


Responsibility of Management and those charged with governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the state of affairs (financial position),profit and
loss (financial performance including other comprehensive income), changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards {Ind AS) specified under Section 133 of
the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate implementation and maintenance of accounting policies; making judgments
and .ostimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Comy:ny’s ability to continue as a going concern, disclosing, as applicable, matters related
to goirg concern and using the going concern basis of accounting unless management either
intens to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
proce s,

Auditor’'s Responsibility for the Audit of the Financial Statements

OQur cohjectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an o' +iter’s report that includes our opinion. Reasonable assurance is a high level of
assi~ e, but is not a guarantee that an audit conducted in accordance with SAs will always
dete:!t a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
experrer to influence the economic decisions of users taken on the basis of these financial
state - s,

As 1+t ¢f an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. slentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
thnse risks, and obtain audit evidence that is sufficient and appropriate to provide a
nasis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,

~antrol,







(¢} T: = Balance Sheet, the Statement of Profit and Loss (including other comprehensive
w1 :me), the Cash Flow Statement and the statement of changes in equity dealt with by
t»« Report are in agreement with the books of account;

(d) It cur opinion, the aforesaid financial statements comply with the Indian Accounting
Stondards specified under Section 133 of the Act, read with Rule 7 of the Companies
(" .counts) Rules, 2014;

(e} On the basis of the written representations received from the directors as on 31st
b ch, 2019 taken on record by the Board of Directors, none of the directors is
i qualified as on 31st March, 2019 from being appointed as a director in terms of
5 tion 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
oot in “Annexure B”; and

(g) v-i.h respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
t! = best of our information and according to the explanations given to us:

i e Company has disclosed the impact, if any, of pending litigations as on 31% March,
2019 on its financial position in its financial statements.

ii. “he Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses; and

jii. "iore were no amounts which were required to be transferred to the Investor
rducation and Protection Fund by the Company.

FOR NI I, ADATIA & ASSOCIATES
Firm Re-istrafion No.: 129486W
Charter | Accountants

o

NIRA!
Partnc:
Memb. thip No.: 120844
UDIN: 1::120844AAAAAY9974
Place : "1umbai

Date . " ".cptember, 2019




ANIIT“URE “A"” REFERRED TO IN INDEPENDENT AUDIT REPORT OF EVEN DATE TO THE MEMBERS
OF » 'RUT! SAFEGUARD SYSTEMS PRIVATE LIMITED ON THE FINANCIAL STATEMENTS FOR THE
YE4D + JDED 31° MARCH, 2019;

On ti -

basis of such checks as we considered appropriate and in terms of the information

and = vlanations given to us, we state that: -

(i}

(i}

(iif)

{v)

{vi)

{vii)

a} The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

b) The Fixed Assets have been physically verified by the Management during the
vear and no material discrepancies were noticed on such verification;

¢} As per the information and explanation given to us, lease deed and transfer
formalities with respect to lease hold land included in immovable properties are
yet to be executed.

The physical verification of inventory has been conducted at reasonable intervals by
the Management during the year. The discrepancies noticed on physical verification
of inventory as compared to book records were not material and have been
appropriately dealt with in the books of accounts.

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured, to companies, firms, limited liability
partnerships, or other parties covered in the register maintained under Section 189
of the Act. Accordingly, paragraph 3(iii) of the Order is not applicable.

The Company has not granted any locans or made any investments, or provided any
guarantees or any security to the parties covered under section 185 and 186.
Accordingly, paragraph 3{iv} of the Order is not applicable.

According to the information and explanations given to us, the Company has not
accepted any deposits from the public during the year within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed thereunder to the extent
notified. Accordingly, paragraph 3(v) of the Order is not applicable.

The Central Government of India has not prescribed the maintenance of cost records
under section 148{1} of the Act, for any of the services rendered by the Company and
accordingly paragraph 3{vi) of the Order is not applicable.

a) According to the information and expianations given to us and the records of
the Company examined by us, in our opinion, the Company is generally regular
in depositing undisputed statutory dues, including income-tax, sales tax, value
added tax, duty of customs, goods and service tax, service tax, cess and other
material statutory dues, wherever applicable, with the appropriate authorities.
There was an amount of GST of * 32,474 outstanding as at the last day of the
financial year for a period exceeding six months from the date they become
payable.




(wviii)

(ix)

(x]

(xi)

(xii}

(xiii)

(xiv)

b)  According to the information and explanations given to us and the records of
the Company examined by us, the particulars of dues of Value added Tax, as at

the Balance Sheet date which have not been deposited on account of a dispute,
are as follows :

Period to
Name of the which the .
Statute Nature of dues amount relates Amount ()
(F.Y.)
Tripura  Value| Section 31(1) 2013-14 1,89,457
Added Tax Act
i Tripura Value| Section 31(1) 2014 -15 5,14,663
Added Tax Act
Tripura Value! Section 31(1) 2015-16 2,74,994
Added Tax Act
Tripura  Value| Section 31(1) 2016 -17 1,99,409
Added Tax Act

The Company does not have any loans or borrowings from any financial institution or
bank or Government, nor has it issued any debentures as at the balance sheet date.
Accordingly, paragraph 3(viii) of the Order is not applicable.

The Company has not raised any moneys by way of initial public offer or further
public offer (including debt instruments} and term loans during the year. Accordingly,
paragraph 3(ix) of the Order is not applicable.

Based on the audit procedures performed and the information and explanations
given by the management, we report that no material fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the
course of our au-tit,

The Company has not paid / provided for managerial remuneration during the year
and hence, the provisions of Section 197 read with Schedule V to the Act are not
applicable. Accordingly, paragraph 3(xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3{(xii} of the Order is not
applicable.

The Company has not entered into any related party transactions as covered by the
section 188 of the Act. The details of related party transaction have been disclosed in
the financial statements as required under IND AS - 24 Related Party Disclosers
specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts)
Rules, 2014. Further, the Company is not required to constitute an Audit Committee
under Section 177 of the Act, and accordingly, to this extent, the provisions of Clause
3(xiii) of the Order are not applicable to the Company.

The company has not made any preferential allotment / private placement of shares

{xiv) of the Order is not applicable to the Company.




{xv) Based upon the audit procedures performed and the information and explanations
given by the management, the Company has not entered into non-cash transactions
with directors or persons connected with him, Accordingly, paragraph 3 (xv) of the
Order is not applicable.

(xvi)  The company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934. Accordingly, paragraph 3 {xvi) of the Order is not applicable.

FOR NIRAJ D. ADATIA & ASSOCIATES
Firmi Registration No.: 129486W

NIRA! D. ADATIA
Pa.ioor
Mermnbership No.: 120844
UDIN: 19120844AAAAAY9974
Place : Mumbai

Det: 1 271 September, 2019




“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS
FINANCIAL STATEMENTS OF ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of ACKRUTI SAFEGUARD
SYSTEMS PRIVATE LIMITED (“the Company”) as of 31st March, 2019 in conjunction with our audit of
the Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAI). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAIL Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risks. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the standalone Ind AS financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal f1nanc1al control over f1nanc1a] reportmg is a process de31gned to pr0v1de

that;




(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March 2019, based on the internal control over financial reporting
criteria established by the Company, considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India.

FOR NIRA] D. ADATIA & ASSOCIATES

Chartered Accountants
Firm Registration No.: 1294863
3 t\:‘_\",

NIRAJ] D. ADATIA
Partner
Membership No.: 120844
UDIN: 19120844AAAAAYS974
Place : Mumbai

Date : 27th September, 2019



ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED

Batance Sheet as at 315t March, 2019

Particulars Note As at As at
No. 31st March, 2019 31st March, 2018
T v
ASSETS
HNon-Current Assets
(2) Property, plant and equipment 3 28,488,193 30,037,284
(b} Intangible assets 4 2,673,877 3,037,845
{c) Financiat assets
(i lnvestments 5 - 10,000
[i)  Other financial assets 6 726,169 558,749
Total Non-Current assets 31,888,239 33,643,878
Current assets
{a} Inventories 7 12,508,029 8,518,743
{b} Financial assets
[l  Investments 5 6,812,921 6,260,086
(i} Trade receivables 8 4,248 B
fii} Cash and cash equivalents 9 7,391,014 6,305,737
{iv} Bank balances other than (i} above 10 - 3,126,275
(v} Loans 11 1,400,000 1,400,000
{(v) Other financial assets 6 5,982,553 2,689,141
{c) Current tax assets (Net) 12 718,618 718,102
{d} Cther current assets 13 3,275,239 1,441,276
Total Current Assets 38,092,622 30,459,360
TOTAL ASSETS ~ 69,980,861 64,103,238
EQUITY AND LIABIUTIES
Equity
{a} Equity share capital 14 2,676,000 2,676,000
{b} Other equity 15 {111,729,531) {117,800,179)
Total Equity [(109,053,531) 115,124,179)
Liahilities
Non-Current Liabilities
(a) Financial Liabilities
{i}  Other Financial Liabilities 16 1,562,723 1,300,319
{b} Deferred Tax Liabilities (Net) 17 - -
Total Non-Current Liabilities 1,562,723 1,300,319
Current Liabilities
[a) Financial Liabilities
{i) Borrowings 18 74,880 74,880
{i} Trade payables 19 1,806,096 573,950
(i) Other financial fiabilities 16 174,244,268 176,478,709
{b} Other current liabilities 20 1,346,425 799,559
Total Current Liabilities 177,471,665 177,927,008
Total Liabilities T 175,034,392 179,227,417
TOTAL EQUITY AND LIABILITIES 69,980,861 64,103,238

The accompanying notes are an integrat part of the financial statements.

As per attached report of even date For and on behaif of the Board of Direciers

FOR NIRAI D, ADATIA & ASSOCIATES SHAH

Firm Registration No. 129486W Direcror
CHARTERED ACCOUNTANTS IN; 01317352
NIRAI ADATIA

PARTNER Director

Membership No, 120844

DiN : 03140671

Mumbai
Date; 27th S5eptember, 2019



ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2015

Particulars Note Year ended Year ended
No. 31st March, 2019 31st March, 2018
T T
| Income
Revenue from Cperations 21 21,250,796 17,485,591
Cther Income 22 1,192,530 967,000
Share of Profit / (Loss) of Joint Ventures 20,563 {1,948}
Total Income 22,463,889 18,450,643
Il Expenses
Cost Of Material Consumed 23 8,041,214 5,052,273
Changes in Inventory 24 (4,838,364} {2,221,881)
Finance Costs 25 299,441 278,759
Depreciation and Amortisation Expenses 26 1,951,206 2,010,190
Other Expenses 27 10,939,744 10,163,494
Total Expenses 16,393,241 15,282,835
Profit/(Loss) before Tax 6,070,648 3,167,808
Tax Expense
(1) Current Tax - -
{2} Deferred tax (charge) / credit - 2,965,378
(3) Excess / {Short) provision for taxation in respect of earlier years - -
- 2,965,378
Profit/{Loss) for the Year 6,070,648 6,133,186
Other Comprehensive Income -
Total Comprehensive Income for the year 6,070,648 6,133,186
Earning per equity share of nominal value of T 10/- each 28
{in Rupees)
Basic 121.41 122.66
Diluted 121.41 122.66

The accompanying notes are an integral part of the financial statements.

As per attached report of even date

FOR NIRAJ D. ADATIA & ASSOCIATES
Firm Registration No., 129486W

CHARTERED ACCOUNTANTS

-

NIRAJ ADATIA
PARTNER
Membership No. 120844

Mumbai
Date: 27th September, 2019

For and on behalf of the Board of Directors

KA Lgi' SHAH

Director
[IN: 01317352

Director
DIN : 03140671


















ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED

NOTES TQ THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2019

b.

24

25

26

Non-financial assets

i.  Property, plant and equipment
Property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate
that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount
{i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the CGU to which the asset belongs.

ii. Intangible assets
If the carrying amount of the intangible asset is not recoverable and it exceeds its fair value, an entity would recognize
an impairment loss, That recorded loss is based on the amount of the asset at the date it is tested for recoverability,
whether in use or under development. The impairment loss is measured at the amount by which the carrying value of
the intangible asset exceeds its fair value.

TAXATION

i.  Current Tax
The tax currently payabie is based on taxable profit for the year. Taxable profit differs from 'profit before tax' as
reported in the statement of profit and loss because of items of income or expense that are taxable or deductible in
other years and items that are never taxable or deductible. The Company's current tax is calculated using rates that
have been enacted or substantively enacted by the end of the reporting period.

In case the Company is liable to pay income tax u/s 115)B of Income Tax Act, 1961 (i.e. MAT), the amount of tax paid in
excess of normal income tax is recognized as an asset {MAT Credit entitlement) only if there is convincing evidence for
realization of such asset during the specified period. MAT credit entitiement is reviewed at each Balance Sheet date.

ii. Deferred Tax
Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the
Standalone financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets are generally
recognized for alt deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of
its assets and liabilities.

iii. Current and deferred tax for the year
Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in other

comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other
comprehensive income or directly in equity respectively.

Deferred tax asset can be created only if there is a virtual certainty with convincing evidence (VCCE) that there will be
sufficient future taxable income against which DTA could be realised, if this condition is not satisfied deferred tax for
the year shall not he recognised.

INVENTORIES

All inventories are stated at Cost or Net Realizable Value, whichever is lower,

'Cost’ comprises of all costs of purchase, cost of conversion and other costs incurred in bringing the inventory to the
present [ocation and condition. The costs formulae used is 'First In First Qut’.

" BORROWING COSTS

Interests and other borrowing costs calculated as per effective interest rate attributable to qualifying assets are allocated as
part of the cost of construction / development of such assets. Such allocation is suspended during extended periods in
which active develepment is interrupted and, no costs are allocated once all such activities are substantially complete.
Investment income earned on the temporary investment of specific borrowings pendmg their expenditure on gualifying
assets is deducted from the borrowing costs eligible for capitalisation. Other bogrsssmggosts are charged to the Profit and

Loss Account, 2 td %




ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2019

27

28

29

2.10.

CASH FLOW STATEMENT
Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions
of a non-cash nature, any deferrais or accruals of past or future operating cash receipts or payments and item of income or

expenses associated with investing or financing cash flows. The cash flows from operating, investing and financing activities
of the company are segregated.

FOREIGN CURRENCY TRANSACTIONS

i.  Alltransactions in foreign currency are recorded in the reporting currency, based on closing rates of exchange

ii. Monetary assets and liabilities in foreign currency, outstanding as on the Balance Sheet date , are converted in
reporting currency at the closing rates of exchange prevailing on the said date. Resultant gain or loss is recognized
during the year in the statement of profit and loss.

Hii.  Non monetary assets and liabilities denominated in foreign currencies are carried at the exchange rate prevatent on the
date of the transaction.

PROVISIONS, CONTINGENT ASSETS AND CONTINGENT LIABILITIES

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable estimate of
the amount of obligation can be made at the reporting date, These estimates are reviewed at each reporting date and
adjusted to reflect the current best estimates. Provisions are discounted to their present values, where the time value of
money is material,

Contingent liability is disclosed for:

*  Possible obligations which will be confirmed only by future events not wholly within the control of the Company or
Present obligations arising from past events where it is not probable that an outflow of resources will be required to
settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES

E

a. Fair value measurements and valuation processes
Some of the company's assets are measured at fair value for financial reporting purposes. In estimating the fair value of
an asset or liability, the Company uses market-observable data to the extent it is available. Where Level 1 inputs are
nct available, the Company engages third party quajified valuers to perform the valuation. The Company works closely
with the gualified external valuers to establish the appropriate valuation techniques and inputs to the model.

b. Property, plant and equipment / Intangible assets
The charge in respect of periodic depreciation is derived after determining an estimate of an asset's expected useful
life and the expected residual value at the end of its life. The useful lives and residual values of Company's assets are
determined by management at the time the asset is acquired and reviewed pelodically, including at each financial year
end. The lives are based on historical experience with similar assets as well as anticipation of future events, which may
impact their life, such as changes in technoiogy.

¢.  Recent accounting proncuncements

Ind AS 116
Cn 30th March 2019, the Ministry of Corporate Affairs (MCA) has notified Ind AS 116 Leases, under Companies {Indian

Accounting Standards) Amendment Rules, 2019 which is applicable with effect from 1st April, 2019,

Ind AS 116 sets out the principles for the recognition,measurement, presentation and disclosure of leases for both
parties to a cantract i.e., the lessee and the lessor. Ind AS 116 introduces a single lease accounting modet for fessee
and requires the lessee to recognize right of use assets and lease liabilities for all leases with a term of more than
twelve months, unless the underlying asset is low value in nature. Currently, operating lease expenses are charged to
the statement of profit and loss. Ind AS 116 substantially carries forward the lessor accounting requirements in Ind AS
17.

As per Ind AS 116, the lessee needs to recognise depreciation on rights of use assets and finance costs on lease
liabilities in the statement of profit and loss. The lease payments made by the lessee under the lease arrangement will
be adjusted against the lease liabilities.

The Company is evaluating the requirement of the amendment and the impact on the financial statements. The effect
on adoption of IND AS 116 is expected to be insignificent. y >




ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March, 2019

Note 3. Property, plant and équipment

Cost or deemed cost
Balance at 31 March, 2017
Additions
Disposals
Balance at 31 March, 2018

Accumulated depreciation

Balance at 31 March, 2017
Eliminated on disposal of assets
Depreciation expense

Balance at 31 March, 2018

Carrying amount as at 31 March, 2018

Cost or deemed cost
Balance at 31 March, 2018
Additions
Disposals
Balance at 31 March, 2019

Accumulated depreciation

Balance at 31 March, 2018
Eliminated on disposal of assets
Depreciation expense

Balance at 31 March, 2019

Carrying amount as at 31 March, 2019

in¥
. Computers & Furniture & Office
Leasehold land T

h Building Plant & Machinery Laptops Fixtures Equipment otal
10,304,642 18,635,052 14,144,024 1,666,840 220,775 505,990 45,477,327
- - 55,327 - - 44,468 99,795
10,304,642 18,635,052 14,199,351 1,666,840 220,779 550,458 45,577,122
2,441,625 3,353,227 5,978,257 1,664,412 133,201 322,853 13,893,616
151,212 597,335 805,106 15,205 77,364 1,646,222
2,592,837 3,950,562 6,783,363 1,664,412 148,406 400,257 15,539,838
7,711,805 14,684,490 7,415,988 2,428 72,373 150,201 30,037,284

Computers & Furniture & Office
Leasehold land T

e Building Plant & Machinery Laptops Fixtures Equipment otal
10,304,642 18,635,052 14,199,351 1,666,840 220,779 550,458 45,577,122
- - 25,847 - 12,300 38,147
10,304,642 18,635,052 14,199,351 1,692,687 220,779 562,758 45,615,269
2,592,837 3,950,562 6,783,363 1,664,412 148,406 400,257 15,539,838
151,212 597,335 806,408 2,792 15,205 14,286 1,587,238
2,744,049 4,547 897 7,589,771 1,667,204 163,611 414,543 17,127,076
7,560,593 14,087,155 6,609,580 25,483 57,168 148,215 28,488,193




ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2019

Note 4. Intangible assets

Technical Knowhow

Cost or Deemed cost

Balance at 31 March, 2017 7,455,350
Additions -
Disposals -
Balance at 31 March, 2018 7,455,350

Accumulated depreciation

Balance at 31 March, 2017 4,053,537
Eliminated on disposal of assets -

Depreciation expense 363,968
Balance at 31 March, 2018 4,417,505
Net Carrying value as at 31 March, 2018 3,037,845

Cost or deemed cost

Balance at 31 March, 2018 7,455,350
Additions -
Disposals . -
Balance at 31 March, 2019 7,455,350

Accumulated depreciation

Balance at 31 March, 2018 4,417,505
Eliminated on disposal of assets -

Depreciation expense 363,968
Balance at 31 March, 2019 4,781,473
Net Carrying value as at 31 March, 2019 2,673,877




ACKRUT! SAFEGUARD SYSTEMS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2019

A}

B)

As at As at
31st March, 2019 31 March 2018
T T
Note 5. Investments
Non Current
Capital Investment in Partnership Firms and Joint Yentures (Refer footnote)
Rising Glory Developers - 10,000
Less: Provision for Diminution in the value of investments - -
Total - 10,000
Current
{At NAV) {Quoted)
{Trade, unless otherwise specified}
Investments in Mutual Funds
ICIC! Prudential Equity Income Fund Growth - 2,793,780
[ NIL Units, as at 31 St March, 2018, 218093.70 units)
IDFC Super Saver IF MT Plan 1,502,483 -
39,470.9840 Units (As at 31st March, 2018,NiL units ;)
L&T Income Opportunities Fund 1,311,838 1,237,523
(62,228.4580 units,{As at 315t March ,2018,62,228.4580 units}
L & T Short Term Income Fund Growth 816,470 2,228,383
{40,772.3400 units,(As at 315t March,2018,1,19,372.3400 units}
Templeton Short Term income Plan -Growth 3,182,130 -
(796.076 units,{As at 31st March ,2018,NiL units)
Total 6,812,921 6,260,086
Footnote:
Details of Investments made in capital of Partnership firm :
Ms Rising Glory Developers
Sr. 31st March, 2019 31st March, 2018
No. Name of Partners
Profit Sharing Ratio Profit Sharing Ratic
1 |Hubtown Limited 25.00% 20.00%
2 |Ackruti Safeguard System Private Limited (Upto 31st July, 2018) - 5.34%
3 |Citygold Education Research Limited 25.00% 5.34%
4 jCitygold Farming Private Limited {Upto 31st July, 2018) - 5.34%
5 |Diviniti Projects Private Limited 25.00% 5.34%
6 |Halitious Developers Limited (Upto 31st July, 2018) - 5.34%
7 |Headland Farming Private Limited {Upto 31st July, 2018) - 5.33%
8 |Heddle Knowledge Private Limited {Upto 31st July, 2018} - 5.33%
9 [Heet Builders Private Limited 25.00% 5.33%
10 |Subhsiddhi Buiiders Private Limited [Upto 31st July, 2018) - 5.33%
11 |Sunstream City Private Limited (Upto 31st July, 2018} - 10.66%
12 |Upvan lake Resort Private Limited (Upto 31st July, 2018} - 5.33%
13 Vega Developers Private Limited (Upto 31st July, 2018) - 5.33%
14 |whitebud Developers Limited (Upto 31st luly, 2018} - 5.33%
15 YYantti Buildcon Private Limited (Upto 3dst July, 2018) - 5.33%
Total Capital of the firm in ¥ 150,000 150,000













ACKRUTI SAFEGLUARD SYSTEMS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH, 2019

Note 21, Revenue from operations

Sale from operations :
Income from Security Plates

Other operating revenue :
Liabilities written back to the extent no longer required
Scrap Sales

Total
Note 22, Other income

Interest Income:
-Interest Recejved on Bank Fixed Depaosits
- Interest Received on Income Tax refund
-On Unwinding of other financial asset
- Others

VAT Refund Received

Other gains and losses ;
- Gain on Investments classified at FYTPL
- Gain on foreign currency fluctuation (Net)
- (Gain on redemption of Mutuai Fund

Miscellaneous income
Total

Note 23. Cost of Materlal Consumed
Opening 5tock A
Raw Material Purchases B
Other Expenses related to purchase of Materials :

Carriage Inward

Custom Clearance Charges

Clearing and Forwarding charges

Custom Duty
C
TOTAL (A+B+C)
Closing Stack Of Raw Material D

Raw Materials Consumed TOTAL (A+B+C-D}

Year Ended Year Ended
31st March, 2019 31st March, 2018
T T

20,955,900 17,236,822
20,559,900 17,236,822
226,181 248,769

64,715 -
290,896 248,769
21,250,796 17,485,551
436,774 432,300

3,793 -
97,520 81,145
21,608 14,993
559,695 528,438

179,884 -
345,064 322,129
30,052 660
77,835 110,446
452,951 433,235
- 5,327
1,192,530 967,000
2,933,166 1,974,705
6,736,662 5,312,764
9,000 16,406
79,617 97,870
32,789 21,649
334,068 562,045
455,474 697,970
10,125,302 7,985,439
2,084,088 2,933,166
8,041,214 5,052,273







ACKRUTI SAFEGUARD 5YSTEMS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2019

Note 29, Related Party Disclosures (As per IND AS - 24)

Name of the related parties and related parties relationship

Holding Company : Hubtown Limited

Fellow Subsidiary Companies

: Heddle Knowledge Private Limited

: Hubtown Bus Terminal - Mehsana

Key Managerial Personnel : Kamlesh Shah
Firm In Which Company Is A Partner

Footnote:
Related party relationship are identified by the Company and relied upon by the Auditors

Transaction with Related Parties -

: M/s. Rising Glory Developers{Upto 31st July, 2018}.

Sr.

No.

Holding
Company

Nature of Transaction

Fellow Subsidiary
Companies

Key Management
Personnel of the Entity

Pirm in which Company
is a partner

Business Advance given/repaid/adjusted

Hubtown Limited 1,500,000

(363,547}

Hubtown Bus Terminal - Mehsana -

On behalf payments made {including reimbursement of expenses)

Kamlesh Shah B

On behalf payments recelved/adjusted
Kamnlesh Shah -

Share of loss of Joint Venture
M/5 Rising Glory Developers -

Share of Profit of Joint Venture
M/s Rising Glory Developers -

Sale of Investement of Joint Venture
M/s Rising Glory Developers -

Footnote:
Previous Year figures are given in brackets

Balances outstanding
Balance Payables
Hubtown Limited
Rising Glory Developers
Kamlesh Shah

Balance Receivables
Heddle Knowledge Private Limited

Hubtown Bus Terminal - Mehsana

Rising Glory Developers

- -}
3,195,005 .
9] i)

- 409,900
{-) {331,331}

- 376,772
{-} (344,480}

(1583}

20,563

As at
31st March, 2012

As at
31st March, 2018

174,244,268

53,315

1,400,000
3,155,005

17,923

g ”

175,744,268
12,640

20,187

1,400,000



Balance Sheet as at 31st March, 2019
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2019

if)

iii}

Note 30. Contingent Liability

The Cornpany does not have any contingent liability as at the balance sheet date as certified by the management and relied upon by the auditors, as otherwise
mentioned below:

Sr. No. Particulars As at Asat
31stMarch 2019 3ist March, 2018
T T
1 MVAT matters pending ufs 23 (Refer Note 2} - 3,622
2 CST matters pending - u/fs 23(2) r/w 5{2} - 1,205,103
3 Tripura Value Added Tax matters pending u/s 31{1) {Refer Footnote) 1,178,323 -
Footnote:

The company has received above Tripura VAT arders dated 30th July, 2018 under section 31{1} of Tripura Value Added Tax Act, 2004. The Company has filed
appeal with higher authorities against the demand raised in the respective orders. The assessment year Breakup is as follows :

Assessment Year Tax Liability

2013-14 189,457
2014-15 514,663
2015-16 274,954
2016-17 199,409
TOTAL 1,178,523

Further interest / penalty that may accrue on original demands are not ascertainable, at present. The Company has taken necessary steps to protect its position
with respect to the above referred claims, which in its cpinion, based on professional / legal advice, are not sustainable.
The Company does not have any contingent liability as at balance sheet date, other than stated above, as certified by management & relied upon by the auditors.

Note 31. Disclosure Of Derivatives

FOREIGN CURRENCY ON HAND As at As at

31st March 2019 31st March, 2018
usD 2,750 2,750
Equivalent INR 150,636 178,970

MNote 32. Capital Management

The entity manages its capital to ensure that the entity will be able to continue as a going concern while maximising the return to stakeholders through
optimisation of debt equity ratio.
The capital structure of the entity consists of net debt { Borrowings offset by cash and bank balances) and total equity of the company,

Note 33, Financial Risk Management Objectives

The company is exposed to market risk, credit risk and liquidity risk. The company’s management oversees the management of these risks, The company’s board
of directors review and agrees policies for managing each of these risks summarized below:

Market Risk

Interest rate risk

Company has received intrest free advances and it receives interest free funds for its operating cash flow from its holding company as and when required {Refer
note 16), hence the Company is not exposed to interest risk.

Credit Risk

The company is not exposed to credit risk from its operating activities. Credit risk from balances with banks and inter corporate loans is managed by the company’s
treasury department in accordance with the company’s policy.

Liguidity risk

The companies cashflow requirement are met by funds received from its holding company.

Note 34. Loans and advances,other receivables, Trade receivables , Trade payables and other current liability are subject to confirmations and are

considered payable as the case may be.

Note 35, The accumulated losses of the company have resulted in complete erosion of the net worth of the company. The Company’s management is however of
the view that the same erasion is temporary in nature as the company has made certain investments in certain assets / projects, the proceeds of which would,
when fructified, result in recovery of the eroded worth of the company. The company to that extend ‘does not see the stated erosion of the net worth as an
impediment to its status as a going concern,

Note 36. in the opinion of the Board of Directors of the Company, all items of Current Assets, Inventories and Loans and Advances continues to have a realizable
value of at least the amounts at which they are stated in the Balance Sheet.




ACKRUTI SAFEGUARD SYSTEMS PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2019

Balance Sheet as at 31st March, 2019
Note 37. Categories of Financial instruments

Fair Value measurement (%)
Particulars 31st March 2019 31st March 2018

FVPTL Amortised Cost FVPTL Amortised Cost
Financial Assets
Investment 6,812,921 - 0,260,086 10,000
lpans - 1,400,000 - 1,400,000
Trade Receivables - 4,248 - -
Other financial assets - 5,708,722 - 3,247,890
Cash and cash equivalent - 7,391,014 - 6,305,737
Total of Financial Assets 6,812,921 15,503,984 5,260,086 10,963,627

Financial Ljabilities

Borrowings - 74,880 - 74,880
Trade payables - 1,806,096 - 573,950
Other Financial liabilities - 175,806,991 - 177,779,028
Total of Financial Liabilities - 177,687,967 - 178,427,858

Note: There are no instruments that have been clasified as FVTOCL

Fair Value hierarchy
This section explains the judgements and estimates in determining the fair value of the financial instruments that are recognised and measured
at fair value.

Financial assets and fiabilities measured at fair value - recurring
fair value measurements

At 31st March,2019

Financial Assets

Financial Investments at FYPL

invastments in Mutual Fund 6,812,921 - - 6,812,921

Total Financial Assets 6,812,921 - - 6,812,921
At 31st March, 2018
Financial Assets
Financial Investments at FVPL 6,260,086 - - 6,260,086
Investments in Mutual Fund
Total Financial Assets 6,260,086 - - 6,260,086

Lavel 1 Level 2 Level 3 Total

Level1
Level 1 inputs are quoted prices lunadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date.

The accompanying notes are an integral part of the financial statements.

As per attached report of even date For and on behalf of the Board of Directors
FOR NIRAJ D. ADATIA B ASSOCIATES e
Firm Registration No. 129486W H SHAH

CHARTERED ACCOUNTANTS Director
! DIN: 01317352
C«)/
NIRAJ ADATIA
PARTNER Director

Membership No. 120844 DiN : 03140671

Mumbai
Date: 27th September, 2019
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF CITYGOLD EDUCATION RESEARCH LIMITED

Report on the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of M/s. CITYGOLD
EDUCATION RESEARCH LIMITED (“the Company”}which comprises the Balance
Sheet as at March 31, 2019, the Statement of Profit and Loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for
the year then ended and notes to the Ind AS financial statements, including a summary
of significant accounting policies and other explanatory information (herein after
referred to as “Ind AS financial statement”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Ind AS financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Ind AS, of the financial
position of the Company as at March 31, 2019, and loss (including other comprehensive
income), changes in equity and its cash flows for the year ended on that date,

Basis for Opinion

e conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Ind
AS Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Ind AS
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
Ind AS financial statements that give a true and fair view of the financial position,



financial performance(including other comprehensive income), changes in equity and
cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under
Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate implementation and maintenance of accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.



. Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation. We
communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current peried and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by
the Centra! Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “Annexure A” statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

IL As required by Section 143(3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best

of our knowledge and belief were necessary for the purposes of our audit.

(b)In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the statement of changes in equity dealt with
by this Report are in agreement with the books of account.

(d)In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.



(e} On the basis of the written representations received from the directors as on 31st
March, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B”; and

(g} With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

i The Company has disclosed the impact of pending litigations on its financial
position in its financial statements.

ii. The Company did not have any long term contracts including derivative contracts
for which there were any material foreseeable losses; and

iii. =~ There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

FORL.J. KOTHARI CO
Firm Registration No. 105313W

gl IR R N S .

Place: Mumbai
Date :26th May,2019



ANNEXURE“A”REFERRED TO IN OUR REPORT TO THE MEMBERS OF CITYGOLD
EDUCATION RESEARCH LIMITEDON THEIND AS FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31*MAR( 2019;

On the basis of such checks as we considered appropriate and in terms of the information and
explanations given to us, we state that: -

(1)

(ii)

(iii)

(iv)

(vii)

(@) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the Management during the year
and no material discrepancies were noticed on such verification;

(c) The Company does not own any immovable property therefore provision of clause
3(I)( ¢) of the said order are not applicable;

The physical verification of inventory has been conducted at the reasonable intervals by
the management during the year. The discrepancies noticed on physical verification of
inventory as compared to book records were not material and have been appropriately
dealt with in the books of accounts;

According to the information and explanations given to us, the Company has not granted
any secured or unsecured loans to companies; firms or other parties covered under section
189 of the Companies Act, 2013 (‘the Act’). Therefore, provision of clause 3(iii), 3(iii)(a),
3(iii)(b), 3(iii)(c) of the said order are not applicable to the company;

The Company has not granted any loans or made any investments, or provided any
guarantees or any security to the parties covered under section 185 and 186. Therefore,
the provisions of clause 3(iv) of the said Order are not applicable to the Company;

The Company has not accepted any deposits from the public during the year, Therefore the
provisions of clause 3 [v) of the Companies (Auditors Report) Order, 2016 are not
applicable to the Company;

In our opinion, and according to the information and explanation given to us, the Company
has not crossed the threshold limit as prescribed by the Central Government under sub-
section (1) of section 148 of the Act for maintenance of cost records and hence the
provision for maintenance of records are not applicable to the Company;

(a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, except for dues in respect of Tax deduced at
Source and Interest on tax payable, the Company is generally regular in depositing
undisputed statutory dues, including Service tax, duty of customs, Value added tax,
cess and other material statutory dues, as applicable, with the appropriate
authorities. There was an amount of Service tax of ¥ 94,779 and Interest on tax
payable ¥ 14,82,390/- outstanding as at the last day of the financial year for a period
exceeding six months from the date they became payable.



(b) On the basis of our examination of documents and records of the Company, and
explanation provided to us, there are no disputed dues in respect of Income Tax,
Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Goods & Service Tax
or Cess other than mentioned below:

E;:me of Nature Period to [Amount(¥) |[Amount iBalance Forum where the
e of dues which the aid (Y) Amount (T) dispute is pending
tute amount

relates

{F.Y.)
income [143 (3) 2009-10 [10,17,08,240 Nil 10,1,,08,240 Income Tax Appellate
Tax Act, tribunal
1961 (Preferred by Dept.)

(viii) As the Company does not have any loans or borrowings from any financial institution or

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

bank or Government, nor has it issued any debentures as at the balance sheet date.
Therefor, the provisions of Clause 3(viii) of the Order are not applicable to the Company.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of
the Order are not applicable to the Company.

Based on the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the Company by its
officers or employees has been noticed or reported during the year;

The Company has not paid or provided managerial remuneration during the year and
hence, the provisions of section 197 read with Schedule V to the Act are not applicable.
Accordingly, the provisions of Clause 3(xi) of the Order are not applicable to the Company.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4
(xii) of the Order are not applicable to the Company;

The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act The details of such related party transactions
have been disclosed in the financial statements as required under Ind AS 24, Related Party
Disclosures specified under section 133 to the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2015.

The Company has not made any preferential allotment / private placement of shares or
fully or partly convertible debentures during the year, the provision of clause 3(xiv) of the
Companies (Auditors Report) Order, 2016 are not applicable to the Company;

Based upon the audit procedures performed and the information and explanations given
by the management, the Company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of the
Order are not applicable to the Company;



(xvi) The Company is not required to be registered under section 45 1A of the Reserve Bank of
India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company.

L.]. KOTHARI & CO
Firm Registration No. 105313W

is

Place: Mumbai
Date :26th May,2019



“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON TF™
IND ASFINANCIAL STATEMENTS OF CITYGOLD EDUCATION RESEARCH LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (the "Act”)

We have audited the internal financial controls over financial reporting of CITYGOLD
EDUCATION RESEARCH LIMITED (“the Company”) as of 31st March, 2019 in conjunction
with our audit of the Ind AS financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAI). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by the ICAL Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial contrels over financial reporting was
established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risks. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of thelnd AS financial statements, whether due to fraud or error.



We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation offinancial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that;

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) providereasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions or that the degree of
compliance with the policies or procedures may deteriorate. .

Opinion

In our opinion, the Company has,in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31st March, 2019, based on the internal control
over financial reporting criteria established by the Company, considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

FORL.J. KOTHARI & CO
Firm Registration No. 105313W

Place: Mumbai
Date : 26th May,2019
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CITYGOLD EDUCATION RESEARCH LIMITED

1 .ANCE SHEET AS AT 31" MAR( 2019

Particulars As at As at
Note 31" March, 2019 31" March, 2018
No. T T
I ASSETS
1. Non-Cuirrent Assets
(@) Property, plant and equipment 3 - -
(b) Financial assets
(i} Investments 4 37,500 10,000
(ii) Other financial assets 5 25,000 10,000
(c)  Current tax assets (Net) 6 10,69 923 10,69,833
Total Non-Current assets 11,32,003 10,89,833
2. Current assets
(a) Inventories 7 28,89,36,428 28,89,36,428
(b)  Financial assets
(i) Trade Receivables 8 8,24,77,866 29,95,79,353
(ii) Cash and cash equivalents 9 2,81,756 7,59,083
(iif) Other financial assets 5 1,95,45,948 2,09,57,066
()  Other current assets 10 8,75,992 6,77,237
Total Current Assets 39,21,17,990 61,09,09,167
TOTAL ASSETS 39,32,50,323 61,19,99,000
I EQUITY AND LIABILITIES
1. Equity
(a)  Equity share capital 11 2,30,50,000 2,30,50,000
(b)  Other equity 12 (1,70,34,602) (86,91,266)
Total Equity 60,15,398 1,43,58,734
2, Liabilides
(i) Non-Current Liabilities
(a)  Financial Liabilities
(i) Borrowings 13 29,62,476 26,93,160
Total Non-Current Liabilities 29,62,47< 26,93,160
(ii) Current Liabilities
(@) Financial Liabilities
(i) Trade payables 14 56,93,214 1,52,22,488
(ii) Other financial liabilities 15 37,16,80,683 57,29,84,909
(b)  Other current liabilities 16 68,98,552 67,39,709
Total Current Liabilities 38,42,72,449 59,49,47,106
Total Liabilities 38,72,34,925 59,76,40,266
TOTAL EQUITY AND LIABILITIES 39,32,50,323 61,19,99,000

The accompanying notes are an integral part of the financial statements

As per our report of even date

FOR L.J. KOTHARI & CO.
Firm Registration No. 105313W

Mumbai
Date: 26" May, 2019

For and on behalf of the Bog=~ ~F M~~~tors

Sk HTA

Director

el

DIN: 03142640

Mumbai

Date: 26™ May, 2019



CITYGOLD EDUCATION RESEARCH LIMITED

STATEMENT OF PRO™™ *~D LOSS FOR THE YEAR ENDED 31°T MARCH, 2019

Particulars Note Year ended Year ended
No. 31" March, 2019 31" March, 2018
T T
I Income
Revenue from Operations 17 - 49,58,82,570
Share of Profit / (Loss) of Joint Venture and Firm 55,483 {1,583)
Total Income 55,483 49,58,80,987
11 Expenses
Costs of Development 18 - 5,34,99,242
Changes in Inventories of Land and ancilliary costs 19 - 27,64,96,795
Finance Costs 20 2,69,316 2,76,784
Other Expenses 21 81,29,503 49,15,73,294
Total Expenses 83,98,819 82,18,46,115
1 Profit / {Loss) before Tax (83,43,336) (32,59,65,128)
Tax Expense
Excess / (Short} provision for taxation in respect of earlier years - -
IV Profit / {Loss) for the Year (83,43,336) (32,59,65,128)

¥ Other Comprehensive Income -
VI Total comprehensive income for the Year (83,43,336) (32,59,65,128)

VIl Eaming per equity share of nominal value of ¥ 10/- each (inT)
Basic 22 (167} (6,519)
Diluted (167} (6,519)

The accompanying notes are an integral part of the financial statements

As per our report of even date For and on behaifofthe ' * "7 ectors

rm

EHTA
Director

vieeuwn

DIN: 03142640

Mumbai Mumbai
Date: 26™ May, 2019 Date: 26™ May, 2019

. .



