vy 1151 o tncome Tax Avt, T9AT (Le MAT) the ameunt of s fuind nescess of ien i) ocome g os
recrgnized as an asset (MAT Credu entitlement | ealy f theee s cnnvinung esldem e lor realization of such asset during the speobiod perosd. MAT cedin
enntjement is reviewed at cach Babame Sheet date,

- Deferred Tax

Deferred tax ts recogmized on temporary diterences beteen the aarrs g amounts of assets and ebilties m the hnanoai skatements amd the
corresponding tax bases used 10 the computation of taabile profic Defessed tas habilittes are generally recagniced for ol tagable tempurary difterences,
Deferred tax assers are generally recognezed foc alt deductible temporary dinerences to the extent that it s prohable that ticable prohits will be avaisble
aganst which those deduntible lempurary ditlerences can be aiihzed

The carrying amount of deferred tay assen s reviewed at the end ol each reporting penod and reduced o the extent that s ny longer probaide that
sulficient taxable protits will be avatlable o allow atl ar part of the asset to be recovered,

Delerred tax habidities and assets aye nwasured at the tax rates that are expected to apply 1o the period 1n which the habilioy 1s settled or the asset realized,
based un tas rates fand tax laws) that have been enacted v subslantively enacted by the end of the reporung period.

The measurenient ot deberred tax habilities ane assers reflects the tax consequences that would follow from the manner in which the Company expets, at
the end of the reperting penied, to recover or scithe the carmving amount ol §1% assets and liatnlioe s

Currend and deferred Lax for the year

Current and deferred tax are recogmzed i profit vy ess excepl when they refate to items that are recognized in other comprehensice income ar dircctly
moeguity in which case the cortent aad detetred 1ax are also recognized in other comprehensive income or directly in equity respectively,

inventories

All inventores are stated at Cost or Net Realvahle Value, winchever 15 iower,

Stock of material at Site’ includes cost ol purchase, vther costs imosred in brmging them to therr respective present locaton and condinen. Cost {rrmula
used by averape cost

incomplete Pronecty’ anclude cost of imcotplete properties for which the Company has not entered into sale agreements amd in ather caves where the
revenue recopnition i pestponed. Ihoomplete Projects’ abse include imnal project coses that relate directly to a (prospecierd progect, incurred e the
purgse of seceenng the project. These costs are tecopnized as expendsture {or the vear i which they are incurted unless they are separately uteniliable
and 1l iy probable that the respective project will be ubtamed.

toventory value mcluties costs imorced upto the comphenen of the project viz, cest of land / rights, value of floor space index {FS1), matersals serveces and
ather expenses [ luditg e rowang vosts ] attnilutable o the projects. Cost farmula uged is average cost

Trade and other payables

Thene ainounts represent hatihites lor goods and sepvices pros uded to the Company prier e the end ol linanowl vear which are ungaed Trade and othe,
payables are presented as corrent Latilites unless pavment is not dus wirhin 12 monchs arter repotting peood Far ttake amd sther povabiles matuning
within une year from the balanee sheet date, the carrying amonnts approcumare bar value due te the shertaastuniee of these st anwents.

Trade receivable

A recewvable 15 classifed as 3 'trade recervabbe st oan pesgrecd of the ameunt due on accannt af poods sold or services sepdered i the normal caurse ol
business. Trade recervahles are poergmsed mtnaile ot Lar slee and subsequeently measared 50 amorsed cost using tae BT methad, ess prsosen for
]'I]'!"[‘JII'I'I\L‘H'.

Emgpleyee benefits

1) Defined Contribution Plan

Coptribubinns to detined coattibution schemes such aw provident lund, Lhour weltare temd are charged as an eapense based o the ammant st
crntibution reguired to be made as amd when sercies are rendered by the eneplvees. Company™s provisdest funet contobubon oo made oo ernnent
adnumstered fund and charged as an expense tothe Staneaentaf Pronnand Loss. The abo, e tenelits are lassibied as Betimed Contitration hohwmes os the
c.ompany has nefurther nbligations bevend the monthly contributian.

b} Defined Benefit Plan

The Unnpany jrovides for giatulty which 1= a detined benefit plans the habilimies o which s determined tased vicsalwstians, ear the babinee sheet dite
made iy ar wndepembent sctuary using the proje-ted unit credit method, Re-measurement comprising of actwariab gases and Bses novespect ok grangn,
are receginsed iz the OCL i cthe peried in which they o ooer Re-ineasurement recoghused in Q0 are nob reclasstied o the SLbement of Proie and Less s
sulrequent petiods,

The classilicansn of the Compans s nhhgation s cotrent and RUR-CUITERE 15 A5 Per the ad uatial valuation reper,

1] Leave Entitlement

Leave enttlement are provided Based on anactearad vafustien, suntler to that sf gratuity henehl Re-measurement oomprising of aciganial gans and
bszes 0 respect of ‘eave ertitlement are recagmined 1o the SLitement of Profet amd Lasson the penmd anowdich Lhey oo,

d) Short-term Renelils

Snurt ferm employer benetids sucle as salaries pertermance intenbves ete, are recogrised as expenses o the undiscounted omants nithe statement o
Frot and Loss 0l the perodd 03 which 1he related cervice i rendered Expenses or ron-accumulating compensated ahaences s recognised i the petid im
which the alsences 1ooul

Borrowings and Borrowing costs

After imihal recogntian, inferest-hearing foans arnl barrmangs are subseauently mearured at amortised cost using the EIR methnd Gans and dnsses e
recagnised 10 the Statement ol Frofit or Loss when the abifities aee de-rragnised as well as through the EIR amoriesaunn process Amarised ot
valeulated by taking inte accwnt my discound or premiui ot equistten snd tees or vosts that are an integral part of the Cll The CIR amurtsareed s
meluded as fimince eosts i the Statement af Prohe amd Loss,

Interests and ather borrowing casts inclyded under tanre en-ds ciltulated 35 per ettechive interest rate attnbutabe @ quabihving assets whin b takes
substannal peniod nt time to get ready bor ity intended use are allocated as pan o the cost ol construction ¢ development of such assets, Such slinctin e
suspended during extended pereds o which artea developonem s paecuprtod and, ne costs are allocated ence all such actnaties are substantal'y
cmnplete, Investment tncome earned va the temporany nvestiment ot speutic boroimangs pendimg their expenditure an qualifving assrt- s deducied fena
the burrowing «osts eligible for capitalisation Orher horrosang costs are anged othe Profit and Loss Account.

Earrings per Share

Basic varnings per shafe are caleulaet by diendiog the net profit or luss for the year atmbutahle to equity sherchulders by the weighted average number
nf ey shares outstanding donng the yror The weghted average number of equity shares surstanding duting fhe vear s adjusted tor events ot fusias
jwsme, it any.

For the purpese of caloulating dibwted varnimgs per share, the net profir er Luss br the year attributable to eeonty sharehalders and the wighted werige
nunber b shares gubstanding dutang the year are adjusted for the cifeets of all dilative potential eau
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Cash Flow Statement

Cash fluws are reported vsing the sndirect methed, whereby profin fur the pened 15 adjusted For the effecis of transactions ol a oun-cash ndture amy

deferrals or accruals of past 3r future operating cash receipts of pavments and item of 1ncome or expenses associated with ivesung or tinaneing cash

finsws, The cash flaws from nperating, investing and finanoing actraties ol the company are segregated.

Cash and Cash Equivatenls

Cash and cash cgpovalent in the batance sheel comprese cash an bapks ot on band and shore-term deposils with an onginal maturity of three manths or

less, which are subpect to an ipsigmificant nisk ot changes in oy alue.

For the purpose of the statement of cash flows, cash and cash equisalents censist o cash and short-term depusils, as dehned above, net of vutstinding

bank aves drafes 35 they are considered an antegral part of the Company s cash management.

Foreign currency transactions

A, All transactions 1in foreign currency are recorded in the reporung currency, based on closing rates of exchange provalent on the dates of the relevant
trANsACtons.

B,  Mornetary assers and liabilites 1 foreign currency, outstanding as on the Balance Sheet date . are converted i reparning currency at the closing
rates of exchange prevailing on the said date. Resultant gain or Inss 15 recognized duning the year in the Statement of Profit and Loss.