CITYGOLD EDUCATION RESEARCH LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31°" MARCH, 2019

Particulars 31" March, 2018 31" March, 2018
T T
1. CASH FLOWS ARISING FROM OPERATING ACTIVITIES
Net profit / (loss) before taxation as per Statement of Profit and Loss (83,43,336) (32,59,65,128)
Add / {Less) :
Depreciation - -
Share of Profit/ loss of firm and joint venture 55,483 (1,583)
Finance cost 2,69,316 2,76,784
Investment written off - 27,00,00,000
3,24,799 27,02,75,201
Operating profit before working capital changes (80,18,537) {5.56,89,927)
Add / (Less):
(Increase)/ Decrease in inventories - 27,64,96,795
(Increase) / Decrease in trade and other receivebles 21,82,58,367 (24,53,93,120)
Increase f (Decrease) in trade and other payables (21,06,89,657} 2,53,88,529
Direct taxes refund/ (paid) - -
75,68,710 £ £492204
Net cash flow from operating activities (4,49,827) v,02,277
1. CASH FLOWS ARISING FROM INVESTING ACTIVITIES
Inflow / (Outflow) on account of :
(Increase}/ Decrease in investments (27,500)
Net cash flow from investing activities {27.,500) -
11 CASH FLOWS ARISING FROM FINANCING ACTIVITIES
Inflow / {Outflow) on account of :
Proceeds from borrowings - (1.07,998)
Finance costs paid - (31,951}
Net cash flow from financing activities (1,39,949)
Net increase in cash and cash equivalents (I + II + 11I) {(4,77,326) 6,62,327
Add: Balance at the beginning of the year 7,59,083 96,756
Cash and cash equivalents at the end of the year 2,81,756 7,59,083
Components of cash and cash equivalents (Refer Note 9) '
Cash on hand 66,995 61,063
Balances with Banks
- in Current accounts 2,14,761 6,98,020
Total 2,81,756 7,59,083

The accompanying notes are an integral part of the financial statements
prepared under indirect method as set outin

As per our report of even date

FOR L.]. KOTHARI & CO.

Mumbai
Date: 26™ May, 2019

For and on behalf of the Brard nf Dirarigrs

5l iTA
Director

DiN: 03142640
Mumbai
Date: 26% May, 2019






__ CITYGOLD EDUCATION RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 317" MARCH, 2019

- Note 1. Statement of Significant Accounting Policles.

1.1 Company O view
Citygold Educadon Research Limited is a public limited Company domiciled in India, incorporated under the Companies Act, 1956. The main object of the
company is to acquire by purchase, lease or otherwise, agricuitural land for farming to establish and run farms and to Construct, erect, acquire, equip, lease,
furnish, convert, adapt, improve, develop, cperate & manage alt sorts of Agricultural Parks, Industrial Parks, Special Economic Zone & related infrastructure
facilities, commercial & social infrastructure facilities & amenities.

1.2 The financial statements are approved for issue by the Company's Board of Directors on 26™ May, 2019,

Note 2. Significant Accounting Policies followed by the Company
L Basis of preparation of financial Statements

(i) Compliance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as the ‘Ind AS?) as notified by
Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (*Act’) read with of the Companies {Indian Accounting Standards) Rules, 2015 as
amended and cther relevant provisions of the Act

The accounting policies are applied consistently to all the periods presented in the financial statements.

(if) Historical cost conventon :

The financial statements have been prepared on a historical cost basis, except for the following:
1} certain financial assets and liabilities that are measured at fair value;

2) assets held for sale - measured at lower of carrying amount or fair value less cost to sell;

3) defined benefit plans - plan assets measured at fair value;

(iii) Current non-current classification

All the assets and liabilities have been classified as current or non-current, wherever applicat  as per the operating cycle of the Company as per the guidance set
out in Schedule III to the Act Operating cycle for the business activities of the Company covers the duration of the project/ contract including the defect liability
period, wherever applicable, and extends upto the realisation of receivables (including retention monies, if any} within the credit period normally applicable to

the respective project.
1L Significant accounting judgements, estimates and assumptions
The preparation of financial statements in conformity with the recognition and measurement principles of Ind AS requires manageme: make

judgements, estimates and assumptions that affect the reported balances of revenues, expenses, assets and liabilities and the accompanying disclosures,
and the disclosure of contingent liabiliies. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilites affected in future perieds.

a) judgements

Classification of property

The company determines whether a property is classified as investment property or inventory property. Investment property comprises land and
buildings that are not occupied substantially for use by, or in the operations of, the company, ner for sale in the ordinary course of business, but are held
primarily to earn rental income and capital appreciation. These buildings are substantially rented to tenants and not intended to be sold in the ordinary
course of business. Inventory comprises property that is held for sale in the ordinary course of business. Principally, these are properties that the
company develops and intends to sell before or on completion of construction.

b) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilifes within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptons about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

1L Revenue recognition
Revenue Recogniton Revenue is recognised upon transfer of control of promised goods or dervices to customers in an amount that reflects the
consideration which the Company expects to receive in exchange for those goods or services.

A Revenue from Sale of Land
Revenue from sale of land's recognized when the company satisfied performance obligation at a point in time i.e. when company is ransferred to the
customer which is usually possession of land to customer.
Revenue is measured based on the ransaction price, which is the censideration, adjusted for discounts, rebates, price concessions, returns and
financing component if any, as specified in the contracts with the customers. Revenue excludes taxes collected from customers on b I of the
government.
The Company has adopted Ind AS 115 Revenue from centracts with customers, with effect from April 1, 2018, Ind AS 115 establishes principles for
reporting information about the nature, amgount, timing and uncertainty of revenues and cash flows arising from the contracts with its customers and
replaces Ind AS 18 “Revenue” and Guidance Note on "Accounting for Real Estate transactions” for entities to whom Ind AS is applicable.

B. [Interestand dividend:
Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably. Interest income is accrued on a ime basis, by reference to the principal cutstanding at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net
carTying ameunt on inital recognition.

C.  Others:
Other revenues / incomes and costs / expenditure are accounted on accrual, as they are earned or incurred.

s from parinership firms / association of persons:
fit / loss from partmership firms / association of persons (AOP) is accounted n respect of the financial year of the firm / AOP, during the
eriod, on the basis of their audited/ management reviewed accounts, which is considered as a par



__CITYGOLD EDUCAT}ION RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH, 2019

v, Property plant and equipment and depreciation / ammortisation

A

On transition to Ind AS, the Company has opted to continue with the carrying values measured under the previous GAAP as at 1st April, 2015 of its
Property, Plant and Equipment and use that carrying value as the deemed cost on the date of transition i.e. 1st April, 2015.

Tangible fixed assets are stated at cost of acquisition or construction including attributable interest and finance cost, if any till the date of
acquisition /installation of the assets, less accumulated depreciation/amortisation and accumulated impairment losses, if any.

Subsequent expenditure relating to Property, Plant and Equipment is capitalised only when it i5 probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured reliably. All other repairs and maintenance costs are charged to the
Statement of Profit and Loss as incurred. The cost and related accumulated depreciation are eliminated from the financial statements, either on
disposal or when retired from active use and the resultant gain or loss are recognised in the Statement of Profit and Loss.

Depreciation is provided based on useful life of the assets as prescribed in Schedule II to the Companies Act, 2013. Depreciation on additions to

assets or on sale/disposal of assets is calculated pro-rata from the month of such addition, or upto the month of such sale/disposal, as the case may
be.

Asset Category Estimated useful life (in Years)
Computers & Laptops 3
Fumnitures & Fixtures 10
Office Equipments 5

The residual values, useful lives and methods of depreciation of property plant equipment are reviewed at each financial year and adjusted
prospectively, if appropriate.

V. Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financiat liability or equity instrument of another entity.

A

a

—

Investment and Financlal Assets

. Initial recognition

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model with an objective to hold
these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding. Interest income from these financial assets is included in finance
income using the effective interest rate (“EIR”) method. Impairment gains or losses arising on these assets are recognised in the 5tatement of Profit
and Loss.

ii. Subseguent measurement

For purposes of subseguent measurement, financial assets are classified in following categories:

Financial Assets at Amortised Cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose cbjective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount cutstanding.

b} Financial Assets Measured at Fair Value

iii.

-

Financial assets are measured at fair value through OCI if these financial assets are held within a business model with an objective to hold these
assets in order to collect contractual cash flows or to sell these financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount cutstanding. Movements in the carrying amount are
taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognised in the Statement of Profit and Loss. Further, in cases where the Company has made an irrevocable election based on its business model,
for its investments which are classified as equity instruments, the subsequent changes in fair value are recognized in other comprehensive incorhe,

Financial asset not measured at amortised cost or at fair value through OCl is carried at FVTPL

De-recognition of Financial Assets:

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or it transfers the financial
asset and, substantially all risks and rewards of ownership of the asset to another entity. If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company recognizes its retained interest in the assets and an
associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

Equity Instruments and Financial Liabilities
Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual arrangements entered
into and the definitions of a financial liability and an equity instrument.

. Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its liabilities. Equity
instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs. Equity instruments which are issued for
consideration other than cash are recorded at fair value of the equity instrument.

i. Financial Liabilides

1. Initial Recognition
Financial liabilities are classified, at initial recognition, as financial liabilities at FVPL, loans and berrowings and payables as appropriate. All financial
liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
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2. Subsequent Measurement

The measurement of financial liabilities depends on their classification, as described bel

- Financial Habilities at FVTPL

Financial liabilides at FVTPL include financial liabilities held for trading and financial liabilities designated upon initial recognition as at FVTPL.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses on
liabilities held for trading are recognised in the Statement of Profit and Loss.

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a loss it
incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Finandial guarantee
contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind
AS 109 and the amount recognised less cumulative amortisation. Amortisation is recognised as finance income in the Statement of Profit and Loss.

- Financial labflities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Any difference
between the proceeds (net of transaction costs} and the settlement or redemption of borrowings is recognised over the term of the borrowings in the
Statement of Profit and Loss. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

3. De-recognilion of Financial Liabilites
Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or expired. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as de-recognition of the original liability and recognition of a new liability. The difference in the
respective carrying amounts is recognised in the Statement of Profit and Loss.

C. Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis to realise the assets and settle the liabilities simultaneously.

Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expires or it transfers the finacial asset
and the transfer qualifies for derecognition under IndAS 109. A financial liability {or a part of a financial liability) is derecognized from the Company's
Balance Sheet when the obligation specified in the contract is discharged or cancelled or expires.

Impairment

. Financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit or
loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to life time ECL. For all other financial
assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case thoseare measured at lifeime ECL.The amount of expected credit losses (or reversal) that is required to adjust the loss
allowance at the reporting date to the amount that is required to be recognised is recognized as an impairment gain or loss in the statement of profit or
loss.

. Non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverable amount An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit's {CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying amount of
an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation
multiples, quoted share prices for publicly traded companies or other available fair value indicators.

Impairment losses, including impairment on inventories, are recognised in the statement of profit and loss.
Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability wheneer events or changes in circumstances indicate that their
carTying amounts may not be recoverabie. For the purpose of impairment testing, the recoverable amount {j.e. the higher of the fair value less cost to sell
and the value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those from
other assets. In such cases, the recoverable amount is determined for the CGU to which the asset belongs.

Provisions
A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably estimable, and it is

probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.
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Taxakion

. Current Tax

The tax currentty payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax' as reported in the financial statement of
profit and loss becausecf items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible. The
Company's current tax is caiculated using rates that have been enacted or substantively enacted by the end of the reporting period.

In case the Company is liable to pay income tax u/s 115JB of Income Tax Act, 1961 (i.e. MAT), the amount of tax paid in excess of normal income tax is
recognized as an asset [MAT Credit entitlement) only if there is convincing evidence for realization of such asset during the specified period. MAT credit
entitlement is reviewed at each Balance Sheet date.

Deferred Tax

Deferred tax is recognized on temporary diferences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit Deferred tax liabilities are generally recognized for all taxable temporary differences.
Deferred tax assets are generally recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset
realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company expects, at
the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in other comprehensive income or directly
in equity, in which case, the current and deferred tax are also recognized in other comprehensive income or directly in equity respectively.

Inventories

Allinventories are stated at lower of ‘Cost or Net Realizable Value',

A ‘Incomplete Projects’ include cost of land for which the Company has not entered into sale agreements and in cther cases where the revenue
recognition is postpened. ‘Incomplete Projects’ also include initial project costs that relate to a (prospective} project, incurred for the purpose of
securing the project These costs are recognized as expenditure for the year in which they are incurred unless they are separately identifiable and it
is probable that the respective project will be obtained.

B. Cost included in inventory include costs incurred upto the completion of the project viz. cost of land, services and other expenses (including
borrowing costs) attributable to the projects. Cost formula used is average cost

Borrowings and Borrowing costs

Borrowing are initally recognised at Net off transation cost incurred and measured at amortised cost. Any difference between the proceeds ( net of
transation costs) and the redemption amount is recognised in statetment of profit and loss over ther period of the borrowings using the effective interest
method.

Interests and other borrowing costs included under finance costs calculated as per effective interest rate attributable to qualifying assets, which takes
substantial period of ime to get ready for its intended use are allocated as part of the cost of construction / development of such assets. Such allocation is
suspended during extended periods in which active development is interrupted and, no costs are allocated once all such activities are substantially
complete. Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation. Other borrowing costs are charged to the Profit and Loss Account.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature, any
deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash
flows, The cash flows from operating, investing and financing activities of the company are segregated.

Cash and Cash Equivalents .

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding
bank overdrafts as they are considered an integral part of the Company’s cash management

Provisions, contingent labililies and contingent assets

A provision is recognized when an enterprise has a present obligation (legal or constructive) as result of past event and it is probable that an outflow of
embodying economic benefits of resources will be required to settle a reliably assessable obligation. Provisions are determined based on best estimate
Tequired to settle each obligation at each balance sheet date. if the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the Company. A contingent liability also arises, in rare cases,
where a liability cannot be recognised because it cannot be measured reliably.

Contingent assets are neither recognised nor disciosed in the financial statements.
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Asat Asat
31™ March, 2019 31" March, 2018
T e

Note 4. Investments
Non Current
Capital Investment in Partnership Firms and Joint Ventures (At cost)

M/s Rising Glory Developers (Refer footnote & Note 23) 37.500 10,000

Total 37,500 10,000
Fooimotes:

Details of Investments made in capital of Rising Glory Developers (partnership firm):

31st March, 2019

31st March, 2018

Name of Partners Profit Sharing Ratio Profit Sharing Ratio

Hubtown Limited 25.00% 20.00%
Ackruti Safeguard System ™*te Limited (up to 31st july 2018) - 5.34%
Citygold Education Researus: wamited 25.00% 5.34%
Citygold Farming Private Limited (up to 31st July 2018) - 5.34%
Diviniti Projects Private Limited 25.00% 5.34%
Halitious Developers Limited (up to 31st July 2018) - 5.34%
Headland Farming Private Limited (up to 31st July 2018) - 5.33%
Heddle Knowledge Private Limited (up to 31st July 2018} - 5.33%
Heet Builders Private Limite * 25.00% 5.33%
Subhsiddhi Developers Pvt Lta. (up to 31st july 2018) - 5.33%
Sunstream City Private Limited (up to 31st July 2018) - 10.66%
Upvan lake Resort Private Limited [up to 31st July 2018) - 5.33%
[Vega Developers Private Limited {up to 31st july 2018) - 5.33%
Whitebud Developers Limited {up to 31st July 2018) - 5.33%
Yantt Buildcon Private Limited (up to 31st July 2018) - 5.33%
Total 100% 100%
Total Capital of the firm in ¥ 1,50,000 1,50,000
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As at Asat
31" March, 2019 31" March, 2018
T 3
Note ~ Other financial assets
Non-current
Petrol deposits 10,000 10,000
Deposit General 15,000 -
Total 25,000 10,000
Current
Other Advances and Receivables
Advances recoverable from related party (Refer Note 23) 76,014 -
Advances recoverable from others 1,94,69,934 2,01,57,066
Other Receivables - 8,00,000
Total 1,95,45,948 2,09,57,066
Note 6. Current tax assets (Net)
Advance Tax paid 10,69,833 10,69,833
Less: Provision for tax - -
Total 10,69,833 10,69,833

Reconciliation of tax expense and the accounting profit multiplied by India’s tax rate
Since the taxable income is negative, there is no current tax payable; hence reconciliation has not been provided.

Note 7. Inventories

Land and ancilliary costs
Total

Note 8. Trade Receivables

Current

Unsecured, considered good
Related Party (Refer Note 23)
Total .

Note 9. Cash and casb equivalents

Balances with banks;
- in current accounts
Cash on hand

Total

Note 10. Other assets

Current

Other Advances
- Others
Total

28,89,36,428 28,89,36,428
28,89,36,428 £8,89,36,428
8,24,77,866 29,95,79,353
B,24,77,866 29,95,79,353
2,14,761 6,98,020
66,995 61,063
2,81,756 7,59,083
8,75,992 6,77,237
8,75,992 6,77,237




ATYGOLD EDUCATION RESEARCH LIMITED

NOTES TC THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH, 2019

Asat Asat
31" March, 2019 31" March, 2018
T T
Note 11. Equity share capital
Authorised Share Capital:
50,000 [ P.Y. 31st March, 2018 : 50,000) Equity Shares of ¥ 10/- each 5,00,000 5,00,000
2,25,500 (P.Y. 31st March, 2018 2,25,000) 8% Non Cumulative Convertible Preference Shares of T 100/- each
2,25,50,000 2,25,50,000
1,12,500 [P.Y. 31st March, 2018 : 1,12,500) 10% Non Cumulative Non -Convertible Redeemable Preference Shares of T
100/- each (Refer note, 12) 1.12,50,000 1,12,50,000
328,700 (P.Y. 31st March, 2018 : 3,28,700) Preference Shares of T 100/~ each 3,28,70,000 3,26,70,000
Total 6,71,70,000 6,71,70,000
1ssued and subscribed capital comprises:
50,000 (P.Y. 31st March, 2018 : 50,000} Equity Shares of 2 10/- each 5,00,000 5,00,000
2,25,500 (P.Y. 31st March, 2018 : 2,25,000} 8% Non Cumulaxive Convertible Preference Shares of ¥ 100/- each, fully paid
2,25,50,000 2,25,50,000
Total 2,30,50,000 2,30,50,000
Fooinotes:
Number of shares  Share Capital
{in® (in%)
{i) Reconciliation of the number of Equity shares outstanding at the beginning and at the end of the year.
Balance at 1st April, 2017 50,000 5,00,000
Add : Issued during the year - -
Less : Bought back during the year - -
Balance at 31st March, 2018 50,000 500,000
Add : Issued during the year - -
Less : Bought back during the year - -
Balance at 315t March, 2019 50,000 5.00,000
(ii) Reconciliation of the number of Preference shares outstanding at the beginning and the end of the year
Balance at 1st April, 2017 2,25,500 2,25,50,000
Add : Issued during the year - -
Less : Bought back during the year - -
Balance at 31st March, 2018 2,25,500 2,25,50,000
Add : Issued during the year - -
Less : Bought back during the year - -
Balance at 31st March, 2019 2,25,500 2,25,50,000
(iii) Details of shares held by each shareholders holding more than 5% shares
As at 315t March, 2019 As at 315t March, 2018
No of shares held % holding of this dass Noofsharesheld % holding of this dass
: of shares of shares
Fully paid equity shares
Holding Company of Reporting Company (HCRC):
Hubtown Limited with Beneficiary Owners 50,000 100% 50,000 100%
Convertible Preference Shares
Alken Management and Financial Services Pvt Ltd 20,900 9.27% 20,900 9.27%
Harekrishna Securities Pvt Ltd 20,900 9.27% 20,900 9.27%
Empower India Limited 41,700 18.49% 41,700 18.49%
Signora Finance Pvt Ltd 16,700 7.41% 16,700 7.41%
Lilac Medicines Private Limited 20,900 9.27% 20,900 9.27%
Sonal Cosmetic (Exports) Ltd 20,900 9.27% 20,900 9.27%
Prabhav Industries Lid 41,700 18.49% 41,700 18.49%
Sonal Sil Chem Limited 12,500 5.54% 12,500 5.54%
Sonal International Ltd 16,700 7.41% 16,700 741%

(iv) Terms / rights attached to each class of shares :
Equity Share

The company has a single ctass of equity shares having a par value of ¥ 10/- per share. Each hoider of equity share is entitled to one vote per share. The company
declares and pays dividend in Indian rupees. The dividend propesed by the Board of Directors is subject to the approval of shareholders in the ensuing annual

general meeting,

In the event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential

amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Preference Shares

8% Non cumulative convertble Preference Shares of T 100 each. The Preference Shares of the Company shall be converted into fully paid equity shares of the
Corpany on or after 1st April, 2012 or on such other date as may be decided by Board of Directors of the Company by exercising a call opticn vested in the
Company for conversion of the Preference Shares on such terms and conditions as the Board of Directors may deem fit The call option has however not been

exertised by the Company Gl date.



CITYGOLD EDUCATION RESEARCH LIMITED

NGTES TC THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH, 2019

Asat As at
31%March, 2019  31¥ March, 2018
T T

Note 12. Cther Equity
Securilies premium reserve
Balance at the beginning of the year 37,18,00,000 37,18,00,000
Add / {Less}: -
Premium on account of shares allotted during the year -
Balance at the end of the year 37,18,00,000 37,18,00,000
Retained Earnings
Balance at the beginning of the year (38,04,91,266) {5,45,26,138)
Profit /{ Loss ) attributable to the owners of the company {83,43,336) (32,59,65,128)
Balance at the end of the year (38,88,34,602) (38,04,91,266)

Total {1,70,34,602) {86,91,266}
Note 13. BorTowings
Non-current

Liability component of preference shares {At amortised cost) 29,62,476 26,93,160

1,12,500 (P.Y.31st March, 2018 : 1,212,500, } 10% Non Cumulative Non -Convertible Redeemable

Preference Shares of ¥ 100/- each fully paid up

Total 29,62,476 26,93,160

{i} Reconciliation of the number of fully paid non convertible preference shares outstanding at the beginning and the end of reporting year

Number of sbares Share Capital
{in%)
Balance at 1% April, 2017 1,12,500 1,12,50,000

Add : Issued during the year - -
Less : Bought back during the year - -
Balance at 31st March, 2018 1,12,500 1,12,50,000
Add : Issued during the year - -
Less : Bought back during the year - -
Balance at 31st March, 2019 1,12,500 1,12,50,000

(ii)} Shareholders holding more than five percent of heldings :

Celestial Spaces Private Limited 100% 100%
Note:

The preference shares have been classified as a financial liability as per Ind AS 32 and 109 if the issuer does not have the unconditional right to

avoid cash outflow at the end of the term of preference shares, the instrument is classified as a financial Jiabiity. Hence they have been grouped

under non-current borrowings.’ ’



CITYGCLD EDUCATION RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH, 2019

As at Asat
31 March, 2019 31% March, 2018
4 T
Note 14. Trade payables
Due to others 56,93,214 1,52,22,488
Total 56,93,214 1,52,22,488

Footnote:
As per information available with the company regarding dues to Micro, Small and Medium Enterprises as defined under the Micro Small Medium

Enterprises Development, Act 2006 [MSMED Act), none of the suppliers of the company are registered under MSMED Act, and the same has been relied
upon by the auditors.

Note 15. Otber financial labilities

Current
Business Advance from related party {Refer footnote & Refer Note 23) 27,23,82,843 26,64,18,805
Current account, balance in firms and joint ventures 71,84,246 12,228
Payable to related party (Refer note 23) 9,18,87,055 30,18,87,055
Other payables 2,26,539 46,66,821
Total 37,16,80,683 57,29,84,909
Footnote:

The Company has received interest free advances from it's Parent Company, considering the nature of business in which the Company operate, the
amounts so received are considered to be repayable on call / demand as the repayment period of such amounts so received is not measureable precisely.

Note 16, Other liabilities

Current
Advance from customers (Related Party) 53,07,769 53,07,769
Other payables :
- Statutory dues 15,50,783 14,31,340

Total 68,98,552 67,39,709




CITYGOLD EDUCATION RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH, 2019

Year endeu Year ended
31" March, 2019 31" March, 2018
I T
Note 17. Revenue from operations
Sale from operations :
Sale of plot (Refer Footnote 23) - 49,42,42,348
- 49,42,42,348
Other operating revenue:
Liabilities written back to the extent no longer required - 16,40,222
- 16,40,222
Total - 49,58,82,570
Note 18. Costs of Development
Land cost 5,34,99,242
Total 5,34,99,242
Note 19. Changes [n Inventories Of Land and Ancilliary costs
Opening inventory : 28,89.36,428 56,54,33,223
Closing Inventory : 28,89,36,428 28,89,36428
Total - 27,64,96,795
Note 20. Finance Costs
Interest on preference shares 2,69,316 2,44,833
Delayed/penal interest on loans and statutory dues - 31,951
Total 2,609,316 2,76,784
Note 21. Other Expenses
Land non utilization charges 47,26,590 41,77,290
Investment written off - 27,00,00,000
Professional fees 8,76,000 3568412
Filling Fees 47,527 84,041
Security Charges 3,52,100 1,46,501
Compensation towards - 21,00,00,000
Advances and other debit balance written off 8,00,000 29,01,865
Cther Expenses (Refer footnote) “T 27,286 6,95,185
Total 29,503 49,15,73,294
Footnote A:
Auditors Remuneration (included in the other expenses)
Audit fees ’ 35,000 35,000
Total _ _35000 35,000
Note 22. EARNINGS PER SHARE (EPS)
Basic earnings per share (166.87) (6,519.30)
Diluted earnings per share* (166,87} (6,519.30)

Basic EPS

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows:

Profit/(Loss) for the year attributable to the owners of the Company
Weighted average number of equity shares for the purposes of basic earnings per share

Diluted EPS

(B3,43,336)
50,000

The earnings and weighted average number of equity shares used in the calculation of diluted earnings per share are as follows

Profit/(Loss) for the year attributable to the owners of the Company
Weighted average number of equity shares for the purposes of diluted earnings per share*

Foolnote:

(83,43,336)
50,000

(32,59,65,128)
50,000

{32,59,65,128)
50,000

For the purpose of diluted EPS convertible instruments (8% non curnulative convertible preference shares) deem to have been converted into equity shares

at the beginning of the period. The conversion ratio has been artived at on face value basis,

8% non cumulative convertible preference shares could potentially dilute basic earnings per share hence are not inctuded in the calculation of diluted
earnings per share for 2017 because they are antidilutive for the period presented. Diluted EPS is restricted to the amount of Basic EP5 to the extent the

conversion of convertible instruments prove to be anti dilutive.



CITYGOLD EDUCATION RESEARCH LIMITED

NOTES TO THE FINAN

FEMENTS FOR THE YEAR ENDED 317 MARCH, 2019

Note 23, RELATED PARTY DISCLOSURES {As per IND AS - 24)

A Name of the related parties and related partles relationship
1  Holding Company

11 Fellow Subsidiary

1] Other Significant Influehce

¥ Firm In which Company Is a partner
¥ Key Management personnel, their relatives and enterprises

Footnote;

Related party relationships are identified by the Company and relied upon by the Auditors

B. Transaction with Related Parties -

Hubtown Limited

Cityzold Farming Private Limited
Heddle Knowledge Private Limited
¥ishal Techno Commerce Private Limited

M % Rubix rading Private Limited
M /5 Rising Glory Developers

Mr. Hemant M. Shah
Mrs. Falguni Yyomesh Shah

Mr. Kushal H. Shah
Mrs. Lata M Shah
Mr. Rushank ¥ Shah
Mr. Khiken ¥ Shah

Mrs Kunjal Hemant Shah

{inT)
- Flrm in which Key Management
Sr. Hoidin Company Is a Tsonnel, their
No. Mature of Transaction Comp:mgy Fellow Subskdlary pa'ﬁn!r p: elatives and
enterprises
[ Business advances taken/ recovered [ adjusted
Hubtown Limited 75.30,000 - - .
(3.44.38.220) @] ) Q]
ii  Busimess Advance ghren/repaid /adjusted
Hubtown Limited 52,089,038 - - -
(21.98.40,100) [®] ) (9]
Citygold Farming Private Limited - 11,0336,014 - -
-} -} ) 9]
Heddle Knowledge Private Limited - 10,69.82.685 - -
9} ) @] 0]
iii  Reimbursement of expenses
Heddle Knowledge Private Limited - 517,685 - -
) (5.17.685) ) {}
Ivr  Compensaton towaidy
Heddle Knowledge Private Limited - . - .
@] [10,00,00,00¢) O] 9
Citygold Farming Private Limited - - - -
) {11,00,00,000) (O] 9]
v Share of Profit {Loss) from partnership firm
Rising Glory Developers - - 55463 -
&) ) {-1583) )
vi  Sale of plot
Mr. Hemant M. Shah . . .
i3 - () 15.53.20,128
Mrs. Falguni Yyoresh Shah . - - - .
0 “ ) 800,000
Mr. Khilen ¥ Shah - - -
-} -} ) 3.10,34,664
Mrs. Kunjal Hemant Shah - R
) () 8] 82,06,231
Mr. Kushal H. Shah - -
() -) ) 534,468,014
Mrs. Lata M Shah - - .
) ) © 144877866
Mr. Rushank ¥ Shah - - -
-} -} -] 3.97,75,536
vy Corporate guarantee given
Vishal Techno Commerce Limited - 1,01,97,20,000 - R
(-} (35.80,00,000) ) )
Note: Previous year figures i1 the brackets
[ Balapce outstanding Asat As at
31" March, 2019 31" March, 2018
i Balance Payables
Hubtown Limited (Holding Company) 2634,00,158 2656,41,120
Rising Glory Developers{ Firm in which company is a partner] 7184246 12,228
Citygold Farming Private Limited {Fellow Subsidiary} R 11.02.60,000
Heddle Knowledge Private Limited {Fellow Subsidiary) 9,892,685 10,05.17.685
Rubix trading Private Limited 9,18,87.055 9,18,87,055
Mrs. Kunjal Hemant Shah 53,07,769 53,07,769
il  Balance Recebvable
Mrs Falguni Vyomesh Shah 6,15,79,109
Mr. Hemant M. Shah _ 9,08,34,029
Mr, Kushal H. Shah - 5.21,98,813
Mrs. Lata M Shah 8,24,77.866 8,24,77.866
Mr. Rushank ¥ Shah N 1,24,89,536
Citygo Farming Private Limited (Fellow Subsidiary) 76,014 -
i Corps railed by others
¥isha Refer Footnote} 1,52,55,80,000 2,54,93,00,000
Footnote:
The Joan of T » Commerce Pyt L1d has been jointly and Iy g d by Citygold Ed Pyt Ltd, Heet Bullders Pyt Ltd, Hubtoy

Lid There is

ndividual guarantees by each party. Since there is a joint guarantee, the entire amount of guarantee has been disclosed.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF CITYGOLD FARMING PRIVATE LIMITED

Report on the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of M/s. CITYGOLD
FARMING PRIVATE LIMITED (“the Company”) which comprises the Balance Sheet as
at March 31, 2019, the Statement of Profit and Loss (including other comprehensive
income), statement of changes in equity and statement of cash flows for the year then
ended and notes to the Ind AS financial statements, including a summary of significant
accounting policies and other explanatory information (herein after referred to as “Ind
AS financial statement”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Ind AS financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Ind AS, of the financial
position of the Company as at March 31, 2019, and loss (including other comprehensive
income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Ind
AS Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Ind AS
financial stal nents under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
Ind AS financial statements that give a true and fair view of the financial position,
financial performance(including other comprehensive income), chap~es in annin and



cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards {Ind AS) specified under
Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate implementation and maintenar... of accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or hr - no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.



. Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation. We
communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “Annexure A” statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

1L As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best

of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the statement of changes in equity dealt with
by this Report are in agreement with the books of account.

{d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.



(e) On the basis of the written representations received from the directors as on 31st
March, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respe: to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Rej ~ tin “Annexure B”; and

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

i.  The Company has disclosed the impact of pending litigations on its financial
position in its financial statements.

ii. The Company did not have any long term contracts including derivative contracts
for which there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

FORL.]. KOTHARI & CO
Firm Repistratinn Nn. 1005313W

UDIN : 19030917AAAABC6795
Place: Mumbai
Date :26% July 20"9



ANNEXURE“A"REFERRED TO IN OUR REPORT TO THE MEMBERS OF CITYGOLD

FARMING PRIVATE LIMITEDON THEIND AS FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31stMARCH, 2019;

On the basis of such checks as we considered appropriate and in terms of the information and
explanations given to us, we state that: -

(1)

(i)

(1ii)

(v)

(v)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the Management during the year and
no material discrepancies were noticed on such verification;

(c) The Company does not own any immovable property therefore provision of clause3(I)(c)
of the said order are not applicable;

The physical verification of inventory has been conducted at the reasonable intervals by the
management during the year. The discrepancies noticed on physical verification of inventory
as compared to book records were not material and have been appropriately dealt with in the
books of accounts;

According to the information and explanations given to us, the Company has not granted any
secured or unsecured loans to companies; firms or other parties covered under section 189 of
the Companies Act, 2013 (‘the Act’). Therefore, provision of clause 3(iii), 3(iii)(a), 3(iii)(b),
3(iii)(c) of the said order are not applicable to the company;

The Company has not granted any loans or made any investments, or provided any guarantees
or any security to the parties covered under section 185 and 186. Therefore, the provisions of
clause 3(iv) of the said Order are not applicable to the Company;

The Company has not accepted any deposits from the public during the year, Therefore the
provisions of clause 3 (v) of the Companies (Auditors Report) Order, 2016 are not applicable to
the Company;

In our opinion, and according to the information and explanation given to us, the Company has
not crossed the threshold limit as prescribed by the Central Government under sub-section (1)
of section 148 of the Act for maintenance of cost records and hence the provision for
maintenance of records are not applicable to the Company;

(a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, except for dues in respect of Income Tax
payable, Tax deduced at Source and Interest on tax payable, the Company is generally
regular in depositing undisputed statutory dues, including Sales Tax, Service tax, duty of
customs, Value added tax, Goods and Service Tax, cess and other material statutory dues,
as applicable, with the appropriate authorities. There was an amount of Service Tax
payable ¥ 6,56,751 and Interest on tax payable ¥ 11,39,216 is outstanding as at the last
day of the financial year for a period exceeding six months from the date they became
payable.



(viii)

(ix)

()

(xi)

(xii)

(xiii)

(xiv)

(xv)

(b} According to the information and explanations given to us and the records of the
Company examined by us, there are no disputed dues in respect of Income Tax, Service
Tax, Custom Duty, Sales tax, Value added tax, Excise Duty or Cess other than mention

below.

Name of Nature eriod to Amount (¥} Amount Paid Balance Forum where the
the f dues hich the ) Amount (X)  dispute is pending
statute amount

relates

{F.Y.)
Encome 2009-10 | 14,40,09,320 - 14,40,09,320 |Income Tax Appellate
Tax Act, {143 (3) Tribunal (Preferred by
1961 Department)

As the Company does not have any loans or borrowings from any financial institution or bank
or Government, nor has it issued any debentures as at the balance sheet date. Therefor, the
provisions of Clause 3(viii) of the Order are not applicable to the Company.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments} and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.

Based on the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the Company by its officers or
employees has been noticed or reported during the year;

The Company has not paid or provided managerial remuneration during the year and hence,
the provisions of section 197 read with Schedule V to the Act are not applicable. Accordingly,
the provisions of Clause 3(xi} of the Order are not applicable to the Company.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 (xii)
of the Order are not applicable to the Company;

The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of such related party transactions
have been disclosed in the financial statements as required under Ind AS 24, Related Party
Disclosures specified under section 133 to the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2015.

The Company has not made any preferential allotment / private placement of shares or fully or
partly convertible debentures during the year, the provision of clause 3(xiv) of the Companies
{(Auditors Report) Order, 2016 are not applicable to the Company;

Based upon the audit procedures performed and the information and explanations given by the
management, the Company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company;



(xvi) The Company is not required to be registered under section 45 IA of the Reserve Bank of India
Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not applicable to
the Company.

L.J]. KOTHARI & CO
Firm Registration No. 105313W

Place: Mumbai
Date :26% July 2019



“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
IND ASFINANCIAL STATEMENTS OF HEADLAND FARMING PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of CITYGOLD
FARMING PRIVATE LIMITED ("the Company”) as of 31st March, 2019 in conjunction with
our audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal contro! stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAl). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by the ICAl. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risks. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the Ind AS financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control ¢ r financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that;

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31st March, 2019, based on the internal control
over financial reporting criteria established by the Company, considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

FOR L.]. KOTHARI & CO

Dirra Danicrearian M 1TNALE21 247

UDIN : 19030917AAAABC6795
Place: Mumbai
Date : 26t July,2019



CITYGOLD FARMING PRIVATE LIMITED

BALANC™ ""IEET AS AT 31ST MARCH, 2019

Particulai> As at Asat
Note 31" March, 2019 31" March, 2018
No. I T

ASSETS
Non-Current Assets
(a)  Property, plant and equipment 3 -
(b} Financial assets

(i) [nvestments 4 - 10,000
(¢}  Current tax assets (Net) 5 25,115,712 2,45,18,894
Total Non-Current assets 25,15,712 245, 94
Current assets
(a} inventories 6 - 11,18,00,007
(b)  Financial assets

(i) Tradereceivables 7 18,37,38,181 69,42,48,705

(ii} Cash and cash equivalents B 7,10,591 1,15,01,765

(iii) Loans 9 - 1,58,00,000

(iv) Other financial assets 10 80,00,25574 15,69,59,237
Total Current Assets 98,44,74,346 99,03,09,714
TOTAL ASSETS 98,69,90,058 1,01,48,38,608
EQUITY AND LIABILITIES
Equity
(a)  Equity share capital 11 2,59,75,000 2,59,75,000
(b)  Other equity 12 (5,39,40,175) (3,29,57,724)
Total Equity (2,79,65,175) (69,82,724)
Liabilities
Non-Current Liabilities

Financial Liabilities

Other Financial Liabilities 13 20,83,486
Total Non-Current Liabilities - 20,831,486
Current Liabilities
{a)  Financial Liabilities

(i} Trade payables 14 40,54,448 56,73,894

(i) Other financial liabilities 15 94,90,75,379 95,03,40,977
{b)  Other current liabilities 16 6,18,25,406 6,37,22,975
Total Current Liabilities 1,01,49,55,233 1,01,97,37,846
Total Liabilities 1,01,49,55,233 1,062,18,21,332
TOTAL EQUITY AND LIABILITIES 98,69,90,058 1,01,48,38,608

The accompanying notes are an integral part of the financial statements

As per our report of even date

FOR L.J. KOTHARI & CO.
Firm Regictration No 105313W

Mumbai
Date: 26™ Juty, 2019

For and on behalf of the Bnard of Directors

Cesmmmarmnan MEHTA

Thrertor

Director
DIN: 03142640

Mumbai
Date: 26" july, 2019



CITYGOLD FARMING PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2019

Particulars Note Year Ended Year Ended
No. 31" March, 2019 31" March, 2018
T T
I INCOME
Revenue from Operations 17 9,37,24,739 1,03,70,39,865
Other Income 18 - 25,16,501
Share of Profit / (Loss) of Joint Ventures 20,563 {1,583)
TOTAL INCOME 9,37,45,302 1,03,95,54,783
H Expenses

Costs of Construction / Development 19 - 14,14,29,005
Changes in Inventories of Finished Goods, Stock-in-Trade and Work- 20 10,75,50,698 75,74,95,572
in-Progress
Finance Costs 21 14,20,683 12,79,610
Depreciation and Amortisation Expenses 22 - 41,131
Other Expenses 23 57,56,372 35,64,11,839
TOTAL EXPENSES 11,47,27,753 1,25,66,57,157
Profit / (Loss) before Tax (2,09,82,451) (21,71,02,374)
Tax Expense
Excess / (Short) provision for taxation in respect of earlier years - -
Profit / (Loss) for the year (2,09,82,451} (21,71,02,374)
Other Comprebensive Income - -
Total Comprehensive Income for the year (2,09,82,451) (21,71,02,374)
Earning per equity share of nominal value of ¥ 10/- each (in 24
Rupees)

Basic (2,098.25) (21,710.24}

Diuted (2,098.25) (21,710.24}

The accompanying notes are an integral part of the financial statements

As per our report of even date

FORL.]. KOTHARI & CO.

Tiven Mamintnarinm Mla 1NC21 2147

Mumbai
Date: 26 July, 2019

For and on behalf of the Board of Directors

Sk EHTA
Director

Director
DIN: 03142640

Mumbai
Date: 26™ July, 2019



CITYGOLD FARMING PRIVATE LIMITED

CASH FLOW STATEMENT ™~ THE YEAR ENDED 315T MARCH, 2019

Particulars 31" March, 2019 31% March, 2018
T T
1. CASH FLOWS ARISING FROM OFERATING ACTIVITIES
Net profit / (loss) before taxation as per Statement of Profit and Loss (2,09,82,451) (21,71,02,374}
Add / (Less):
Depreciation and atortisation - 41,131
Liabilities written back - (11,77,830}
Share of (Profit) / Loss from Partnership Firm {20,563) 1,583
Investment written off - 15,00,00,000
Operating profit before working capital changes (2,10,03,014) (6,82,37,490)
Add / {Less):
(Increase)/ Decrease in inventories 11,18,00,007 91,87,82,234
(Increase) / Decrease in trade and other receivebles (13,25,55,812) (58,86,03,941)
Increase / (Decrease) in trade and other payables (68,66,100) (23.50,89,694)
Current taxes paid 2,20,03,182 (25,16,501)
(56,18,723) 9,25,72,098
Net cash flew from operating activities (2,66,21,737) 2,43,34,608
IL. CASH FLOWS ARISING FROM INVESTING ACTIVITIES
Inflow / (Outflow) on account of
Decrease/ {increase) in loans given 1,58,00,000 {1,58,00,000)
Share of (Profit) / Loss from Partnership Firm 20,563 (1,583)
Increase / {Decrease) in Long term Investments 10,000 -
Net cash flow from investing activities 1,58,30,563 (1,58,01,583)
1L CASH FLOWS ARISING FROM FINANCING ACTIVITIES
Inflow / (Outflow) on account of :
Net cash flow from financing activities - -
Net increase in cash and cash equivalents (I +[1+1H) {1,07,91,173) 85,33,025
Add: Balance at the beginning of the year 1,15,01,765 29,68,740
Cash and cash equivalents at the end of the year 710,591 1,15,01,765
Components of cash and cash equivalents {Refer Note 8)
Cash cn hand - 67,717
Balances with Banks
- in Current accounts 7,10,591 1,14,34,048
TOTAL 710,591 1,15,01,765

Note: The Cash Flow Statement has been prepared under indirect methed as set out in Indian Accounting Standard (Ind AS- 7} statement of cash flows.

The accompanying notes are an integral part of the Financial Statements

As per our report of even date

CNADIT 1 FATUAR £ MmN

Mumbai
Date: 26" July, 2019

For and on behalf of the 8oard of Directors

SIII\BI‘II\ I'IEHTA
Director
D smmmmn

DIN: 03142640

Mumbai
Date: 26" July, 2019



CITYGOLD FARMING PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2019 (in?)

Note Amount
A.EQUITY SHARE CAPITAL 11
As at 1st April, 2017 2,59,75,000
Changes in equity share capital -
As at 31st March, 2018 2,59,75,000
Changes in equity share capital -
As at 31st March, 2019 2,59,75,000
B. OTHER EQUITY AND CONVERTIBLE INSTRUMENTS

T
Reserves and Surplus
Securities Premium | Retained Earnings Total
Reserve

Balance at 1™ April, 2017 28,46,25,000 {10,04,80,350) 18,41,44,650
Profit / (Loss) for the year - (21,71,02,374) (21,71,02,374)
Other Comprehensive Income for the year - - -
Total Comprehensive Income for the year - (21,71,02,374) (21,71,02,374)
Balance at 31% March, 2018 28,46,25,000 {31,75,82,724) (3,29,57,724)
Profit / (Loss) for the year - (2,09,82,451) (2,09,82,451)
Other Comprehensive Income for the year - -
Total Comprehensive Income for the year - [2,09,82,451) (2,09,82,451)
Balance at 31st March, 2019 | 28,46,25,000 (33,85,65,174) (5,39,40,174)

The accompanying notes are an integral part of the financial statements

As per our report of even date

FOR L.J. KOTHARI & CO.

Cirmy Paaictrarian Na TNET1 247

Mumbai
Date: 26™ July, 2019

For and on behalf of the Board of Directors

HTA
Director

Director
DIN: 03142640

Mumbai

Date: 26" July, 2019




CITYGOLD FARMING PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

Note 1. Statement of Significant Accounting Policies.

1.1 Company Overview
Citygold Farming private Limited is a private limited Company domiciled in India, incorporated under the Companies Act, 1956. The main object of the company
is to acquire by purchase, lease or otherwise, agricultural land for farming, to establish and run farms and te Construct, erect, acquire, equip, lease, furnish,
convert, adapt, improve, develop, operate & manage all sorts of Agricultural Parks, Industrial Parks, Special Economic Zone & related infrastructure facilities,
commercial & social infrastructure facilities & amenities.

1.2 The financial staternents are approved for issue by the Company's Board of Directors on 26" July, 2019.

Note 2. Significant Accounting Policies followed by the Company
1. Basis of preparation of financial Statements

(i) Compliance with Ind AS

These Financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as the ‘Ind A5’} as notified by
Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘Act”) read with of the Companies (Indian Accounting Standards) Rules, 2015 as
amended and cther relevant provisions of the Act.

The accounting policies are applied consistently to all the periods presented in the financial statements.

(ii} Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the fellowing:
1) certain financial assets and Habilities that are measured at fair value;

2) assets held for sale - measured at lower of carrying amount or fair value less cost to sell;

3) defined benefit plans - pian assets measured at fair value;

(iii) Current ron-current classification

All the assets and liabilities have been classified as curtent or non-current, wherever applicable, as per the operating cycle of the Company as per the guidance set
out in Schedule 111 to the Act. Operating cycle for the business activities of the Company covers the duration of the project/ contract including the defect liability
period, wherever applicable, and extends upto the realisation of receivables {including retention monies, if any) within the credit period normally applicable to
the respective project.

IL Significant accounting judgements, estimates and assumptions
The preparation of financial statements in conformity with the recognition and measurement principles of Ind AS requires management to make
judgements, estimates and assumptions that affect the reported balances of revenues, expenses, assets and liabilities and the accompanying disclosures,
and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

a) Judgements

Classification of property

The company determines whether a property is classified as investment property or inventory property. Investment property comprises land and
buildings that are not occupied substantially for use by, or in the operations of, the company, nor for sale in the ordinary course of business, but are held
primarily to earn rental income and capital appreciation. These buildings are substantially rented to tenants and not intended to be sold in the ordinary
course of business. Inventory comprises property that is held for sale in the ordinary course of business. Principally, these are properties that the
company develops and intends to sell before or on completion of construction.

b) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumnstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

1L Revenue recopnition
Revenue is recognised to the extent that it is probable that the economic benefits will accrue to the Company and the revenue can be reliably measured
and also when it is reasonably certain that the uldmate collection will be made and that there is buyers' commitment to make the complete payment.

A. Revenue from Sale of Land
Revenue from sale of land's recognized when the company satisfied performance obligation at a point in time i.e. when company is transferred to the
customer which is usually possession of land to customer.
Revenue is measured based on the transaction price, which is the consideration, adjusted for discounts, rebates, price concessions, returns and
financing component if any, as specified in the contracts with the customers. Revenue excludes taxes collected from customers on behalf of the
government
The Company has adopted Ind AS 115 Revenue from contracts with customers, with effect from April 1, 2018. Ind AS 115 establishes principles for
reporting information about the nature, amount, timing and uncertainty of revenues and cash flows arising from the contracts with its customers and
replaces Ind AS 1B "Revenue” and Guidance Note on “Accounting for Real Estate transactions” for entities to whom Ind AS is applicable.

B. Interest and dividend:
Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal cutstanding at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount cn initial recognition.

C.  Others:
Other revenues / incomes and costs / expenditure are accounted on accrual, as they are earned or incurred.

D. Profit / loss from partnership firms / association of persons:
/ loss from partnership firms / association of persons (AOP) is accounted n respect of the financial vear of the firm / AOP, during the
ad, on the basis of their audited/ management reviewed accounts, which is considered asa



CITYGOLD FARMING PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

Iv. Property plant and equipment and depreciation / ammortisation
A

On transition to Ind AS, the Company has opted to continue with the carrying values measured under the previous GAAP as at 1st April, 2015 of its
Property, Plant and Equipment and use that carrying value as the deemed cost on the date of transition i.e. 1st April, 2015.

B. Tangible fixed assets are stated at cost of acquisition or construction including attributable interest and finance cost, if any Gll the date of
acquisition /installation of the assets, less accumulated depreciation/amortisation and accumulated impairment losses, if any.

C.  Subsequent expenditure relating to Property, Plant and Equipment is capitalised enly when it is probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured reliably. All other repairs and maintenance costs are charged to the
Statement of Profit and Loss as incurred. The cost and related accumulated depreciation are eliminated from the financial statements, either on
dispesal or when retired from active use and the resultant gain or loss are recognised in the Statement of Profit and Loss.

D. Depreciaton is provided based on useful life of the assets as prescribed in Schedule 11 to the Companies Act, 2013. Depreciation on additions to
assets or on sale/disposal of assets is calculated pro-rata from the month of such addition, or upto the month of such sale/disposal, as the case may
be.

Asset Category Estimated useful life (in Years)
Furnitures & Fixtures 10
Office Equipments 5
The residual values, useful lives and methods of depreciation of property plant equipment are reviewed at each financial year and adjusted
prospectively, if appropriate.
V. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a finandial liability or equity instrument of another entity.

A

a

b

if.

—

—

Investment and Financial Assets

. Initial recognition

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business medel with an objective to hold
these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding. Interest income from these financial assets is included in finance
income using the effective interest rate ("EIR™) method. Impairment gains or losses arising on these assets are recognised in the Statement of Profit
and Loss.

. Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories:

Financial Assets at Amortised Cost

A fnancial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are sclely payments of
principal and interest on the principal amount outstanding,

Financial Assets Measured at Fair Value

Financiat assets are measured at fair value through OCE if these financial assets are held within a business model with an objective to hold these
assets in order to collect contractual cash flows or to sell these financial assets and the contractual terms of the linancial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount cutstanding. Movements in the carrying amount are
taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognised in the Statement of Profit and Loss, Further, in cases where the Company has made an irrevocable election based on its business mode),
for its investments which are classified as equity instruments, the subsequent changes in fair value are recognized in other comprehensive income.

Financial asset not measured at amortised cost or at fair value through OCl is carried at FVTPL.

De-recognition of Financial Assels:

The Company de-recognises a financial asset only when the contractual rights to the cash fows from the asset expire, or it transfers the financial
asset and substantially all risks and rewards of ownership of the asset to another entity. If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company recognizes its retained interest in the assets and an
associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company centinues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

Equity Instruments and Financial Liabilities
Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual arrangements entered
into and the definitions of a financial liability and an equity instrument.

. Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its liabilities. Equity
instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs. Equity instruments which are issued for
consideration other than cash are recorded at fair value of the equity instrument

. Financial Liabilities

1. Initial Recognition
Financial liabilities are classified, at initial recognition, as financial liabilities at FVPL, loans and borrowings and payables as appropriate. All financial
liabilities are recognised initially at fair vatue and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.



CITYGOLD FARMING PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2019

VIl

-

2. Subsequent Measurement

The measurement of financial liabilities depends on their classification, as described below:

- Financial liabilities at FVTPL

Financial liabiliies at FVTPL include financial liabilities held for trading and financial liabilities designated upon initial recognition as at FVTPL.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses on
liabilities held for trading are recognised in the Statement of Profit and Loss.

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a loss it
incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument Financial guarantee
contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the
guarantee. Subsequentty, the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind
AS 109 and the amount recognised less cumulative amortisation. Amortisation is recognised as finance income in the Statement of Prefit and Loss.

- Financial liabilitles at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Any difference
between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is recognised over the term of the borrowings in the
Statement of Profit and Loss. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

3. De-recognition of Financial Liabilitles
Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or expired. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially medified,
such an exchange or modification is treated as de-recognition of the original liability and recognition of a new liability. The difference in the
respective carrying amounts is recognised in the Statement of Profit and Loss.

C. Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis to realise the assets and settie the liabilities simultaneously.

Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expires or it transfers the finacial asset
and the transfer gualifies for derecognition under IndAS 109. A financial Hability (or a part of a financial liability) is derecognized from the Company's
Balance Sheet when the obligation specified in the contract is discharged or cancelled or expires.

Impairment

. Financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit or
loss. Loss altowance for trade receivables with no significant financing component is measured at an amount equal to life time ECL. For all other financial
assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case thoseare measured at lifeime ECL.-The amcunt of expected credit losses {or reversal) that is required to adjust the loss
allowance at the reporting date to the amount that is required to be recognised is recognized as an impairment gain or loss in the statement of profit or
loss.

. Non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit's {CGY) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying amount of
an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of dispoesal, recent market transactions are
taken into account If no such transactions can be identified, an appropriate valuation mode! is used. These calculations are corroborated by valuation
multiples, quoted share prices for publicly traded companies or other available fair value indicators.

Impairment losses, inciuding impairment on inventories, are recognised in the statement of profit and loss.

. Intangible assets and property, plant and equipment

[ntangible assets and property, plant and equipment are evaluated for recoverability wheneer events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to selt
and the value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those from
other assets. In such cases, the recoverable amount is determined for the CGU to which the asset belongs.

. Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably estimable, and it is
probable that an outflow of econemic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.
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Taxation

. Current Tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax' as reported in the financial statement of
profit and loss becauseof items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible. The
Company's current tax is calculated using rates that have been enacted or substantively enacted by the end of the reporting period.

In case the Company is liable to pay income tax u/s 115]B of Income Tax Act, 1961 [i.e. MAT), the amount of tax paid in excess of normal income tax is
recognized as an asset (MAT Credit entitlement} only if there is convincing evidence for realization of such asset during the specified period. MAT credit
entitlement is reviewed at each Balance Sheet date.

. Deferred Tax

Deferred tax is recogni | on temporary diferences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit Deferred tax liabilities are generally recognized for all taxable temporary differences.
Deferred tax assets are generally recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temperary differences can be utilized.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset
realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabiliGes and assets reflects the tax consequences that would follow from the manner in which the Company expects, at
the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in other comprehensive income or directly
in equity, in which case, the current and deferred tax are also recognized in other comprehensive income or directly in equity respectively.

Inventories

All inventories are stated at lower of 'Cost or Net Realizable Value'.

A. ’Incomplete Projects” include cost of land for which the Company has not entered into sale agreements and in other cases where the revenue
recognition is postponed. ‘Incomplete Projects’ also include initial project costs that relate to a (prospective) project, incurred for the purpose of
securing the project. These costs are recognized as expenditure for the year in which they are incurred unless they are separately identifiable and it
is probable that the respective project will be obtained.

B. Cost included in inventory include costs incurred upto the completion of the project viz. cost of land, services and other expenses (including
borrowing costs) anmibutable to the projects. Cost formula used is average cost

Borrowings and Borrowing costs

Borrowing are initally recognised at Net off transation cost incurred and measured at amortised cost Any difference between the proceeds ( net of
transation costs) and the redemption amount is recognised in statetment of profit and loss over ther peried of the borrowings using the effective interest
method.

Interests and other borrowing costs included under finance costs calculated as per effective interest rate attributable to qualifying assets, which takes
substantial period of time to get ready for its intended use are allocated as part of the cost of construction / development of such assets. Such allocation is
suspended during extended periods in which active development is interrupted and, no costs are allocated once all such activities are substantially
complete. Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation. Other borrowing costs are charged to the Profit and Loss Account

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature, any
deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash
flows, The cash flows from operating investing and financing activities of the company are segregated.

Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding
bank overdrafts as they are considered an integral part of the Company’s cash management.

Provisions, contingent liabilities and contingent assets

A provision is recognized when an enterprise has a present obligation (legal or constructive) as result of past event and it is probable that an outflow of
embodying economic benefits of resources will be required to settle a reliably assessable obligation. Provisions are determined based on best estimate
required to settle each obligation at each balance sheet date. If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the Company. A com  ant liability also arises, in rare cases,
where a liability cannot be recognised because it cannot be measured reliably.

Contingent assets are neither recognised nor disclosed in the financial statements.
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XIV.

Recent accounting propouncements
On 30th March 2019, the Ministry of Corporate Affairs (MCA) has notified Ind AS 116 Leases, under Companies (Indian Accounting Standards}
Amendment Rules, 2019 which is applicable with effect from 1st April, 2019.

Ind AS 116 sets out the principles for the recognition,measurement, presentation and disclosure of leases for both parties to a contract i.e,, the lessee and
the lessor. Ind AS 116 introduces a single lease accounting mode! for lessee and requires the tessee to recognize right of use assets and lease liabilities for
all leases with a term of more than twelve months, unless the underlying asset is low value in nature. Currently, operating lease expenses are charged to
the statement of profitand loss. Ind AS 116 substantially carries forward the lessor accounting requirements in Ind AS 17.

As per Ind AS 116, the lessee needs to recognise depreciation on rights of use assets and finance costs on lease liabilities in the statement of profit and
loss. The lease payments made by the lessee under the lease arrangement will be adjusted against the lease liabilities.

The Company is evaluating the requirement of the amendment and the impact on the financial statements. The effect on adoption of IND AS 116 is
expected to be insignificent
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Note 3. Property, plant and equipment

Cost or deemed cost
Balance at 1st April, 2017
Additions

Disposals

Balance at 31st March, 2018

Accumulated depreciation

Balance at 1st April, 2017

Eliminated on disposal of assets
Depreciation expense

Balance at 31st March, 2018

Carrying amount as on 31st March, 2018

Cost or deemed cost
Balance at 1st April, 2018
Additions
Disposals/Discardment
Balance at 31s1 arch, 2019

Accumulated depreciation

Balance at 31st March, 2018

Eliminated on disposal/discarment of assets
Depreciation expense

Balance at 31st March, 2019

Carrying amount as on 31st March, 2019

Furniture and

Fixtures Office Equipment Total
517,500 6,30,000 11,47,500
5,17,500 6,30,000 11,47,500
5,17,500 6,30,000 11,47,500
5,17.500 6,30,000 11,47,500

Fun.uture and Office Equipment Total

Fixtures
5,17,500 6,30,000 11,47,500
5,17,500 6,30,000 11,47,500
5,17,500 6,30,000 11,47,500
5,17,500 6,30,000 11,47,500
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As at naat
31" March, 2019 31stMarch, 2018
T T
Note 4. Investments
a) Capital Investment in Partnership Firm

M/s Rising Glory Developers - 10,000

TOTAL - 10,000

Details of Investments made in capital of Partnership firm:

a) Partnership Firm
M/s Rising Glory Developers
Particu.drs 31st March, 2019 31st march, 2018
Profit Sharing Ratio Profit™ 'ngRatio

1 |Hubtown Limited 25.00% 20.00%
2 |Ackruti Safeguard System Private Limited [up to 31st July 2018) - 5.34%
3 [Citygold Education Research Limited 25.00% 5.34%
4 Citygold Farming Private Limited (up to 31st July 2018) - 5.34%
5 IDivinit Projects Private Limited 25.00% 5.34%
& |Halitious Developers Limited (up to 31st July 2018) - 5.34%
7 |Headland Farming Private Limited {up to 31st July 2018) - 5.33%
8 [Heddle Knowledge Private Limited (up to 31st July 2018) - 5.33%
9 |Heet Builders Private Limited 25.00% 5.33%
10 |Subhsiddhi Builders Private Limited {up to 31st July 2018) - 5.33%
1] |Sunstream City Private Limited (up to 31st July 2018) - 10.66%
12 |Upvan lake Resort Private Limited (up to 31st July 2018} - 5.33%
13 {Vega Developers Private Limited [up to 31st July 2018) - 5.33%
14 {Whitebud Developers Limited (up to 31st July 2018) - 5.33%
15 | Yantti Buildcon Private Limited (up to 31st July 2018) - 533%

Total 100.00% 100.00%

Total Capital of the firm in~ 1,50,000 1,50,000
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Note 5. Current Tax assets and liabilities
Advance Tax paid

Less: Provision for Tax

TOTAL

Note 6. Inventories

Inventories (lower of cost or net realisable value)
- Incomplete projects

TOTAL

Note 7. Trade Receivables
Current

Unsecured, considered good

- Other trade receivables

- Related Party (Refer Note 28)
TOTAL

Note 8. Cash and cash equivalents
Balances with banks:

- in current accounts

Cash on hand

TOTAL

Note 9. Loans

Current

Loan to others (Unsecured, considered good)
TOTAL

Note 10. Other financial assets

Current

Project Advances to related parties (Refer Note 28)

Current Account Balances in Partnership Firms

Other Advances and Receivables:
- Other receivables {Other than Trade receivables)
- Related Party {Refer Note 28)

TOTAL

As at As at
31" March, 2019 31st March, 2018
4 T

25,15,712 2,59,50,927
- {(14,32,033)

25,15,712 2,45,18,894

- 11,18,00,007

- 11,18,00,007

14,97,381 1,09,63,405
18,22,40,800 68,32,85,300
18,37,38,181 69,42,48,705
7,10,591 1,14,34,048

- 67,717

7,10,591 1,15,01,765

- 1,58,00,000

- 1,58,00,000
79,98,43,800 15,43,34,384

- 19,87,092

1,61,211 6,37,761

20,563 -

80,00,25,574

15,69,59,237
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- Asat
31" March, 2019 31st March, 2018
T L4
Note 11. Equity share capital
Autherised Share Capital:
10,000 [As at P.Y.31st March, 2018 : 10,000) Equicy Shares of T 10/- each) 1,00,000 1,00,000
9,99,000 ( As at P.Y.31st March, 2018 : 9,99,000) 8% Non Cumulative Convertible Preference Shares of T 100/- each 9,99,00,0¢ © 9,99,00,000
TOTAL 10,00,00,00 10,00,00,000
Issued and subscribed capital comprises:
10,000 (As at P.Y.31st March, 2018 : 10,000) Equity Shares of T 10/- each 1,00,000 1,00,000
2,58,750 {As at P.Y.31st March, 2018 : 2,58,750) 8% Non Cumulative Convertible Preference Shares of T 100/- each 2,58,75,000 2,58,75,000
TOTAL 2,59,..,.00 2,59,75,000
Footnotes;
Number of shares  Share Capital
Nos. T
(i} Reconciliation of the number of Equity shares outstanding at the beginning and at the end of the year
Balance at 1st April, 2017 10,000 1,00,000
Add : Issued during the year - -
Less ; Bought back during the year - -
Balance at 31st March, 2018 10,000 1,00,000
Add : Issued during the year - -
Less : Bought back during the year - -
Balance at 315t March, 201% 10,00 _ 1,00,000
Number of shares  Share Capital
I T
(ti) Reconciliation of the number of Preference shares outstanding at the beginning and the end of the year
Balance at 1st April, 2017 2,58,750 2,58,75,000
Add : 1ssued during the year - -
Less : Bought back during the year - -
Balance at 31st March, 2018 2,58,750 2,58,75,000
Add : Issued during the year - -
Less : Bought back during the year - -
Balance at 31st March, 2019 2,58,750 2,58,75,000
(iii) Details of shares held by each shareholders holding more than 5% shares
As at 31st March, 2019 As at 31st March, 2018
No of shares held % holding  No of shares held % holding
Fully paid equity shares
Hubtown Limited with Beneficiary Owners 10,000 100% 10,000 100%
TOTAL 10,000 100% 10,000 100%
As at 31st March, 2019 As at 315t March, 2018
No of sharesheld % holding  No of shares held % holding
Fully paid preference shares
Hormony Energy Pvt. Ltd. 20,900 8.08% 20,900 8.08%
Alken Management and Financial Services Pvt, Lid. 20,900 8.08% 20,900 8.08%
Priority Traders Pvt.Ltd. 20,900 8.08% 20,900 8.08%
Shree Ganesh Spinners Ltd. 29,200 11.29% 29,200 11.29%
Tac Technosaft Private Limited 16,700 6.45% 16,700 6.45%
Azure Exim ServicesLtd. { Hindustan Continental Limited) 37,500 14.49% 37,500 14.49%
Epson Trading Pvt. Ltd. 33,400 12.91% 33400 12.91%
Lilac Medicines Private Ltd. 156,700 6.45% 16,700 6.45%
Harekrishna Securities Pvt. Ltd, 41,700 16.12% 41,700 16.12%
(i¥) The rights, preferences and restrictions attaching to each class of shares including restrictions on the distribution of dividends and the repayment of
capital:
Equity Share

The company has a single class of equity shares having a par value of ¥ 10/- per share. Each holder of equity share is entitled to one vote per share. The company
declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of shareholders in the ensuing annual

In the event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential

amounts, The distribution will be in proportion to the number of equity shares held by the shareholders.
Preference Shares

8% Non cumulative convertible Preference Shares of ¥100 each. The Preference Shares of the Company shall be converted into fully paid equity shares of the
Company on or after 1st April, 2012 or on such cther date as may be decided by Board of Directors of the Company by exercising a call cption vested in the
Company for conversion of the Preference Shares on such terms and conditions as the Board of Directors may deem fit However the Board of Directors has not
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Note 12. Other juity

Securities premium reserve

Balance at the beginning of the year

Add / (Less) :

Premium on account of shares alloted during the year
Balance at the end of the year

Retained Earnings

Balance at the beginning of the year
Profit /{ Loss ) attributable to the owners of the company
Balance at the end of the year

TOTAL

Note 13: Other non current liabilities
Non-current

Security Deposits

Advance rentals-Non Current

TOTAL

Note 14. Trade payables
Dues to Others
TOTAL

Footnote:

As at As at
31* March, 2019 31st March, 2018
e T
28,46,25,000 28,46,25,000
28,46,25,000 28,46,25,000
Year ended Year ended

31" March, 2019

31st March, 2018

(31,75,82,724)

(10,04,80,350)

(2,09,82,451) (21,71,02,374)
(33,85,65,175) (31,75,82,724)
(5.39,40,1 /5y (3,29,57,724)

- 15,24,507

- 5.58,979

- 20,83,486

40,54,448 56,73,894
40,54,448 56,73,894

As per information available with the company regarding dues to Micro, Small and Medium Enterprises as defined under
the Micro Small Medium Enterprises Development, Act 2008 (MSMED Act), none of the suppliers of the company are
registered under MSMED Act, and the same has been relied upon by the auditors.

Note 15: Other Financial Liabilities

Current

Advance received from others

Business advances from related party (Refer Note 28)
Security deposits (Refundable)

Other payables :

- Related Party (Refer Note 28)

- Others

TOTAL

Note 16. Other Liabilities
Current

Advance from customers
Other payables :

- Statutory dues

- Others

TOTAL

60,00,00,000 60,00,00,000
34,75,77,014 34,75,01,000
- 10,00,000

584,278 8,06,231
5,14,087 10,33,746
94,90,75,379 95,03,40,977
- 14,80,000

18,25,406 22,42975
6,00,00,000 6,00,00,000
6,18,25,406 6,37,22,975
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Note 17. Revenue from operations
Sale from operations :
Sale of Properties

Other operating revenue :

Lease rentals

Amortisation of Advance L ;e rentals

Liabilities written back to the extent no longer required
Compensation / surrender of Rights

TOTAL

Note 18. Other income
Miscellaneous income
TOTAL

Note 19. Costs of Construction / Development
Land cost
TOTAL

Note 20. Changes In Inventories Of Incomplete Project

Opening Inventory incomplete projects
Less:
Purchase Return (Land)

Plot cost and Expenses incurred on procurement written off (Refer note 23)

Closing Inventory incomplete projects

TOTAL

Note 21. Finance Costs

Interest costs:

Unwinding of security deposit

Delayed/penal interest on loans and statutory dues
TOTAL

Note 22. Depreciation and Amortisation Expenses
Depreciation of property plant and equipment
TOTAL

Note 23. Other Expenses

Brokerage

Municipal Taxes & Land non utilization charges
Investment Written off

Legal and professional fees

Advances and other debit balances written off

Work in progess written off (Land expenses)({Refer note 20)

Other expenses {Refer footnote]
TOTAL

Foot Note:

Auditor Remuneration (Inclu ~ d in the other expenses)

Audit Fees

Year ended Year ended
31st March, 2019 31st March, 2018
4 4
9,10,44,998 91,87,79,800
9,10,-.-:,_2---— 91,87,79,800
21,20,762 66,82,676
5,58,979 3,99,559
- 11,77,830
- 11,00,00,000
26,79,741 11,82,60,065
9,37,24,739 1,03,70,39,865
- 25,16,501
- 25,16,501
- 14,14,29,005
- 14,14,29,005
11,18,00,007 1,03,05,82,241
14,80,000 23,50,000
27,69,309 15,89,36,662
10,75,50,698 86,92,95,579
- 11,18,00,007
10,75,50,698 75,74,95,572
5,75,493 566,178
8,45,190 7,13,432
14,20,683 12,79,610
- 41,131
- 41,131
17,60,900 24,45,975
4,00,000 9,54,225
- 15,00,00,000
1,69,750 27,61,513
5,04,391 4,04,75,000
27,69,309 15,89,36,662
1,52,022 8,38,464
57,56,372 35,64,11,839
35,000 35,000
35,000 35,000
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Note 24. Earnings per share (EPS)
Basic earning per share
Diluted earnings per share®

Basic EPS

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows:

Profit / {Loss) for the year attributable to the owners of the Company
Weighted average number of equity shares for the purposes of basic earnings per share

Diluted EPS

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows:

Profit/{Loss) for the year attributable to the owners of the Company
Weighted average number of equity shares for the purposes of diluted earnings per share*

Footnote:

Year Ended

31 March, 2019
T

(2,098.25)
(2,098.25)

(2,09,B2,451)
10,000

(2.09,82,451)
10,000

Year Ended
31st March, 2018

21,710.24)
(21,710.24)

(2 02374)
10,000

(21,71,02,374)
10,000

For the purpose of diluted EPS convertible instruments (8% non cumulative convertible preference shares) deem to have been converted into equity shares at the beginning of the

period. The conversion ratio has been arrived at on face value basis.

B% non cumulative convertible preference shares could potentially dilute basic earnings per share, hence are not included in the calculation of diluted earnings per share because
they are antidilutive for the period presented. Diluted EPS is restricted to the amount of Basic EPS to the extent the conversion of convertible instruments prove te be anti dilutive.

Note 25. Financial Risk Management Ohjectives

The Company’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company’s focus is to foresee the unpredictability of financial markets

and seek to minimize potential adverse effects on its financial performance.
1} Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument which fluctuate because of changes in market prices.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The company’s exposure to the

risk of changes in market interest rates relates primarily to company’s debt obligations with floating interest rates.

- The Company has received interest free advances from its holding company and hence it is not exposed to interest rate risk

2} Credit Risk

Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract leading to a financial foss. The company is not exposed to
credit risk from its operating activities or trade receivables since the agreement of sale of land is executed only on receipt of full consideration.

Credit risk from balances with banks and inter corporate foans is managed by the company’s treasury department in accordance with the company’s policy.

3} Liquidity risk
The operating cash flow requirements are met by interest free funding from shareholders.

Note 26, Capital Management

The primary objective of company’s capital management is to ensure that it maintains strong capital ratios in order to support its business and maximise shareholders value. The

company’s board of directors reviews the capital structure on an annual basis.

Note 27, Categeries of Financial Instruments

Fair Yalue me; ement (%)
31st March, 2019 315t March, 2018

FVPL & FVOCI Amortised Cost FVPL & FVOC1 Amorti.... Lost
Fi jal Asset
Investment - - - 16,000
Loans - - - 1,58,00,000
Trade receivables - 18,37,36,181 - 69,42,48,705
Cash and cash equivalent - 7.10,5%1 - 1,15,01,765
Other financial assets - 80,00,25,574 - 15,69,59,237
Total of Financial Assets - 98,44,74,346 - 87,85,19,707
Financial Liabilities
Trade payables - 40,54,449 - 56,73,894
Other Financial liabilities - 94,90,75,379 - 95,03,40,977
Total of Financial Liabilides - 95,31,29,828 - 95,60,14,871
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Note 28. Related party disclosure

A) Names of Related Parties and description of Relationships

|
1

HI]

Holding Company

Fellow Subsidiary Companies

Firm in which Company is a partner (up to 31st July,2018)

IV Entities With Joint Control Of, Or Significant Influence Over, the Entity

V Key Management personnel and their relatives

Footnote:

Related party relationship are identified by the Company and relied upon by the Auditors
B) Transactions with Related part

Hubtown Limited

foynest Premises Private Limited
Heddle Knowledge Private Limited
Citygold Education Research Limited

M/S Rising Glory Developers
Rubix Trading Private Limited [Subsidiary Of Vinca]

Mr. Vyomesh M. Shah
Mr. Khilen ¥V Shah
Mr. Kushal H. Shah
Me. Rushank ¥ Shah

Firm in w.......
Sr. Holding Company Is a partner Key Management
. Nature of Transaction Fellow Subsidiary Personnel of the
No. Company
Entty
1 Business Advances Recelved/ Recovered/ Adjusted
Hubtown Limited 42,52,33.050 - - -
(3,20,000) -} (- (1
Rubix Trading Private Limited - - - .
-] (-) Q] (-}
Joynest Premises Private Limited - 22,00,000 -
{-) (15,22,00,000) {- (-)
2 Business Advances given/ Repaid/ Adjusted
Hubtown Limited 1,07,36,54,100 - - -
(16,69,36,931} Q] (-} -
Citygold Education Research Limited - 3,20,000 - -
i} [-) (-} )
Heddle Knowledge Private Limited - 2,50,000 - -
(-} Q] (-} )
|oynest Premises Private Limited - - - -
Bl £15.22,00,000) () 8]
3 On behalf payments made (including reimbursment of expenses)
Hubtown Limited 4,51,634 - - -
(7,35,252) {-} (- )
Heddle Knowledge Private Limited - 28,047 - B
Q) {18,46,731) (-} (-1
Citygold Education Research Limited 16,014 - .
(-] () {-) ()
4 Compensation [ surrender of Rights
Citrgold Education Research Limited - - -
(- (11,0¢.00,000) (- -}
5 Share of Profit (Loss) from partnership firm
Rising Glory Developers {up to 31st July,2018) - - 20,563 -
(-} () (-1583) ()
6 Contribution to Current Account
Rising Glory Developers {up to 31st July,2018) - - -
-} ) ] (-}
7 Sale of Properties
Mr. Vyomesh M. Shah - - - 60,45,000
-] {-) [ {17,17,89,750)
Mr. Khilen V Shah - - - -
(-} -} (- (14,20,26,000)
Mr. Kushal H. Shah - - . -
-1 -} () {15,12,73.500)
Mr. Rushank ¥ Shah . - - -
- ) {-) (28.64,42,050)
. Balances Outstanding Asat Asat
315t March, 2019 31st March, 2018
Rubix Trading Private Limited 34,75,01,000 34,75,01,000
Heddle Knowledge Private Limited 5.84,278 8.06,231
Citypold Education Research Limited 76,014 -
Mr. Khilen ¥ Shah 5,57.000
1. Balances Recejvable Asat
31st™" " °7% _ 31stMarch, 2018
Citygold Education Research Limited - 11,02,60,000
Rising Glory Developers 20,563 19,87,092
Hubtown Limited 79.98,43,800 15,16,74,384
Joynest Premises Private Limited - 22,00,000
Mr, Vyomesh M. Shah ~,99,27,250 14,68,72,250
Mr. Khilen ¥ Shah - 8,95,26,000
Mr. Kushal H. Shah ,28,10,500 13,69,07,500
Mr. Rushank ¥V Shah 95,03,050 19,99,76,550
Foomnotes:

Previous year figures are given in brackets.
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Note 29. The permission under Bombay Tenancy and Agricultural Land Act (BTAL) from Revenue Department for acquiring Agricultural Land in excess of

ceiling limit are subject to conditions imposed by Government which state that the approvals/ permissions under MLR Code, Restoration of Land
to ST Act, BTAL Act, Forests Acts, CRZ, NDZ and other similar laws wherever applicable are necessary.