C  Nonmenetary assets and lizbilities dennminated in [oreign rurrencies are carmied at the exchange rate prevalent on the date of the transachion

Segment reporting
Operating segments are reported 1n @ manner ronsistent with the intermal reporting provided te the chiel nperating decisien maker, The chiet nprerating
devisiom maker repularly monitors and reviecws the vperabing result af the whole Company @t one sepment of "Real Estate Devetnpment™ Chus as detined
m Ind A% 10H "Operatng Segments”, the Company’s enure bustness talbs onder this one eperanenal segment 3md hence the necessary mormation has
already been dhsclased i the Ralance Sheet and the Statement of Frott and Lass,
Pravisions, contingent Fahilities and contingent assets
A prowisie s recognized when et enterprise bas o present ohligation {legal of constructve) ss esuit of gast eyent and 0 poobable that an outiTow at
cmbiwdving cooneimie benelits of resources will be required teosettbe o reliably assessable obligation. Provisiens are determined based nn best estimate
reguired b wetthe cack obiigation at each balanee sheet date IEhe  Nect of the time value of money s material, provisimns are discounted Usng o ourrent
per-tan fate that efleets, when appropriate, the rsks speadic B the Habhity Wheas discounting s saed the increase in the provision dis to the passage ot
T s reroghised s 3 finance cost
Connngent habilines are disclosed in respect nf prssable nbiigatiens thal anse trom pase events whaose exsstence would be conhirmed by the accurrenre ar
NUA=ACCUTTENCE Of ONC 0T MOre uncertam tutee cvents not whally within the contral af the Company, A contingent labiliry 3lsn anses, in rare rases
where a hatiliny rannot be recognised becacse it cannot be measured roliabby
Cuntibge nt assets are neither recogmsed ner discdosed in the inanl stateimeng-
Recent accounting proncuncements
Apperdis B e lngd AS 21, Foreign currency transactions aid advaoce consnleration un March ZH 2008 Mimsbey of Lorporate Affans (""MCA™") has
notihed the Compamies | Induan Accounting Standards) Amendmenl Rules 28 EHvontomng Appendis O to Ind AS 21, Forelghourie iy transactims aid
advanee vassideration whach clarifies the date ol the transaction lee the purpose ot detenmiung the exchange rate 1o wse onnitial recognetion of the
fenated] et papense or inconle, when an entite has recerved or pand advance consadecatien v a foreign currency.
The amendment will come inta farce frem 1 April 2018, The Company s evaluating the requirement of the amendment and the impact an the iinanoal
statements, The ettect on adoption of Ind A5 21 s expected o be ns,grahcant.”
Ind AS 115
In March JOEH the Ministry of Corpocate AHurs has natitied the Corpaiges (ldom Scoounting $tand irds p Amended Rules, JHEH {amended obes™ ds
per the amerded rufes, fnd 45 115 "Revenne o contiaets with castomens” sipensedes Tod A5 11 "Carstructinn s nntracts” amd Tnd A% TH, "Revenus
and s applicable lor all accnunting periods commenong onar alter | Apnc 2018
Imif A% 115 femdnies a new tramewark of e step mesdel tor the analyss af revenoe trsections, The mimdel specifies that revence shurold be recopnied
whon (an as bt end by thansler onntral ot ponds or sevices tooa oistunien at the ainant (o whis hthe eniimy expects te be enbitied. Fartber the new
sidicharad repures enhancesd discnsures about the natere amonnt tiame and apeertants of revente ane cish Oewe ansmg Iran the entGey < contracts
witl astomers He new tevenue standard s applicabbe to the Coangany teone 1 Aprd 201K,
The stunduard perents o pussibie methods e fransatm

Retrnspective approach - Under thas approach the standard wall be apphied retrospectively to cach prisr repoming persed presented in
aczardance with Ind AS 8 - Acvounting Poowcies, Changes m Accounting Fstimates and Free es

Fatrirspun tnoeby woth cumalative elfect of tutiadly spply g the standard recopniged at the date of inmal apphcation (Lumulaive eaeh - up approach)

The Company 15 o aluating the requirement o the amendmyent amd the impact on the finaneal state ments,

Interest an fint Arrangements

A per Tnd A% 11T - [onnn Arrangements, inhestment in fuint Arrangement o cassied s either [oml Uperation of lomt Yerture, The classificalion depends
i the comtran taal rights and nbligatnms of each ineestor rabber than legal strugiie e ol the et Arrangemeat. The Company <fassfies ks Inint
Arrangementsy as fomt Vendures,

The company revoginzes 1ts niterest m et Venture as an nvestment and accounts lor that myvestment using the Equity method in acenrdance with Tnd
AN IH



VEGA DEVELOPERS PRIVATE LIMITED

HOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH, 2020

3. Inventaries

Inventories {lower of cost ar net realisable value}

Incumplete projects

Work in Progress (Kalina)
Work in Progress [5antacruz)
Work in Progress [Vile Parle)

4. Trade Receivahles

From Related Party

From Others

5. Cash and cash equivalents
Balances with banks:
- im current accounts

Cash on hand

Cash and cash equivalents

6. Other linancial assets

Current
Security deposits
Other Receivables

7. Dther current assets

Current

Advances to Suppliers
Advances / Deposits recoverable in cash or in kind or for value to be

received

Tolal

Total

Total

Total

As at Asat
31" March 2020 31" March 2019
2 %
0,51.04,346 h50,44 526
3.76.42,135 3,76,42,135
2.77,81,619 2.88.81,619

13,05,28,101

13.15,68,281

4.62,12,720

- 4,62,12,720
29,329 23,759
451,504 454,114
4,80,833 4,083,873
. 720
11,82,636 7.888
11.82.636 8,608
0.79,010 9,749,000
9, 79,000 9,79.000




YEGA DEYELOPERS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH, 2020

8. Equity share capital
Equity share capiral
TOTAL

Authorised Share Capital:
300,000 [As at 31st March, 2019: 200,000) Equity
Shares of  100/- each fully paid vp

Issued and subscribed capital comprises:
300,000 (As at 31st March , 2019: 300.000} Equity
Shares of X 100/~ each fully paid up

As at As at
31* March 2020 31" March 2019
x X
300,060,000 3,00,00,000
3,00,00,000 3,00,00,000

3.00,00,000

3,00,00,000

3,00,00,000

3,00.00,000

Footnotes: Number of shares  Number of shares
(i} Reconciliation of the number of Equity shares outstanding at the beginning
and at the end of the year.
Balance at fst April . 2018 3.00,000 300,000
Add : 1ssued during the year - -
Less : Hought back during the year - -
Balance at 31t March, 2019 3,000,000 3,00,600
Add - Issued durtng the year
Less : Bought hack during the vear
Balance at 31st March, 2020 3,00,000 3,00,000
(it} Equity Shares held by its holding company or its As at As at
ultimate holding company. 31" March 2020 31" March 2019
[N} {Nu.)
Huhtown Limited with its heneteciary owners 30000y 300000
Others - -
Total joonon 300000
{iii) Details of shares beld by each shareholders holding more than 5% shares
31st March, 2020 31st March, 2019
No of shares hebd % of holding No of shares held % ol holding
Fully paid equity shares
Hubtown Lirmited witn Be- toiary Thwvners 3.00.000 10085 3.00.000 100%
Total 3,00,000 100% 1,00,000 100%

(iv) Terms / rights attached to Equity Shares :

The company has a single class of equity shares having 4 face value of 2 F00/- per share Fach holder of equity share is entitied to one
vote per share. In the event of liquidation of company, the halders of equity shares will be entitled to recelve remanung assets of the
company, after distribution of all preferential amounts. The ihstribution will be in proportion to the number of equity shares held by

the shareholders.



VEGA DEVELOPERS PRIVATE LIMITED
NOTES TD THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020

As at As at
31" March 2020 31" March 2019
X X
9, Other Equity
Retained Earnings

Balance at the beginning of the year {12.,93,670) (11,57,039)
Profit / [Loss) attributable to the owners of the company {1,04,002) (1,36,631)
Balance at the end of the year [13,97,672) (12,93,670)

10. Trade payables
Trade Payables(Refer footnote) 3,03,78.386 4,63,89,976
Total 3,03,78,386 4,63,09,976

Footnote:

As per information available with the Company regarding dues to Micro, Smail and Medium Enterprises as defined under
the Micro Small Medium Enterprises Development, Act 2006 (MSMED Act), none of the suppliers of the Company are
registered under MSMED Act, and the same has been relied upon by the auditors.

11, Other financial liabilities

Lurrent
Advances payable in cash or in kind - 11,060,000
Business Advances for project from related party({Refer Footnote) 7,03,89.198 10,26,29,198
Other payables 36,46,791 2,70,611
Total 7,40,35,989 10,39,99,H09
Foot note :

The Company has received interest free Advances from it's Parent Company, considering the nature of business in which the
Company operate, the amounts so received are considered to be repavable on call / demand as the repayment period of
such amounts so received is not measureable precisely.

12. Other Liabilities
Current
Other payahles :
- Statutory dues 1,53,867 1,56,367
Total 1,53,867 1,56,367




YEGA DEVELOPERS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 2 15t MARCH, 2020

13, (thers [Income
Sundry Credit Balance Written Back

14. Costs OF Consiruction / Development
Construction costs incurred during the year:
Appraval /Construction expenses

15. Changesin Inventories of Work-in-progress
{pening Inventory :
Work-in-progress

Add/(Less): During the year
Total

Clusing inventory -
Wark-in-progress

16. Other Expenses
Legal and professionai fees
Filing Fee
Other expenses (Refer Foutnote)

Footnote :
Awditors Remuneration
- Audit Fres

Year ended Year ended
31" March 2020 31" March 2019

X X

6,752 440

Total 6,752 440

59,6820 1,601,256

59,820 1,01,256

13,15,68,281 13,49,67.025

13,15,60,281 13.,49.67,025

{11,00,000) {35,00,000)

13,04,68,281 13,14,67,025

13,05.28,101

13,15,68,281

13,05,28.101 13,15.68,281
Total {59,820} {1,01,256)
40,5140 81,8490

3,184 17,520

62,060 8,177

Total 1,10,754 1,57,587
30,000 30,000

Total 30,000 30,000




VEGA DEVELOPERS PRIVATE LIMITED
MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020

17. EARNINGS PER SHARE (EPS) Year Ended Year Ended
31st March, 2020 31st March, 2019
2 2
Basic and Diluted Earning Per Share {0.45) {0.46)

Basic and Diluted EP5
The earnings and weighted average number at equity shares used in the calculation of basic and diluted earmngs per share are as
follows:

Profit for the year attributable to the owners of the Company {1.04.002) (1,36,631)
Earnings used in the calcolation of basic earnings per share {1.04.002) (1,36.631)
Weighted average number of equity shares for the purposes of 1,00,000 3.00,000

basic and diluted earnings per share

18. CONTINGENT LIABILITY
The company dees not have any contingent habibity as nn the balance sheet date, ag certified by the management and relied upon
by the auditor.

19. In the opimuon of the Board of Directors of the Company, all the nems of cursent assets, current libihines & loans and advances
continue to have a realisable value ol at feast the amoeunt at which they are stated in the balance sheet,

20, CAPITAL MANAGEMENT
The pritary vbjective uf company’s capital management s to vasure that it maintams strong capital ratios inorder to suppurtits
business and maxumise shareholders vatue. The company's beard of directors reviews Lhe capital structure onan annual basis,

The capital structure of the company conststs ot net debt {borrowings and uffset hy cash and bank balances) and total equity of
the campany.



VEGA DEVELOPERS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020
21. RELATED PARTY TRANSACTIONS

A. List Of Related Parties:

i} Holding Company

Hubtown Limited

Footnote:
(i} Related party relationship are wentified by the Company and relied upon by the Auditors.
{i1) Previous Year figures are given in hrackets.

B. Transaction with Related Parties -

(X)
Particulars HOLDING COMPANY |HOLDING COMPANY
Loans and advances received /recovered:
Hubtown Limited - -
1,05,000 -

Loans and advances Paid:
Hubtown Limited -
(3,23.45,004)

(35,12.000)

Balance outstanding receivables/ (payable} :

Nature of Transactions Amount (%)

31st March, 2020 31ist

March, 2019

Huhtown Limited {7.03,89,198)

{10,26,29,198)




VEGA DEVELOPERS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH, 2020
22 : Fair Value measurement of Financial Instruments

31st March 2020 (X) 31st March 2019 (%)
FVYPL | FVOCI| Amortised Cost | FVPL | FVYOCI | Amortised Cost

H ial

Trade Receivable - 462,112,720
Cash and cash equivalent - - 480,833 | - - 4,83.873
Other financial assets - - 11,82,636 - - 8,608
Total of Financial Assets - - 16,63,469 - - 4,92,481
Fi ial Liabiliti

Trade Payahles - - 3.03,78,386 - - 4.63,89,976
Other Financial liabilities - - 7.40,35,989 - - 10,39,99,809
Total of Financial Liabilities - - 10,44,14,375 - - 15,03,89,785

23. Financial Risk Management Objectives

The company is exposed to market risk, credit risk and liquidity risk. The company's management oversees the
management of these risks. The company’s board of directors review and agrees policies for managing each of these
risks summarized below:

1) Market Risk

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The company’s exposure to the risk uf changes in market interest rates relates
primarily to company’s long tenn debt obligations with floating interest rates.
There is no cash outflow on account of interest on Loans and Business Advance from sharcholders are to he repaid only
on realisation af sale component.
2} Credit Risk
The Company is not cxposed to credit risk form its operating activities. Credit risk from balances with banks and inter
corporate loans is managed by the company's treasury department in accordance with the company's policy.

3} Liquidity risk
The Company's cashfiow requiremnet are met by funds received from its holding company.

As per our I‘Ep{}rt of even date Frsr and nn hoehalf af thoe Baard af Nirartgrs

FOR P. M. PANDE AND CO
FIRM REGISTRATION NO. 107289 W

DIN; 03134932



Anand A. Yadav & Associates

Chaortered Accountants

Independent Auditor’'s Repaort
To the Members of Vishal Techno Commerce Limited
Report on the Audit of the Standalone Financial Statements

1) Opinion:

We have audited the accompanying standalone financia! statements of Vishal Techno
Commerce Limited ('the Company’), which comprise the balance sheet as at 31%
March 2020, the statement of profit and loss (including other comprehensive income),
the statement of changes in equity and the statement of cash flows for the year then
ended and notes to the Ind AS financial statements, including a summary of the
significant accounting policies and other explanatory information (herein after referred
to as "Ind AS financial statement”}.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31°" March, 2020 and its financial performance including other
comprehensive income and the statement of changes in equity for the year ended on
that date.

2) Basis of Opinion:

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143{(10)} of the Companies Act, 2013. Cur responsibilities under those
Standards are further described in the Auditor’'s Responsibilities for the Audit of the Ind
AS Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Ind AS
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

3) Other Information
The Company’s Management and Board of Directors are responsible for the other
information. The other information comprises the information included in the
Company’s annual report, but does not include the standalone financial statements and
our auditors’ report thereon,

Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is

to read the other information and, in doing so, consider whether the other information

is materially inconsistent with the standalone financial statements or our knowledge
itained in the audit or otherwise appears to be materially misstated. If, based on the
ork we have performed, we conclude that there is a material misstatement of this
her information; we are required to report that fact. We have nothing to report in this
gard.