Note 30. Contingent Liability {not acknowledged as debt}

i As at As at
Particulars s
31" March, 2019 31st March, 2018
Claims against the Company, not acknowledged as debts on account of:
Income Tax Matter under u/s 143(3) with ITAT for the FY. 2009-2010 (AY. 2010-11) 14,40,09,320 ]
Income Ta runder u/s 154 with CIT for the F.Y. 2012-2013 (A.Y. 2013-14) NIL 97.070

Note: Interest / Penalty that may accure on original demands are not ascertainable, at present The company has taken the necessary steps to protect its
position with respect to the above referred claims, which in its opinion, based on professional / legal advice, are not sustainable.

Note 31.

Note 32.

Note 33.

Note 33.

Note 34.

Note 35.

In the opinion of the board of Directors of the Company, all the items of current assets, current liabilities & loans and advances continue to
have a realisable value of atleast the amount at which they are stated in the balance sheet

The Company is in the process of acquisition of land / properties. Some of the Land purchased standing in the name of nominees of Company
pending for necessary permissions from the Revenue Department

Debtors, Creditors and Loans and advances include confirmations, reconciliation and adjustments and are considered payable/ realizable, as
the case may be.

The Company has vide meeting of Board of Directors dated 09/02/2019 accorded consent to Amalgamation along with other six transferor
company {Fellow Subsidiary) into Citygold Education Research Limited the transferee company. Further Draft Scheme of Amalgamation was
placed before the Board and approved in the said meeting. The Directors / signatories of the company are authorized to take all necessary
steps to initiate the amalgamation.

The Company has initated the legal proceedings against land aggregators/farmers which has been written off in earlier years. However during
the year the Company has received /recoverd certain part of land,

Previous year's figures have been regrouped / recast wherever necessary.

The accompanying notes are an integral part of the financial statements

As per our report of even date For and on behalf of the B~~r4 ~f Ni=actors

FOR L.I. KOTHARI & CO.

Mumbai

S HTA
Director

D
Director
DIN: 03142640
Mumbai

Date: 26™ July, 2019 Date: 26™ July, 2019



independent Auditor’s Report
To the Members of Citywood Builders Private Limited

T

2)

3)

Opinion: _ :

We have audited the accompanying standalone financial statements of Citywood Builders Private
Limited {‘the Company’}, which comprise the balance sheet as at 313 March 2019, the statement v,
profit and loss (including other comprehensive income}, the statement of changes in equity and the
statement of cash flows for the year then ended and notes to the Ind AS financial statements,
including a summary of the significant accounting policies and other explanatory information (herein
after referred to as “Ind AS financial statement”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 315t March, 2019 and its financial perfermance
including other comprehensive income and the statement of changes in equity for the year ended on
that date.

Basis of Opinion:

We conducted our audit in accordance with the Standards on Auditing (SAs} specified under section
143{10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Ind AS-Financial Statements secticn of
our report. We are indepéndent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the Ind AS financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfiled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter:

1. Aftention is invited to Note No. 3.1{A} of the financial statements with regarding recognition of
expense for ongeing projects which is based upon estimated project costs, as per the judgement
of the management, which have been relied upon by us, these being technical matters.

2. Afltention is invited to Note No. 14(iv) of the financial statements with regard to interest not
charged on Redeemable Non-convertible Debentures.

3. Attention is invited to Note No. 31 of the financial statements with regard to reliance placed by
the auditors on certification received from the management with regard to the disciosure of
contingent liabiiities given by the Company.

4. Attention is invited to Note No. 32 and 33 of the financial statements with regards to balances

that are subject to confirmations, reconciliation and adjustments if any.



4)

3)

Responsibility of Management’s for the Ind AS Financial Statements:

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 {"'the Act”) with respect {o the preparation of these Ind AS financial statements
that give a frue and fair view of the financial position, financial performance {including other
comprehensive income),.changes in equity and cash flows of the Company in accordance with the
Indian Accounting Standards {Ind AS) prescribed under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rule, 2015 as amended, and other accounting principles
generally accepted in india.

This responsibility also inciudes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial condrols, that were operating effectively for ensuring the
accuracy and completeness of the accounting recerds, relevant to the preparation and presentation
of the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company's ability to continue as a going concem, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company's financial reporting
process.

Auditor's Responsibility for the Audit of the Ind AS Financial Statements:

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

a. ldentify and assess the risks of material misstatement of the Ind AS financial statements, whether
due fo fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.



b. Obtain an understanding of internal financial controls relevant to the audit in order o design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinicn on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

¢. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

d. Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concem. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the Ind AS financial statements or, if such disclosures
are inadequate, to modify our opinion. Qur conclusions are based on the audit evidence cbtained
up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going cencem.

e. Evaluate the averall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with thdse charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with govemance, we determine those matters
that were of most significance in the audit of the Ind AS financial statements of the current period and
are therefore the key audit matters.

We descnbe these matters in our auditor's report untess law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

6) Report on Other Legal and Regulatory Requirements:
1. As required by the Companies (Auditer's Report) Order, 2016 {"the Order") issued by the Central
Government of India in terms of section 143(11) of the Companies Act, 2013, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by Section 143(3) of the Act, we report that:
a) we have sought and obtained all the information and explanations which te the best of our
knowledge and belief were nece: 3 of our audit.



in our opinion proper books of account as required by law have been kept by the Company

so far as it appears from our examination of those books;

the balance sheet, the statement of profit and loss, the statement of cash flows and the

statement of changes in equity dealt with by this Report are in agreement with the books of

account;

in our opinion, the aforesaid standalone financial statements comply with the Accounting

Standards specified under Section 133 of the Act read with relevant rule issued thereunder;

on the basis of the written representations received from the directors as on 31st March,

2019 taken on record by the Board of Directors, none of the directors is disqualified as on

J1st March, 2019 from being appointed as a director in terms of Section 164 {2) of the Act;

with respect to the adequacy of the internal financial controls over financial reperting of the

Company and the operating effectiveness of such controls, refer to our separate repod in

Annexure B; and

with respect {o the other matters to be included in the Auditor's Report in accordance with

Rule 11 of the Companies (Audit-and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

. The Company has no pending litigations on its financial position in its standalone
financial statements.

i The Company has made provision, as required under the applicable law or
acceunting standards, for material foreseeable losses, and

il. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For Sanket R Shah & Associates
Chartered Accountants

FRN: "=~

Sanki
Propr
M. No

Place: Mumbai

Date: 180 September, 2019

UDIN: 19152369AAAAEY 5826



Annexure - A to the Independent Auditors’ Report
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report
fo the members of Citywood Builders Private Limited of even date)

The Annexure referred to in Independent Auditors” Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2019, we repor that:

(i

(i)

a. The Company has maintained a register of fixed assets, giving description and location of its
assets; and
b. As explained to us, the Company has physically verified its fixed assets during the year;

a. The inventory has been physically verified by the management during the year. In our opinion,
the frequency of the verification is reasonable.

b. In our opinion, the procedures of physical venfication of Inventory followed by the
management are reasonable and adeguate in relation to the size of the company and the nature
of its business; '

¢. On the basis of our examinaticn of the records of the company, we are of the opinion that, the
company is not maintaining proper project-wise records. The value of inventory has shown of
bath projects. The discrepancies noticed on physical verification of inventory as compared to its
book records were not maintained. .

The Company has granted unsecured loan to one company covered under the register

maintained under Section 183 of the Act;

a. The terms and condition of the loan are prima facie not prejudicial to the interest of the
Company, and

b. the schedule of repayment of principal on demand and the loan is interest free loan;

¢. As per the terms and conditions of the arrangement, the amount of the loan is not overdue,

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act in respect of grant of loans,
making investments and providing guarantees and securities, as applicable.

In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to
76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 {(as amended).
Accordingly, the provisions of clause 3{v) of the Order are not applicable to the Company.

The Central Government has not prescribed the maintenance of cost records under section
148(1) of the Act, for any of the services rendered by the Company.

a. According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, except for dues in respect of Income Tax, Tax Deducted at
Source {TDS), and Goods and Service Tax (GST) the Company is generally regular in
depositing, undisputed statutory dues, including in~amn tv ~nd ~tar material statutory dues,
wherever applicable, with the appropriate author



(vii)

(il

(i)

The extent of arrears of statutory dues outstanding including interest at the balance sheet date,
for a period exceeding six months from the date they become payable and the details of
outstanding as follows:

Sr. No. Particulars Amount in INR
1. Tax Deducted at Source (TDS) Liability 8,169/-
2. Goods and Service Tax (GST) Liabifity 7,29572/-
3. Interest on above Statutory Liability ' 9,027/-
1 Total Statutory Liability 7,46,768/-

b. On the basis of our examination of documents and records of the Company, and explanation
provided to us, there were no disputed dues in respect of Sales Tax, Wealth Tax, Service Tax,
Custom Duty, Excise Duty or Cess, particulars to disputed dues relating to Income Tax are as
follows:;

Sr. Statute and nature of dues Section | Financial | Disputed Dues
No. Year {Amount in INR)
1. | Income Tax, High Court (Preferred by Depariment} 143(3) | 2009-10 1,53,13,250/-
2. | Income Tax, Commissioner of Income {ax {Appeals) 2718 2010-11 1,00,000/-
3. | Income Tax, Commissioner of Income tax (Appeals) 143(3) | 2012-13 1,82,16,090/-

The Company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3{viii) of the Order is
not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix} of the
Order is not applicable.

According to the information and expianations given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the course of
our audit,

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid/provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V 1o the Act. -

In our opinion and according to the information and explanations given to us, the Company is not
a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According fo the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the standalone financial statementsasr =~ *~ able accounting standards.




(xiv)  According to the infermation and explanations give to us and based en our examination of the
records of the Company, the Company has not made any preferential allotment or private
ptacement of shares or fully or partiy convertible debentures during the year and hence reporting
under Clause 3{xiv} of the Order is not -applicable to the Company.

(xv}  In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into non-cash transactions with directors or persons connected o its
directors and hence pravisions of section 192 of the Companies Act, 2013 are not applicable o
the Company.

(xvi)  The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act 1934.

For Sanket R Shah & Associates
Chartered Accountants
FRN: “~7"" e

Sank
Propi
M. No.: 152369

Place: Mumbali
Date: 18t September, 2019

UDIN: 19152369AAAAEY 5826



Annexure - B to the Independent Auditors’ Report
(Referred fo in paragraph 2{f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the members of Citywood Builders Private Limited of even date)

Report on the Intemal Financial Controls under Clause {i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 {"the Act’)

We have audited the intemal financial controls over financial reporting of Citywood Builders Private Limited
{“the Company”) as of 31st March 2019 in conjunction with our audit of the standalone financial statements of
the Company for the year ended on that date.

1)

2)

Management’s Responsibility for Internal Financial Controls:

The Company's management is responsible for establishing and maintaining intemal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of intemal control stated in the Guidance Note on Audit of
internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (i{CAI". These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensunng the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility:

Our responsibility is to express an opinicn on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, fo the exient applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal contro! based on the
assessed risk. The procedures seiected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the standalone financial statements, whether due to fraud or
error.

We believe that the audit evidence we have nhtained ie cuffiniant and appropriate to provide a basis
for our audit opinion on the Company’s int s system over financial reporting.



3)

5)

Meaning of Internal Financial Controls over Financial Reporting:

A company's internal financial control over financial reporting is a process designed fo provide

reasonable assurance regarding the refiability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies and procedures

that:

1. pertain to the maintenance of records that, in reascnable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonabie assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being- made only in accordance with
authorisations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting:

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadeguate because of changes in conditions,
or that the degree of compliance with the policies or procedures may-deteriorate.

Opinion:

In our opinion, the Company has, in all material respects, an adeguate internal financial controls
system over financial reporting and such internal financial contrels over financial reporting were
operating effectively as at 315t March 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Charlered Accountants of India.

For Sanket R Shah & Associates
Chartered Accountants

FRN

Sank
Prop
M. Ni

Place: Mumbai
Date: 18t September, 2019

UDIN: 19152369AAAAEY 5826



CITYWOOD BUILDERS PRIVATE LIMITED

BALANCE SHEET AS AT 31°T MARCH, 2019

Particulars Note As at As at
No. 31* March, 2019 31% March, 2018
T T
ASSETS
Non-Current Assets
fa)  Property, plant and equipment 4 124,167 232,837
{b)  Currenttax assets (Net] 5 5,047,244 2,508,461
{c]  Other non-current assets 6 26,990,194 260004
Total Non-Current assets 32,161,605 29,751,422
Current assets
fa) Inventories 7 998,226,698 1,068,519,047
{b)  Financial assels
(i) Trade receivables 8 143,378,584 110,279,865
(ii) Cash and cash equivalents 9 106,359,040 12,097,401
{iii) Bank balances other than {iii) above 10 846,469 640,000
(iv) Cther financial assets i1 16,912,473 17,355,479
(c) Cther current assets [{] 94,401,143 103,869,027
Total Current Assets 1,360,124,407 1,312,76™ 17
Total assets 1,392,286,012 1,342,49.,51.
EQUITY AND LIABILITIES
Equity
{a)  Equity share capital 12 100,000 100,000
{b) Otherequity 13 [216,594,164) {143,805,816)
Total Equity [216,494,164] {143,705,816)
Liabilities
Non-Current Liahilities
Financial Liabilities
[} Borrowings 14 150,428,966 312,408,138
fii) Cther Financial Liabilides 15 12,004,233 6,599,966
Total Non-Current Liabilities 162,433,199 319,008,104
Current Liabilities
(a)  Financial Liabilides
(i) Borrowings 16 6,993,319 6,993,319
(ii) Trade payables 17 197,723,391 215,162,766
{iii) Other financial liabilities 15 1,046,892,308 876,482,615
(b)  Other current liabilides 18 2(+4,737,959 68,551,323
Total Current Liahilities 1,446,346,977 1,167,193 _
Tolal Liabilities 1,608,780,176 1,486,190,17

Total Equity and Liabilities

1,392,286,012

1’342];"\'1 0'.!'._1,__

The accompanying notes are an integral part of Financial Statements.

As per our report of even date

FDR SANKET R, SHAH & ASSOCIATES
Chartered Accountants

H ik antiae Me 1Y TA92F
Firm ® Ml

SAN.
PROI
Mem

Place: Mumbai
Date: 18" September, 2019

FOR AND ON BEHALF OF THE BOARD

MHOD

DIRECTOR
1IN: 03147669

DIRECTCR
DN: 03140671



CITYWOOD BUILDERS PRIVATE LIMITED

STATEMENT OF F™ """ AND LOSS FOR THE PERIOD ENDED 31°" MARCH, 2019
Particulars Note Year ended Year ended
No. 31" March, 2019 317 March, 2018
T T
INCOME
Revenue from Operations 19 289,914,384 105,970,146
Other Income 20 6,345,248 3,931,042
Total Income 296,259,636 109,901,188
EXPENSES
Costs Of Construction / Development 21 132,127,880 275,860,149
Purchase of Stock-in-Trade 4,646,744 2,047,110
Changes in Inventories of Finished Goods, Stock-in-Trade and Work-in-
Progress 22 260,460,788 (204,655,257)
Employee Benefits Expense 23 11,226,249 10,906,539
Finance Costs 24 312822 7,647,024
Depreciation and Amortisatien Expenses 25 108,670 119,531
Other Expenses 26 22,747,898 23,129,311
Total Expenses 431,631,051 115,054,407
Profit / {Loss) before exceptional items and tax (135,371,414} (5.153,219)
Exceptienal ltems - -
Profit / {Loss) before tax (135,371,414} (5,153,219)
Tax Expense
Carrent Tax - -
Deferred tax - -
Profit / (Loss) After Tax 135,371,414} (5,153,219)
Eaming per equity share of nominal value of ¥ 10/- each 27

Basic and Diluted

(13,537}

{515)

The accompanying notes are an integral part of Financial Statements.
As per our report of even date

FOR SANKET R. SHAH & ASSOCIATES
Chartered Acrnuntants

Firm R

SANKI
PROPR
Mermbe

Place: Mumbai
Date: 18" September, 2019

FOR AND ON BEHALF OF THE BOARD

"hSMI THOD

IRECTCR
DIN: 03147669

DIRECTOR
DIN: 03140671



CITYWOOD BUILDERS PRIVATE wamius nls

CASH FLOW STATEMENT FOR THE YEAR ENDED 31°" MARCH, 2019

Particulars Year Ended Year Ended
317 March, 2019 31" March, 2018
T T
1. CASH FLOWS Al 2Kl ITIES
Net profit/(loss} before taxation as per Statement of Profit and Loss (135,371,414) {5 .21%9)
Add / (Less):
{n account of adoption of ind AS 115 62,583,066 -
Finance costs 312,822 7,647,024
Depreciation and amortisation 108,670 119,531
Other gains and losses - (3.3397™M
(72,366,856) (726,5 13)
Operating profit before working capital changes
Add / (Less):
[Increase)/Decrease in inventories 70,292,348 {206,436,288)
[Increase)/Decrease in Trade Receivables and Other
Receivables (Including Current Investnent) (25,933,080) 91,155,554
Tncrease /(Decrease)in trade and other payables 279,156,554 123,292,051
Increase/(Decrease) in Other Financial Liabilities (Current) 5,404,267 21,641,548
Direct taxes paid (2,538,783) (744,74
326,381,706 28,508,116
Net cash Mow from operating activities 254,014,850 28,181,743
1. CASH FLOWS ARISING FROM INVESTING ACTIVITL
Inflow / (Outflow) on account of :
Other gains and losses[miscellanecus income) 3,339,709
{Increase)/Decrease in Loans and advances 2,538,783 2,926,863
Net cash flow from investing activities 2,538,783 6,266,572
111. CASH FLOWS ARISING FROM FINANCING ACTIVITIES
Inflow / {Outflow) on account of :
Proceeds from Long Term Borrowing (161,979,172) (39,195,420)
Finance costs paid (312,822) (7,647,024)
Net cash low from financing activities {162,291,994) (46,542,444)
Net increase in cash and cash equivalents ([+ 11 +11T) 54,261,639 [12.394,130)
Add: Balance at the beginning of the year 12,097,401 24,491,531
Cash and cash equivalents at the end of the year 106,359,040 12,097 an1
Components of cash and cash equivalents {Refer Note 9)
Cash on hand 653,425 673,045
Balances with banks
- in Current accounts 102,895,909 B.914,650
- in Deposits with maturity of less than six months 2,809,706 |- T
106,359,040 L

The accompanying notes are an il g: w ort of Financial Statements.

As per our report of even date

FOR SANKET R. SHAH & ASSOCIATES
Charterad ArcAnintante

Firm

SANFE
PROF
Memt
Place
Date: 18" September, 2019

FDR AND ON BEHALF OF THE BOARD

msmMen

DIRECTOR
DIN: 03147669

RAPH
DIRECTOR
DIN: 03140671



CITYWOOD BUILDERS PRIVATE LIMITED

STATEMENT OF CI 3ES IN EQUITY FOR THE YEAR ENDED 317 MARCH, 2019
in

Particulars Equity Share Retained Earnings Total
Capital
Balance at 1% March, 2017 100,000 [138,652,597) {138B,552,597)
Total Comprehensive T~~ame for the year - 5,153,219 {5,153,219)
Balance at 317 Ma—-~ 018 160,000 {143,805,816) (143,705,816)
Balance at 1% Aprii, zv18 100,000 (143,805.816) (143,705,816)
Total Comprehensive Income for the year - (135371,414) (135,371,414)
Balance at 31% March, 2019 100,000 (216,594,164) (216,494,164)

The accompanying notes are an integral part of Financial Statements.

As per our report of even date

FOR SANKET R SHAH & ASSOCIATES FOR AND ON BEHALF OF THE BOARD
Chartered Accountants

Firm

‘ASMIN RATHOD

DIRECTQOR
SAN} DIN: 0314FGH9
PROP
Memt
Place. iruwuear DIN: 03140671

Date: 18 September, 2019



CITYWOOD BUILDERS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH, 2019

1.

COMPANY DYERYIEW AND SIGNIFICANT ACCOUNTING POLICIES

Company Overview

Citywood Builders Private Limited is a private limited Company domiciled in indis, incorporated under The Companics Act, 1956,
The Company is engaged in real estate business of construction and development of residential and commeraial projects and vther
real estate project etc,

The Anancial statements are approved for issue by the Company's Board of Directors on 18" Sept, 2019
P pany P!

STANDARDS, NOT YET EFFECTIVE AND HAYE NOT BEEN ADDFTED EARLY BY THE COMPANY
Information on new standards, amendments and interpretations that are expected tn be relevant to the financial statements is
provided below.

Ind A5 115 'Revenue from Contracts with Customers’ [Ind AS 115)

There is one new standard issued by MCA (not yet effective} for revenue rccognition which overhauls the existing revenue
recognition standards including Ind AS 18 - Revenue and Ind AS 11 - Consmructon contracts. The new standard provides a contral-
based revenue recognition model and provides a five step application principle to be foilowed for revenue recognition:

i} Identification of the contracts with the customer

ii} Identfication of the performance nhligations in the contract

iii} Determination of the transaction price

wl  Allocatien of transaction price to the performance obligations in the contract (as identified in step i)
v} Recognition of revenuc when performance obligation is satisfied.

The effective date of the new standard has not yet been notified by the MCA. The management is yet to assess the impact of this new
standard on the Company's financiat statements,

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

These fnancial statements are prepared in accordance with Indian Accounting Standards [IndAS) under the historical cost
convention on the accrual basis except for certain financial instruments which are measured at fair values, the provisions of the
Companies Act, 2013 [ Act"} (to the extent notified). The ind AS are prescribed under Sectiun 133 of the Act read with Rule 3 of the
Companies (Indian Accounting Standards} Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.

The Company has adopted all the IndAS standards and the adoption was carried out in accordance with IndAS 101 First time
adoption of Indian Accounting Standards. The transition was carried out from Indian Accounting Principles gencrally accepted in
India as prescribed under Section 133 of the Act, read with Rule 7 of the Companies [Accounts) Rules, 20104 (IGAAP}, which was the
previous GAAP. Reconciliadons and deseriptions of the effect of the transition has been summarized in note 40.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a2 change in the accounting policy thereto in use,

a) Historical Cost Convention
The financial statements have been prepared on historical cost basis, except for the following:
1. certain financial assets and liabilities that have been measured at fair value
ii. assers held for sale - measured at lower of carrying amount or fair value less cost to sell,
iii. defined benefit plans - plan assets measured at fair value.
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3.1

b)

c}

Current veTsus non-current classification

The Company presents assers and liabilities in the balance sheet hased on current/non current classification. An asset is
claszified as current when it is:

Expected to be realised or intended to seld or consumed in normal operatng cycie

Held primarily for the purpese of trading

Expected to be realised within twelve months after the reporting peried, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least bwelve months after the
reporting period

All gther assets are classified as non-current

A liability is classified as cwrrent when:

It is expected to be settled in normal uperating cycle

It is held primarily for the purpose of trading

It is due tw be settled within twelve months after the reporting perind, or

There is no unconditional vight to defer the scttlement of the liability for at least twelve months after the reporting period

All other liabilities are classified as non-current
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. Deferred tax assers and liabilities are classified as non-current assers and liabilites.

Foreign currency translation

nctional and presentation currency
The financial statements are presented in Indian Rupee ['INR') which is also the functional and presentation currency of the
Company.

REYEKUE RECOGNITION
Revenue Recognition Revenue is recognised upon transfer of control of promised goods or services to customers in an amount that
reflects the consideration which the Company expects to receive in exchange for those goods ur services.

A, Revenue from sale of properties/ development rights

Revenue from the sale of properties / flats / commercial premises / umis in a project are recognised when the company
satisfies performance obligations at a point in ime i.e when control is transferred to the customer which is usually on giving
sofl possession for fit outs or actual passession w the customer.

Revenue is measured based on the transaction price, which is the consideration, adjusted for discounts, rebates, price
concessions, returns and financing component if any, as specified in the contracts with the customers. Revenue excludes taxes
collected from customers on behalf of the government.

Amount received as Advance from customers on Invoicing / raising demand letters are classified as Contract Liabilities, The
company’s right to consideration in exchange for goods or services that the company has transferred to the customer are
classified as receivables.

The Company has adopred Ind AS 115 Revenue from contracts with customers, with effect from April 1, 2018, Ind AS 115
establishes principles for reporting information about the nature, amount. timing-and uncertainty of revenues and cash flows
arising from the contracts with its cust s and replaces Ind AS 18 “Revenue” and Guidance Note on “Accounting for Real
Estate transactions” for entities to whom ind AS is applicable. The Company has adepted Ind AS 115 using the modified
retrospective approach to contracts that were not completed as ar Aprif 01, 2018 and has given impact of Ind AS 115 application
by debit w Retained Earnings as at the said date by Rs. 10,37.71,371/- pertaining to recogniton of revenue based on
satisfaction of performance obligations at a point in dme.

Accordingly, the comparative amounts of revenue and corresponding contract assets/ liabilities have not been retrospectively
adjusted.

B. Revenue from Trading Materials:

Revenue from sale of trading material is recognised when control of promised goods arc transferred to the customer.

€ Revenue from project management services:

Revenue from 'project management services’ is recognized only on satisfaction of performance obligation of promised services
based en the agreements between the Company and the customer w whom such services are rendered.
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3z

3.3
3.3.1

332

1}

(i)

. Interest
Interest income from a financial asset is recognized when it is probable that the cconomic benefits will Now to the Company and
the o wme can be measured reliably. Interest income is accrued on a bime basis, by reference to the principal

outsuanuiny at e eflective interest rate applicable, which is the rate that exactly discounts estimated future vash receipls
through the expecled life of the financial asset to that asset’s net carrying amount on initial recognition.

E. Others
Revenues / Incom: Costs/ Expenditure are generally accounted on acerual, as they are carned or incurred.

F. Share of profit / loss from partnership firms / association of persons (A0F) is accounted in respect of the financial year of the
Firm / AOP, during the reporting period, on the basis of their audited/ management reviewed accounts, which is considered as
a part of other operating activity.

PROPERTY PLANT AND EQUIPMENT AND DEPRECIATION / AMORTISATION

A Tangible Fixed Assets are stated at cost of acguisition or construction less accumulated depreciation and accumulated
impairment lsses, if any.

B. Depreciatien is provided on the straight line method on the basis of estimated useful life of the asset in the manner specified in
Schedule il to the Companies Act, 2013, Depreciation on additions to assets or on sale/disposal of assets is calculated pro-rata
fram the menth of such addition, or upto the month of such sale /disposal, as the case may he.

Asset Category Estimated useful life {in Years)
Computer 3
Dffice Equipments 5
Furniture and Fixture 10
FINANCIAL INSTRUMENTS
INITIAL RECOGNITION

The Company recogmzes financial assets and financial Habilities when it becomes a party to the vontractual provisions of the
instrument. All financial assets and liabilities arc recognized at fair valuc on initial recognition except for trade receivables which are
tnitially measured at transaction price Transaction costs that are directly attributable wo the acquisition or issue of linancial assets
and financial liabilities, that are not at fair value through profit or loss,are added to the fair value on initial recognition. Regular way
purchase and sale of financial assets are accovnted for at orade date,

SUBSEQUENT MEASUREMENT
Non-derivative Anandal instruments

Finandlal assets carrled at amortised cost

A4 financial asset is subsequently measured at amortised costif it is held within a business model whose objectve is to hold the asset
in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash Aows
that are sclely payments of principal and interest on the principal amount cutstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held with in a business model
whose objective is achieved by both collecting contractuat cash flaws and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding Further, in cases where the Company has made an irrevocable clection based on its business model, for its investments
which are classified as equity instruments, the subsequent changes in fair value are recognized in other comprehensive income,
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iii}

i)

v}

333
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1.4

Financial assets at fair value through profit or loss
A financial asset which is not classtfied in any of the above rategories are subsequently fair valued through profit or loss.

Financial ljahilities

Financial liahilities are subsequently carried at amortized cost using the eflective intercst method, except for contingent
consideration recognized in a husiness combination which 15 subsequently measured at fair value through profit and lass. For trade
and other payables maturing within one year from the Balance Sheet date, the catrying amounts approximate fair value due to the
shot turity of these instruments.

Fair value of Anancial instruments

I determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are based on
market conditions and risks existing at each reporting date. The methods uscd te determine fair value include discounted cash flaw
analysis, available quoted market prices and dealer guotes. All methods of assessing fair value result in general approximation of
value, and such value may never actually be realized.

Derecognitlon Of Financiat Instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the fnancial asset expire or it
transfers the finacial asset and the ransfer qualifies for derecognition under IndAS 109, A financia] liability (or a part of a financial
liability) is derecogmized from the Company's balance sheet when the obligation specified in the contract is discharged or cancelled
ar expires.

Impairment

Financlal assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair
valued through profit or loss, Loss allowance for trade receivables with no significant financing component is measured at an
amount equal to life time ECL. For all other financial assets, expected credit losses are measured at an amount equal to the 12-month
ECL. unless there has been a significant increase in credit risk from inifial recognition in which case thoscare measured at lifetime
ECL.The amount of expected credit losses {or reversal) that is required to adjust the loss allowance at the reporting date to the
amount that is required to be recognised is recognized as an impairment gain or loss in the statement of profit or loss.

Non-financial assets

Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are cvaluated for recoverability wheneer events or changes in circumstances
indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount {i.c. the
higher of the fair value less cost te sell and the value-in-use) is determined on an individual asset basis unless the assct dees not
generate cash flows that are largely independent of those from other assets. In such cases, the recoverable amount is determined for
the CGU to which the asset belongs.

TAXATION

i. Current Tax
The tax currentiy payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' as reported in the
consolidated financial statement of profit and loss becauseof items of income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The Company’s current tax is calculated using rawes that have been enacted
or substantvely epacted by the end of the reporting period.

In case the Company is liable t pay income tax u/s 115]B of Income Tax Act, 1961 {i.e. MAT), the amount of tax paid in excess of
normal income tax is recognized as an asset (MAT Credit entitlement) only if there is convincing evidence for realization of such
asset during the specified period. MAT credit entitlement is reviewed at each Balance Shect date,

7
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3.6

361

3.7

3.8

.

ii. Deferred Tax
Deferred tax is recognized on temporary diferences hetween the carrying amounts of assets and lisbilities in the consolidared
financial statements and the corresponding tax hases used in the compurtauon uf taxable profit. Deferred tax labilities arc
generally recognized for all taxable temporary differcnces. Deferred tax assets are generally recognized for all deductible
temporary differences w the extent that it is probable that taxable prefits will be available against which those deductible
termporary differences can be unlized.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the extent that it 15 no
longer probable that suflicient taxable profits will be available to allew all or part of the assel tn be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the peried in which the liability is
settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabiliues and assets reflects the tax consequences that would follow from the manner in
which the Company expects, at the end of the reporong period, 1o recover or settle the carrying amount of its assets and
liahilities.

iit. Current and deferred tax for the year
Current and deferred tax are recegnized in profit or loss, except when they relate to items that are recognized in other
comprehensive imcome or directly in equity, in which case, the current and deferred tax are also recognized in other
comprehensive income or directly in equity respectively.

INVENTORIES

. Allinventories arc stated at Cost or Net Realizable Value, whichever is lower,
. ‘Incomplete Projects’ include cost of incomplete properties for which the Company has not entered inin sale agreements and in

other cases where the revenue recognition is postponed. '[ncomplete Projects’ alse include initial project costs that relate to a
(prospective) project, tncurred for the purpose of securing the project These costs are recognized as expenditure for the year in
which they are incurred unless they are separately identifiable and it is probable that the respective project will be obtained.

Cost included in inventery include costs incurred upto the completion of the project viz. cost of land / nights, vatue of F51, materials,
services and other expenses (including berrowing costs) attributable to the projects. Cost formula used is average cost

EMPLOYEE BENEFITS

Post-Employment Benefits
Defined contribution plans: Company’s contribution to State governed Provident Fund Scheme is recognised during the year in
which the related service is rendered;

BORROWING COSTS

Borrowings arc initially recoj ' at the net rangaction costs incurred and measured at ammortised cost. Any rence hetween
the proceeds (net of transacdon costs) and the redemption amount is recagnised in the statement of profit and loss uver the period
of the borrowings using the effective interest method.

Interests and other borrowing costs calculated as per effective interest rate atiributable to qualifying assets are allocated as part of
the cost of consiruction / development of such assets. Such allocation is suspended during extended periods in which active
developrnent is interrupted and, no costs are allocated once all such activities are substantially complete. Investment income earned
on the temporary investment of specific borrowings pending their expenditure on quaiifying aszets is deducted from the borrowing
costs cligible for capitalisation. Other barrowing costs are charged ta the Profitand Loss Account,

CASH FLOW STATEMENT

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of ransactions of 2 non-
vash hature, any delerrals or accruals of past or future operating cash receipts or payments and item of income or expenses
associated with investing or financing cash flows. The cash Aows from operating, investing and financing activities of the company
are segregated.
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3.9

3111

FOREIGN CURRENCY TRANSACTIONS

i, All transactons in foreign currency are recorded in the reporting currency, based on closing rates of exchange prevalent on the
dates of the relevant ansactions.

il. Monetary assets and liabilities in foreign currency, outstanding as on the Balance Sheel date , are converted in reporting
currency at the closing rates of exchange prevailing on the said date. Resultant gain or loss is recognized during the year in the
statement of profit and joss.

iii. Mon monetary assets and liabilities denominated in foreign currencies are carried at the exchange raw prevalent on the date of
the transaction.

PROYISIONS, CONTINGENT ASSETS AND CONTINGENT LIABILITIES

Provisions arc recognized only when there is a present obligation, as a result of past events, and when a reliable estimate of the
amount of abligation can be made at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflec
the current best estimates. Provisions are discounted to their present values, where the time value of money is material.

Contingent liability is discloscd for:

*  Possible obligations which wi confirmed only by future events not wholly within the conrol ¢f the Company or

Present obligations arising from past events where it is not probable that an cutflow of resources will be reguired 1o sewtle the
obligation or a reliable estimate of the amount of the obligation cannot be made.

USE OF ESTIMATES

The preparation of the financial statements in conformity with indAS requires management o make estimates, judgments and
assumptions. These estimates, judgments and assumptions alfect the application of accounting policies and the reported amounts of
assets and Nabilites, the disclosures of contingent assets and liabilities at the date of the financial statements and reported amounts
of revenues and expenses during the period. Application of accounting policies that require critical accounting estimates involving
coraplex and subjective judgments and the use of assumptions in these financial statements have been disclosed in note 3.11.1,
Accounting estimates could change from period to period. Actual results could differ from those estimates, Appropriate changes in
estimates are made as management becomes aware of changes in circumstances surrounding the estimates. Chanpes in estimaltes
are reflected in the financial statements in the peried in which changes are made and, if material, their effects are disclosed in the
notes to the financial statements.

Critlcal accounting judgements and estimates

a.  Revenue recognition
The Company uses the percentage-of-completion method in accounting for its revenue. Costs of the project are based on the
management's estimate of the cost te be incurred upto the completion of the projects and include cost of land, Floor Space index
(FSI), materials, services and other expenses attributable to the projects. Estimates of project income, as well as project costs,
are reviewed periodically. Costs expended have been used to measure progress towards completion of work Provisions for
estimated losses, if any, on uncompleted contracts are revorded in the period in which such losses become probable based on
the expected contract estimates at the repurting date.

b. Pruperty, plant and equipment
The charge in respect of periodic depreciation is derived after determining an estimate of an asset's expected useful life and the
expected residual value at the end of its life. The useful lives and residual values of Company's assets are determined by
management at the ome the asset is acquired and reviewed peiodically, including at each financial year end. The lives are based
on historical experience with similar assets as well as anticipation of future evenls, which may impact their life, such as changes
in technology.

¢ Fair value measurements and valuation processes
Some of the company's assets are measured at fair value for financial reporting purposes. In estimaring the fair value of an asset
or fiability, the Company uses market-observable data to the extent it is available. Where Level 1 inputs are not available, the
Company engages third party qualified valuers to perform the valuation. The Company works closely with the qualified external
valuers to establish the appropriate valuation techniques and inputs to the model.
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4. Property, plant and equipment
Carrying amounts of:
Leasehold land
Commercial Premises
Mivan System
Computers and Laptops
Furniture and Fixtures
Vehicles
Office Equipment

4., Property, Plant and Equipment
Cost or deemed cost

Balance at 1™ April, 2017
Additons
Disposals
Transfers

Balance at 31™ March, 2018

Accumutated depreciation and impairment

Balance at 1 April, 2017
Eliminated on disposal of assets
Depreciation expense

Balance at 31 March, 2018

Carrying amount as on 317 March 2018

Cost or deemed cost

Balance at 31" March, 2018
Additions
Disposals
Balance at 31" March, 2019

Accumulated depreciation and impairment

Balance at 31" March, 2018

Eliminated on disposal of assets
Depreciation expense

Balance at 31 March, 2019

Carrying amount as at 31* March 2019

As at As at
31" March, 2019 31" March, 2018
T T
124,169 232,837
Total 124,169 232,837
Compu @i Furniture and Office Total
and Laptops Fixtures Equipment
- 1,299,827 1,159,710 2,459,537
- 1,299,827 1,159,710 2,459,537
- 957,459 1,149,710 2,107,169
- 109,529 10,000 119,529
- 1,066,988 1,159,710 2,226,698
- 232,839 - 232,837
Computers Furniture and Oflice Total
and Laptops Fixtures Equipment
- 1,299,827 1159710 2,459,537
- 1,299,827 1,159,710 2,459,537
- 1,066,988 1,159,710 2,226,698
- 108,670 - 108,670
1,175,658 1,159,710 2,335,368
- 124,169 - 124,167
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Asat As at
31" March, 2019 31™ March, 2018
T T
5. Current tax assets (Net)
Advance Tax paid 5,047,244 2,508,461
Less : Provision for Tax _ - -
Curent Tax Asset / (Liability) 5,047,244 2,508,461
6. Other assets
Non-current
Advances to land owmners 26,990,194 26,990,194
Total 26,990,194 26,990,194
Current
Project Advances 24,282,846 10,227,855
Advances to Suppliers, Contractors and Professionals 2,938,210 3,170,739
Balance with statutory authorities 4,365,186 3,666,501
Unbhilled revenue - 23,711,199
(Other Advances
- Qthers. 62,777,035 62,891,722
- Prepaid Expense 37,866 201,010
Total 94,401,143 103,869,027
7. Inventories
Inventeries [lower of cost or net realisabie value)
- Stock of material at site 817,495 4,310,145
- Incompiete projects (Refer footnote) 997,409,203 1,064,208,902
Total 998,226,698 1,068,519,047

Footnote: During the financial year incomplete projects including of INR 18,31,43,717/- Work In Progress (WIP)
relating to six projects i.e. (1. Kamaraj Nagar CHS Limited., 2. Jai Mata Di CHS Limited., 3. Shiv Kripa / Anand Aman CHS
Limited., 4. Ambedkar Nagar CHS Limited, 5. Nitmal Nagar CHS Limited, 6. Om Shivaji SRA CHS.)

8. Trade Receivables
Current

Trade Receivables -Others _ 143,378,584 110,279,865
Total 143,378,584 110,279,865
9. Cash and cash equivalents
Balances with banks:
- in current accounts 102,895,209 B,914,650
- in escrow accounts 2,809,706 2,509,706
Cash on hand 653,425 673,045
Total 106,359,040 12,097,401
10. Otherbank’ ances
Deposits with maturity of more than three months but less than 12
months(Refer footnote) 846,469 640,000
Total 846,469 640,000
Footnotes:
1) Balances with bank in margin money and fixed dennsits are kent as security for guarantees / other facilities.
2) Balances with Bank in Fixed Depositare ke 1tees.

& g
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11. Other financial asseLs
Current
Security deposits
Advances recoverable from others
Reimbursement
Related parties
Interest accrued on fixed deposits
Total

12, Equity Share Capital
Authorised Share Capital:
5,00,000 {As at 31st March, 2018: 5,00,000;) Equity Shares of 10/- each fully paid up

Issued and subscribed capital comprises:
10,000 (As at 31st March, 2018: 10,000) Equity Shares of T 10/- each fully paid up

Footnotes:
(i) Reconciliation of the number of Equity shares ontstanding at the beginning

As at As at

31" March, 2019 31™ March, 2018
 § 4

185,500 185,500
16,191,118 16,478,030
499,530 499,530
36,325 192,420
16,912,473 17,355,479
5,000,000 5,000,000
100,000 100,000

Number of Share Capital

and at the end of the year. shares T
Balance at 1st April , 2017 10,000 100,000
Add : [ssued during the year - -
Less : Bought back during the year - -
Balance at 31st March, 2018 10,000 100,000
Add : [ssued during the year - -
Less : Bought back during the year -
Balance at 31% March, 2019 10,000 100,000
(ii) Details of shares held by each shareholders helding more than 5% shares
31st March, 2019 31st March, 2018
No of shares % helding No of shares held % holding
kald
Fully paid equity shares B
Hubtown Limited 9,994 99.94% 9,994 99.94%
Maya Vaidya / Hubtown Limited 1 0.01% 1 0.01%
D.V Prabhu / Hubtown Limited i 0.01% 1 0.01%
Kamal Matalia / Hubtown Limited 1 0.01% 1 0.01%
Nancy Pereira / Hubtown Limited 1 0.01% 1 0.01%
Anil Ahluwalia / Hubtown Limited 1 0.01% i 0.01%
Chetan Mody / Hubtown Limited 1 0.01% 1 0.01%
Total 10,000 100.00% 10,000 100.00%

(iti} Terms / righls attached to Eqpity Shares:

The company has a single class of equity shares having a face value of ¥ 10/- per share. Each holder of equity share is
entitled to one vote per share. In the event of liquidation of company, the holders of equity shares will be entitled to receive
remaining assets of the cempany, after distribution of all preferential amounts. The distribution will be in proportion to the

number of equity shares held by the shareholders.
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Year ended Year caded
31" March, 2019 31" March, 2018
13. Other Equity T T
Retained Earnings
Balance at the beginning of the year (143,805,816} (138,652,597)
On account of adoption of ind AS 115 62,583,066 -
Profit attributable to the owners of the company {135,371414) [5,153,219)
Balance at the end of the year (216,594,164) {143,805,816)
14. Non-current borrowings
Secured Debentures
300 (As at 31st March, 2017: 300) 0% Redeemable non-convertible
debentures of the face value of ¥ 10,00,000 each 150,428,966 312,408,138
Total 150,428,966 312,408,138

Footnote:
i The Debentures shall be redeemed at a premimum such that the Debenture Holders earn an IRR of 22% on
Subscription Amount
il If Issuer commits a default in payment of Redemption Ameunt or Amounts Due or in redemption of Debenture
(including Target Return thereupon} for two consecutive months, then the Debenture Holder shall have the right to
exchange/convert {the "Conversion Option”}, as its option, the whole or part of the defaulted amount of the
outstanding Debentures into 100% of the equity shares of the Issuer,
iii.  The debentures are sccured by:
a) Personal gurantee of the promoters of Hubtown Limited.
b} Uncenditional and irrevocable Corporate Guarantee of Hubtown Limited,
¢) Pledge of unencumbered equity shares valued at ¥ 50 Million of Hubtewn Limited.
iv.  NolInterest charged on debenture during the Financial Year and Previous Year.

15. Other financial liahilities

Non-current
Retention money payable 12,004,233 6,599,966
Total 12,004,233 6,599,966
Current
- From related parties (Refer Footmote) 803,893,061 719,655,057
- From others 157,242,208 69,289,071
Other payables 85,757,039 ~7,538,487
Total 1,046,892,308 osu,482,615
Footnote :

The Company has received interest free Advances fram it's Parent Company, considering the nature of business in which the
Company operate, the amounts 5o received are considered to be repayable on call / demand as the repayment peried of such
amounts 50 received is not measureable precisely.
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As at As at
31" March, 2019 31st March, 2018
16. Current borrowings = T
- From Companies v 33,319 6,993,319
Tetal " 319 6,993,319
Footnotes:
1) Unsecured loans from Companies no interest rates charged.
2) Borrowing relating to repayable on demand,
17. Trade payables
Trade Payables [Refer Foomote}
- Others 187,723,391 215,162,766
Total 187,723,391 215162766
Footnote:

As per information available with the Company regarding dues to Micro, Small and Medium Enterprises as defined under the Micro Small
Medium Enterprises Development, Act 2006 (MSMED Act), none of the suppliers of the Company are registered under MSMED Act, and

the same has been relied upon by the auditors.

18. Other current liahilities
Current
Advance from customers
Stamtery dues

19. Revenue from operations
Sale from operations :
Revenue from Sale of Properties/rights
Revenue from sale of Trading Materials
Other operating revenue:

Liabilities written back to the extent ne longer required.

20, Other income
Interest Income:
Bank fixed depaosits
Income Tax Refund
Others
Dividend received
Gain on sale of current investments
Gain on foreign currency fluctuation (Net}
Miscellaneous income

21. Costs OF Construction / Development
Construction costs incurred during the year:
Land / rights acquired
Material and labour costs
Approval and consultation expenses
Other direct development expenses

Total

Total

Total

Total

199,436,394 66,826,257
5,301,565 1,725,066
204,737,959 68,551,323
284,682,158 91,412,181
5,232,158 1,852,726
72 12,705,238
289,914,388 105,970,146
55,971 57,489

4,750 -
2,026,460 474,398
- 59,446
- 163,723

(25) -
4,258,092 3,175,986
6,345,248 3,931,042
- 205,110,617
94,663,258 23,419,383
16,122,430 24,385,331
21,342,192 22,944,818
232,127,880 275,860,149




CITYWOOD BUILDERS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH, 2019

22.

23.

24,

25.

26.

Changes In Inventeries Of Incomplete Projects, Finished
Properties And FSI
Opening Inventory :

[ncomplete projects

Add / (Less):

WIF relating to other 6 Projects
On account of adopton of Ind AS 115

Closing Inventory :

Incomplete projects

Employee Benefits Expense

Salaries, bonus, etc.

Contribution to provident and other funds
Staff welfare expenses

Other fund expenses

Finance Costs

Interest costs:-
Other interest expense
Delayed/penal interest on loans and statutory dues

Depreciation and Amortisation Expenses

Depreciation of property, plant and equipment

Total depreciation and ammortisation expense

Other Expenses

Insurance

Rent

Advertisement expenses

Advances and other debit balances written off
Bad Debts

Brokerage

Repairs and society maintenance charges
Legal and professional fees

Compensation on cancellation of flats

Other expenses (Refer Foomote)

Footnote:
Auditors, Remuneration:

Audit fees

Total

Taotal

Total

Total

Year Ended Year Ended
31 March, 2019 31" March, 2018
L4 T
1,(164,208,902 859,553,645
1,064,208,902 859,553,645
(183,143,717) .
193,661,090 -
1,074,726,275 859,553,645
814,265,486 1,064,208,902
814,265,486 1,064,208,902
260,460,788 {204,655,257)
10,950,415 10,500,4B6
226,945 378,565
29,124 6,562
19,765 20,926
11,226,249 10,906,539
. 4,235,549
312,822 3,411,475
312,822 7,647,024
108,670 119,531
108,670 119,531
214,801 370,634
. 900,000
- 6,828,412
367,785 -
544,500 -
13,827,243 1,425,068
453,358 642,855
1,128,310 2,022,386
. 4,794,408
6,211,901 6,145,548
22,747,899 23,129,311
50,000 60,000



CITYWOOD BUILDERS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°T MARCH, 2019

Year Ended Year Ended
31" March, 2019 31" March, 2018
T T
27. EARNINGS PER SHARE (EPS}
Basic Eamning Per Share and Diluted {13,537) (515)
(i) Basic and Diluted EPS
The earnings and weighted average number of equity shares used in the calculation of
basic and diluted earnings per share are as follows:
Profit for the year attributable to the owners of the Company (135,371,414) {5153,219)
Earnings used in the calculation of basic earnings per share {135,371,414) [5,153,219)
(ii) Weighted average number of equity shares for the purposes of basic and diluted
earnings per share 10,000 10,000

28. Financial Risk Management Objectives
The company is cxposed to market risk, credit risk and liquidity risk. The company’s management oversees the management of these
risks. The company’s board of directors review and agrees policies for managing each of these risks summarized below:

1) Market Risk

a) Interestrate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The company’s exposure to the risk of changes in market interest rates relates primarily to company’s long term debt
obligations with floating interest rates.

b} Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fuctuate on account of changes in foreign
exchange rates. The company does not have any exposure to the risk of changes in foreign exchange rates from its operating activities

There is no purchase of materials of imported materials hence foreign currency risk does not arise.

¢} Commaodity price risk
The Company is not aifected by the price volatility of commodities
The Company has awarded building construction contracts te its contractors on turnkey basis.

2) Credit Risk

Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract leading to a
financial less. The company is not exposed to credit risk from its operating activities or trade receivables since the sale / lease
buildings are yet to be constructed and there is no sale or leasing in relation to the same.

Credit risk from balances with banks and inter corporate lpans is managed by the company’s treasury department in accordance with
the company's pelicy. Investments of surplus funds are made only with approved companies and within credit limits assigned to each
company. The credit limits of parties to whom loans are granted are reviewed by board of Directors on an annual basis. The limits are
set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make
repayments.

3) Ligquidity risk
The company is in stage of construction of buildings. All allowable expenses are inventorised by as per the policy of the company.
Liquidy risk is dependent on the market demand for completed Rats.



LIT 730D BUILDERS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH, 2019

29. RELATED PARTY TRANSACTIONS

&,

LIST OF RELATED PARTIES:

A. Mames of related parties and description of relationship

i.  HOLDING COMPANY
Hubtown Limited

II. FELLOW SUBSIDLARY COMPANIES

Hubtown Bus Terminal {Mchasana) Private Limited

II. Entities With Joint Controf Of, Or Significant Inluence Over, the Entity

Rubix Trading Private Limited

V. JOINT VENTURES OF HOLDING COMPANY
Shrecnath Realtors

MNote:(il Related party relationships are as identified by the Company and relied upon by the Auditors.

{ii} Previous year's figures are given in brackets

Transactions with Related Parties:

Particulars

Key Managerial
Personnel

Holding Company

Fellow Subsidiary
Companies

joint Ventures of
Helding Company

-

Loans and advances received frecovered fadjusted

Hubtown Limited

)

145,311,232
[517,300,080)

(1

[74.033.746)

L

Loans and Advances given/ repaid fadjusted
Hubtown Limited

87,503,098
[242,490,152)

{3

)

wrin behalf payments madef adjusted [Incloding
reimbursement
Shreenath Realtors

Hubtown Bus Terminal (Mehasana) Private Limited

Heet Builders Private Limited

251,125
()

()

-}
{499,530}
72,795

()

[112,500])

D]

On behailf paymenis reccived/Adjusted
Heet Builders Private Limited

Hubtown Limited

-}
{-}

]

(-}

Project Purchased
Shreenath Realtors

)]

{116830.194]

Contractor Payment
Hubtown Limited

54,427 B25

Sr.
No.

Balance outstanding receivables:

As at
31™ March, 2019

Asat
31 March, 2018

Joint Yentures of Holding Company
Shreenath Realtors
Hubtown Bus Terminal (Mehasana) Private Limited

Balance cutstanding payables:

Assodates of Holding Company
Rubix Trading Private Limited

Holding Company
Hubtown Limited

Joint Ventures of Holding Company
Shreenath Realtors

499,530

69,289,071
871,891,016

116,579,744

499,530

69,289,071
719,655,057

116,830,194

30. The accumulated losses of the Company have resulted in complete erosion of the net worth of the Company. The Company's management is, however, of
the view that the said erosion is lemporary in nature as the Company has made strategic investments in certain assets / projects , the proceeds of which
would when fructified, would result in armnaround of the Company. The Company to that extent does not consider the erosion of the net worth as an
impediment to its status as a going concern.

¥



CITYWOOD BUILDERS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31%° MARCH, 2019

s at As at
d1st March, 2019 2%st March, 2018
31 Incame Tax Matters for, Tax Contingent Liability
Financial Halance disputed Balance disputed
Statute and nature of dues Section Year DHsputed Dues A t Paid dues payable dues payable
Income Tax, High Court {Preferred by Department]) 143({3) 2009-10 15,313,250 15,313,250 15,313,250
Income Tax, L« of Income tax (Appeals) 2718 2010-11 100,000 - 100,000 190,000
Incosme Tax, C of Income Tax [Apperals) 143(3) 2012-12 18,216,090 750 860 - 17,465,230
Total 33,629,340 750,860 15,413,250 32,878,480

Notes:

There is no contingent fiability towards Service Tax, MYAT /Sales Tax as on 3 1st March, 2019

32. Inthe opinion of the Board of Directors of the Company. all items of Current Assets, Current Liabilites and Loans and Advances continues to have a realizable value of

at least the amounts at which they are stated in the Balance Sheet

33. Trade payable & other current liability are subject to confirmation, reconciliation and adjustment if any.

34, Capilal Management

The primary ohiective of company's capital management is to ensure that it maintains sirong capital ratios in order w support its business and maximise shareholders
vatue. The company’s board of directors reviews the capital structure on an annual basis.

The capital structure of the company consists of net debt (borrowings and oflset by cash and hank balances) and total equity of the company. The borrowings consist of
debentures issued, term loans from financial instilutions and loans from companies.

The gearing ratio at the reporting period was as follows:

31st March, 2019 31si March, 2018
T T
Unsecured Loan 6,993,319 6,093,319
Interest accurad - -
Tolal Debt 6,993,319 6,993,319
Cash and Cash Equivalents 106,359,040 12,097,401
Net Debt (4) {99,365,721) (5,104,082}
Equity Share Capital 100,000 100000
Other Equity (216,594, 164) {143,805 816}
Total Equity (B} [216,494,164} [143,705,816)
Bebt Equity Ratio A/B 460 444
35. Fair Yalue measurement of Financial Instruments
31st March 2019 31st March 2018
FYPL F¥OC] Amortised Cost FYPL FYOC) Amortised Cost
Fi ial Asset
Investments - - - - -
Trade receivables 143,378,584 110,279 865
Cash and cash equivalents - - 106,359 045 - - 12,097,401
Bank balances other than (iii) above H46,469 640,000
Loans - -
Other financial assels - - 16912473 - - 17355479
Total of Financial Assels - - 267,496,565 - - 140,372,746
ES

[OS - - 157,422,285 - - 315,401 457
Trade payables - - 187723391 - - 213778782
Other Financial liabilites - - 1,058 896,541 - - 856,266,928
Total of Finandal Llahilides - - 1,404,042,216 - - 1,389,447, 168

The accompanying notes are an integral part of Financial Statemenls.
As pet our report of even date
FOR SANKET R. SHAH & ASSOCIATES

Cha
Firn

Plac
Date: 18" September, 2019

FOR AND ON BEHALF OF THE BOARD

IN RATHOD
DIRECTOR

DIY: 03147669

HINDE -
__owecToR

DIN: 03140671






preparation and presentation of the ind As financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicab matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so. The Board of
Directors are responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the INDAS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due Lo fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of rot detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internai
control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation,



Materiality is the magnitude of misstatements in the financial statements that, individually or in
apgregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced.

We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and
(if) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with themn all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters.

We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

I.  As required by ‘the Companies (Auditor's Report) Order, 2016’, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act {(hereinafter referred
to as the "Order”), and on the basis of such checks of the books and records of the Company as
we considered appropriate and according to the information and explanations given to us, we
give in the Annexure A statement on the matters specified in paragraphs 3 and 4 of the Order.

II. Asrequired by Section143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and beljef were necessary for the purposes of our audit.

{b}) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears [rom our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and statement
of changes in Equity dealt with by this Report are in agreement with the books of account.

{d) In our opinion, the aforesaid Ind AS financial Statements comply with the Indian Accounting
Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31st March,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2019 from being appointed as a director in terms of Section 164 (2) of the Act.



(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us;

i.  The Company does not have any material pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. =~ There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

FOR M. K. GOHEL & ASSOCIATES
CHARTERED ACCOUNTANTS
FIRM REGISTRATION No.: 103256W

M‘Ul\l.'u)l'l M UUHEL
PROPRIETOR
Membership No. 038823
Place : Mumbai

Date : 26/05/2019



“ANNEXURE-A" REFERRED TO IN PARAGRAPH 1 OF OUR REPORT ON OTHER LEGAL AND
REGULATORY REQUIREMENTS OUR AUDITORS’ REPORT OF EVEN DATE ON THE IND AS
FINANCIAL STATEMENTS FOR THE YEAR ENDED 315t MARCH, 2019 OF DEVKRUPA BUILD TECH
LIMITED

On the basis of such checks as we considered appropriate and in terms of the information and
explanations given to us, we state that: -

(i) a) The company has maintained proper records showing full particulars of its quantitative
details and situation of fixed assets;

b) The company has physically verified its fixed assets at reasonable interval and no materiai
discrepancies were noticed on such verification;

¢} According to the information and explanations given to us. and on the basis. of our
examination of the records of the Company, the company does not have any immovable

property.

(ii) The company does not have any inventories during the year and as at the balance sheet date.

(iii)  In our opinion, and according to the information and explanations given to us, the Company
has not granted any secured or unsecured loans to Companies, firms or other parties covered
in the register maintained under Section 189 of the Companies Act, 2013;

{iv)  As per the information received there are no loan, investment, guarantees and security to director
by the company.

) In our opinion, and according to the information and explanations given to us, the Company
has not accepted deposits as per the directives issued by the Reserve Bank of India under the
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the rules
framed there under. Accordingly, paragraph 3(v) of the Order is not applicable to the
Company.

(vi)  In our opinion, and according to the information and explanation given to us, the Company
has not crossed the threshold limit as prescribed by the Central government under sub-
section (1) of section 148 of the Act for maintenance of cost records
and hence such the provision for maintenance of records are not applicable to the company;

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of loans or borrowings to financial institutions or banks. The
Company did not have any loans or borrowing from any Government or dues to debenture
holder.

(viii)

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not raised any money by way of initial public
offer or further public offer (including debt instruments) and has not obtained any term
loans during the year. Accordingly, paragraph 3(ix) of the Order is not applicable to the
Company.

(ix)

(x) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of the
material fraud on or by the Company, has been noticed or reported by the Company during
the year, nor have we been informed any such case by the Company;

In our opinion and according to the information and explanations given to us, no managerial
(xi)  remuneration has been paid or provided by the Company.

(xif) In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi company and the Nidhi Rules, 2014 are nof 7T 77 rordingly,



(xiif)

(xiv)

{xv)

(xvi)

paragraph 3(xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has entered into transactions with related parties in compliance with the provisions of
Sections 177 and 188 of the Act where applicable and the details of such related party
transactions have been disclosed in the Ind AS financial statements as required by
Accounting Standard (AS) 18, Related Party Disclosures prescribed under Section 133 of the
Act, read with the relevant rules.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv] of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with directors or persons connected with
him/ her. Accordingly, paragraph 3(xv) of the Order is not applicabie.

In our opinion and according to the information and explanations given to us, the Company is
not required to be registered under section 45 1A of the Reserve Bank of India Act, 1934.
Accordingly, paragraph 3(xvi) of the Order is not applicable to the Company.

FOR M. K. GOHEL & ASSOCIATES
CHARTERED ACCOUNTANTS
FIRM REGISTRATION No.: 103256W

MUKESH K. GOHEL
PROPRIETOR
Membership No. 038823

Place :

Mumbai

Date : 26/05/2019



“ANNEXURE-B” REFERRED TO IN PARAGRAPH II OF OUR REPORT ON THE INTERNAL FINANCIAL
CONTROLS UNDER CLAUSE (i) OF SUB-SECTION 3 OF SECTION 143 OF THE COMPANIES ACT,
2013 ( HE ACT") OUR AUDITORS' REPORT OF EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS FOR7 EYE/ ENDED 31<MARCH, 2019 OF DEVKRUPABU™ DTE( LIMITED

We have audited the internal financial controls over financial reporting of DEVKRUPA BUILD TECH
LIMITED (“the Company”) as of March 31, 2019 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (‘the Guidance Note') issued by the Institute of
Chartered Accountants of India (‘ICAI'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting {the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are heing made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonabie assurance re; ely



detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements.

Inhi ntLimil io1 »>fInterr Financial Contr« Over Financial Ri orting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
ICAL

FOR M. K. GOHEL & ASSOCIATES
CHARTERED ACCOUNTANTS
FIRM REGISTRATION No.: 103256W

MUKESH K. GOHEL
PROPRIETOR
Membership No. 038823

Place : Mumbai
Date: 26/05/2019












DEVKRITPA BUILD TECH LIMITED

STATEM NT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2019 )
Reserves and Surplus
Equity General reserve Retained Earnings Total

Balance at April 1, 2017 0,000 52,500,000 (139,633,808) (86,633,80¢
Total Comprehensive Income for the year - - (581.369) (581,369]]
Balance as at 31st March 2018 500,000 52,500,000 (140,215,177} (87,2 517"
Total Comprehensive Income for the year - - (1,880,998) (1,880,998}
Balance as at 31st March 2019 500,000 52,500,000 (142,096,175) (89,096 75);
As per o1 reportof even date For and on behalf of the B s
For M. K. GOHEL & ASSOCIATES H

CHARTERED ACCOUNTANTS
FIRM REG. NO.:103256W

MUKESH K GOHEL
PROPRIE IR
Membership No. 038t

Mumbal
Date: 26 May, 2019

A LAY L M AN

DIN: 03626861

Mumbai
Date: 26th May, 2019




neEveOpA RUILD TECH LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST, MARCH 2019

31

COMPANY OVERVIEW AND SIGNIFICANT ACCOUNTING POLICIES

COMPANY OVERVIEW

Devkrupa Build Tech Public Limited is a Limited Company demiciled in India, incorporated under the Companies Act,
1956, The company is engaged in real estate business of construction and development of Residential and Commercial
Premises and Other Real Estate Projects including consultancy and sole selling of real estate.

The financial statements arc approved for issue by the Company’s Board of Directors on 26th May 2019.

SIGNIFICANT ACCOUNTING POLICY

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

These financial statements are prepared in accordance with Indian Accounting Standards {IndAS) under the historical
cost convention on the accrual basis except for certain linancial instruments which are measured at fair values, the
provisions of the Companies Act, 2013 ("Act) (to the extent notificd). The Ind AS arc prescribed under Section 133 of
the Act read with Rule 3 of the Companies {Indian Accounting Standards) Rules, 2015 and Companies {Indian
Accounting Standards) Amendment Rules, 2016,

The Company has adopted all the IndAS standards and the adoption was carried out in accordance with ndAS 101
First time adoption of ndian Accounting Standards. The transition was carried out from Indian Accounting Principles
gencrally accepted in India as prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014 (IGAAP), which was the previous GAAP. Reconciliations and deseriptions of the effect of the trausition has
been sumimarized in note 28.

Accounting policics have been consistently applied except where a newly issued accounting standard s initially
adapted or a revision Lo an existing accounting standard requires a change in the accounting palicy hitherto in use.

Current versus non-currcnt classification

The Company presents asscts and liabilities in the balance sheet based on cwrrent/non current classification, An
assct is classified as current when it is:

Expected to be realised or intended to sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets arce classified as non-current.

A liability is classified as current when:

ftis cxpected to be settled in normal operating cycle

It is held primarily for the purposc of trading

Itis due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

All other liabilities are classified as non-current,

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. Deflerred tax assets and liahilities are classified as non-current assets and liabilities.

REVENUE RECOGNITION
A, Revenue from Construction Activity

a. The company has adopted the principles of revenue recognition on the basis of “ Guidance note on Accounting for
Real Estate Transactions " issuced hy the Institute of Chartered Accountants of India, for the entities te whom IndAS
is applicable.

h.  Revenue from sale of 'linished propertics / buildings / rights’ is recognised on transfer ol all significant risks and
rewards of ownership of such properties / building / rights, as per the terms of the contracts entered into with
huyer/{s}, which generally eaincides with the firming of the sales contracts/ agreements, except for contracts
where the Company still h ibstantial acts even after the transfer of all significant: risks
and rewards.

¢, Losses L’XpCCtEd to be incu struction are chareed in the statamaent of aralit and lace in
the periad in which the los:
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B. Interest and Dividend Income

Revenue is recognised on a time proportion basis taking into acecunt the amount outstanding and the rate
applicable.

C.  Others
Revenues / Incoine and Costs/ Expenditure are generally accounted on accrual, as they are earned or incurred.

PROPERTY PLANT AND EGQUIPMENT AND DEPRECIATION / AMORTISATION

A, Tangible Fixed Assets are stated at cost of acquisition or censtruction less accumulated depreciation and
accuinulated impairment losscs, if any.

B. Depreciation is provided on the straight line method on the basis of estimated useful life of the asset in the manner
specified in Schedule 1I to the Companies Act, 2013. Depreciation on additions te assets or on sale/disposal of
assets is calculated pro-rata from the month of such addition, or up to the month of such sale/disposal, as the case

may be,

Asset Category Estimated uscful fife {in Years)
Plant and Machinery 15

Office Equipment 5

FINANCIAL INSTRUMENTS

Initial recognition

The Company recognizes financial ass=ts and financial liabilities when it becomes a party to the contreciual provisions
of the instrument. All financial assets and liabilities are recognized at fair value on initial recognition except for trade
receivables whicn are initially measared at transaction price. Transaction costs that are directly attributable to the
acquisition or issve of financial assets and financial liabilities, that are not at fair value through profit or loss, are added
te the fair valuz on initial recognition. Regular way purchase and sale of financial assets are accounted for at trade date.

Subscquent measurement

Non-derivative [inancial instrumenis

Financial assets carried at amortised cost

A financizl agset is subsequently measured at amortised cost if it is held within a business model whaose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise an
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is suhsequently measured at fair value through other comprehensive income if it is held with in a
business miodel whose objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal anwount outstanding. Further, in cases where the Company has made an
irrevocable election based on its business model, for its investments which are classified as equity inscruments, the
subsequent changes in fair value are recegnized in other comprehensive income.

Financial assets at fair value through profit or loss

A linancial asset which is nct classified in any of the above categeries are subsequently fair valued through profit or
loss.

Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for
contingent consideraticn recognized in a business combination which is subsequently measured at fair value through
profit and loss. For trade and other payables maturing within onc year from the Balance Sheet date, the carrying
amounts approximate fair value dite to the short maturity of these instruments.

Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that
are based on market conditions and risks existing at each reporting date. The methods used to determine fair value
include discounted cash Aow analysis, available quoted market prices and dealer quotes. All methods of assessing fair
value result in general approximation of value, and such value may never actually be realized.

Derecognition of financial instrur

The Company dereccgnizes a finar il rights to the cash fows ~ )
expire or it transfers the financial es for derecognition unds
liability (or a part of a financial li the Company's balance sl

specified in the centract is discharpe
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Impairment

Financial assets

‘I'he Company recognizes loss allowances using the expected credit loss (ECL} mode! for the financial assets which are
nut fair valued through profit or loss. Loss allowance lor trade receivables with no significant financing component is
measured at an amount equal to Life time ECL. For all other financial assets, expected credit losses are measured at an
amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition in
which case those are measured at lifetime ECL. The amount of expected credit losses (or reversal) that is required to
adjust the loss allowance at the reporting date to the amount that is required to be recognised is recognized as an
impairment gain or loss in the statement of profit or loss.

Non-financial assels
Property, plant and equipment
Property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances
indicate that their carrving amounts may not be recoverable. For the purpose cof impairment testing, the
recoverable amount (i.c. thie higher of the fair value less cost to sell and the value-in-use) is determined on an
individual asset hasis unless the asset does not gencrate cash Rows that are largely independent of those from
other assets. [n such cases, the recoverable amouat is determined for the CGU to which the asset belongs.

TAXATION

i.  CurrentTax
The tax currentiy payable is hased on taxable profit for the year. Taxable profit differs from 'profit before tax’ as
reported in the financial statement of profit and loss because of items of income or expense that arce taxahle or
deductible in other years and items that are never taxable or deductible. The Company's current tax is calculated
using rates that have been enacted or substantively enacted by the end of the reporting period.

lu case the Company is liable to pay income tax u/s 115]B of Income Tax Act, 1961 (i.e. MAT), the amount of tax
paid in excess of normal income tax is recognized as an asset (MAT Credit entitiement) only if there is convincing
evidence for realization of such asset during the specified period. MAT credit entitlement is 1eviewed at cach
Balance Sheet date,

ii. Deflerred Tax
Deferred tax is recognized on temporary differences between the carrying ameunts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognized for all taxable temporary differences. Deferred tax assets are generally
recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductibie temporary differences can be utilized.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the
extent that itis no longer prebable that sufficient taxahle profits will be available to allow ali or part of the asset to
be recovered.

Deferred tax iiabilities and assets are measured ac the tax rates that are expected to appty in the period in which
the liability is settled or the asse: realized, bascd on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow fram the
manner in which the Comrpany expects, at the end of the reporting period, to recover or settle the carrying amount.
of its assets and liabilities.

iii. Curventand deferred tax for the year
Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized
in other comprehensive income or directly in equity respectively.

BORROWING COSTS

Interests and other borrowing costs calculated as per cffective interest rate attributable to qualifying assets are
allocated as part of the cost of construction / development of such assets, Such allocation is suspended during extended

periods in which active develoy 1 costs are allocated once all such activities are substantially
complete. investment income &; :sstment of specific herrowings pending their expenditure on
qualifying assets is deducted frv ible for capi

the Profit and Loss Account.
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3.9.1

CASH FLOW STATEMENT

Cash flows are reported using the indirect method, wherehy profit for the period is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and
item of income or expenses associated with investing or financing cash flows. The cash flows from operating, investing
and financing activities of the company are segregated.

SEGMENT REPORTING

The Company is engaged in the husiness of Real Estate Development, which as per Ind AS - 108 'Operating Segments’ is
considered to be the only reportable business seginent. The Company is also operating within the same geographical
segment. Hence, disclosures under [nd AS - 108 are not applicable.

PROVISIONS, CONTINGENT ASSETS AND CONTINGENT LIABILITIES

Frovisions are recognized only when there is a present obligation, as a result of past events, and when a reliable
estimate of the amount of obligation can be made at the reporting date. These estimates are reviewed at each reporting
date and adjusted to reflect the current best estimates. Provisions are discounted to their present values, where the
time value of maney is material.

Contingent liability is disclosed for:

* Possible obligations which will be confirmed only by future events not wholly within the control of the Company
or
Present obligations arising from past events where it is not probable that an outflow of resources will be required
to settle the abligation or a reliable estimate of the amount of the chligation cannot be made.

*

USE OF ESTIMATLS

The preparation of the financial statements in conformity with IndAS requires management to maie estimates,
judgments and assumptions. These estimates, judgments and assumptions affect the application of accounting policies
and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilitics at the date of the
financial statements and reported amounts of revenues and expenses during the period. Application of accounting
policies that require critical accounting estimates involving complex and subjective judgments and the use of
assumptions in these financial statements have been disclosed in note 3.9.1. Accounting estimates could change from
period to period. Actual results could differ from those estimates. Appropriate changes in estimates are made as
management becomes aware of changes in circumstances surrounding the estimates. Cbanges in estimates are
reflected in the financial statements in the period in which changes are made and, if material, their effects are disclosed
in the notes te the financial statements,

Critical accounting judgements and estimates

a. Revenue recognition
The Company uses the perceniage-of-completion method in accounting for its revenue, Costs of the project are
based on the management's estimate of the cost to be incurred up to the completion of the projects and include
cost of Jand, Floor Space Index (FSI}, materials, services and other expenses attributable to the projects. Estimates
of project income, as well as project costs, are reviewed periodically. Costs expended have been used to measure
progress towards completion of work. Provisions for estimated losses, if any, on uncompleted contracts are

recorded in the peried it which such lesses become probable based on the expected contract estimates at the
reporting date,

b. Property, plant and cquipment
Property, plant and equipment and depreciation, The charge in respect of periodic depreciation is derived after
determining an estimate of an asset's expected useful life and the expected residual value at the end of its life. The
useful lives and residual values of Company's asscts are determined by management at the time the asset is
acquired and reviewed periodically, including at each financial year end. Tbe lives are based on histerical
experience with similar assets as well as anticipation of future events, which may impact their life, such as changes
in technology.

¢. Fair value measurements and valuation processes
Some of the company's assets are measured at fair value for financial reporting purposes. In estimating the fair
value of an asset or liability, the Company uses market-ohservable data to the extent it is available. Where Level 1
inputs are not available, the Company engages third party qualified valuers to perform the valuation. The Comnanv
works closely with the qualified external valuers to establish the appropriate va
the model.
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Property, plant and equipment

Pump Office Equipment Total
Cost or deemed cost
Balance at 31st March, 2017 186,810 39,509 226,319
Additicns - - -
Disposals - - -
Balance at 31st March, 2018 186,810 39,509 226,319
Actumulated depreciation and impairment
Balance at 31st March, 2017 133,452 39,509 172,961 |
Eliminated on disposal of assets - - -
Depreciation expense 7,422 - 7,422,
Palance at 31st March, 2018 140,874 \ 39,509 180,383 «
Carrying amount: as at 31st March 2018 45,936 - 45,936

Pump Office Equipment Total

Cost or deemed cost
Balance at 31st March, 2018 186,810 39,509 226,319
Additions - . .
Disposals - - -
Balance at 31st March, 2G19 186,810 29,509 226,319
Accuraulated depreciation and impairment
Balance at 31st March, 2018 140,874 39,509 180,383
Eliminated on disposal of assets - - -
Depreciation expense 6,390 - 6,390
Balance at 31st March, 2019 147,264 39,509 186,773 (
Carrying amount as at 3ist March 2019 39,512 nemar (
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5. Current Tax assets and liabilities
Advance Tax paid
Less: Provision for Tax

Foolnotes:

Income Tax expense
(a) Income Tax expense
Current Tax
Current Tax on taxable income for the year
Tax in respect of earlier years
Current tax expensc

Deferred tax
Decrease / (increase) in deferred tax assets

(Decrease) / increase in deferred tax liahilities

Deferred tax charge / {credit)

Income tax expense

Tolal

(

As at As at
31st March, 2019 31st March, 2018
4 . 4
1,501,718 ( 1,501,718
1,501,718 1,501,718
Asat As at

31st March, 2019

31stMe--", 2018

(b} Reconciliation of lax expense and the accounting profit multiplied by India’s tax rate
Since the taxable incorie iy negative, there is no current tax payable; hence reconciliation

has not been provided.

6. Trade Receivables

Current

Cutstanding for a period exceeding six
months from the date they are due for
payment

7. Cash and cash equivalents
Balances with banks:
- in current accounts

8. Other financial assets

Current

Security deposits

Other Advances and Receivables

Advances recoverable from otbers
- Others

9. Other assets
Current

Balance with Statutory Authorities {Cenvat credit)

Total

Total

Total

Total

- 1,296,845

- 1,296,845

325,573 325,750

325,573 325,750

165,300 190,301

1,878,468 1,878,468

2,043,768 ¢ 2,02 769
\

5,593

5.593
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10. Equity share capital
Authorised Share Capitai:

50,000 (PY: 50,000) Equity Shares of ¥ 10/- each

Issued and subscribed capital comprises:

50,000 (PY: 50,000) Equity Shares or ¥ 10/- each fully paid up

Footnotes:
(i) Reconciliation of the number uf Equity sharas cutstanding at the
beginning and at the end of the year.

Balance at Ist April, 2017

Add : issued during the year

Less : Bought back during the year
Balance at 31st March, 2018

Add : Issued during the ycar

Less ; Bought back during the year
Balance at 31st March, 2019

(ii) Details of shares held by each sharchelders holding more than 5% shares

As at

As at

31st March, 2019 31st March, 2018

z z
500,000 500,000 {
500,000 . 500,000
500,000 ° 500,000

Number ot shares

Share Capital

z
50,000 (500000
50,000 500,000
50,000 500,000

31st March, 2019

31st March, 2018

No of shares % holding No ofshares held % holding
Fully paid eguity shares
Hubtown Limited with its beneficiary owners ¢ 50,000 100% ¢ 50,000 100%
Total 50,000 100% 50,000 100%

(iii) Terms / rights a:tache: to Eqnity Shares :

The company has a single class of equity shares having a face value of ¥ 10/- per share. Each holder of equity
share is entitled to one vote per share. In the event of liguidation of company, the holders of equity shares will be
entitled to receive remaining assets of the company, after distribution of all preferential amounts. The distribution
will be in proportion to the aumber of cquity shares held by the sharcholders.

11. Other Equity

General reserve

Balance at the beginning of the year

Add / (Less] :

Amount transferred from Retaincd Earnings
Balance at the end of the year

Retained Earnings

Balance at the beginning of the year
Profit attributable to the owners of the ¢
Balance at the end of the year

Total Other Equity

As at Asat
31st March, 2019 31 March, 2018
Z z
52,500,000 52,500,000
52,500,000 52,500,000

PR O e e

{139,633,808)
(581,369)
(140,215,177)

(87,715,177)
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As at As at
31st March, 2019 31st March, 2018
¥ z
12, Borrowings
Current
Loans repayable on demand (Unsecured):
- From Related Party(Refer footnote i) 58,433,181 59,730,326
- From Companies(Refer footnote ii) 2,829,325 1,588,814
TOTAL 61,7A7 ang, 61,719,140 |
- v 1
Footnote:

(i) The Company has received interest free Loan from it's Parent Company, considering the nature of business in which
the Company operate, the amounts so received are considered to be repayable on call / demand as the repayment
period of such ameunts sa received is not measurable precisely.

(ii) Loan from other Company is received at an interest rate of CY NIL and P.Y NIL,

13. Trade payables
Trade Payables(Refer Footnote) 28,030,246 28,030,246
TOTAL 28,030,246 28,030,246

Footnote :

As per information available with the Company regarding dues to Micro, Small and Medium Enterprises as defined under
the Micro Small Medium Enterprises Development, Act 2006 (MSMED Act), none of the supplicrs of the Company are
registered under MSMED Act, and the same has been relied upon by the auditors.