Add : 415, Shopzone Premises, Near Bank of India, M G Road, Ghatkopar (W), Mumbaj - 400 086
E-mail: anand@anandyadav.in | Mobile : +91-98700 65175



4)

5)

Responsibility of Management’'s for the Ind AS Financial Statements:

The Company’'s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 ("the Act”) with respect to the preparation of these
Ind AS financial statements that give a true and fair view of the financial position,
financial performance (including other comprehensive income), changes in equity and
cash flows of the Company in accordance with the Indian Accounting Standards (Ind
AS) prescribed under Section 133 of the Act read with the Companies {Indian
Accounting Standards) Rule, 2015 as amended, and other accounting principles
generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting poticies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting untess
management either intends to liquidate the Company or o cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor's Responsibility for the Audit of the Ind AS Financial Statements:

QOur objectives are to obtain reasonable assurance about whether the Ind AS financiai
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e« Identify and assess the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal cortral



« Obtain an understanding of internal financial controls relevant to the audit in order
to design audit procedures that are appropriate in the circumstances. Under section
143(3)(i} of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’'s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a matenal
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the Ind AS financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the Ind AS financial
statements, including the disclosures, and whether the Ind AS financial statements
represent the underlying transactions and events in a manner that achieves farr
presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Ind AS financial
statements of the current period and are therefore the key audit matters.

We describe these matters in our auditor’'s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

6) Report on Other Legal and Regulatory Requirements:
1. As required by the Companies {(Auditor's Report) Order, 2016 (“the QOrder”) issued
by the Central Government of India in terms of section 143{11) of the Companies
Act, 2013, we give in the Annexure A, a statement on the matters specified in the
paragraph 3 and 4 of the order.



2. As required by Section 143(3) of the Act, we report that:

a) we have scught and obtained all the information and explanations which te the
best of cur knowledge and belief were necessary for the purposes of our audit.

b} in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢) the balance sheet, the statement of profit and icss, the statement of cash flows
and the statement of changes in equity dealt with by this Report are in
agreement with the books of account;

d) in our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with relevant
rule issued thereunder;

e) on the basis of the written representations received from the directors as on 31%
March, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on 31% March, 2020 from being appointed as a director in terms
of Section 164 (2) of the Act;

f) with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such contrels, refer
to our separate report in Annexure B; and

g) with respect to the cther matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the expianations
given 1o us:

i The Company has no pending litigations on its financial position in its
standalone financial statements.

ii. The Company has made provision, as required under the applicable law
or accounting standards, for material foreseeable losses, and

iii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Pratection Fund by the
Company.

For Anand A Yadav & Associates
Chartered Accountants
ENhi. 1'}'!!:‘27w

Anand Yadav
Proprietor
M. No.: 156864

Place: Mumbai
Date: 20" July, 20<u

UDIN: 20156864AAAADN4234



Annexure - A to the Independent Auditors’ Report
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the members of Vishal Techno Commerce Limited of even date)

The Annexure referred to in Independent Auditors’ Report to the members of the Company on
the standalone financial statements for the year ended 31 March 2020, we report that:

(i)
(ii)

(iii)

(iv)

(v)

(vi)
{vii)

The company does not have any Fixed Assets during the financial year,

The Company does not have any Inventories during the year and as at the balance

sheet date.

The Company has granted unsecured loan to one company covered under the

register maintained under Section 189 of the Act;

a. The terms and condition of the loan are prima facie not prejudicial to the interest
of the Company, and

b. the schedule of repayment of principal on demand and the loan is interest free
loan;

c. As per the terms and conditions of the arrangement, the amount of the loan is
not overdue;

In our opinion and according to the information and explanations given to us, the

Company has complied with the provisions of section 185 and 186 of the Act in

respect of grant of loans, making investments and providing guarantees and

securities, as applicable.

In our opinion, the Company has not accepted any deposits withtn the meaning of

Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules,

2014 (as amended). Accordingly, the provisions of clause 3(v) of the Order are not

applicable to the Company.

The Central Government has not prescribed the maintenance of cost records under

section 148(1) of the Act, for any of the services rendered by the Company.

a. According to the information and explanations given to us and the records of the

Company examined by us, in our opinion, except for dues in respect of Profession

Tax Payable and interest on delayed payment of Tax Deducted at Source (TDS), the

Company is generally regular in depositing, undisputed statutory dues, including

income-tax and other material statutory dues, wherever applicable, with the

appropriate authorities.

The extent of arrears of statutory dues outstanding including interest at the balance

sheet date, for a period exceeding six months from the date they become payable

and the detaiis of outstanding as follows:

Sr. No. Particulars Amount in INR
1. Profession Tax Payable 2,500/-
. Wealth Tax Liability 2,96,750/-
3. Interest on above Statutory Liability 4,20,959/-
Total Statutory Liability 7,20,209/-

b. According to the information and explanations given to us and the records of the
Company examined by us, the particulars of dues of Income Tax, Value Added Tax
and Service Tax as at the Balance Sheet date which have not been deposited on
account of a dispute are as follows:



Name of Statue Nature Amount not Financial Details of PenEng
of Dues deposited on Year Proceedings
account of
demand
(In INR) |
Income Tax Act, Income 99,00,370/- | 2010-11 | The Commissioner of
1961 Tax l Income Tax (Appeals)

(viii)

(ix)

(x}

{xi)

(xii)

(xiii)

(xiv)

(xv)

In our opinion and according to the information and explanations given to us, The
Company does not have any loans or borrowings from any financial institution,
banks, government or debenture holders during the year. Accordingly, paragraph
3(viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) and term loans during the year. Accordingly,
paragraph 3 (ix) of the Order is not applicable,

According to the information and explanations given to us, no matenal fraud by the
Company or on the Company by its officers or employees has been noticed or
reported during the course of our audit,

According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has paid/provided for
managerial remuneration in accordance with the requisite approvals mandated by
the provisions of section 197 read with Schedule V to the Act.

In cur opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

According to the informaticn and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties
are in compliance with sections 177 and 188 of the Act where applicable and details
of such transactions have been disclosed in the standalone financial statements as
required by the applicable accounting standards.

In our opinion and according to the information and explanations given to us, during
the year the Company has not entered into non-cash transactions with directors or
persons connected to its directors and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company,

In our opinion and according to the information and explanations given to us, during
the year the Company has not entered into non-cash transactions with directors or
persons connected to its directors and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company.

For Anand A Yadav & Associates
Chartered Accountants
Fnlh 4 ".l'll:27w

Anand Yadav
Proprietor
M. No.: 156864

Place: Mumbai
Date: 20" July, 2020

UDIN: 20156864AAAADN4234



Annexure - B to the Independent Auditors’ Report
(Referred to in paragraph 2{f) under 'Report on Other Legal and Regulatory Requirements’
section of our report to the members of Vishal Techno Commerce Limited of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 ("the Act”)

1)

2)

3)

Opinion:

We have audited the internal financial controls over financial reporting of Vishai Techno
Commerce Limited (“the Company”) as of 31° March 2020 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31°" March 2020, based on the
internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (the "Guidance Note™)

Management’s Responsibility for Internal Financial Controls:

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal contrel over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Interma! Financial Centrols over Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICAI'}. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence tc company’s pelicies, the
safeguarding of its assets, the prevention and detecticn of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility:

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
"Guidance Note"”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.



Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Qur audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the standalone financial statements, whether due to
fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

4) Meaning of Internal Financial Controls over Financial Reporting:

A company's internal financial control over financial reporting is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the

preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and
fairly refiect the transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and

3. provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

5) Inherent Limitations of Internal Financial Controls Over Financia! Reporting:
Because of the inherent limitations of internal financial controls over financial reperting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

For Anand A Yadav & Associates
Chartered Accountants
FON: 127527W

Anand Yadav
Proprietor
M. No.: 15686¢

Place: Mumbai
Date: 20" July, 2020

UDIN: 20156864AAAADNA4234



VISHAL TECHNO COMMERCE LIMITED
BALANCE SHEET AS AT 31st MARCH, 2020

Particulars Note As at As at
Nao. 31st March, 2020 315t March, 2019
(T} {0
ASSETS
Non-Current Assets
(a)  Property, plant and equipment - -
(b)  Investment property 4 3,170,099 3,236,465
() Financial assets
(1) Investments 5 CATR] 19,43
a) Other investments
(1} Loans [ 1,575,000,912 1609, 789,775
(d)y  Current tax assets 7 25,613,020 25,613,020
Total Non-Current assets 1,603,793,374 1,638,748,603
Current assets
(a) Financial assets
(i) Cashand cash equivalents 170,719 22917
{iti) Other financial assets 351,048,700 241.221.700
Total Current Assets 251,219,409 241,443,617
TOTAL ASSETS 1,855,012,783 1,880,192,220
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 10 S0, 000 500,000
by Other equity 11 194,254,001 194,767,100
Totat Equity 194,754,061 195,267,100
Liabilities
Non-Current Liabilities
{a} Financial Liabilities
(i) Borrowings 12 1,019,720, (k0 1.529,580,000
Total Non-Current Liabilities 1,0195,720,000 1,529,580,000
Current Liabilities
{a) Financial Liabilities
(i} Borrowings 12 635,743,.41v 150,711,510
(m  Irade pavables 13 2,638,713 2,192,111
(111) Other financial liabilities [ B F22R (M) 09,263
Other current liabtlities 15 136,381 00 396,707
) [Crovisions 16 563,825.00 373,315
Current tax Liabilities 7 1,362,154 10 1,362,154
640,538,722 155,345,120
Total Liabilities 1,660,258,722 1,684,925,120
TOTAL EQUITY AND LIABILITIES 1,855,012,783 1,880,192,220