14. Other financial liabilities

Current
Other payables 2,174,203 1,578,600

TOTAL 2,174,203 1,578,600

15. Other current liahilities

Current
Other payables :
- Statutory dues 1,539,525 1,531,802

TOTAL ' 1,539,525 1,531,802
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Year Ended Year Ended
31st March, 2019 31stMarch, 2018
T 2
16. Finance Costs
Delayed/penal interest on loans and statutory dues 673,421 52,972 '
Total 673,421 52,972
17. Depreciation
Depreciation of property, plant and cquipment . 6,390 7,422
Total 6,390 7,422
18. Other Expenses
Auditors Remuneration ) 18,150 17,700
Legal and professional tees . 93455 18,290
Other expenses 1,089,582 484,985
Total 1,201,187 . 520,975
Year Ended Year Ended
31st March, 2019 31st March, 2018
T ¥
19, EARNINGS PER SHARE (EPS)
Basic and Diluted Earning Per Share (37.62) {11.63)

(i) Basic ansl Dilnted EPS
The earnings and weighted average number of cquity shares used in the calculation of basic and diluted carnings per
share are as follows:

Year Ended Year Ended
31st March, 20192 31st March, 2018

Prafit for the year attributable to the owners of the Company {1,880,998) ( {581.369) (
Earnings used in the calculation of basic and diluted
earnings per share (1,880,998) (581,369)
As at As at
7tk Mot 204N 31 March, 2018
(ilWeiphted average number of equuity shares for the purposes of basic ¢

carnings per share W00 {
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20. RELATED PARTY TRANSACTIONS
A. List Of Related Parties:
@, Holding Company
Hubtown Limited

b. Fellow Subsidiaries with whom transaction has taken place
Urvi Build Tech Limited

C. joint Ventures of Holding Company
Aleruti Jay Developers

d. Gther significant infuenees with whom transaction taken place
City Goid Managercnt Services Pyt Ltd

Related party relationship are identified by the Company and relied upon by the Auditors.

B. Transaction with Related Parties -

g
Sr. No. Particulars OTHER L)_\
HOLDING COMPANY SUF;:IIIJ)?X‘IIRY SIGNIFICANT
_ . ) INFLUENCES
1|Loaus recerveu / recovered f Adjusted
Hubtown Limited - -
(52,972)
2|Loaus repaid / given / Adjusted
Urvi Build Tecl: Limited - 1,296,845
(-1
3| Reimburesenment of Expenses
City Gold Management Services Pvt Ltd - - 33,707
. - (5.049)|
Footnote:
Previous Year lignres are given in hrackets.
Balance outstanding payables / receivables: j
Nature of Transactions Amnount (¥)
31st March, 2019 | 31st March, 2018 |
1|Hubtown Limited 56,735,898 56,735,898
2|Urvi Build Tech Limitad 1,697,583 2,994,428
3|Akruti Jay Develcpers 26,191,710 26,191,710
4| City Gold Management Services Pvt Lid 44,155 10,448

21, FINANCIAL RISIC MANAGEMENT QBJECTIVES
The company is  osed to marlet risk, credit rislk and liquidity rizk. The company’s management oversees the management of these
risks. The company s board of directors review and agrecs policies for managing each of these risks summarized below:

1) Market Risk
Interest rate risk
Company has received intrest free loan and it receives interest free funds for its operating cash flow from its holding company as and
when required (Refer note 12}, hence the Company is not exposed to interest risk.
2} Credit Risk
The company is not exposed to credit risk from its operating activities. Credit risk from balances with banks and inter corporate loans
is managed by the company's treasury department in accordance with the comoanv's nolicy.
3) Liquidity risk

The companies cashilow requirem xd from its holc
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22.CAPITAL MANAGEMENT

The Primary Objective of Company's capital managemient is to ensure that it maintains strong capital ratios in order to
support its business and maximise shareholders value. The company's board of directors reviews the capital structure on an
annual hasis,

The capital structure of the company consists of net debt { Borrowings and offset by cash and bank balances) and total equity

of the company. There are no borrowings from banks/finoncial institutions or corporates other than the equity shareholders
and their group companies, the company has received interest free loan from its helding company.

23.CONTINGENT LIABILITY

As At As At
31st March,2019 | 31st March,2018

Particular

Claims against the company not acknowledged as debts ou account of =
Income tax matters under appeals for :
Income tax matters under appeals with CIT for the {inancial year 2011-2012 - -

Note:

Interest/Penalty that may accrue on crigina! demands are not ascertainable, at present. The company has taker. necessary
steps to protect its position with respect wo tie above referred claims, which in its opinion, based on professional/legal advice,
are not susrainable.

24. In the opinion of the board of directors of the company, all itemms of Current Assets, Current Liabilities and Loans and

Advances continues to have a realizable value of at least the amounts at which they are stated in the Balance Sheel,

25. Previous year figures have been regrouped/ reclassified wherever necessary to make them comparable with curient year
figures.
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INDEPENDENT AUDITOR REPORT
To the Members of M/s. Diviniti Projects Private Limited
Report on the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of M/s. Diviniti Projects . .ivate Limited
(“the Company”} which comprises the Balance Sheet as at March 31, 2019, the Statement of Profit and
Loss (including other comprehensive income), statement of changes in equity and statement of cash
flows for the year then ended and notes to the Ind AS financial statements, including a summary of
significant accounting policies and other explanatory information (herein after referred to as “ind AS
financial statement”).

In cur opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Actir e n ) Juirne
and give a true and fair view in conformity with the accounting principles generally accepted in India
including the Inu ~S, of the financial position of the Company as at March 31, 2019, and profit (including
other comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {SAs} specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the ind AS Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the Ind AS financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfiled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.



Responsibility of Management rthe Ind AS Fini 2] Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance(including other
comprehensive income), changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (ind AS)
specified under Section 133 of the Act.

This responsibility also includes maintenance of adeguate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Iin preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’'s Responsibility for the Audit of the Financial Statements .

Our objectives are to obtain reascnable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes cur opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and cbtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional emissions, misrepresentations. or the override of internal rontral

. Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143{3)(i} of the Act, we are also
responsible for expressing cur  “nion on whether the Company has adequate inter1  financ  controls
system in place and the operating effectiveness of such controls.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
canclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disciosures are inadequate, to modify our
opinion. Our cenclusions are based on the audit evidence obtained up to the date of our auditor’s

report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

. Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation. We communicate with those charged with governance
regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reascnably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies {Auditor's Report) Order, 2016 {“the Order”), issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Companies Act, 2013, we give
in the “Annexure A” statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

IIl. As required by Section 143(3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from cur examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Cash Flow Statement and the statement of changes in equity dealt with by this Report are in
. "eement with t/  books of account.



{d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014,

{e} On the basis of the written representations received from the directors as on 31st March, 2019 taken
on record by the Board of Directers, none of the directors is disqualified as on 31st March, 2019 from
being appointed as a director in terms of Section 164 {2) of the Act.

{f} With respect to the adequacy of the interna! financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
B”; and

{g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies {Audit and Auditors) Rules, 2014, in our opinion and teo the best of our information
and according to the explanations given to us:

I The Company has disclosed the impact of pending litigations on its financial position in its
financial statements, if any;

il. The Company did not have any long term contracts including derivative contracts for which there
were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

FOR L.J. KOTHARI & CO
Firm Registration No. 105313W

Chartered Accountants
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LALIT KOTHARI

Proprietor
Membership No.; 30917

Place: Mumbai
Date : 26 May, 2019






(xi)

(xii)

(xiii)

(xiv)

(xv)

(vi)

The Company has not paid / provided managerial remuneration during the year and
hence, the provisions of Section 197 read with Schedule V to the Act are not applicable.
Accordingly, paragraph 3(xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

The Company has not entered into any related party transactions as covered by the
section 188 of the Act. The details of related party transaction have been disclosed in the
financial statements as reguired under IND AS - 24 Related Party Disclosure specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
Further, the Company is not required to constitute an Audit Committee under Section 177
of the Act, and accordingly, to this extent, the provisions of Clause 3(xiii) of the Order are
not applicable to the Company.

The Company has not made any preferential allotment / private placement of shares or
fully or partly convertible debenture during the year. Accordingly, paragraph 3(xiv) of the
Order is not applicable to the Company.

Based upon the audit procedures performed and the information and explanations given
by the management, the Company has not entered into any non-cash transactions with
directors or persons connected with them. Accordingly, paragraph 3(xv) of the Order is
not applicable.

The company is not required to be registered under section 45 JA of the Reserve Bank of
India Act, 1934. Accordingly, paragraph 3(xvi) of the Order is not applicable.

FOR1..]. KOTHARI & CO

Firm Registration No. 105313W

Chartered Accountants

S S = I S JE LLLL c
LALIT KOTHARI
Proprietor

Membership No.: 30917

Place: Mumbai
Date: 26" May, 2019



“ANNEXUF B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS
FINANCIAL STATEMENTS OF DIVINITI PROJEC. . _RIV:_ il _____ 3D

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of DIVINITI PROJECTS
PRIVATE LIMITED (“the Company”) as of 31st March, 2019 in conjunction with our audit of the Ind
AS financial statements of the Company for the year ended on that date.

Management’'s Responsibility for Ii :rnal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls ever Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAl). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAl Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls syste}n over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risks. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the standalone Ind AS financial statements, whether due to
fraud or error.

Tar ] -1 P | e o2 d_
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial contrel over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted : les. A
company's internal financial control over financial reporting includes those adures
that;



(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of wunauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, inciuding
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March 2019, based on the internal control over financial reporting
criteria established by the Company, considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India.

FOR L.). KOTHARI & CO : :
Firm Registration No. 105313W
Chartered Accountants '

b b S i
LALIT KOTHARI
Proprietor

Membership No.: 30917
Place: Mumbai
Date : 26" May, 2019
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Munibai

BALANCE SHEET AS AT 31ST MARCM, 2019
Particulars As at Asat
Note 31st March, 2019 31stMarch, 2018
No. 4 ¥

ASSETS T
Non-Current Assets
{a) Financiat assets

(1) Investments 3 28,14,652 16,060,982
(b}  Currenttax assets {Net) 4 0,55,283 8,72,896
Total Non-Curreit assets 34,69,935 27{-,"73,878
Current assets

Financial assets

{i) Cashand cash equivalents 5 1,08.828 2,34,672

{ii) Other financial assets 6 4,74,57,242 5,85,18,602
Total Current Assets 4,75,66,070 587,53,274
TOTAL ASSETS 5,10,36,005 6,12,27,152
EQUITY AND LIABILITIES
Equity
{a) Equily share capital 7 5,600,000 5,00,000
(b)  Other equity 8 4,99,68,466 4,94,04,736
Total Ecuity 5,04,68,4606 498,04 73C
Liabilities
Non-Current Liabilities
{a) Deferred Tax Liahilities (Net) 10 5,04,839 2,11,895
Total Non-Current Liahilitices 5,04,839 2,1 :’(E_I‘JS—
Current Liabilities
(a}  Financial Liabilities

(i} Borrowings 9 - 97,60,998

(ii) Other financial liabilities 11 62,700 213,920
(b)  Other current Habiiities 12 . 11,085,603
Total Current Liabilities 62,700 1,11,10,521
Total Liabilities 5,67,539 1,13,22,416 |
TOTAL EQUITY AND LIABILITIES 5.10,36,005 6,12,27,152
The accompanying notes are an integral part of the {inancial statements. .
As per our report of even date For and on behalf of the bourd
FORL.]J. KOTHARI & CO.
Firm Registration No. T05313W
CHARTERED ACCOINTANTS RAIFEVAN PARAMIAN

[RARL DA VES v e B B
Murnhal

Date: 26th May, 2019 Date: 26th May, 2019













DIVIITI PROJECTS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3151 MARCH, 2019

Note 1.

il

1.2

STATEMENT OF IGNIFICANT ACCOUNTING POLICIES

Company Overview

Diviniti Projects Private Limited is a Private Limited Company domiciled in India, incorporated under the Companies Act, 1956, The Company s
engaged o acquire by purchase, lease, exchange, hire, or otherwise land and property of any Lenure or any interest in the same and to erect and
construct houses, building or work ol every description on any land of the company or upon any other iands of property and to pull down, rebuild,
entarge, aller and improve existing, houses, building or work thereon to convert and appropriate any such land into and for roads, streets, squares,
garden, and any other conveniences and generally Lo deal with and improve the preperty of the company or any other property, amd 10 act as
earthmaovers, contractors, developers of land, government contractor, construction ol road, bridges, earth woerk, sewers, tanks drains, culvert,
channels, sewage, or other works,

The financial slatements are approved for issue by the Company's Board of Directors on 26th May, 2019,

Note 2. Significant Accounting Policies followed by the Company

1. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

(i} Compliance with Ind AS

These financial statements have heen prepared in accordance with the Indian Accounting Standards (hereinaiter referred to as the ‘ind AS'Y as noulied
by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 ("Act’) read with ol the Companies {hudin Accounting Standards)
Rules, 2015 as amended and other relevant provisions of the Act.

The wccounting policies are applied cousistently to all the periods presented in the financial statements.

[ii) Historicul cost convention

The linancial statenments have been prepared on o historical cost basis, except lor the lollowing:
i} certain lnancial assets and liabilities that are measured at fair value;

2] assels held for sale - measured al lower of carrying amount or fair value less cost W sell;

4)  defined benefit plans - plan assets measured at fair value;

(iii) Currcent nou-current classification

All Lthe assets and liabilities have been clagsitied as current or non-current, wherever applicable, as per the operating eycle of the Company as per the
guidance set out in Schedule [ to the Act. Operating cycle lor the business activitics of Ute Company covers the duration ol the project/ contract
wing the defect lability period, wherever applicable, and extends upto the realisation of receivables (including retention monies, il any) witivn the
aredit period normally applicable to the respective project.

il Sipnificanc secounting judgements, estimates and assamptions

The preparation of financial stutements in conformity with the recognition and measurement principles of hid AS requires management to make
judpements estimates and assumptions thal alfect the reported balances of revenues, expuenses, assets and liabiliies and the sccompinving
disclosures, aud the disclosure of contingent liabilities. Uncertainly about these assumptions and eslimates could result in outcomes thal reguive a
muterial adjustment to the carrying amount of assets or liabilities alfected in future perods.

a} Judpements

Claysification of property
The company determines whether a property is classilied as fnvestment property or inventory property. Investment property comprises Lind and
nuildings thal are nol occupled substantially for use by, o in the operations of, the company, nor tor sale in the erdinary course of busmess, bat e
held primarily to carn rental income and capital appreciation. These buildings are substantially rented to tenants and nol intended to be sola in the
ordinary course of business. Inventory comprises property Ut is held for sale in the ordinary course of business, Principaliy, these ave properties thit
the rompany develops and intends 1o sell before or on cumpletion of construction.

bj Estiniates and assumptions
The key assumplions concerning the fulure and other key sources of estimation uncertainty at the reporting date, that have o signitizant nisk ol cousing
o omaterial adjpstment to the carrying amounts ol assets and liabilities within the next linancial year, are deseribed below The Sompany based 1y

assunmptions amd estimates on poarameters available when the financial statements were prepared. Existing circumstances and assumplions about
e developments, however, may change due o markel changes or circumstanees avising thatare beyond Lhe control of the Company Such chspes
ave reflectod i the assumptions when they oecur



MIVL T PROJECTS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2019

MF REVENUE RECOGNITION

Revenue Recognition Revenue iy recognised upon transfer of control of promised geods or services Lo customers inoan amownt than rellects tie
consideration which the Company expects to receive in exchange lor those goods or services

A.  Revenue Revenue fram sale of properties/ develapment rights

I Revenue [vown the sale of properties / flats/ commercial premises / ooits in o project are recognised when the company satislies pertormance
obligations al a point in time Le when control is translerred 1o the customer which is usually on giving selt possession for fitouls or actual possession
to the customer.

il. Revenue is measured based on the Lransaction price, which is Lthe consideration, adjusted for discounts, rebates, price concessions, returns and
financing component if any, as specified in the contracts with the customers. Revenue excludes taxes collected from eustomers on behalf of the
governmenl. Where the total project cost is estimated to exceed total revenues from Lhe project, the loss is recognized immediately in the Statement of

it Amceunt recerved as Advance froas customers on Invoicing / raising demand letters are classified as Contract Liabilines, The company’s fight to
consideration exchange forpoods ar services that thie company has transferred o te customer ave dassified as vecelvables,

The Company has adopled Ind AS 115 Revenue [vom contracts with customers, with effect from April 1, 2078, Ind AS 115 establishes principles for
reporting information aboul the nature, amount, Uiming and uncertainty of revenues and eash Mows arlsing from he contracts with its custamers and
replaces Ind AS 18 "Revenue” and Guidance Note on “Accounting for Real Estate transactions” lor entities to whom bnd AS is appheable.

% Revenue from Trading Materials:

Revenue from sale of trading material is recognised when control of promised goods are ransferred to the customier

C. Reventie from project management services:

Revenue [rom ‘preject management services' is recogiized anly on satistction of perfornisce obhgation ol promised seivices based an the
sgreements hetween the Company and the custemer o whom such services are rendered.

FINANCIAL INSTRUMENTS
Adinancial instrument is any contract that gives rise e a financial asset of one entity and 2 financial liability or cauily instrument ot another entity.

Investmrents and Financial Assets

Initint 1ccognition

Financia assets are subseguently measured atanortised cost it these financial assets are beld wathin @ busimess model wils oo oinective to sold tese
assets i ocder o collect contractual cash ilows and the contraciual terms of the linanvind asset pive nse on specilied dates o e fows that e sowly
pavmenis of principal and interest on the principal amount outrtanding, Interest income from these {inanaal assets is incheded in Cnance meome wang,
the elicarive miterest rate ("EIR") method. Impamrment gaing or lsges arising on these assets are recognised in e Statenrend of Prom amd Loss

Subseguent measurenent

Fer purposes of subsequent measuremuent, financial sssets are cassilied in fullowing categories:
Fizsncial Assets at Amoertised Cost

A linanaial asset is subsequently measured at amortised costif it is held within a busine:
contractuad el flows and the contractual lerms of the financial asset give rise on specilied dates W cash lows Uit are sabele paviments of prescio

13 model whose objective 15w hold the asset inoorder o colion

andinterestan the principal amount outstanding,.

vinancial Assets Measured ot Fair Value

Financial azsers are measured at fair value through CCILif these financial assets are held withn o business model witin an obiectve o pold these asseis
i order toe collaet contractual cash flows or to sell these finaneial assets and the contraclual terms of the financaal asset give Nse on sperted dies o
cash Hows Lhat are solely paymens of principal and interest en the principal ipount outstancing. Movements e Uie carrying amown e laken
througi OCE except for the recopnition ol impairment pains or lesses, interest revenae and loreipn exchange gaing and Tosses e are soenanisea o
the slatement of Profit and Loss. Further, in cagses wnere the Company has innde an irrevocabie elechion basesd car g swsress moados o
Ivestrpents which are clagsified ss equity instruments, Uie subsegueni changes in Gic value are recopnized 1m olacs com e neasive woente

Finatcln? asset noUineasured b amortsed cost or al fair value thirough QCLis carrivd at FVTPL.

NG De-recognitiea of Finanensl Assets:

I'he Conmgeny de-recoguises a financiad asset only swhen the contractual vights to the cash Tows From the assetoapive on 0 transiers the o,

and sanstanzadly afl visks and rewards of ownership ol the asset te another antity. U the Company neither tonadess nor cetens sabsianteil'y ab G
risks i rewards of ownership and continues to contool the transferred agset the Company recogmzes s reliaed merest oo the assets owt o
astoraate ity loramounts il may have to pay

I yae Loy retns sitbstantiolly all the nsks and rewaeds of ownership of o Gamsteried fmancial asset the Company continues W rewopatae it
Hanaal ass tand also cecopiices a eollateralized borrowing 'or the proceeds received,

CEgquity Instranrencs and Financial Liabilities

Pinancia) Buothues wnd equity insttvments issued hy the Compuny ace classibed accordizg o the subatance of the contiactun] arrangements ersered

P T T T R - R - EORTUR oY [ PO T T SNNRRe PP R .

L CYLLY HUSL UBlents

in e sissets ol e Company oot aonsient L0 0 g dbaes, Ty

dences s residual ialey

AN egaity nstrament §s oy conbract that e
mstrdmerts wineh are issuad for cash arve vecorded at the proceeds reeetved nen of diect wsue cosis, byarty sebiesents wanh ooe fxagec |
conseiveation stlict tan cash are s eccorded at fair value of the cguity sostrenent

. Tinauctat Lidiiliies

1oIninsi Recopuition
Flaanuial maibtes are classiticd, ab nital recegiuuon, as inauetal labditees ac EVEL, Waos aoid bortowsmgs ad payasles as appropriace. b ean o

dabiiiues ar value and, i the case of Teans aad barrowings and payables, net of directly atbrbulassiv aansacing cosis,
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v

2. Subscyuent Measurement
The measurement of linancial liabilities depends on their cassification, as describied below:

- Financial labilities at FVTPL

Financial iiabilities at FVTPL include financial liabilities held for trading and lnancial liabilities designated upon itial recognition as at FYTPL
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near lerm. Gains ar losses on liabilitics
held lor trading are recognised in Lhe Stutement of Profit and Loss.

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder Tor aloss itincurs
because the specilied debtor fails to make a payment when due in accordance with the terms ol a debl instrument. Finanaial guarantee contracly are
recognised initially as a liability at fair value, adjusted for lransaction casts that are divectly attribitable to the issuance of the guarantee. Subsequently.
the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amouat
recognised less cumulative amortisation. Amortisation is recognised as finance income in the Statement of Profit and Loss,

- Financial liabilities at amortised cost

Afler indtial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Any ditferenoe
between the proceeds (net of ransaclion costs) and the sewlement or redemplion of borrowings is recognised over the Lerm ol the borrowings in the
Statemant of Profit and Loss. Amortised cost is calewlated by taking into account any discount or premiun on acquisition and fees or costs that ave an
integral part ef the EIR The EIR amortisation is included as finanee costs in the Statement of Profit and Loss,

3. Derecognition of financial instruments

The Company durecognizes a financial asset when the contractual rights Lo Lhe cash ows (rom the Mnancial assel expire or it translers the finaaal
assel and the transfer qualilivs for derecognition under IndAS 109, A linancial lability (or o part of a financial hability) s derecognized Trom the
GCompany's balance sheet when the obligation specitied in the contract is discharped or cancelled or expires

Otisetring Financial Instruments
Financiat assels and financial liabilities ave olfset and the net amaunt is veported i the Balance Sheet if there is o currently enloreeable fegal vight 1o
oflset the recognised amounts and there is an intention Lo settle on a net basis to realise the assets and settle the liabilities simultancously.

Derceognition of financial instruments

The Company derccognizes a financial asset when the conlractual rights 1o the cash llows [rom the financial asset expires or il transters the finaen!
asset and the ansfer gualifies for derccognition under IndAS 109, A financial liabtlity (or a part ol a linancial liability) is devecognized from the
Compiny's Balance Sheet whon the ablipation specified in the contract s dischurped or cancelled ar expires.

IMPATRMENT

a. Financial assets

The Company recegnizes less allowances using the expected credit loss (ECL) model for the [nancial assets which are not fair valued through profit or
toss. Loss allowance for trade receivables with no significant linancing component is measured at an amount cqual te life time ECL. For all other
fiancial assets, expected eredit losses are measured at an amount equal to the 12-month ECL, unless there has een a significant merease in credit isk
from initial recognition in which case theseare measured al lilelime ECLThe amount of expected eredit tosses (or reversal) that is requnred to adjust
the loys allowanee at the reporting date to the amount that is required to be recognised bs recognized as an impairment gabn or loss mthe statement of
profil or loss.

Non-financial assets

The Company assesses, al each reporting date, whether there is an indication thal an asset may be impaired. 5 any indication exists, or when anneal
impairment testing for an asset is required, the Cempany estimates the asset’s recoverable amounl. An asset’s recoverable amount is the higher of o
assel's or cash-generating unit's {CGUY fair value less costs of disposal and its value in use, Recoverable amount is determined for an sdhvidual asset,
unless the asset does not penerate cash inflows that are largely independent of those from other assels or groups of assets. Wnoen the carryig amoust
ol an asset v CGU exceeds its recoverable amount, the asset is considered impaived and is written down to its recoverable amount.

1

H

1oassessing value in use, the estimated [uture cash flows are discounled to their present value using a pre-tax disconnt rate thal reftects current
sossments of the time value of money and the risks specific to the asset. In deterimning fair value dess custs of disposal, recent markt

market
transactions ave taken into account. I no such transactions can be identificd. an appropriate valuation mode! 5 used These cileulntions e
correborated by vahuation multiples, quoted share pr

s for publicly traded compamies or other avaitable Taw vadue indicatons

Impairment losses, including impairment on inventories, are recognised in the statement of profitand loss.

. Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverabilily wheneer events or changes in crcumstances indicate that their
carrying amnunts may not be reeoverable. For the purpose of impairment testing, the recoverable amount (Le. the higher of the fair value 1ess cost to
sell and the vate-in-use) is determined on an individual asset basis unless the assel does not penerate cash Towe thal are ool indonendon ol e

) he o

o

. Pravisions

A pravision s secopnized i6 as a result ofa past event, the Company has a present legal or constructive obligation Uit is reasozably estinabibe, and 2y
probabie that an eutflow of cconvmic benefits will e required to settle the obligalion. Provisions are deternined by discounnng the expected Mutare
cash llows at a0 pre-tax rate that reflects current market assessments of the time value of money and the nsks specitic to the lalality
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VIl TAXATION
i. Current Tax
The lax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax’ s reported in the financial statenent of
profit and loss because of ilems of income or expense that are taxable or deductible in elher years and ems that are never Laxable or dedoctible The
Company's current Lax is caleulaled using rates that have been enacted or substantively enacled by the end ol the reporting perud.

In case the Company is liable 1o pay income tax u/s 11518 of Inceme Tax Act, 1967 (1e. MAT), the amount of tax paid in excess of nermal jncome tax is
recognized as an asset (MAT Credit entitlement) anly if there is convincing evidence far realization of such assel during the specified period. MAT
credit entittement is reviewed at each Balance Sheet date.

i. Deferred Tax

Deferred tax is recognized on temporary diferences between the carrying amounts of assels and liabilities in the finanaad statements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognived for all tixable temnorary
differences. Delerred tax assets are generally recopnized for all deductible temporary differences e the extent that it is probabite that tisable probity
will be available against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax asset is reviewed at the end of cach reporting peried mud reduced to the extest that it s no longer prohable teau
sulfivient taxable profits will be available o allow all or part of the asset Lo be recovered.

Deferred tax liabilities and assets are measured at the Lax rates that are expected Lo apply in the period in which the lability is selUed ar thic asset
reaiized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reportng period

The measurement of deferred tax Habilities and agsets reflects the tax consequences that would follow from the manaer in which the Company expects,
at the end of the reperting period, to recover or settte the carrying amount of its agsets and lizbililies.

tii. Current and deferred tax for the year
Current and deferred tax are recognized in profit or less, except when they relale to items thal arve recopnived in other comprehensive income ur
¢ tlyin equity, in which case, the current and deferred Lax are also recognized in other comprehensive income or directly i equity respectiviely

VI TRADE AND OTHER PAYABLES

These amounts represent liabilities for geods and services provided to the Company prior o the end of financial year which are unpaid. Trade and
other payables are presented as current liabilities unless payment is not due within 12 months alter reporting period. For trade and other payables
niaturing witlun ane year from the balance sheet date, the carrying amounts approximate fair value due 1o the short maturity of these instiuments

IX BORROWINGY AND BORROWING COSTS
Borrewing are initally recognised at Net off transation cost incurred and measured at amortised cost, Any dhiference belween the ypreceeds ((net of
transation costs) and the redemption amount is recopnised in statetment of profit and loss over Lher period ol the borrewings using the ellective
aitecest method.
Preference shares, which are mandatority redeemable on a specific date are classified as habilities. The diadend on these preference shares i
recopnised in the statement of profit and loss as finance cost,

Interests and other borrowing costs caleulated as per elfective inlerest rate attributable to qualifying assets are allocated as part of the cost of
construction / development of such assets. Such allocation is suspended during extended periods in which active development is interrupted and, no
costy are located once all such activilies are substantially complete, Investment income earned on the lemporary investmeni ol specific borrowngs
pending thein expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation. Other burcowing costs are charped w
the Profit and Loss Account.

X EARNING PER SHARE
Basic varnings per share are caleulated by dividing the net prefit or less for the year altvibutable to equity shirehiolders by Uie weishied avenge
number of equity shares cutstanding during the year. The weighted average numbier of equity shives outstanding during the vear is adjusted fon events
ol bunus issue, ifany.
For the purpose ol caicubating diluted earnings per share, the net profit or loss for the vear atteibutable to equity shaveholders and the weighted
average nnmber of snares outstanding during the yeinr are adjusted for the elfeats of all dilutive potential equily shares,
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X1

X1

_

Xin

Xv

CASH FLOW STATEMENT

Cash flows are reported using the indirect method, whereby prefit (or the period is adjusted for the effects of tinsactions of o pon cash natae, any
deferrals or aceruals of past or future operating cash receipts or paymnents and item of incone or expenses associated with investing or linaneing cash
tflows. The cash (ows from operating, investing and finanving activities ol the company are segregaled.

CASH AND CASH EQUIVALENT

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-termy deposits with an eriginal maturity of three months
orless, which are subject to an insignificant risk of chanpes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, nel of outstanding
bank overdrafts as they are considered an integral part of the Company's cash management

PROVISIONS, CONTINGENT ASSETS AND CONTINGENT LIABILITIES

A provision is recognized when an enterprise has a present oblipalion (legal or constructive] as result of past event and it is probable thit an outilow ol
einbodying cconomic henefils of resources will be required to settle areliably assessable oblipalion. Provisions are determinad based on best estimate
required to sewle each obligation at cach balance sheet date. I the effect of the time value of money s material, provisions are discounted usig a
currenl pre-tas rate that reflects, when apprapriate, the risks specific to the linbility. When discounting is usod, the increase inthe provision due ta the
passage al ime is recognised as a finance cost.

Contingent liabilities are disclosed in respect of possible oblipations that arise from past events, whose existence would be confirmed by the
oceuirrence or non-occurrence of one or mere uncertain future events not whelly within the controt of the Company. A contingent linbitity also arises,
in rave cases, where a lability cannet be recognised hecause it cannot be measured reliably.

Conlingent assels are neither recognised nor disclosed in the financial statements.

RECENT ACCOUNTING PRONOUCEMENTS
Ind AS 110

On 30th March 2019, the Ministry of Cerporate Affairs {[MCA) has notified Ind AS 116 Leases, under Companies (Indian Accounting Standards
Amendiment Rules, 2009 which is applicable with eflfect from 1st April, 2019,

Cthe dessee
ared the lessor. Ind AS 116 introduces a single ledse accounting model for lessee and requires the lessee o recognine nght ol use assels tind oase

luet A% 116 sets out the principles for the recognition,measurement, presentation and diselosyre of leases tor hoth parties o o contract Le

libilities for all leases with a term of more than twelve months, unless the underlying asselis low value in nature: Currently, eperaling leise exovns.s
e charged to the statement of profit and toss. Ind AS 116 substantially carries forward the lessor accounting requirements in lnd A5 1Y

As por Ind AS 316, the lessee needs to recognise depreciation on rights of use assels and finnncee costs on lease labilities in the sttement of prodit
loss, The lease payments made by Lhe lessee under the lease arrangement will be adjusted against the lease liabilities

The Comnpany is evaluating the requirement of the amendment and the mpucl on the financial stateinents, The effect on adoption of INDAS P10
expected to be insignificent.
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Asat ASat
31st March, 2019 31st March, 2018
—_— ? f -
7. Equity share capital
Authorised Share Capital :
50,000 (PY : 50,000) Equity Shares of  10/- cach 500,000 5,00,000
Issued and subscribed capital comprises :
50,000 (PY: 50,000) Equity Shares of ¥ 10/- each fully paid up 5.00,000 500,000
Total 5,00,600 5,00,000
@) Reconcitiation of Number of shares outstanding at the beginning and at the
end of the year
Fully paid equity shares - o B
Number Shave Capital
of shares _® o
Balance at 1st April, 2017 50,4000 H0,000
Add - Issued during the year
Less : Bought back during the year - -
Balance at 315t March, 2018 50,000 501,000
Add  lssued dunng the year -
Less : Boughl back during the year - L
Balance ut 31st March, 2019 Total 50,000 50,000

The company has a single class of equity shares having a par value of ¥ 10/~ per shave. Each holder ol equity share bs entitled to one vote per sl

The company declaves and pays dividend in Indian rupees. The dividend propoesed by the Board of Divectors w subject te the approval oif

shareholders in the ensuing annual general meeting,

b1 Equity Shares held by its holding company or its ultimate holding company, subsidiaries or associates of the holding company or the

ultimate holding compaay

As at 31st March, 2019

Asat 31t March. 2018

No of shares held % holding

Hubtown Limited with Beneficiary owners 50,800 100%

No of shares huia

S0,000

!
1
i

i l.l\Jlxl'..lll:

PO

50,000 100%

e} Details of shares held by each shareholders helding more ihan 5% shares

As at 31st March, 2019

50,000

Asat 31 March, 2018

No of shares held Y% holding
Fully paid aguity shares
FHirbtown Limited with Beneticiary owners

50,000 ~100%

No of shares helo

50,000

" 100w,

Y holding

U

50,000 100%,

dy Vermms / Right attached to Ordinary Equily Shares

50.000

106,

he company has a single class ol equity shaves having o pay value o1 3 10/7- por share. Each holder ofequity share is eotitled te one vote per share,
The company declares and pays dividend in Indian rupees. The dividend propoesed by the Board of Divectors i subsect te the aprroval o
shareholders in the enseing annual peneral meeting.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

Recopgnise in Profit &
2018-19 Opening Balance Loss Account Clasing Balance

Delerrea tax (liabilities) / assets in relation to ;

Asat As at
31st March, 2019 31st March, 2018
T ¥

8. Other equity
General reserve
Balance at the beginning of the year 1,21,000 1,21,000
Balance at the end of the year Total 1,21,000 1,21,000 |
Retained Earnings
Balance at the begimning of the year 4,92,83,730 AH0,00,846
Profit attributavle to the owners of the company 5,63,730 2,682,850
Balance at the end of the year 4,98,47,466 4,92,83,736

Total 4,99,68,466 4,54,04,7306
9, Borrowings
Current
Unsecured
(i) Loans repayabic on demand :

- From Related Party (Refer note 19) - 11,531,532
- I'rom Companies - 83,429,460

Total - 97,050,998
10. Deferred Tax balances
The following is the analysis of deferred tax (liabilitics) /asset presented in the balance sheet.
Deterred Tax Liability {5,04,839] (2,117,595}

Total {5,04,839) (2,11,8895)

11. Other financial liabilities

Current

Other payables 62,700 2,43.920
‘ Total 62,700 2,43,9240

Onaccount of fair valuation of investments (2,11,895) (2,92,944) (5,04 8230
Total (2,11,895) (292,944} o B30

Recognise in Profit & !

2017-2018 Opening Balance Loss Account Clesing Brlsnce ]

|

Deferred tax (liabilities) / assets in relation to i
On account of fair valuation of investments (1,08,938) (1,02,957) (2,11,605)
Total (1.08,938) (1,02,957) o (2,118}

footnote :

ME.

i . B L LY o S ]

Act, and the same has been relied upon by the aeditors.

112, Other current liahilities

Lurrent

Cther payables
Statutory dues : 1,05 665

As per information available with the Company reparding dues to Micro, Small and Medium Enterprises as delined under the Mioro!

Total - 11 00 AG7
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Year Ended Year Ended
31st March, 207 31 March 7)18
3 3
13. Otherincome
Interest Received on loan (Refer footnote) - 92.35,809
Excess Provision written Back 16,534 250,172
Creditors Balance written Back 10,424 754
Gain on fair valuation of Investmett 11,86,170 1,92,753
Total 12,13,128 96,79,188

Footnote :
Interest received on loan includes T Nil from related parties {P.Y. : Nil). Further attention invited to Note 19.

14. Finance costs

Interst Paid (Others) - 44,19,067
Delayed/penal interest on loans and statutory dues - 13,607
Total - 90,342,674

15. Other expenses

Rates and wxes 2,500 2,500
Legal and professional fees 94,155 F7740
Othier expensces 36,067 85,820
Total 1,32,722 1,641,660
Fooctnote
Ainaitor's Remuneration (included in other expenses) :
Audil Fees 17,500 17.500
UGS/ Service Tax on above 3,150 3,150
Total 20,650 20,6¢
Asat Asal 1
31st March, 2019 31st March, 2018
¥ 4
16. Earnings Per Share (EPS) N
Basic and Diluted Earnings Per Share 11.27 5.00

Basic and Diluted EPS
The carnings and weighted average number of equity shares used in the caleulation of basic and dilvied earnings pur

share are as follows, ]
Earmngs used in the calculation of basic earnings per share 5,63,730 2,82,850
Weighted average number of equity shares for the purposes of basic and diluted 50,000 50,000

carnings per share

17. Contiungent Liabilities (Not Provided For:)
The Campany does no1 have anv continegent liahility ae nn halanes chont date ae cortifiod hy the manaoamant aned ealbiad

Iuyuu Sr¥ mibn LELEVLIRISL O

18. In the opinicn cf the Board of Directors of the Company, all items of current assets, non current assets, non current

]

habilities and current Liabilities continues to have a realizable vaiue of at least the amounts al which they are stated in the

Balanece Sheet. L
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19, Related Party Disclosure

A, Name of related parties and description of relations

(i) HOLDING COMPANY

(§1) ENTITIES UNDER TEHE JOINT CONTROL OF HOLDING COMPANY

(i) JOINT VENTRUL OF THE COMPANY

Footnote:

Hulbstown [4d

Rising Glory Developers

Relatad party relationship are identified by the Company and relied upon by the Auditors.

B. Transactions with related parties

Twenty Five South Really Linited

Sr. No. Nature of Transaction Holding Company Entities Under The “Juinr Venture of the
joint Control Of company
Holding Company
i Loans received / recovered ) .
Twenty Five South Realty Limited - |
) paeososon | )
[ i Loans piven /repaid o
Twenty Five South Realty Limited - -
[ [F 10,000,000 t) )
Hubtown Limed 14,731,532 l
. (-] () () i
iti Share of logs from Partnership Firm: |
Rising Glory Developers (11 i
0) b (917
iv Investment in Current Account of Partnership Firin :
Rismg Glory Developors - - !
| 8! SO DU B2 0
v Investment in Capital Account of Partnership Firm
Kising Glory Developers 27,500
L D] b {10,000] i
i vi hiterest income
Twenty Five South Realty Limited
(-} (82,45,809) | S
vii Debit Balances received
Twenry Five South Realty Limited (Refund received) 17,64,105%
{-) [51.40,13,304) B
Risimy Glory Dovelopers ISR SR '
() () | ‘) |
Twenty Five Soulh Realty Limnited (Interest received) | !
\‘ () BERCEREEY L N © B
Footnote:
Previows Year fipures are given in brackets.
Balance outstanding payables/receivable:
Nature of Transaction Asat ! At \

[

=

(| Recervable

Joint Venture ef Hlolding Company
lising Glory developers - Current Ac¢
Hesip Glory developers - Capital Ac

Ertities Under The Joint Controt Of Holding Cotnpany

Twenty Five South Realty Limited

C31stMarch, 2019 3isUMarch, 2018

At U7 A

RPN ERTA :
§7,500

P1,000

17,061,105

.|Payable

Halding Company
Hubtown Limited

1141587
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20. Capital Management
The primary objective of company's capital management is to ensure that it maintaing strong capital ratios in order to support
its business and maximise sharehelder's value. The company's Board of Dircctors reviews Lthe capital on an annual basis.

The capital structure of the entity consists of net debt (bhorrowings and offset by cash and bank balances) and total equity of the
company. There are na borrowings from banks/financial institutions or corporates other than the equity shareholders and their
group companies.

Gearing Ratio
The gearing ratio at the reporting period was as follows:
Asat As at

31st March, 2019 31st March, 2018

Unsecured Loan - 97,60,998
Less: Cash and Banle Balances (1,08,828) (2,34,672)
Net Nebt (A) (1,08,828) 95,26,326
Equity Share Capital 5,040,000 500,000
Retained Earnings 1,99,68,166 1,91,04,736
Total Equity (8) 5,04,68,466 4,99,04,736
Debt Equity Ratio A/B 0 IBLA

21. Financial Risk Management Objectives

The Company's activities expose it to a variety ol financial risks: market risk, credit risk and liguidity risk. The Company’s focus
is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its fnancial
performance.

1) Murket Risk
Market risk is the risk that the fairyv “w of future ca = 7 ws of a finar ~ | instrument which o te because of changes in
market prices,

a) Interest rate risk
Tuterest rate risk is the risk that the fair value or future cash flows of a financial instrument will luctiuate because of changes in
market interest rates. The company's exposure to the risk of changes in market interest rates relates primarily lo company's
long term debt obligations with floating interest rates,

The Company has received interest frec advances from its holding cempany and hence it is not exposed o interest rawe risk,

2) Credit Risk

Credit risk is the rigk that the counterparty will net meet its obligation under a financial instrument or customer contract
leading to a financial loss. The company is not exposed to credit risk from its operating activities or trade receivables sinee the
agrecment of sale of land s executed only on receipt of full constderation.

Credit risk from balances with banks and inter corporate loans is managed by the company’s treasury department in accordance
with the company’s policy.

3} Liguidity risk

. . _, |
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ZZ. Fair Valuce mea
}-——__ - -

Financial Assets
Investments

Cash and cash eyuiv
Other financial asset
Tutal of Financial £

Borrowings

Trade payables
Other Financial liai!
Total of Financial I

Fipancial Liabilitie

i1 Fair Value hierai
This section explain

Financia! assets an
tzir value measure
Ar 3ist March, 201¢
Fipancial Assets

Investmernts as at 3.
Total Financial Ass

At 31st March, 201€
Financial Assets

investments asat 3
Total Financial Ass

TS FOR

cial istruments

1k YEAR ENDED 218T MARCH, 2019

¥
t
[
L

31st March 2015

31st March 2018

FVYPL FvOCT _': Amaortised Cost FVPL FVOCI Amortised Cost

27,77,152 37,500 15,890,982 - 10,000

1,08,828 - - 2,34,672

o 47457242 - - ©75,18,602

27,77,152 - 4,76,03,570 15,990,982 - 5,87,63,274

L - - - 97,60,998
62,700 - - 2,43,920

- . 62,700 - - 1,00,04,918

d estimates in determining the fair value of the financial instruments that are recognised and measured at fair value.

red at fair value - recurring

Level 1 Level 2 Level 3 Total
- - 27,777,152 27,77,152
| - - 27,777,152 27,77,152
|
- - 15,90,982 15,90,982
- 15,90,682 15,90,982
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NIRAJ D. ADATIA & ASSOCIATES

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Members of Gujarat Akruti - TCG Biotech Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying financial statements of Gujarat Akruti - TCG Biotech
Limited (“the Company”) which comprises the Balance Sheet as at March 31, 2019, the
Statement of Profit and Loss (including other comprehensive income), statement of changes
in equity and statement of cash flows for the year then ended and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information. '

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 {“the Act”} in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India including the Indian Accounting
Standards (Ind AS), of the state of affairs (financial position) of the Company as at March 31,
2019, and its loss (including other comprehensive income), changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Emphasis of Matters

Attention is invited to Note 28 in the financial statements with regards to status of Biotech
Project of the company, management believes that the recoverable amount of Property,
Plant and Equipment and capital working in progress is higher than its carrying value as
shown in balance sheet which has been relied upon by us for the purpose of our audit of the
financial statements. Qur Audit Report is not qualified in respect of this matter.

8. Office: 306, Zee Nayak bullding, M.G. Road, Opp. Pritam restaurant, Vile Parle East, Mumbal - 400057.
L Tel.: 022-26127174, +91 82914 19381 &k Emafl: adatia.niraj@gmall.com




L

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no key audit matters to be communicated in our report.

Responsibility of Management and those charged with governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”} with respect to the preparation of these financial
statements that give a true and fair view of the state of affairs {financial position),profit and
loss {financial performance including other comprehensive income), changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of
the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate implementation and maintenance of accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process. ‘

Auditor’'s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:




-

»  Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
frorm fraud is higher than for cne resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

. Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3){i}
of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

I. As required by section 197(16} of the Act, we report that the Company has not paid
remuneration to its directors during the year in accordance with the provisions of and
limits laid down under Section 197 read with Schedule V of the Act.

Il As required by the Companies {Auditor’s Report} Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “Annexure A” statement on the matters specified
in_paragraphs 3 and 4 of the Order, to the extent applicable. '
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As required by Section 143(3) of the Act, we report that:

(a} we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

{b) In our opinion, proper bocks of account as required by faw have been kept by the
Company so far as it appears from our examination of those books;

- () The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the statement of changes in equity dealt with by
this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts} Rules, 2014; :

{(e) On the basis of the written representations received from the directors as on 31st
March, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act;

{f) with respect to the adequacy of the internal financial controls aver financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Reportin “Annexure B”; and

{g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact, if any, of pending litigations as on 31°* March,
2019 on its financial position in its financial statements.

il The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

FOR NIRAJ D. ADATIA & ASSOCIATES
Firm Registration No.: 129486W

NIRAJ D. ADATIA
Partner

Membership No.: 120844
Place : Mumbai
Date :26" May, 2019




ANNEXURE “A” REEERRED TO IN INDEPENDENT AUDIT REPORT OF EVEN DATE TO THE MEMBERS
OF GUIJARAT AKRUTI - TCG BIOTECH LIMITED ON THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31 MARCH, 2019;

On the basis of such checks as we considered appropriate and in terms of the information
and explanations given to us, we state that: -

{i)

(ii}

(iif)

(v}

{vi)

{vii)

a) The Company has maintained proper records showing fuil particulars, including
quantitative details and situation of fixed assets;

b) The Fixed Assets have been physically verified by the Management during the
year and no material discrepancies were noticed on such verification;

¢} As per the information and explanation given to us, lease deed and transfer
formalities with respect to lease held land included in immovable properties
are yet to be executed.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company does not have any
inventory during the year. Accordingly, paragraph 3{ii) of the Order is not
applicable. '

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured, to companies, firms, limited liability
partnerships, or other parties covered in the register maintained under Section
189 of the Act. Accordingly, paragraph 3(iii) of the Order is not applicable.

The Company has not granted any loans or made any investments, or provided any
guarantees or any security to the parties covered under section 185 and 186.
Accordingly, paragraph 3{iv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not
accepted any deposits from the public during the year within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed thereunder to the
extent notified. Accordingly, paragraph 3({v} of the Order is not applicable.

The Central Government of India has not prescribed the maintenance of cost
records under section 148{1} of the Act, for any of the services rendered by the
Company and accordingly paragraph 3{vi) of the Order is not applicable.

a) According to the information and explanations given to us and the records of
the Company examined by us, in our cpinion, the Company is generally
regular in depositing undisputed statutory dues, including provident fund,
income-tax, sales tax, service tax, goods and service tax, duty of customs,
cess and other material statutory dues, wherever applicable, with the
appropriate authorities. The statutory dues of Service Tax amounting to
¥ 1,65,284 and interest thereon of ¥ 72,374 and TDS amounting to ¥ 52,544

and interest thereon of ¥ 9,474 were outstanding as at the last day of the

financial year for a period exceeding six months from the date they became




{viii)
{ix)

{x)

(xiii)

b)  According to the information and explanations given to us and the records of
the Company examined by us, the particulars of dues of income Tax, as at the
Balance Sheet date which have not been deposited on account of a dispute,
are as follows :

Period to Forum where
Name of the Nature of which the . .
Amount () | the disputeis
Statute dues amount .
' relates (F.Y.) pending
Income  Tax | 143 (3} 2011-12 3,570 Income  Tax
Act, 1961 ' Appellate
Tribunal
Income Tax 143 (3) 2012-13 4,750 . Income  Tax
Act, 1961 ' AppeHate
Tribunal
income  Tax | 271(1){c) 2012-13 19,61,283 . | Comissioner
Act, 1961 of Income Tax
(Appeals)
Income  Tax | 271{1){c) 2013-14 4,21,052 Comissioner
Act, 1961 of Income Tax
(Appeals)
Income  Tax | 143 (3) 2013-14 520 Income  Tax
Act, 1961 ' Appellate
Tribunal

On the basis of records examined by us and the information and explanation given
to us, the Company has not defaulted in repayment of dues to debenture holders
as at the balance sheet date. -

The Company has not raised any moneys by way of initial public offer or further
public offer {including debt instruments} and term loans during the vyear.
Accordingly, paragraph 3{ix} of the Order is not applicable.

Based on the audit procedures performed and the information and explanations
given by the management, we report that no material fraud by the Company or on
the Company by its officers or employees has been noticed or reparted during the
course of our audit.

The Company has not paid / provided for managerial remuneration during the year
angd hence, the provisions of Section 197 read with Schedule V to the Act are not
applicable. Accordingly, paragraph 3(xi} of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

In our opinion, all transactions with the related parties are in compliances with
section 177 and 188 of the Companies Act, 2013 and the details have been
disclosed in the financial statements as required by the applicable Accounting



-——

(xiv) The company has not made any preferential allotment / private placement of
shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3 (xiv) of the Order is not applicable to the Company.

{xv) Based upon the audit procedures performed and the information and explanations
given by the management, the Company has not entered into non-cash
transactions with directors or persons connected with him. Accordingly, paragraph
3 (xv) of the Order is not applicable. '

{xvi) The company is not required to be registered under section 45 1A of the Reserve

Bank of India Act, 1934. Accordingly, paragraph 3 (xvi)} of the Order is not
applicable.

FOR NIRAJ D. ADATIA & ASSOCIATES
Firm Registration No.: 129486W
Chartered Accountants

NIRAJ D. ADATIA

Partner
Membership No.: 120844

Place : Mumbai
Date : 26" May, 2019




“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS FINANCIAL
STATEMENTS OF GUJARAT AKRUTI — TCG BIOTECH LIMITED

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of GUJARAT AKRUTI — TCG
BIOTECH LIMITED (“the Company”) as of 31st March, 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAl).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectivély for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAI Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risks. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures




(1)

(2)

(3)

pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; @nd ‘

provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March 2019, based on the internal control over financial reporting
criteria established by the Company, considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India.

FOR NIRAJ D. ADATIA & ASSOCIATES
Firm Registration No.: 129486
Chartered Accountants

A
NIRAIJ D. ADATIA

Partner
Membership No.: 120844

Place: Mumbai
Date: 26" May, 2019
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GUJARAT AKRUTI - TCG BIOTECH LiMITEDR / -
BALANCE SHEET AS AT 31ST MARCH, 2019 '
Particulars Note Asat As at
No. 31st March, 2019 31st March, 2018
R X ‘

ASSETS
Non-Current Assets
(a) Property, plant and equipment 3 177,941,724 178,269,774
(b)  Capital work-in-progress 3 122,469,049 101,956,693
{c) Financial assets

(i) Other financial assets ) 4 207,600 229,788
Total Non-Current assets : 300,618,373 280,456,255
Current assets
(a)  Financiai assets

(i) Cashand cash equivalents 5 176,190 254,531

(ii} Other financial assets 4 5,855 4,254
Total Current Assets 182,045 258,785
TOTAL ASSETS 300,800,418 280,715,040
EQUITY AND LIABILITIES
Equity
(a)  Equity share capital 6 500,000 500,000
(b)  Convertible Instruments classified as Equity 7 161,526,900 161,526,900
(¢}  Otherequity 8 {82,985,846) (74,396,128)
Total Equity 79,041,054 87,630,772
Liabilities
Non-Current Liabilities
(a}  Financial Liabilities

(i) Borrowings 9 142,905,314 122,392,958

(ii) Other financial liabilities 10 732,391 732,391
{b)  Deferred Tax Liabilities (Net} 11 41,131.340C 33,355,266
Total Non-Current Liabilities 184,769,045 156,480,615
Current Liabilities
{a}  Financial Liabilities

(i) Trade payables . 12 . 27,781,263 28,127,753

(ii) Other financial liabilities 10 2,254,191 1,551,927
(b)  Other current liabilities 13 6,954,865 6,923,973
Total Current Liabilities " 36,990,319 36,603,653
Total Liabilities 221,759,364 193,084,268
TOTAL EQUITY AND LIABILITIES 300,800,418 280,715,040
The accompanying notes are an integral part of the financial statements
As per our report of even date For and on behalf of the Board of Directors
FOR NIRAJ D. ADATIA & ASSOCIATES
Firm Registration No. 129486W KHILEN SHAH
Chartered Accountants Director|

M/ DIN: 03134932

NIRAJ ADATIA ~ RUSHANK SHAH
Partner Director
Membership No.: 120844 DIN: 02960155
Mumbai Mumbai
Date: 26th May, 2019 Date: 26th May, 2019




GUJARAT AKRUTI - TCG BIOTECH LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2019

Particulars Note Year ended Year ended
No. 31st March, 2019 31st March, 2018
% !

INCOME '
Revenue from Operations 14 186,760 888,627
Other Income 15 7,233 2,749
TOTAL INCOME 193,993 891,376
EXPENSES
Costs Of Construction / Development 16 - 149,995
Finance Costs . 17 52,841 1,967
Depreciation and Amortisation Expenses 18 328,050 328,050
Other Expenses 19 626,746 750,691
TOTAL EXPENSES 1,007,637 1,230,703
Profit/(Loss) before Tax (813,644) (339,327)
Tax Expense
Deferred tax (charge} / Credit {7,776,074) 11,668,838
Profit/(Loss} for the Year (8,589,718) 11,329,511
Other Comprehensive Income - -
Total Comprehensive Income (8,589,718) 11,329,511
Earning per equity share of nominal value of X 10/- each 20

Basic (171.79) 226.59

‘Diluted (171.79) 0.70

The accompanying notes are an integral part of the financial statements

As per our report of even date

FOR NIRAJ D. ADATIA & ASSOCIATES
Firm Registration No. 129486W
Chartered Accountants

NIRAJ ADATIA
Partner
Membership No.: 120844

Mumbai
Date: 26th May, 2019

For and on behalf of the Board of Directors

'EILEN SHAH
Director

DIN: 03134932

AT

“~. 'RUSHANK SHAH

Director
DIN: 02960155

Mumbai

Date: 26th May, 2019




GUJARAT AKRUTI - TCG BIOTECH LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2019

Particulars 3istMarch, 2019 31st March, 2018
% Z
I CASHFLOWS ARISING FROM OPERATING ACTIVITIES
Net profit/(loss) before taxation as per Statement of Profit and Loss (813,644} (339,327)
Add/(Less) :
Depreciation 328,050 328,050
Finance Costs 52,841 1,967
interest Income (1,601) (1,893)
379,290 328,124
Operating profit before working capital changes (434,354} {11,203)
Add / (Less):
Increase/(Decrease) in trade and other payables : 386,666 (256,974)
(Increase)/Decrease in other financial assets 22,188 -
408,854 (256,974)
Net cash flow from operating activities (25.500) (268,177)
1 CASH FLOWS ARISING FROM INVESTING ACTIVITIES

Inflow/{Outflow} on account of :
(Purchase)/Sale of fixed assets, including capital work-in-progress (net} - -
Net cash flow from investing activities - - -

Il CASH FLOWS ARISING FROM FINANCING ACTIVITIES

Inflow/(Outflow) on account of:

Finance Costs Paid . (52,841) (1,967)

Net cash flow from financing activities . (52,841) (1,967)

Net increase in cash and cash equivalents ([ + 1 + 11T ) (78,341) (270,144)

Add: Balance at the beginning of the year ‘ 254,531 524,675

Cash and cash equivalents at the end of the year ' 176,190 254,531

Components of cash and cash equivalents (Refer note 5)

Cash on hand 100,829 95,197

Balances with banks o

- On Current accounts 53,173 159,334

- Deposit with maturity of less than three months 22,188 -
176,190 254,531
Footnote :

The Cash Flow Statement has been prepared under indirect method as set out in Indian Accounting Standard (Ind AS- 7) statement of cash
flows.

The accompanying notes are an integral part of the financial statements

As per our report of even date For and on behalf of the Board of Dirgctors
FOR NIRAJ D. ADATIA & ASSOCIATES _ e —
Firm Registration No. 129486W , ,@ X KHILEN SHAH
Chartered Accountants f\i‘ - NA‘% Director
Y A
/ “K‘: BIOTECH 1T 74
\ s

NIRAJ ADATIA "Q?EL Zﬁ:ﬁj}'
Partner 'K}}:ﬁs--..__/c?xg/ Director
Membership No.: 120844 '*7::“.:'___‘3,,,‘59‘ DIN: 2960155

Mumbai Mumbai
Date: 26th May, 2019 Date: 26th May, 2019
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GUJARAT AKRUTI - TCG BIOTECH LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2019 (in %)
A.EQUITY SHARE CAPITAL
As at 1st April, 2017 500,000
Changes in equity share capital .
As at 31st March, 2018 500,000
Changes in equity share capital -
As at 3tst March, 2019 500,000
B. OTHER EQUITY AND CONVERTIBLE INSTRUMENTS

(in %)
Particulars Convertible Instruments Retained Earnings Total
classified as Equity :

As at 1st April, 2017 161,526,900 (85,725,639) 75,801,261
Other comprehensive income for the year - S -
Total comprehensive income for the year - 11,329,511 11,329,511
As at 1st April, 2018 161,526,900 (74,396,128) 87,130,772
Other comprehensive income for the year - - -
Tatal comprehensive income for the year - (8,589,718} (8,589,718)
Balance at 31st March, 2019 161,526,900 (82,985,846) 78,541,054

The accompanying notes are an integral part of the financial statements

As per our report of even date

FOR NIRA] D. ADATIA & ASSOCIATES
Firm Registration No, 129486W

Chartered Accountants
NIRA] ADATIA ' CHARTERE
Partner ACCOURTAN

Membership No.: 120844

Mumbai
Date: 26th May, 2019

For and on behalf of the Board of Directors

ILEN SHAH
Director
DIN; 03134932

“RUSHANK SHAH
Director
DIN: 02960155

Mumbai
Date: 26th May, 2019




GUJARAT AKRUTI - TCG BIOTECH LIMiTED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31% MARCH, 2019

Note 1. Statement of Significant Accounting Policies.

1.1 Company Overview :
Gujarat Akruti - TCG Biotech Limited is an unlisted limited Company demiciled in India, incorporated under the Companies Act, 1956. The Company is engaged in
the business of development, construction, marketing and maintenance of a bio-technology park in the state of Gujarat. The Company was incerporated on 28th
May, 2007 as a jolnt venture between Gujarat State Biotechnology Mission, Hubtown Limited and TCG Urban Infrastructure Holding Private Limited to carry on
the business of development, construction, marketing and maintenance of a bio-technolegy park in the state of Gujarat, as per the Memorandum of Understanding
dated Sth March, 2007. The Company is yet to commence commercial activities.

1.2 The financial statements are approved for issue by the Company's Board of Directors on 26th May, 2019.

Note 2. Significant Accounting Policies followed by the Company
L Basis of preparation of financial Statements

{i) CompHance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting Standards [hereinafter referred to as the ‘Ind AS") as notified by
Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘Act’) read with of the Companies (Indian Accounting Standards} Rules, 2015 as
amended and other relevant provisions of the Act,

The accounting policies are applied consistently to all the periods presented in the financial statements.

(i) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:
1) certain financial assets and liabilities that are measured at fair value;

2) assets held for sale - measured at lower of carrying amount or fair value less cost to sell;

3} defined benefit plans - plan assets measured at fair value;

(iii} Current non-current classification

All the assets and liabilities have been classified as current or non-current, wherever applicable, as per the operating cycle of the Company as per the guidance set
out in Schedule IIl to the Act. Gperating cycle for the business activities of the Company covers the duration of the project/ contract including the defect liability
periad, wherever applicable, and extends upto the realisation of receivables (including retention monies, if any) within the credit period normally applicable to
the respective profect. .

1. Significant accounting judgements, estimates and assumptions
The preparation of financial statements in conformity with the recognition and measurement principles of Ind AS requires management to make
judgements, estimates and assumptions that affect the reported balances of revenues, expenses, assets and liabilities and the accompanying disclosures,
and the disclosure of contingent liabilities, Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

a) Judgements

Classification of property

The company determines whether a property is classified as investment property or inventory property. Investment property comprises land and
buildings that are not oceupied substantially for use by, or in the operations of, the company, ner for sale in the ordinary course of business, but are held
primarily to earn rental income and capital appreciation. These buildings are substantially rented to tenants and not intended to be sold in the ordinary
course of business, Inventory comprises property that is held for sale in the ordinary course of business, Principally, these are properties that the company
develops and intends to sell before or on completion of construction.

b) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions ahout future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumnptions when they occur.

1L Revenue recognition
Revenue Recognition Revenue is recognised upon transfer of control of promised goods or services to customers in an amount that reflects the

consideration which the Company expects to receive in exchange for these goods or services.

A. Revenne from sale of properties/ development rights
Revenue from the long term lease of land / propertles are recognised when the company satisfies performance obligations at a peint [n time i.e when
control is transferred to the customer which Is usually on giving possession to the customer. .
Revenue is measured based on the transaction price, which is the consideration, adjusted for discounts, rebates, price concessions, returns and
financing component if any, as specified in the contracts with the customers. Revenue excludes taxes collected from customers on behalf of the
government.

Amount recelved as Advance from customers towards premium for long term lease of land / property are classified as Contract Liabilities. The
company's right to consideration in exchange for goods or services that the company has transferred to the customer are classified as receivables,
The Company has purchased land on leasehold basis from Gujarat Industrial Development Corporation for the purpose of building and executing
wark thereon for development of Bio-tech park. The same will be sub leased to customers for lease rental after the lease deed and other formalities

are executed.

The Company has adopted Ind AS 115 Revenue from contracts with customers, with effect from April 1, 2018. Ind AS 115 establishes principles for
reporting information about the nature, amount, timing and uncertainty of revenues and cash flows arising from the contracts with its customers,
The Company has adopted Ind AS 115 using the modified retrospective approach to contracts that were not completed as at April 01, 2018 and there
were no amounts required to be debited to Retained Earnings pertaining te recognition of revenue based on satisfaction of performance obligations
at a point in time.

Accordingly, the comparative amounts of revenue and corresponding contract assets/ liabilities have not been retrospectively adjusted.

B. Interest mcome .
Intetest income from a financial asset is recognized when it is probable that the economic benefits will flow to the Company and the amount of

income can be measured reliably, Interest income is accrued on a time basis, by reference to the principal outstanding at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s net
carrying amount on initial recognition.

Others:
Other revenues / incomes and costs / expenditure are accounted on accrual, as thuy are earned or incurred.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH, 2012
v Property plant and equipment, investment property and depreciation / ammortisation

A, Tangible Fixed Assets are stated at cost of acquisition or construction less'accumulated depreciation and accumulated impairment losses, if any.

B. Depreriatlon is provided en the straight line method on the basis of estimated useful life of the asset in the manner specified in Schedule II to the

Companies Act, 2013, Depreciation on additions to assets or on sale/disposat of assets is calculated pro-rata from the month of such addition, or upto
the month of such sale/disposal, as the case may be. .

Asset Category Estimated useful life (in Years)
Compound Wall 30
Computers & Laptops 3 |

1 |
GUJARAT AKRUTI - TCG BIOTECH LIMITED ST ' |
|
|

C. Leasehold land will be amortized over the balance period of lease after the lease deed and other transfer formalities are executed.
D.  Capital work-in-progress, representing expenditure incurred in respect of assets under development and not ready to use for their intended use, are
carried at cost. Cost includes related acquisition expenses, construction cost, related barrowing cost and other direct expenditure.

V. Financia! Instrumenis

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity,
A, Investments and Financial Assets
1. Initlal recognition

Financial assets are subseguently measured at amortised cost if these financial assets are held within a business model with an objective to hold
these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding. Interest income from these financial assets is included in finance
income using the effective interest rate ("EIR") method. Impairment gains or losses arising on these assets are recognised in the Statement of Profit
and Loss.

ii. Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

a) Financlal Assets at Amortised Cost
A financial asset is subsequently measured at amortised cost If it is held within a business model whose objective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash Alows that are solely payments of
principal and interest on the principal amount outstanding,

b) Financial Assets Measured at Fair Value
Financial assets are measured at fair value through OCI if these financial assets are held within a business model with an objective to hold these
assets in order to collect contractual cash flows or te sell these financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Movements in the carrying amount are
taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognised in the Statement of Profit and Loss. Further, in cases where the Company has made an irrevocable election based on its business model,
for its investments which are classilied as equity instruments, the subsequent changes in fair value are recognized in other comprehensive income,

Financial asset not measured at amertised cost or at fair value through CCl is carried at FVTPL.

iil. Pe-recognition of Financial Assets:
The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, ot it transfers the financial
asset and substantially all risks and rewards of ownership of the asset to another entity. If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to contrel the transferred asset, the Company recognizes its retained interest in the assets and an
associated liability for amounts it may have to pay,
If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company contlnues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received,

B. Equity Instruments an Financial Liabilities
Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual arrangements entered
into and the definitions of a financial liability and an equity instrument. . .
i. Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its iabilities. Equity
instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs. Equity instruments which are issued for
consideration other than cash are recorded at fair value of the equity instrument. i

il. Financial Liabilities
1. Initial Recognition
Financial liabilities are classified, at initial recognition, as tinancial liabitities at FVPL, loans and borrowings and payables as approprlate. All financial
liabilities are recognised initiaily at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

2. Subsequent Measurement

The measurement of financial liabilities depends on their classification, as described below:

= Financial liabflities at FVTPL : -

Financial liabilities at FVTPL Include financial liabilities held for trading and financial Habilities designated upon initlal recognition as at FVTPL.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses on liabilitles
held for trading are recognised in the Statement of Profit and Loss.

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a loss it
incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognised initially as a lability at fair value, adjusted for transaction costs that are directly atiributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per Impairment requirements of [nd
AS 109 and the amount recognised less cumulative amortisation. Amortisation is recognised asfinance income in the Statement of Profit and Loss.

= Financial Habilities at amortised cost
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Any difference
between the proceeds [net of transaction costs) and the settlement or redemption of borrowings is recognised over the term of the borrowings in the
Statement of Profit and Loss. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation Is included as finance costs in the Statement of Profit and Loss.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31™ MARCH, 2019
3. De-recognition of Financial Liabilities
Financtal liabilitles are de-recognised when the obligation specified in the contract is discharged, cancelled or expired. When an existing financial
liability is replaced by another frem the same lender on substantially different terms, or the terms of an existing liability are substantially medified,
such an exchange or modification is treated as de-recognition of the original liability and recognition of a new liability. The difference in the
respective carrying amounts s recognised in the Statement of Profit and Loss.

C. Offsetting Financial Instruments .

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis to realise the assets and settle the Habilitles simultaneously.

vl Derecognition of financial instruments
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expires or it transfers the finacial asset
and the transfer gualifies for derecognition under IndAS 109. A financial liability (er a part of a financial liability) is derecognized from the Company's
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Borrowings and Borrowing costs

Borrowing are injtally recognised at Net off transation cost incurred and measured at amortised cost, Any difference between the proceeds (net of
transation costs} and the redemption amount is recognised in statetment of profit and loss over ther peried of the borrowings using the effective interest
method.

Interests and other borrowing costs included under finance costs calculated as per effective interest rate attributable to qualifying assets, which takes
substantial period of time to get ready for its intended use are allocated as part of the cost of construction / development of such assets, Such allocation is
suspended during extended periods in which active development is interrupted and, no costs are allocated once all such activities are substantially
cotnplete, Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation. Other borrowlng costs are charged to the Profit and Loss Account.

Earnings per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average number
of equity shares cutstanding during the year. The weighted average number of equity shares outstanding during the year is adjusted for events of bonus
Issue, If any.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the welghted average
number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a nen-cash nature, any
deferrals or accrirals of past or future operating cash receipis or payments and item of income or expenses associated with investing or financing cash
flows, The cash flows from operating. investing and financing activities of the company are segregated,

Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term depesits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding
bank overdrafts as they are considered an integral part of the Company’s cash management. .

Foreign currency transactions .

A. Al transactions in foreipn currency are recorded in the reporting currency, based on closing rates of exchange prevalent on the dates of the relevant
transactions.

B. Monetary assets and liabilities in foreign currency, outstanding as on the Balance Sheet date , are converted in reporting currency at the closing
rates of exchange prevailing on the said date, Resultant gain or loss is recegnized during the year in the Statement of Profit and Loss,

€. Non monetary assets and liabilities denominated in foreign currencies are carried at the exchange rate prevalent on the date of the transaction.

Provisions, contingent liabilities and contingent assets

A provision is recognized when an enterprise has a present obligation (Jegal or constructive) as result of past event and it is probable that an outflow of
embodying economic benefits of resources will be required to settle a rellably assessable obligation, Provisions are determined based on best estimate
required to settle each obligation at each balance sheet date. If the effect of the time value of money Is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

Contingent liabilities are disclosed in respect of possible abligations that arise from past events, whose existence would be confirmed by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of the Cempany. A contingent liability also arises, In rare cases,
where a liability cannot be recognised because it cannot be measured reliably.

Contingent assets are neither recognised nor disclosed in the financial statements.

Recent accounting pronouncements

IndAS116: ) .

On 30th March 2019, the Ministry of Corporate Affairsy (MCA).-has notified Ind AS 116 Leases, under Companies (Indian Accounting Standards)
Amendment Rules, 2019 which is applicable with effect from 1stApril, 2019.

Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases for both parties to a contract Le, the lessee and
the lessor, Ind AS 116 introduces a single lease accounting model for lessee and requires the lessee to recognize right of use assets and lease labilities for
all leases with a term of more than tweive months, unless the underlying asset is low value in nature, Currently, operating lease expenses are charged to
the statement of profit and loss, [nd AS 116 substantially carries forward the lessor accounting requirements in Ind A5 17.

As per Ind AS 116, the lessee needs to recognise depreciation on rights of use assets and finance costs on lease liabilities in the statement of profit and loss.
The lease payments made by the lessee under the lease arrangement will be adjusted against the lease liabilities, The Company is currently evaluating the
impact on account of implementation of Ind AS 116 which might have significant impact on key profit & loss and balance sheet ratio i.e. Earnings before
interest, tax, depreciation and amortisation (EBITDA), Asset coverage, debt equity, interest coverage, etc. .




GUJARAT AKRUTI - TCG BIOTECH LIMITED

Cost or deemed cost

Balance at 1st April, 2017
Additions
Balance at 31st March, 2018

Accumulated depreclation and impalrment

Balance at 1st April, 2017

Depreciaticn expense

Balance at 31st March, 2018

Carrylng amount as on 31st March 2018

Cost or deemed cost

Balance at 1st April, 2018
Additions
Balance at 31stMarch, 2019

Accumulated depreclaon and impairment

Balance at 1st April, 2018

Depreclation expense

Balance at 31st March, 2019

Carrying amount as at 31st March 2019

*Refer note 2(IV)C.

4, Other financial assets

Bank deposits
Securlty deposits
Total

Other Advances and Receivables
Interest accrued on fixed deposits
Total

5, Cash and cash equivalents

Balances with banks:
- In curtent accounts
- deposit having maturity less than 3 months

Cash on hand
Total

3. Property, plant and equipment and capital work-In-progress

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2019

{in¥)
Leasehold Land* Compound Wall Computers and Total Capital work-tn-
Laptops progress
{Refer note 28)
171,496,664 10,635,281 17,160 ° 182,149,105 84,388,642
- - - - 17,568,051
171,496,664 10,635,281 17,160 182,149,105 101,956,693
. 3,534,121 17,160 3,551,281 -
- 328,050 - 328,050 -
- 3,862,171 17,160 3,879,331 -
171,496,664 6,773,110 - 178,269,774 101,956,693
Leasehold land* Compound Wall Computers and Total Capltal work-n-
Laptops Progress
171,496,664 10,635,281 17,160 182,149,105 101,956,693
- - - - 20,512,356
171,496,664 10,635,281 17,160 182,149,105 122,469,049
- 3,862,171 17,160 3,879,331 -
- 328,050 - 328,050
- 4,190,221 17,160 4,207,381 -
171,496,664 6,445,060 - 177,941,724 122,469,049
Asat As at
31st March, 2019 31st March, 2018
¥ ]
- 22,188
207,600 207,600
207,600 229,788
5,855 4,254
5,855 4,254
53,173 159,334
22,188 -
100,829 95,197
176,190 254,531
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Asat ' Asat
31stMarch, 2019 31st March, 2018
g g
6. Share capital
Authorised Share Capital:
3,000,000 (P.Y. 3,000,000} Equity Shares of ¥ 10/-each 30,000,000 30,000,000
800,000 (P.Y. 8,00,000) Preference Shares of ¥ 100/~ each . 80.000,000 80,000,000
Total ' 110,000,000 110,000,000
Issued and subscribed capital comprises : .
50,000 (P.Y. 50,000) Equity Shares of ¥ 10/- each fully paid up 500,000 500,000
Total 500,000 500,000
a) Reconciliation of Number of shares outstanding at the beginning and at the end of the year
Fully paid equity shares
Number of Share Capital
shares ¥
Balance at 1st April, 2017 ‘ 50,000 500,000

Add : Issued during the year - .
Less : Bought back during the year - R
Balance at 31st March, 2018 50,000 500,000
Add : Issued during the year - -
Less: Bought back during the year - -
Balance at 31st March, 2019 50,000 500,000

b) Rights, Preferences and Restrictions attached to Shares

The company has a single class of equity shares having a face value of ¥ 10 per share. Each holder of equity share is entitled to one vote per share. In the
event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferenhal
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

¢) Equity Shares heldby its holding company or its ultimate holding company, subsidaries or assocolates of the holding company or the ultimate
holding company

As at 31st March, 2019 As at 31st March, 2018
No of shares held % holding No of shares held % holding
Hubtown Limited with Benificiary Owners 37,000 74% 37,000 74%
Total 37,000 74% 37,000 74%
d) Details of shares held by each shareholders holding more than 5% shares
As at 31st March, 2019 As at 31st March, 2018
No of shares held % holding No of shares held % holding
Fully paid equity shares
Hubtown Limited with Benificiary Owners 37,000 74% 37.000 74%
TCG Urban Infrastructure Holdings Private Limited 13,000 26% 13,000 26%
Total 50,000 100% 50,000 100%

0
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

Asat Asat
31st March, 2019 31st March, 2018
X Al

7. Convertible Instruments classified as Equity
Convertible Debentures classified as Equity
1,615,269 (P.Y. : 1,615,269) Zero Coupon Compulserily Convertible '
Debentures of the face value of ¥ 100 each 161,526,900 161,526,900

Total 161,526,900 161,526,900

Footnote :

1,615,269, zero coupon compulsorily convertible debenture of ¥ 100 each to be converted not later than five years from the
date of allotment, into 16,152,690 number of equity shares of face value of T10/-.

As per Ind AS 32 & 109, zero coupon compulsorily convertible debentures of ¥ 100 each have been classified as equity since
the issuer holds an unconditional right to avoid a cash outflow. Hence, it has been regrouped under equity.

8. Other Equity

Retained Earnings

Balance at the beginning of the year (74,396,128) (85,725,639)

Profit attributable to the owners of the company . (8,589,718) 11,329,511

Items of OCI recognised directly in retained earnings - -
Total (82,985,846) {74,396,128)

9. Borrowings

Non-current
Secured
Debentures _
768,919 (P.Y. 768,919) 0% Secured Reedeemable Non-Convertible
Debentures of the face value of ¥ 100 each (Refer Footnote and Note 142,905,314 122,392,958

24)

142,905,314 122,392,958

Footnote :
768,919, 0% Debenture having reedeemable balance of ¥ 7,68,21,900 are to be reedeemed at the end of five years from the

date of allotment. These debentures are secured by creation of first charge by way of the receivables from the project of the
company and the project being presently executed and developed at Savil, near Vadodara , Gujarat . These debentures will be
redeemed at a premium of ¥ 117 each, The debentures are valued at amortised cost, using EIR method using 16.76% as the
effective interest rate which has been derived by compounding the face value of the debentures to the redeemable value over a
period of 5 years. The interest calculated is capitalised to Capital-WIP.,

10. Other financial liabilities

Non-current

Retention money payable : 732,391 732,391
Total ' 732,391 732,391

Current :

Business Advance received from related party(Refer Note 24) 1,508,368 773,071

Other payables 745,823 778,856

Total : 2,254,191 1,551,927
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11, Deferred Tax Liabilities (Net)

Deferred Tax Liability
Deferred Tax (Asset)
Total

2018-19

Deferred tax liabilities / (assets) in relation to :
On account of Depreciation (WDV)

On account of Capital work-in-progress

On account of convertible Borrowings
On account of Premium Payable on Debentures
On acccount of Other Items :

Total

2017-18

Deferred tax liabilities / (assets) in relation to ;
On account of Depreciation (WDV)

On account of Capital work-in-progress

On account of Borrowings

On account of Premium Payable on Debentures

On acccount of Other Items )
Total

12. Trade payables

Due to Micro & Small enterprises (refer footnote a)
Due to others (refer footnote b}
Total

Footnote

13. Other Liabilities
Lurrent

Advance from customers
Peposits fUnsecured)
Other payables:
- Statutory dues

Total

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

As at As at
31st March, 2019 31st March, 2018
R X

The following is the analysis of deferred tax liabilities / {asset} presented in the balance sheet

54,915,706 53,831,452
{13,784,366) (20,476,185}
41,131,340 33,355,266

Recognised in profit or

On account of Unamortised Premium on Debentures

On account of Unamortised Premium on Debentures

Opening Balance loss Closing Balance
789,190 115,611 904,801
(2,182,842) 448,046 {1,734,797)
(9.266,243) 4,026,767 (5.239,476)
29,876,654 (2,063,127} 27,813,527
23,165,607 3,031,771 26,197,378
{9,027,100) 2,217,007 (6,810,093}
33,355,266 . 7,776,074 41,131,340
Recognised in profit or
QOpening Balance loss Closing Balance
1,031,606 (242,416) 789,190
2,786,776} 603,934 (2,182,842)
(18,680,745} 9,414,502 (9.266,243)
46,234,174 (16,357,520) 29,876,654
31,134,576 (7,968,969) 23,165,607
(11,908,731) 2,881,631 (9,027,100}
45,024,104 . (11,668,838) 33,355,266

Since the taxable income is negative, there is no current tax payable; hence reconciliation has not been provided.