As per our report of cven date

Chartered Accountants
iz P miotostinn N, 13752

Aavarve 1avAV

PROPRIETOR
Membership No. 156861

Mumbai
Date: 20th uly 2020

FOR ANAND A YADAV & ASSQOCIATES

For and on behalf of the Board of Directors

[HIN: 03142640




VISHAL TECHNO COMMERCE LIMITED
*|STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2020

Particulars Note  Year ended Year ended
No. 31st March, 2020 31st March, 2019
(%) (7
I INCOME
Revenue from Operations 17 - 439,524
Other [Income 18 - 1,630
Total Income - H1,174

I1 EXPENSES
Changes in Inventories of Finished Goods, Stock-in-Trade and Work-in-Progress -
Finance Costs 19 199,153 3,334,449

Depreciation Expenses 20 66,366 66,366
Other Expenses 21 247,520 434,122
Total Expenses 513,039 3,834,937
Profit before exceptional items and Tax (I - 11} (513,039) (3,393,763)
Profit / (Loss) before Tax (513,039) (3,393,763)

Tax Expense
{1} Current Tax - -
{2}  Deferred tax (charge)} / credit - -

(3) Excess /(Short) provision for taxation in respect of earlier vears - {157,910)
Profit/ (Loss) for the Year {513,039) {3,235,853)
Other Comprehensive Income - -

Total Comprehensive Income {513,039) {3,235,853)

Earning per equity share of nominal value of “10/each
Basic and Diluted 22 (1.03) (6.47)

As per our report of even date For and on behalt ot the Board of D=

FOR ANAND A YADAV & ASSOCTATES

Chartered Accountants L ta
Firm Remistration No. 137 R
1

Avinine 2 DAY
PROPRIETOR G
Membership No. 156864

Mumbai
Date: 20th july 2020




VISHAL TECHNO COMMFERCE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2020

Particulars As at As at
31st March, 2020 31st March, 2019
(%} (7)
I CASH FLOWS ARISING FROM OPERATING ACTIVITIES
Nut profit / loss) betore toxation and prior period items as per Statenwnt of
Profit and [Loss (313,039 13,343, 7n3)
Add / (lessy
Finance costs 169,153 AAH ALY
Depreciation and amortisation b6, b6 06, Wb
263,519 3,400,815
Operating profit before working capital changes (247,520 S052
Add / (Less)
(Increase} / Decreasw in frade and other receivebles (9.827,000) 213,629
Increase / (Decrease} in trade and other payables 169,184 10,413, 660)
Increase / (Decrease) in provisions (9.490) 246,565
Drirect taxes paid - -
(9,667, 306) (9,953,472)
Net cash flow trom eperating activities - [ (6,011,826} (9,946,420
[T, CASH FLOWS ARISING FROM INVESTING ACTIVITIES
Inflow / 1Cratflow) on account of -
tIncrease) / Tlecrease Loans and Advances A, TRR AR HER, 47,811
{Increased / Decrease in Investments 100,000,000 B
Net cash flow from investing activities - 11 HA8R 863 BER,173 811
1EL CASH FLOWS ARISING FROM FINANCING ACTIVITIES
Inflow / (Outflow) on account ot
I'roceeds from | ong term borrowings (24,826,091) (¥41,682,7772)
Finance costs paid (15%,153) (33%,449)
Net cash flow trom tinancing activities - 111 (25,025,234} (883,017,221
Net increase in cash and cash equivalents {1+ I + 1IT') {51,208} (6,489,830}
Add: Balance at the beginning of the year 221,917 6,711,747
170,710 221,917
Reconciliation of cash and cash equivalents (Refer Note 8)
Cash on hand 10,663 10,663
Bank Balances i Current Accounts 160.046 211,254
170,70% nLe7

Footnote:

The Cash Fow Statement has been prepared under indirect method as set out in Indian Accounting Standard (Ind AS- 7) statement of Cash Flows

FOR ANAND A YADAV & ASSOCIATES
Charlered Accountants

F n No. 13752
Ao LY
FROFRIETOR

Membership No. 156864

Mumbai
Date: 20th July 2020

For and on behalf of the Board of [hrectors

DIN: 03142640 |
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VISHAL TECHNCG COMMERCE LIMITED

NOTES T THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020

COMPANY OVERVIEW

Vishal Techne Commerce Lmited is an unlisted Public Limited Company domicited in India, incorporated under the Companies Act, 1956
The Company s engaged into real estate business specializing in construction and development of Infotech Parks, Cyber Farks. Business
Parks, SEZ, lease of commwercial. industrial and residential properties. sular power vnergy generation and distribution and financing
activities,

The financial statements are approved tor issue by the Company's Board of Directors on 20th July 2020,

SIGNIFICANT ACCOUNTING POLICHES
BASIS OF PREPARATION OF FINANCIAL STATFMENIS
These financial statements have been prepared in accordance with the Indian Accounting Standards (Ind AS) as notified by the Ministry of]
Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 ('Act’} (to the extent notificd) read with Rule 3 of the Companies {Indian
Accounting Standards) Rules, 2013 and Compamnies (Indian Accounting Standards) Amendment Kules, 2016
The Company has adopted all the IndAS standards and the adoption was carried out in accerdance with IndAS 101 First time adoption of Indian
Accounting Standards. The transition was carried out from Indian Accounting Principles generally accepted in India as prescribed under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (IGAAPY, which was the previous GAAP. Reconciliations and
descriptions of the effect of the transition has been summarized in Note 32,
Accounting policies have been consistently applied except where a newly issued accounting standard is imitially adepted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use.
a) Historical Cost Convention

The financial statements have been prepared on historical cost basis, except for the following:
i certain financial assets and liabilities that have been measured at fair vaiue
ii. assets held for sale - measured at lower of carrving amount or fair value less cost to sell.
iii. defined benefit plans - plan assets measured at fair value.
b) Current and Non-Current Classification

The Company presents assets and liabilities in the balance sheet based on current/ non current classification.

An asset is classified as current when:
i [tis expected to be realised or intended to sold or consumed in nermal operating cvcle
ii. 1t is held primarilv for the purpose of trading
A. Revenue from Construction Activity
Revenue from sale of “finished properties/buildings/rights’ is recognised on transfer of all significant risks and rewards of ownership of
such properties/ building/rights, as per the terms of the contracts entered inte with buver/ (s}, which generally coincides with the firming ot
the sales contracts/agreements, except for contracts where the Company still has eobligations to perform substantial acts even after the

transfer of all significant risks and rewards.

B. Interest and Dividend Incomne
Interest income from a financial asset is recognized when it is probable that the economic benetits will flow to the Company and the amount
of income can be measured refiably. Interest income is accrued on a time basis, by reference to the principal outstanding at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset

to that assef's net carrying amount on initial recognition.

Dividend income is revogmized when the right to receive pavment is established.

Others

Revenues / Income and Costs/ Fxpenditure are generally acceunted on accrual, as they are earned or incurred.

FROPERTY PLANT AND EQUIPMENT AND DEPRECEATION / AMMORTISATION
Tangible Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation and accumulated impairment losses, if

any.
Depreciation is provided on the straight line method on the basis of estimated useful life of the asset in the manner specified in Schedule I
B o the Companies Act, 2013, Depreciation on additions to assets or on sale/ disposal of assets is calculated pro-rata from the month of such
addition, or upto the month of such sale/disposal, as the case may be. '
Asset Category Estimated useful life (in Years)
Furniture and Fixture 10
Office equipments 5
INVESTMENITS

Investments are classified into Current and Non Current / Long Perm Investments. Current investments are stated at lower of cost and fair
value. Tong term investments are stated at cost. A provision for diminution is made to recognize decline, other than temporary, in the value of
long term investments.

FINANCIAL INSTRUMFNTS
Imitial recognition

The Company tecognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument. All|
financial assets and liabilities are revognized at fair value on initial recognition except for trade teceivables which are initially measured at
transaction price. Transaction costs that are directly attributahle to the acquisition or issue of financial assets and financial liabilities, that are not
at fair value through profit value on initial recognition. Regular way purchase and sale of financial assets are
accounted for at trade date.




VISHAL TECHNO COMMERCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020
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(iv)
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2.5

Subsequent measuremoent
Non-derivative financial instruments

Financial assets carried at amortised cost

A financial asset is subsequently measured at amoertised cost if it is held within a business model whose objective is to hold the asset in order k)
collect contractual cash tlows and the contractual terms of the financial asset give rise on specitied dates to cash flows that are solely payments|
of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at tair vajue through other comprehensive income if it is held with in a business model whose
objective is achieved by both collecting contractual cash flows and selling financiat assets and the contractual terms ot the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Further, in cases
where the Company has made an irrevocable election based on its business model, for its investments which are classified as equity
instruments, the subsequent changes in fair value are recognized in other comprehensive income.

Financial assets at fair value threugh profit or loss

A financial asset which is not classified in any of tbe above categories are subsequently fair valued through profit or loss.

Financial liabilities

Financial liabiliies are subseguently carried at amortized cost using the effective interest method, except for contingent consideration
recognized in a business combination which is subsequently measured at tair value through profit and loss, For trade and other payables
maturing within onc year from the Balance Sheet date, the carrying amoeunts approximate fair vatue due to the short maturity of these
mstruments.

Fair value uf financial instruments

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are based on market
conditions and risks existing at each reporting date. The methods used to determine fair value include discounted cash flow analysis, available
guoted market prices and dealer quotes. All methods of assessing fair value result in general approximation of value, and such value may
never actually be realized.

Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the tinancial asset expire or it transters the)
finacial asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability {or a part ot a financial liability} is derecognized
from the Company's balance sheet when the obligation specified in the contract is discharged or cancelled or expires.

[mpairment

Financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through
profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to life time ECL.
Far all other financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant
increase in credit risk from initial recognition in which case thoseare measured at lifetime ECL.The amount of expected credit losses (or
reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to be recognised is recognized as an
impairment gain or loss in the statement of profit or loss.

Non-financial assets

Property, plant and equipment

Property, plant and cquipment are cvaluated for recoverability wheneer events or changes in circumstances indicate that their carrying
amounts may not be recoverable, For the purpose of impairment testing, the recoverable amount {i.e. the higher of the fair value less cost to sell
and the value-in-use) is Jdetermined on an individual asset basis unless the asset does not penerate cash flows that are largely independent of]

those from other assets. In such cases, the recoverable amount is determined tor the CGU to which the asset belongs.

TAXATION

i Current Tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs trom ‘profit before tax’ as reported in the tinancial
statement of profit and loss becauseof items of income or expense that are taxable or deductible in other years and items that are never
taxable or deductible. The Company’s current tax is calculated using rates that have been enacted or substantively enacted by the end of
the reporting period.
In case the Company is liable to pav income tax u/s 1157B of Income Tax Act, 1961 (i.e. MAT), the amount of tax paid in excess of normal
income tax is recognized as an asset (MAT Credit entitlement) only if there is convincing evidence for realization of such asset during the
specified period 20 " 's reviewed at each Balance Sheet date.




VISHAL TECHNO COMMERCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020

2.10

2.6 BORROWINGS AND BORROWING COSTS

2.8 PROVISIONS, CONTINGENT ASSETS AND CONTINGENT LIABILITIES

i, Deferred Tax
Deferred tax is recognized on temporary diferences between the carrying amounts of assets and liabilities in the financial statements and

the corresponding, tax bases used in the computation ot taxable profit. Deterred tav liabalities are generally recognized for all taxable
temiporary differences. Deferred tax assets are generally recognized for all deductible temporary differences to the extent that it 1s prubable

that taxable protits will be available against which those deductible temporary differences can be utilized.

The carrying anmwunt of deferred tax asset is reviewed at the end of each reporting peniod and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allew all or part of the asset to be recovered.

Deterred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the

asset realized, based on tax rates {and tax laws) that have been enacted or substantively enacted by the end of the repoerting period.
The measurement of deferred tax liabilities and assets retlects the tax consequences that would follow from the manner in which the
Company expects, at the end of the reporting period, to recover ur settle the carrying amount of its assets and liabilities.

iii. Current and deferred tax for the year
Current and deferred tax are recognized in profit or loss, except when they relate te items that are recognized in other comprehensive
income or directly in equity, in which case, the current and deferred tax are also recognized in other comprehensive income or directly in
equity respectively

Borrowings are imtially recognised at the net transaction costs incurred and measured at ammortised cost. Any difference between the proceeds
(net of transaction costs) and the redemption anwunt is recognised in the statement of profit and loss over the period of the berrowings using
the eftective interest method.

Interests and other borrowing costs calculated as per effective interest rate atiributable to qualifying assets are allocated as part of the cost of
construction / development of such assets. Such allocation is suspended during extended pericds in which active development is interrupted
and, no costs are allocated once all such activities are substantially complete. Investment income earned on the temporary investment of specific
borrewings pending their expenditure on qualifying assets 15 deducted from the botrowing costs eligible for capitalisation. Other borrowing

costs are charged to the Prefit and Loss Account.

CASH FLOW STATEMENT
Cash tlows are reported using the indirect method, whereby proit for the penod is adjusted for the effects of transactions vl a non-cash nature,
any deferrals or accruals ot past or tuture operating cash receipts or payments and item of income or expenses associated with investing or

tinancing cash flows. The cash flows from operating, investing and financing activities of the company are segregated.

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable estimate of the amount of
obligation can be made at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current best
estimates. Provisions are discounted to their present values, where the time value of money is material.
Contingent hability is disclosed for-
*  Possible obligations which will be confirmed only by future events not wholly within the control of the Company or

Present obligations arising from past events where it is not probable that an outtlow of resources will be required to settie the obhgation or
*  areliable estimate of the amount of the obligation cannot be made.

USE OF ESTIMATES
The preparation of the financial stalements in conformity with IndAS requires management to make estimates, judgments and assumptions.

These estimates, judgments and assumptions affect the application of accounting policies and the reported amounts of assets and liabilities, the
disclosures of contingent assets and liabilities at the date of the Hinancial statements and reported amounts of revenues and expenses during the
period. Application of accounting policies that require critical accounting esimates invelving complex and subjective judgments and the use of
assumptiens in these tinancial statements have been disclosed in note 2.10. Accounting estumates could change from period to period. Actual
results could differ from those estimates. Appropriate changes in estimates are made as management becomes aware of changes in
circumstances surrounding the estimates, Changes in estimates are reflected in the financial statements in the period in which changes are made

and, it material, their effects are disclosed in the notes to the financial statements.

Critical accounting judgements and estimates
a.  Property, plant and equipment and depreciation
The charge in respect of periodic depreciation 1s derived after determining an estimate of an asset's expected usetul lite and the expected

residual value at the end of its life. 'he useful lives and residual values of Company’s assets are determined by nianagement at the time the|
asset is acquired and reviewed peiodically, including at cach financial year end. The lives are based on historical experience with similar

aswets as well as anticipation of future events, which may inipact their life, such as changes in technalogy.

b Fair value measurements and valuation processes
Some of the company’s assets are measured at tair value for financial reporting purposes. I estimating the fair value of an asset or lability,
the Company uses market-observa ilable. Where Level T inputs are not available, the Company engayes third
party qualified valuers to pertor any works closely with the gualifie
appropriate valuabon techniques ai




VISHAL TECHNO COMMERCE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st MARCH, 2020

A. EQUITY SHARE CAPITAL
As at 1st April, 2018

Changes in equity share capital
As at 31st March, 2019
Changes in equity share capital
As at 31st March, 2020

Notes

10

Amount

(0
500,000

500, 1%

500,000

Amount in { T)

Particulars Equity Share Capital | Retained Earnings Total
Balance at April 1, 2018 300,000.00 198,002,953 198,502,953
Total Comprehensive Income for the vear - (3,235,853) (3,235,853)
Balance as at 31st March, 2019 SO0LO00.00 194,767,100 195,267, 100
Total Comprehensive Income for the vear {513,039) (313,039}
Balance as at 31st March, 2020 SOOAKKL 00 194,254,061 194,754,061

As per our report of even date

FOR ANAND A YADAV & ASSOCIATES
Chartered Accountants
Fir™ Ramictratign No. 137

ANANL YAUAY
PROPRIETOR
Membership No. 156864

Mumbai
Date: 20th July 2020

For and on behalt of the Board of Directors

1
DIKECTOR

DIN: 03142640




VISHAL TECHNO COMMERCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020

3. Property, plant and equipment

Cost or deemed cost

Balance at 1st April, 2018
Additions

Disposals / Discardment of Assets
Balance at 31st March, 2019

Accumulated depreciation
Balance at 1st April, 2018
Eliminated on dispesal of assets
Depreciation expense

Balance at 31st March, 2019

Carrying amount as at 31st March, 2019

Cost or deemed cost

Balance at 1st April, 2019
Additions

Disposals / Discardment of Assets
Balance at 31st March, 2020

Accumulated depreciation
Balance at 1st April, 2019
Eliminated on disposal of assets
Depreciation expense

Balance at 31st March, 2020

Carrying amount as at 31st March, 2020

Amountin (T)

Furniture and Fixtures Total
288,238 288,238
288,238 288,238
286,043 286,043
2,195 2,195
288,238 288,238

Amount in (I)

Furniture and Fixtures Total
288,238 288,238
288,;38 288,;38
288,238 288,238
288,;38 288,;38




VISHAL TECHNO COMMERCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31st MARCH, 2020

As at As at
31st March, 2020 31st March, 2019
(T (7)

4. Investment property

Cost or deemed cost

Balance at the beginning of the year 5,927,638 5,927,638
Additions - -
Transterred from property, plant and equipment - -

Balance at the end of the year 5,927,638 5,927,638

Accumulated depreciation and impairment

Balance at the beginning of the vear 2,691,173 2,624,807
Depreciation expense 66,366 06,366
Effect of Foreign currency exchange differences - -

Balance at the end of the year 2,757,539 2,691,173
Carrying amount 3,170,099 3,236,465

5. Investment
Non Current Investments
{Trade, unless otherwise specified}
Investment in equity instruments (Unquoted)
n Subsidiary Company {Fully paid up equity shares) (At cost)
a} 10,000 (As at 31st March, 2019 : 10.000) Equaty shares of ~ 10/- each - LU0
A B Renewable Energy Private Limited

1 Others (At Fair Value)

b) 25 (As at 31st March, 2019 :25) Equitv shares of ~ 29/- each 9,343 9343
Shamrae Vithal Co-operative Bank [imited (Refer Footnote)
Total 9,343 109,343
Footnote

Equity shares ot Shamrao Vithal Co-operative Bank Limited are fair valued based on audited financial statement for the year ended F.Y. 2018-19

6. Loans
Non-current

Loans to related parties
- Unsecured, considered good (Refer Note No: 26} 1,575,000,912 1,609.789.775

Total 1,575,000,912 1,609,789,775




VISHAL TECHNQO COMMERCE LIMITED
NOTES T(O THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020

As at As at
31st March, 2020 31st March, 2019
|?) (7

7. Current Tax Assets / (Liabilities)
(i} Current Tax Assets

Advance Tax paud 25,613,020 25,613,020
less: Provision for Tax - -

Current Tax Assets Total 25,613,020 25,613,020
(ii} Current Tax Liability

Provision for Tax 1,362,154 1,362,154
Less: Advance Tax Paid - -

Current Tax Liability Total 1,362,154 1,362,154

Since the taxable income is negative, there is ne current tax payable, reconciliation(Reconciliation of tax expense and the accounting profit
multiplied by Companie’s tax rate) has net been provided.

8. Cash and Bank Baiances
Cash and cash equivalents
Balances with banks:

- in current accounts 16dh,0H6 211,254
Cash on hand 10,663 10,663
Total 170,709 221,917

9. Other financial assets

Current
Security deposits 150,000 150,000
Other receivables (Other than Trade Receivables) 230,898,700 241,071,700

Total 251,048,700 241,221,700




JVISHAL TECHNO COMMERCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020

the end of reporting year

Holding Company

Total

Hubtown Limited with Benificiary Owners

10.1 Reconciliation of the number of Equity shares outstanding at the beginning and at

10.3 Details of shares held by each sharehelders hglding more than 5% shares

As at 31st March, 2020

As at As at
31st March, 2020 31" March, 2019
{7 K]

10. Equity share capital
Authorised Share Capital:

1,000,000 (As at 31st March, 2019: 10,00,000) Equits Shares of ~ 10/- each 10,000,000 10,000,000
Issued and subscribed capital comprises:

50,000 (As at 31st March, 2019: 50,000} Equity Shares ot © 10/ - each fully paid up 300,000 300,000

500,000 300,000

Number of shares

Number of shares

Balance at 1st April, 2018 50,000 30,000
Add:  Issued during the vear - -
Less:  Bought back during the year - -

Balance at 31”" March , 2019 50,000 50,000
Add:  Issued during the year - -
Less:  Bought back during the year - -

Balance at 31" March , 2020 50,000 50,000

10.2 Shares held by its holding company or its ultimate holding company, subsidiaries or associates of the holding:

No. of Equity shares

As at
31st March, 2020

As at
31st March, 2019

50,000

50,000

30,000

30,000

As at 31st March, 2019

No of shares held

No of shares held % holding "o holding
Fully paid equity shares

Huhtown Limited with Benificiary Owners EALLY 100% 30,000 1007%

10.4 Terms/Right attached to Ordinary Equity Shares

The company has a single class of equity shares having a par value of * 10/~ per share. Each holder of equity share is entitled to one vote per share . The
company declares and pays dividend i indian rupees. The dividend proposed by the Board of Directors is subiect to the approval of shareholders in the
ensuing annual general meeting.




VISHAL TECHNO COMMERCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020

As at As at
31st March, 2020 31st March, 2019
(%) (%)
11. Other Equity
Retained Earnings
Balance at the beginning of the year 194,767,100 198,002,953
Profit attributable to the owners of the company {513,039) {3,235,853)
Balance at the end of the year 194,254,061 194,767,100
12, Borrowings
Non-current
Secured
- From financial institutions (Refer Footmote} 1,019,720,000 1,529,580,000
Total 1,019,720,000 1,529,580,000
Footnote:

Repayable in quarterly installment starting from 30th September 2019. Mortgage of land and structures on
project located in Andheri (East), Matunga, Kelavali, Ghodivali, Raigad, Mulund, Khalapur and Majiwade; first
charge by way of over the receivable and escrow account collection from above project. trrevocable and
unconditional Personal Guarantee(s) of Mr. Hemant Shah and Vyomesh Shah. Corporate guarantee of Heet
Builder Private Limited and Citygold Education Research Limited Pledge of shares of Heet Builder Private
Limited; Citygold Education Research Limited held by Hubtown Limited. Pledge of 70,00,000 shares of
Hubtown Limited.

The Company has berrowed funds from ECL Finance Limited for the project under execution in a fellow
subsidiary till (28.02.2019), Heet Builders Private Limited. All the cost of borrowings, upfront fees and interest
cost are borne by Heet Builders Private Limited to the extent of loans advanced to Heet Builders Private Limited
out of total amount of borrowed from ECL Finance Limited.

Currrent

Unsecured

Loans repayable on demand:

From Related Party (Refer Footnote) 635,745,419 150,711,510

Total 635,745,419 150,711,510

Footnote

The Company has received interest free loan from it's Parent Company, considering the nature of business in

which the Company operate, the amounts so received are considered to be repayable on call / demand as the
repayment period of such amounts so received is not measureable precisely.




VISHAL TECHNO COMMERCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020

13. Trade payables

Dues to MSME (Refer Footnote) - -
Dues to others 2,638,713 2,192,171

Total 2,638,713 2,192,171

Footnote

As per information available with the Company regarding dues to Micro, Small and Medium Enterprises as
defined under the Micro 5Small Medium Enterprises Development, Act 2006 (MSMED Act), none of the suppliers
of the Company are registered under MSMED Act, and the same has been relied upon by the auditors.

14. Other financial liabilities

Current
Other payables 72,228 109,263

Total 72,228 109,263

15. Other Current liabilities

Other payables :
- Statutory dues 156,384 396,707

Total 156,384 396,707

16, Provisions

Current
Provision for Rates and Taxes 563,825 573,315

Total 563,825 573,315




VISHAL TECHNO COMMERCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020

17. Revenue from operations
Other operating revenue :

Sundry Creditor Balances Written Back
Total

18. Other income
a)  Other Income
Interest on Income tax Refund

Misc. Income
Total

19. Finance Costs

Other interest expense

Other Interest Charges {Delayed and penal Interest)

Total

Year ended
31st March, 2020
(%)

Year ended
31st March, 2019
(%)

439,524

439,524

1,647

1,650

199,133

3,151,201
183,248

199,153

3,334,449

Footnote: Interest expense for loan taken from ECL Finance Limited is recoverable from Heet Builders Private Limited
and therefore finance cost for the loan is not recognized for the vear to the extent of loan advanced to Heet Builders

Private Limited.

20. Depreciation and Amortisation Expenses

Depreciation on Furniture and Fixtures
Depreciation on Buildings
Total

21. Other Expenses
Rates and taxes
Repairs and society maintenance charges
Legal and professional fees
Other expenses
Total
Footote:
Audit Fees

66,366 66,366
66,366 66,366
- 2,500
229,976 212,473
2,657 72,250
14,887 146,899
247,520 434,122
10,000 20,000
10,000 20,000




VISHAL TECHNO COMMERCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020

22. Farnings Per Share (EPS)

Basic and Diluted Earning Per Share

Basic EPS
The earnings and weighted average number of equily shares used in the
calculation of basic and diluted earnings per share are as follows:

Profit for the year attributable to the owners of the Company
Earnings used in the calculation of basic and diluted eamings per share

Weighted average number of equitv shares for the purposes of basic and diluted earnings per shar

23 Related Party Disclosures (As per IND AS - 24)

A. Name of the related parties and related parties relationship

I Helding Company : Hubtown Limited

11  Fellow Subsidiary

IIT  Others Significant Influence

Footnote:
Related party relationship are identified by the Company and relied upon by the Auditors

B. Transaction with Related Parties -

As at As at
31st March, 2020 31% March, 2019
{3 {7
(1.03) (6.47)
Year Ended Year Ended
31st March, 2020 31st March, 2019
{7 (%)
(513,039) (3,235,853)
500,000 500,000

: Heet Builders Private Limited (28-02-2019)

: Citygold Management Services Private Limited

Others Significant

Heet Builders Private Limited -

iii Payment made on our Behalf

Citygold Management Services Pvt Limited

No Nature of Transaction Holding Fellow Subsidiary Influence
Company

i Loans and advances received /recovered
Hubtown Limited 125,000 - -
(140,825,000 (-) -}
Heet Builders Private Limited - - -
{-) {142,559,794) {-)
Citygold Education Research Limited - 575,121,137 -
) ) {-)

ii Loan Repaid/given/ Adjusted

Hubtown Limited 50,000,000 - ,
{3,000,000) () -

(1,031,033,605)

(45,929)
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VISHAL TECHN(O COMMERCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020

Balances outstanding As at As at
31st March, 2020 31st March, 2019
i Balance Payables () (T}
Holding Company
Hubtown Limited 60,623,282 150,499,282
Other Significant Influence
Citygold Management Services Pvt Limited 1,247,814 1,215,951

ii Balance Receivables
Others - Fellow Subsidiaries
Citygold Education Research Limited 575,121,137 -
Heet Builders Private Limited (28-02-2019) - 1,609,789,775
iii Balance of corporate gurantee for loan taken
Holding Company and Fellow Subsidiary
Hubtown Limited, Heet Builders Private Limited (28-02-2019), 1,019,720,000 1,529,580,000
Citygold Education Private Limited

Note:-
The loan of Rs. 10,197.20 lakhs taken by Vishal Techno Commerce Limited has been jointly and severally guranteed by Heet Builders
Private Limited and Hubtown Limited. There is no contract determining the ratio of individual gurantees by each party, in such cases

the amount shall be divided equally between each party,




VISHAL TECHNO COMMERCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020

24. Contingent Liability

As at As at
A_ Contingent liamlity with regards disputed dues with statutory authorities . 31st March, 2020 31" March, 2019
%) {0
A (Claims against company not acknowledge as debt on account of -
Income tax matter under appeals with the Commissioner of Income T'ax (Appeal}
Financial year 2010-2011 Under Section 221 of Income Tax Act, 1961 9,300,370 9,900,370
Total 9,900,370 9,900,370

Further interest / penalty that may accrue on oniginal demands are not ascertainable, at present. T'he Company has taken necessary steps to protect
its position with respect to the above referred claims, which in its opinion, based on professional / legal advice, are net sustainable,

The Company does not have any contingent liability as at balance sheet date, other then stated above, as certitied by management & relied upon by
the auditors.

B. On account of Corporate guarantees 1ssued by the Company to ECL Finance Limited on behalf of Heet

Bulders Private Limited : Quistanding Loan amount

25

Capital Management
The entity manages its capital to ensure that the entity will be able to continue as a guing concern while maximising the return to stakeholders
through optimisation of debt equaty ratio.

The capital structure of the entity consists of net debt { Borrowings offset by cash and bank balances) and total equity of the company.

Gearing Ratio

The gearing ratio at the repurting perind was as follows As at As at
31s¢ March, 2020 31st March, 2019
) {7

Secured Loan 1,019,720,000 1,529,580,000
Unsecured [oan 635,745,419 150,711,510
[nterest accured and due/and but not due - -
Total Debt 1,655,465,419 1,680,291,510
Cash and Cash Equivalents 170,709 231,917
Net Debt (A) 1,655,294,709 1,681),009,5393
Equity Share Capital 500,000 300,000
Other equity 194,251,001 194,767,100
Total Equity (B} 194.754, 061 195,267,100

Debt Cquity Ratio A/B 8.50 8.60




VISHAL TECHNO COMMERCE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st MARCH, 2020

26 Financial Risk Moanagement Objectives

The company is exposed to market risk, crecht risk and liquidity risk. The company’s management oversees the management of these risks.
The company’s board of directors review and agrees policies for managing cach of these risks summarized below.

1} Market Risk
Interest rate rivk
Interest rate risk 15 the risk that the fair value or Future cash fluws of a financial instrument will fluctuate because of changes in market interest

rales. The Company has borrowed funds for execution of project by a fellow subsidiary Heet Builders Private Limited. Interest and other
Borrowings cost are born by Heet Buidders Private Limted refer Note No, 12

iy Credit Risk

The company is not expuosed to credit risk from its operating activities. Credut risk trom balances with banks and inter corporate loans is
managed by the company’s treasury department in accordance with the company’s policy.

i) Liquidaty risk

The companies cashflow requirement are met by funds received from its holding company.

27

In the opinion of the Board of Directers of the Company, all items of Current Assets, Non Current Assets, Non current habilities, Current
Liabilities and ).oans and Advances continues to have a realizable value of at least the amounts at which they are stated in the Balance Sheet.

As per our report of even date

For and on behalf of the Board of Threctors
FOR ANAND A YADAV & ASSOCIATES
Chartered Accountants
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