536,398 -
27,244,865 28,127,753
27,781,263 28,127,753

b. Trade payables includes T Nil (As at 31st March, 2018: ¥ 4,41,942) due to related parties. Further, attention is invited to Note 24,

5,300,000 5,300,000
1,350,000 1,350,000
304,865 273,973
6,954,865 6,923,973

a. The above information has been provided as available with the Company to the extent such parties could be identifled on the basis of the information
available with the Company regarding the status of suppliers under the MSMED Act. The overdue principal amounts outstanding to the extent Rs.
1,11,977 (P.Y- Nil} are payable to such vendors at the Balance Sheet date. The interest on overdue amount has not been paid / provided since there

are differences in supplier account balances is under reconciliation.

&>
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14. Revenue from operations

Other operating revenue :
Sundry credit balances appropriated
Excess Provision Written Back
Total

15, Other income
a} Interestincome:

Bank fixed deposits

b} Other gains and losses
Gain on foreign currency fluctuation {Net)

Total

16. Costs of Construction/Development

Construction costs incurred during the year :
Approval and consultation expenses
Total

17, Finance Costs

Interest costs :
Interest on Debentures
Less - Transfer to Capital WIP
Delayed/penal interest on statutory dues
Total

18. Depreciation and Amortisation Expenses

Depreciation of property, plant and equipment
Total

19, Other Expenses

Legal and professional fees

Security Charges

Water Charges

Other expenses (refer footnote)
Total

Footnote:

Auditors Remuneration {included in other expenses) :

Audit Fees ‘
GST on above
Total

Year Ended Year Ended
31st March, 2019 31st March, 2018
g X
186,760 12,182
- 876,445
186,760 888,627
1,601 1,893
1,601 1,893
5,632 856
5,632 856
7,233 2,749
- 149,995
- 149,995
20,512,356 17,568,051
(20,512,356) {17,568,051)
52,841 1,967
52,841 1,967
328,050 328,050
328,050 328,050
60,771 335,473
515,128 314,273
- 74,292
50,847 26,653
626,746 750,691
20,000 20,000
3,600 3,600
23,600 23,600
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Year Ended Year Ended
31st March, 2019 31stMarch, 2018
X X
20. Earnings Per Share (EPS)
Basic Earnings Per Share (171.79) 226.59
Diluted Earnings Per Share ** (171.79) 0.70

20.1 Basic EPS
The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows

Earnings used in the calculation of basic earnings per share [8.589,718) 11,329,511
Weighted average number of equity shares for the purposes of basic earnings per share ) 50,000 50,000
20.2 Diluted EPS

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows

Earnings used in the calculation of diluted earnings per share ' (8.589,718) 11,329,511
Weighted average number of equity shares for the purposes of diluted earnings per share 50,000 16,202,690
Footnote :

For the purpose of calculating diluted EPS convertible instruments (zero coupon compulsorily convertible debentures) are deemed to be converted into
ordinary shares at the beginning of the period.

** Zero coupon compulsorily convertible debentures could potentially not dilute basic earnings per share for the year ended 31st March, 2019, hence
are not included in the calculation of diluted earnings per share for F.Y. 2018-19, because they are antidilutive for the period presented, Diluted EPS is
restricted to the amount of Basic EPS to the extent the conversion of convertible instruments prove to be anti dilutive,

21. Contingent Liabilities (Not Provided For) :

Particulars : Asat Asat
31stMarch, 2019 3ist March, 2018

Claims against the Company, not acknowledged as debts on account of :

Outstanding legal cases 107,512,196 107,512,196
Income Tax Matter with Income Tax Appellate Tribunal u/s 143(3} for 3,570 3,570
the F.Y. 2011-12 {AY. 2012-13)

Income Tax Matter with Income Tax Appellate Tribunal u/s 143(3} for 4,750 . 4,750
the F.Y. 2012-13 (A.Y. 2013-14) )

Income Tax Matter with Commissioner of Income Tax [Appeals) u/s . 1,961,283 -
271(1)(c) for the F.Y. 2012-2013 (AY. 2013-14)

Income Tax Matter with Income Tax Appellate Tribunal u/s 143(3) for 520 520
the F.Y. 2013-14 (AY. 2014-15} .

Income Tax Matter with Commissioner of Income Tax (Appeals) u/s 421,052 -
271{1)(c) for the F.Y. 2013-2014 {AY. 2014-15)

Footnote:

. The Company does not have any contingent liability as at balance sheet date, other then stated above, as certified by management & relied upon by the
auditors.
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22, Disclosure of Derivatives

a. No derivative instrument were outstanding at the end of the year.
b. Uncovered risk in foreign currency are as under :

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

24. Related Parties Disclosures
A. Names of related parties and description of relationship

Holding Company
Hubtown Limited

Other Major Shareholder
TCG Urban Infrastructure Holdings Private Limited

Related Party relationships are identified by the company and relied upon by the auditors
B. Transitions with Related Parties

Cash in Hand 31st March, 2019 31st March, 2018
UsD 1,400 1,400
INR 96,840 91,062
EURO S0 50
INR 3,885 4,031

23. In the opinion of the Board of Directors of the Company, all items of current assets, current liabilities & loans and advances continues to
have a realizable vatue of at least the amounts at which they are stated in the balance sheet.

Joint Ventures of Holding Company, with whom Transitions have taken place during the year
Hubtown Bus Terminal (Ahmedabad} Private Limited

Sr. Nature of Transition Holding Other Major Joint Venture of
No. Company Shareholder Holding Company
g i ¥
i. Business Advances received/recovered/adjusted |
Hubtown Bus Terminal {Ahmadabad} Private Limited - - 400,000
O 3 )
ii. Interest Expense Accrued
Hubtown Limited 20,512,356 - -
(17.568,051) 9] )
iii. On behalf payments received/ adjusted
Hubtown Bus Terminal (Ahmadabad) Private Limited - - -
- oN © ©
Previous years figures are given in brackets
C. Balance outstanding payables/receivables
Asat Asat
31stMarch, 2019 31st March, 2018
g T
a) Unsecured Non- Convertible Debenture
Hubtown Limited 142,905,314 122,392,958
b) Business Advances payable
Hubtown Limited 1,121,219 560,002
Hubtown Bus Terminal (Ahmedabad) Private Limited 387,149 -
c) Trade Payables
Hubtown Limited - 561,217
d) Other Receivables
Hubtown Bus Terminal (Ahmedabad] Private Limited - 12,851
P et Y
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25, Capital Management

The primary objective of company’s capital management is to ensure that it maintains strong capital ratios in order to support its
business and maximise shareholder's value. The company's Board of Directors reviews the capital on an annual basis.

The capital structure of the company consists of net debt {borrowings and offset by cash and bank balances) and total equity of the
company. There are no borrowings from banks/ financial institutions or corporates other than the equity shareholders and their
group comparnies. :

Debt - Equity Rati
The debt - equity ratio at the reporting period was as follows (in%)
As at As at
31st March, 2019 _ 31st March, 2018
Secured Debentures 142,905,314 122,392,958
Less: Cash and Bank Balances {176,190) (254,531)
Net Debt (A) 142,729,124 122,138,427
Equity Share Capital 500,000 500,000
Convertible Instruments classified as Equity 161,526,900 161,526,900
Other Equity : {82,985,846) (74,396,128)
Total Equity (B) _ : 79,041,054 87,630,772
Debt Equity Ratio A/B 181% 139%

26. Financial Risk Management Objectives

The Company’s financial risk management is an integral part of how to plan and execute its business strategies. The Company's
financial risk management policy is set by the Managing Board.

The Company manages market risk through a treasury department which evaluates and exercises independent control over the
entire process of market risk management. The treasury department recommend risk management objectives and policies which
are approved by the senior management. The activities of this department include management of cash resourses, borrowing
strategies and ensuring compliance with the market risk limits and policies.

1} Market Risk
a) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in

market interest rates. The company’s exposure to the risk of changes in market interest rates relates primarily to company’s long
term debt obligations with floating interest rates.

b} Foreign currency risk }
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate on account of changes in
foreign exchange rates. The company does not have any exposure to the risk of changes in foreign exchange rates from its
operating activities or investments in foreign companies. '
There is no purchase of materials of imported materials hence foreign currency risk does not arise.

2) Credit Risk
The Company is not exposed to credit risk form its operating activities. Credit risk from balances with banks and inter corporate

Joans is managed by the company's treasury department in accordance with the company's policy.

3) Liquidity risk
The Company's cashflow requiremnet are met by funds received from its holding company.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

27. Fair Value measurement of Financial Instruments (in%)
31st March 2019 31st March 2018

FVPL | FYOCI| Amortised Cost | FVPL] FVOCI| Amortised Cost
H alA
Qther financial assets . - - 213,455 - 234,042
Cash and cash equivalent - - 176,190 “ - 254,531
Total of Financial Assets - - 389,645 | - - 488,573
i jal Liabiliti
Borrowings - 142,905,314 - 122,392,958
Trade payables - - 27,781,263 - - - 28,127,753
Qther Financial liabilities : - - 2,986,582 - - 2,284,318
Total of Financial Liabilities - - 173,673,159 { - - 152,805,029

28. The Company is in discussion with Department of Science and Technology - Government of Gujarat for permission of
development of the project - Biotech Park. The company is in the possession of the project land and the said project is in progress. As
per management the recoverable value of property plant and equipment and Capital work in progress is far more than carrying
value as shown in balance sheet. Considering the ongoing nature of the project the Company has capitalised interest expense
incurred on Capital work in progress. :

29, Previous years figures have been regrouped/reclassified wherever necessary.

As per our report of even date For and on behalf of the Board of Directors
FOR NIRAJ D. ADATIA & ASSOCIATES : e, M/\‘LL
Firm Registration No. 129486W _ AES 52T KHILEN SHAH
Chartered Accountants s ) Director
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Partner \“?:32:\ - Director
Membership No.: 120844 RS DIN: 02960155
Mumbai l Mumbai
Date: 26th May, 2019 Date: 26th May, 2019




N . SANKET R SHAH & ASSOCIATES

Chartéred Accountants

Independent Auditor's Report
To the Members of Halitious Developer Limited

1} Opinion:
We have audited the accompanying standalone financial statements of Halitious Developer Limited
(‘the Company’), which comprise the balance sheet as at 31st March, 2019, the statement of profit
and loss (including other comprehensive income), the statement of changes in equity and the
statement of cash flows for the year then ended and notes to the Ind AS financial statements,
including a summary of the significant accounting policies and other explanatory information (herein
after referred to as “Ind AS financial statement”).
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31st March, 2019 and its financiat performance
including other comprehensive income and the statement of changes in equity for the year ended on
that date.

2} Basis of Opinion:

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143{10) of the Companies Act, 2013. Our responsibiliies under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Ind AS Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant io
our audit of the Ind AS financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and ws have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics, We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

3) Emphasis of Matter:

1. Attention is invited to Note No. 18 of the financial statements with regard to reliance placed by
the auditors on cerfification received from the management with regard to the disclosure of
contingent liabilities given by the Company.

2. Attention is invited fo Note No. 19 and 20 of the financial statements with regards to balances
that are subject to confirmations, reconciliation and adjustments if any.

4) Responsibility of Management’s for the Ind AS Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the

Companies Act, 2013 (“the Act"} with respect fo the preparation of these Ind AS financial statements

that give a true and fair view of the financial position, financial performance (including other

. comprehensive income), changes in equity and cash flows of the Company in accordance with the

“_% Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with the

Companies (Indian Accounting Standards) Rule, 2015 as amended, and other accounting principles
generally accepted in India.

Office : 25, B Wing, 2nd Floor, New Happy Home, Tilak Road, Opp. Hotsl Gurukrupa, Ghatkopar (East), Mumbai - 400077
Mob. : +91 9022469464 « Email : srshahandasso@gmail.com / casanketrshah@gmail.com




This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due fo fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters refated to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor's Responsibility for the Audit of the Ind AS Financlal Statements:

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

a. ldentify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive {o those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

. Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adeguate internal
financial controls system in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.




d. Conclude on the appropriateness of management's use of the going concem basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concem. If we conclude that a material uncertainty exists, we are required to draw aftention in our
auditor’s report to the related disclosures in the Ind AS financial statements or, if such disclosures -
are inadequate, to modify our opinion, Qur conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought fo bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters

that were of most significance in the audit of the Ind AS financial statements of the current period and
are therefore the key audit matters.

We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements:

1. As required by the Companies (Auditor's Report} Order, 2016 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Companies Act, 2013, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the order.

. As required by Section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanafions which to the best of our
knowledge and belief were necessary for the purposes of our audit.
in our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;
the balance sheet, the sfatement of profit and loss, the statement of cash flows and the
statement of changes in equity dealt with by this Report are in agreement with the books of
account,




in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act read with relevant rule issued thersunder;
on the basis of the written representations received from the directors as on 31st March,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2018 from being appointed as a director in terms of Section 164 (2) of the Act;
with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
Annexure B; and
with respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:
i. the Company has no pending litigations on its financial position in its standalone
financial statements;
the Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts
including derivative contracts; and
there has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For Sanket R Shah & Associates
Chartered Accountants -
FRN: 135703WTAF )

%
%,
A
Ry

Proprietor
M. No.: 152369

Place: Mumbai
Date: 26 May, 2019




Annexure - A to the Independent Auditors’ Report

{Referred to in paragraph 1 under ‘Report on Other Legal and Régulatory Requirements’ section of our report
to the members of Halitious Developer Limited of even date)

The Annexure referred to in I-ndependent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 315 March, 2019, we report that:

(i

(i}
(i)

()

v)

(vi}
(vii

The company does not have any Fixed Assets during the financial year and as at the balance

sheet date; ‘

The Company does not have any Inventories during the year and as at the balance sheet date,

The Company has granted any secured or unsecured loans to Companies, firms or other parties

covered in the register maintained under Section 189 of the Companies Act, 2013; and respect

of the same: :

a) in our opinion the terms and conditions of grant of such loans are not, prima facie, prejudiciat
to the Company’s interest;

b} the schedule of repayment of principal on demand and the loan is interest free loan;

c) there is no overdue amount in respect of loans granted to such companies.

In our opinion and according to the information and explanations given to us, the Company has

complied with the provisions of section 185 and 186 of the Act in respect of grant of loans,

making investments and providing guarantees and securities, as applicable.

In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to

76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 {as amended).

Accordingly, the provisions of clause 3(v) of the Order are not applicable to the Company.

The Central Government has not prescribed the maintenance of cost records under section

148(1) of the Act, for any of the services rendered by the Company.

a. According to the information and explanations given to us and the records of the Company

examined by us, in our opinion, except for dues in respect of Income tax, Tax Deducted at

Source (TDS) and interest on Maharashtra Value Added Tax (MVAT), the Company is generally

regular in depositing, undisputed statutory dues, including income-tax and other material

statutory dues, wherever applicable, with the appropriate authorities. The extent of arrears of

statutory dues outstanding including interest at the balance sheet date, for a period exceeding

six months from the date they become payable is INR 75,300/ relating to Income Tax Deducted

at Source including interest and INR 47,565,191/ relating to interest on Maharashtra Value

Added Tax (MVAT). :

b. On the basis of our examination of documents and records of the Company, and explanation

provided to us, there were no disputed dues in respect of Income Tax, Sales Tax, Wealth Tax,

Service Tax, Custom Duty, Excise Duty or Cess;

The Company does not have any loans or borrowings from any financial institution, banks,

government or debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is

not applicable. '

The Company did not raise any money by way of initial public offer or further public offer

(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the

Order is not applicable.



(x)

(xi)

(i)

(il

(xiv)

(xvi)

According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the course of
our audit,

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid/fprovided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not
a nidhi company. Accordingly, paragraph 3{xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such fransactions have been disclosed in
the standalone financial statements as required by the applicable accounting standards,
According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year and hence reporting
under Clause 3(xiv) of the Order is not applicable to the Company.

In our opinion and according fo the information and explanations given to us, during the year the
Company has not entered into non-cash transactions with directors or persons connected fo its
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable to
the Company.

The Company is not required fo be registered under section 45-IA of the Reserve Bank of India
Act 1934,

For Sanket R Shah & Associates
Chartered Accountants

FRN: 135703W == . 3y

.\. E)
. No.
L 152369

Sanket Shahi. 2,

Proprietor

M. No.: 152369

Place: Mumbai
Date: 26t May, 2019



Annexure - B to the independent Auditors’ Report

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the members of Halitious Developer Limited of even date}

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act’)

We have audited the internal financial controls over financial reporting of Halifious Developer Limited (‘the
Company’) as of 31st March, 2019 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

1) Management's Responsibility for Internal Financial Controls:

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal contro! stated in the Guidance Note on Audit of
Internat Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (1CAl). These responsibiliies include the design, implementation and maintenance of
adequate infernal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errcrs, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditor's Responsibility:

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporfing {the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operafing effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the standalone financial statements, whether due to fraud or
error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.




3)

4)

3)

Meaning of Internal Financial Controls over Financial Reporting:

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles. A

company's infernal financial control over financial reporting includes those policies and procedures

that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the -
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting: Because of the
inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion;

in our opinion, the Company has, in ali material respects, an adequate internal financial controls
system over financial reporting and such infernal financial controls over financial reporting were
operating effectively as at 31t March, 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Sanket R Shah & Associates

Chartered Accoufitants..

Proprietor
M. No.:

YO

152369

Place: Mumbai
Date: 26 May, 2019



HALITIOUS DEVELOPER LIMITED
CIN: U70101MH2007PLC172784

BALANCE SHEET AS AT 31°" MARCH 2019

Particulars Note Asat Asat
No. 31st March, 2019 31st March, 2018
T 4
ASSETS
Non-Current Assets
(@) Financial assets
Investments 3 - 10,000

(b} Currenttax assets [Net) 4 113,433 1,873.433
Total Non-Current assets 113,433 1,883,433
Current assets

Financial assets

(i) Loans & Advances 5 50,956,997 -

(ii} Trade receivables 6 - 65,727,631

(i} Cash and cash equivalents 7 18,335 31,434
Total Current Assets 50,975,332 65,759,065
Total assets 51,088,765 67,642,498
EQUITY AND LIABILITIES
Equity
() Equity share capital 8 1,000,000 1,000,000
(b} Other equity 9 42,438,429 41,766,795
Total Equity 43,438,429 42,766,795
Liabilities
Current Liabilities
(a) Financial Liabilities

(i) Borrowings 10 2,056,098 10,800,000

(ii} Trade payables 11 77,915 718,837

(iii) Other financial liabilities 12 17,500 4,656,908
(b)  Other currentliabilities 13 5,498,823 8,699,958
Total Liabilities 7,650,336 24,875,703
Total Equity and Liabilities 51,088,765 67,642,498

The accompanying notes are an integral part of Financial Statements.

As per our report of even date

FOR SANKET R. SHAH & ASSOCIATES
Chartered Accountants

SAN

Membership No. 15236%

Mumbai
Date: 26™ May, 2019

For and on behalf of the Board pf Dire,

KHILEN SHAH

4
A

KUSHAL SHAH]
DIRECTOR
DIN: 06843982

DIRECTOR
DIN: 03134932




HALITIOUS DEVELOPER LIMITED
CIN: 70101MH2007PLC172784

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2019

Particulars Note Year ended Year ended
No. 31stMarch, 2019 31st March, 2018
T T
INCOME .
Share of Profit / {Loss) of Joint Ventures 20,563 (1,948)
Other Income . 2,700 17,600,000
Total Income 23,263 17,598,052
EXPENSES
Finance Costs 14 432,689 159,484
Other Expenses 15 125,066 623,218
Total Expenses ) 557,755 782,702
Profit before exceptional items and Tax {I - II) {534,492) 16,815,350
Exceptional Iteims - -
Profit / (Loss) before Tax (534,492) 16,815,350
Tax Expense
Current Tax - 4,635,000
Excess / (Short) provision for taxation in respect of earlier years (1,206,126) -
(1,206,126) 4,635,000
Profit / (Loss) for the year 671,634 12,180,350
Earning per equity share of nominal value of ¥ 10/- each ié
Basic and Diluted 0.67 121.80

The accompanying notes are an integrat part of Financial Statements.

As per our report of even date

Membership No. 152369

Mumbai
Date: 26™ May, 2019 /

FOR SANKET R. SHAH & ASS06L For and on behalf of the Board of DireW
; o - KUSHAL SHAH

DIRECTOR,|
DIN: 06843982

KHILEN SHAH
DIRECTOR
DIN: 63134932




HALITIOUS DEVELOPER LIMITED
CIN: U70101MH2007PLC172784

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2019

Particulars

31% March, 2019
Amount
T

31" March, 2018
Amount

T

L. Cash flows arising from operating activities
Net Profit / (Loss) before tax as per Staternent of Profit or Loss
Add / (Less):
Share of Profit / (Loss) of Joint Ventures
Interest and Finance Charges
Operating Profit / {Loss) Before Working Capital Changes
Add / (Less):
(Increase) / Decrease in Trade and Other Receivables
Increase / (Decrease) in Trade and Other Payables
Net Cash flow in the course of Operating Activities

Cash fl ising from I t tiviti
Inflow / (Outflow) on account of :
Net Cash flow in the course of Investing Activities

Inflow / (Outflow) on account of :

Short term borrowings

Interest and Finance Charges Paid

Net Cash flow in the course of Financing Activities

Net Increase in cash and cash Equivalents (1+ KX + 111 )

Add: Balance at the beginning of the year '

Cash and Cash Equivalents at the end of the year

jliat: fCa n
Cash on Hand
Bank Balances in Current Accounts
Cash and Cash Equivalents at the end of the year

671,634

432,689

12,180,350

159,484

1,104,323

12,339,834

16,540,634
(17,225,367}

(20,768,000)
8,580,980

419,590

152,814

(432,689)

(159,484)

{432,689)

(159,484}

(13,099}

31,434

{6,670}

38,104

18,335

31,434

1,125
17,210

1,125
30,310

18,335

31,434

The accompanying notes are an integral part of Financial Statements.

As per our report of even date

Membership Ne. 152369

Mumbai
Date: 26™ May, 2019

For and on behalf of the Board of Directors

KUSHAL SHAH

DIRECTOR
DIN: 46843982

KHILEN SHAH
DIRECTOR
DIN: 03134932




HALITIOUS DEVELOPER LIMITED
CIN: U70101MH2007PLC172784

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31°" MARCH 2019

Particulars

Equity Share Capital

Reserves and Surplus

Securities Preminm | Retained Earnings
Reserve

Balance at 31 March, 2018

1,000,000

59,000,000 41,766,795 42,766,795

Total Comprehensive Income for the
year

Balance at 21* March, 2019

1,600,000

59,000,000 41,766,795 42,766,795

As per our report of even date

Membership No. 1

Mumbai
Date: 26" May, 2015

The accompénying notes are an integral part of Financial Statements.

For and on behalf of the Boara of Directers

e

KUSHAL SHAH
DIRECTOR
DIN: 06843982

KHILEN SHAH
DIRECTOR

DIN: 03134932




‘HALITI(_)US DEVELOPER LIMITED
CIN: U70101MH2007PLC1 72784

1.

2.

2.1

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2019

COMPANY OVERVIEW AND SIGNIFICANT ACCOUNTING POLICIES

COMPANY OVERVIEW
Halitious Developer Limited is an unlisted Public Limited Company domiciled in India, incorporated under the Companies Act, 1956, The Company is|
engaged into business of constructing building, chawls, houses, appartments, flat, residential township, commercial complex, warehouses, storage

facilities, industrial park, SEZ, anywhere in India & abroad and transporting & carriage of goods and to provide storage and protectdon of goods against
calamities.

The financ¢ial statements are approved for tssue by the Company's Board of Directors on 26Th May 2019,

SIGNIFICANT ACCOUNTING POLICIES
I.  Basis ofpreparation of financial Statements

(1) Compliance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as the ‘Ind AS) as notified by
Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 ['Act’) read with of the Companies (Indian Accounting Standards) Rules,)
2015 as amended and other relevant provisions of the Act.

The accounting policies are applied consistently to all the pericds presented in the financial statements.

(ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:
1) certain financial assets and liabilities that are measured at fair value;

2) assets held for sale - measured at lower of carrying amount or fair value less cost to sell;

3) defined benefit plans - plan assets measured at fair value;

(lii) Current non-current classification
All the assets and liabilides have been classified as current or non-current, wherever applicable, as per the operating cycle of the Company as per the
guidance set out in Schedule 11 to the Act. Cperating cycle for the business activities of the Company covers the duraticn of the project/ contractl
including the defect liability period, wherever applicable, and extends upto the realisation of receivables (including retention monies, if any) within the;
credit period normally applicable to the respective project.

1I, Significant accounting judgements, estimates and assumptions
The preparation of financial statements in conformity with the recognition and measurement principles of Ind AS reguires management to make;
judgements, estimates and assumptions that affect the reported balances of revenues, expenses, assets and liabilities and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result Jn outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods.
a) Judgements
Classification of property
The company determines whether a property is classified as investment property or inventery property Investment property comprises land and
buildings that are not ¢ceuplied substantially for use by, or in the operatiens of, the company, nor for sale in the ordinary course of business, but are
held primarily to earn rental income and capital appreciation. These buildings are substantially rented to tenants and not intended to be sold in the,
ordinary course of business. Inventory comprises property that is held for sale in the ordinary course of business. Pnnmpally, these are properties thatr
the company develops and mtends o sell before or on completion of construction.
b) Estimates and
The key assumptions concemmgthe future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing
amaterial adjustment to the carmying amounts of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters avaitable when the financial statements were prepared, Existing circumstances and assumptions about
future developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

REVENUE RECOGNITION

A.  Revenue from Construction Activity

Revenue from the sale of properties / flats/ commercial premises / units in a project are recognised when the T satisfies perfermance,
obligations at a point in time i.e when control is transferred to the customer which is usually on giving soft possession for fitouts or actual possession|
to the custemer.,

Revenue is measured based on the transaction price, which is the consideration, adjusted for discounts, rebates, price concessions, returns and|
financing component if any, as specified in the contracts with the customers, Revenue excludes taxes collected from customers on behalf of the|
government. Where the total project cost is estimated to exceed total revenues frem the project, the loss is recognized immediately in the Statement of]
profitand Loss Account.

Amount received as Advance from customers an ]nvomng / raising demand letters are classified as Contract Liabilities. The company’s right to|
consideration in exchange forgoods or services that the company has transferred to the customer are classified as receivables,

The Company has adopted Ind AS 115 Revenue from contracts with customers, with effect from April 1, 2018. Ind AS 115 establishes principles for|
reporting information about the nature, amount, timing and uncertainty of revenues and cash flows arising from the contracts with its customers and
replaces Ind AS 18 “Revenue” and Guidance Note on *Accounting for Real Estate transactions” for entities to whom Ind AS is applicable.

B. Profit / Loss from Partnership Firms / Association of Persons

Share of profit / loss from partnership firms f association of persons (AOP] is accounted n respect of the financial year of the firm / AOP, during the
reporting period, on the basis of their audited/ management reviewed accounts, which is considered as a part of other operating activity.

C. Others . :
¢
Revenues / Income and Costs/ Expen%e are generally accounted on accrual, as they are earned or incurred.
¥ 4
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2.3.4

b.

INVESTMENTS

Investments are classified into Current and Non Current / Long Term Investments, Current investments are stated at lower of cost and fair value, Long term
investments are stated at cost. A provision for diminution is made to recognize decline, other than temporary, in the value of long term investments.

FINANCIAL INSTRUMENTS

Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument. All financial
assets and liabilities are recognized at fair value on initial recognition except for trade receivables which are initially measured at transaction
price.Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through
profit or loss,are added to the fair value on initial recognition, Regular way purchase and sale of financial assets are accounted for at trade date,

Subsequent measurement

Non-derivative financial instruments

Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to collect,

contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of prinecipal and
interest on the principal amount outstanding.

Financtal assets at fair value throngh other comprehensive income

A financial asset Is subsequently measured at fair value through other comprehensive income if it is held with in a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding, Further, in cases where the Company has made an
irrevocable election based on its business model, for its investments which are classified as equity insouments, the subsequent changes in fair value are
recognized in other comprehensive income.

Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss,

Financial Habilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent consideration recognized in a
business combination which 15 subsequently measured at fair value through profit and loss. For trade and other payables maturing within one year from
the Balance Sheet date, the carrying amounts approximate fair value due to the short mararity of these instruments.

Falr value of financial instruments

[n determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are based on market conditions and
risks existing at each reporting date, The methods used to determine fair value inciude discounted cash flow analysis, available quoted market prices and
dealer quotes, All methods of assessing fair value resuilt in general approximation of value, and such value may never actually be realized,

Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the finacial asset and
the transfer qualifies for derecognition under IndAS 109. A financial liability {or a part of a financial liability) is derecognized from the Company's balance;
sheet when the obligation specified in the contract is discharged or cancelted or expires. '

Impairment

Financial assets
The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit or loss,
Loss allowance for trade recejvables with no significant financing component is measured at an amount equal to life time ECL. For all other financial assets,|
expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case thoseare measured at lifetime ECL.The amount of expected creditlosses {or reversal) that is required to adjust the loss allowance}
at the reporting date to the amount that is required to be recognised is recognized as an impairment gain or loss in the statement of profit or loss.

Non-financlal assets

Property, plant and equipment
Property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not
be recoverable. For the purpose of impairiment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is|
determined on an individual asset basis unlegs the asset does not generate cash flows that arqlargely independent of those from other assets. In such cases)
the recoverable amount is detelrmined for the CGU to which the asset belongs. ) P N\
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2.5

2.8

2.8.1

TAXATION
i. Current Tax

The tax currently payable is based on taxable profit for the year, Taxable profit differs from "profit before tax” as reported in the statement of profit and loss
becauseof items of income or expense that are taxable or deductible in cther years and items that are never taxable or deductible, The Company's current]
tax Is calculated using rates that have been enacted or substantively enacted by the end of the reperting period.

In case the Company is liable to pay income tax u/s 115)B of Income Tax Act, 1961 (i.e. MAT), the amount of tax paid in excess of normal income tax is|
recognized as an asset {MAT Credit entitlement} only if there is convincing evidence for realization of such asset during the specified period. MAT creditl
entitlement i3 reviewed at each Balance Sheet date,

fi. Deferred Tax

Deferred tax is recognized on temporary diferences between the carrying amounts of assets and labilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax lHabilities are generally recognized for all taxable temporary differences.
Deferred tax assets are generally recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be available|
against which those deductdble temporary differences can be utilized.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that]
sufficient taxable profits will be available to allow all ¢r part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates thatare expected to apply in the period in which the liability is settled or the asset realized,

based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The meastrement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company expects, at|
the end of the reporting pertod, to recover or settle the carrying amount of its assets and ltabilities,

jii. Current and deferred tax for the year

Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in other comprehensive income or directly in

equity, in which case, the current and deferred tax are also recognized In other comprehensive tncome or directly in equity respectively.

CASH FLOW STATEMENT

Cash flows are reperted using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature, any|
deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash
flows. The cash flows from operating, investing and financing activities of the company are segregated.

Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, het of outstanding bank
overdrafts as they are considered an integral part of the Company’s cash management.

PROVISIONS, CONTINGENT ASSETS AND CONTINGENT LIABILITIES
A provision is recognized when an enterprise has a present obligation (legal or constructive) as result of past event and it is probable that an outflow of]
embodying economic benefits of resources will be required to settle a reliably assessable obligation, Provisions are determined based on best estimate|
required to settle each obligation at each balance sheet date. If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability, When discounting Is used, the increase in the provisien due to the passage of]
time is recognised as a finance cost.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whoese existence would be confirmed by the occurrence or|
non-occurrence of one or more uncertain future events not wholly within the control of the Company, A contingent liability also arises, in rare cases, where|
a Jjability cannot be recognised because it cannot be measured reliably.

Contingent assets are neither recognised ner disclosed in the financial statements.

SEGMENT REPORTING
The Company is engaged in the business of Real Estate Development, which as per Ind AS - 108 ‘Operating Segments’ is considered to be the only reportable
business segment. The Company is also pperating within the same geographical segment. Hence, disclosures under Ind AS - 108 are not applicable.

USE OF ESTIMATESD

The preparation of the financial statements in conformity with IndAS requires management to make estimates, judgments and assumptions. These;
estimates, judgments and assumptions affect the application of accounting policies and the reported amounts of assets and labilities, the disclosures of}
contingent assets and liabilides at the date of the financial statements and reported amounts of revenues and expenses during the peried. Application of]
accountng policies that require critical accounting estimates involving complex and subjective judgments and the use of assumptions in these financial
statements have been disclosed in note 28,1, Accounting estmates could change from period to period. Actual results could differ from those estimates,
Appropriate changes in estimates are made as management becomes aware of changes in circumstances surrounding the estimates, Changes in estimates
are reflected in the financial statements in the perfod in which changes are made and, if material, their effects are disclosed in the notes to the financial
statements,

Critical accounting judgements and estimates
a, Revenue recognition

The Company uses the percentage-of-completion method in accounting for its revenue. Costs of the project are based on the management's estimate of the
cost to be incurred upto the completion of the projects and include cost of land, Floor Space Index (FSI), materials, services and other expenses attributable
to the projects, Estimates of project income, as well as project costs, are reviewed periodically. Costs expended have been used to measure progress
towards completion of work Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such losses become
probable based on the expected contract estimates at the reporting date.

b. Fair value measurements and valuation processes
Some of the company’s assets are measured at fair value for financial reporting purposes, In estimating the fair value of an asset or liability, the Company|
uses market-observable data to the extent it is available. Where Level 1 inputs are not available, the Company engages third party qualified valuers to
perform the valuation. The Company works closely with the qualified external valuers to e ish the appropriate valuation techniques and inputs to the|
model. :

N

J
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3. Investments

Non Current Investments
(Trade, unless otherwise specified)
Capital Investment In Partnership Firms and Joint Yentures

Asat
31" March, 2019
z

Asat
31" March, 2018
T

M/s Rising Glory Developers (Refer Footnote) - 10,000
Less: Provision for Diminution in the value of investments - -
Total Non Current Investments Total - 10,000
Footnote:
Details of Investments made in capital of partnership firm:
31stMarch, 2019 | SISEMErh | o4 o March, 2018 | 31t March, 2018
SrNo Name of Partners 2015
Amount () Profit Sharing Amount (¥) Profit Sharing Ratio
N Ratio
1 |Hubtown Limited 37,500 25.000 10,000 20.00%
2 |Ackruti Safeguard System Private Limited (Upto 31st
July.2018) - - 10,000 5.34%
3 |Citygold Education Research Limited 37,500 25.00% 10,000 5.34%
4 |Citygold Farming Private Limited (Upto 31st July,2018) - - 10,000 5.34%
5 _|Diviniti Projects Private Limited 37,500 25.00% 10,000 5.34%
6 |Halitious Developers Lintited {Upto 31st July,2018) - - 14,000 5.34%
7 |Headland Farming Private Limited (Upto 31st July,2018) - - 10,000 5.33%
8 |Heddle Knowiedge Private Limited 37,500 25.00% 10,000 5.33%
9 |Heet Builders Private Limited {Upto 31st July,2018) - - 14,000 5.33%
10 |Subhsiddhi Builders Private - - 10,000 5.33%
Limited [Upto 31st July,2018)
11 |Sunstream City Private Limited (Upto 31st july,2018) - - 10,000 10.66%
12 |Upvan lake Resort Private Limited (Upto 31st July,2018) - - 10,000 5.33%
13 |Vega Developers Private Limited (Upto 31st July,2018) - - 10,000 5.33%
14 |Whitebud Developers Limited (Upto 31st July,2018) - - 10,000 5.33%
15 |Yantti Buildcen Private Limited (Upto 315t July,2018) - - 10,000 5.33%
Total Capital of the firm In T 150000 100% 150,000 100.00%
Asat Asat
4. Current Tax Assets 31st March, 2019  31st March, 2018
T T
Advance Tax paid 113,433 1,873,433
Less: Provision for Tax - -
Total 113,433 1,873,433
Footmote : . .
Reconcilation of tax expense and the accounting profit multiplled by India’s tax rate :
Since the taxable income is negative, there is no current tax payable; hence reconciliation has not been provided.
Asat Asat
31st March, 2019 31stMarch, 2018
5. Loans & Advances T T
Current
Unsecured, considered good
- Loan to Related party 50,939,074 -
Current account balance in firms and joint ventures (Assets) 17,923
Total 50,956,997 -
Asat Asat
31st March, 2019  31st March, 2018
6. Trade Receivables L4 T
Current
Unsecured, considered good
Outstanding for a period exceeding six months from the date they are due for payment
- 65,727,631
Total - 65,727,631
Asat Asat
31st March, 2019  31st March, 2018
7. Cash and Cash Equivalents T L4
Balances with banks:
- in current accounts 17,210 30,310
Cash on hand 1,125 1,125

31,434
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Asat Asat
8. Equity Share Capital 31" March, 2019  31° March, 2018
e T
Authorised Share Capital:
2,50,000 {As at 31° March, 2018: 2,50,000) Equity Shares of T 10/- each 2,500,000 2,500,000
Issued and subscribed capital comprises:
1,00,000{As at 31* March, 2018: 1,00,000) Equity Shares of ¥ 10/-each fully paid up
1,000,000 1,000,000
1,000,000 1,000,000
{i) Reconciliation of the number of Equity Shares cutstanding at the
beginning and at the end of the year
IBalance at 01st April 2018 1,000,000 100,000
Add : Issued during the year
Less : Bought back during the year
Balance at 31st March 2019 1,000,000 100,000
(it} Equity Shares held by its holding company or its ultimate holding company Asat Asat
Isubsidiaries or associates of helding company or the ultimate holding company 31st March, 2019 31stMarch, 2018
No. of Shares No, of Shares
Hubtown Limited with Beneficiary Owners [Holding Company] 100,000 100,000
(iii) Details of shares held by each shareholders holding more than 5% shares
) As at 31st March, 2019 As at 31st March, 2018
Fully paid equity shares No of shares held % holding  No of shares held % holding
Hubtown Limited 99,994 99.994% 99,994 99.994%
Kamal Matalia / Hubtown Limited i 0.001% - 1 0.001%
D. V. Prabhu / Hubtown Limited 1 0.001% 1 0.001%
Anil Ahluwalia / Hubtown Limited 1 0.001% 1 0.001%
Hemant M Shah / Hubtown Limited 1 0.001% . 1 0.001%
Chetan $ Mody / Hubtown Limited 1 0.001% 1 0.001%
Vyomesh M Shah / Hubtown Limited 1 0.001% 1 0.001%
Total 100,000 100.00% 169,000 100.00%
(iv) Terms / Right attached to Ordinary Equity Shares:
The company has only one class of equity shares having a face value of T 20/- per share. Each holder of equity share is entitled to one vote per
share, In the event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company, after
distribution of all preferential amounts. The distribution will ion to the nymber of equity shares held by the sharehelders,
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9. Other Equity
(i) Securities premium reserve

Balance at the beginning of the year

Add / (Less):

Premium on account of shares alloted during the year
Batance at the end of the year

(ii) Retained Earnings
Balance at the beginning of the year

Profit attributable to the owners of the company
Balance at the end of the year

Total
10. Borrowings
Current
Unsecured
(i} Loansrepayable on demand:
- From Related Party (Refer footnote)
Total

Footnote:

The Company has received interest free Loan from it's Parent Company, considering the nature of business in|
which the Company operate, the amounts so received are considered to be repayable on call / demand as the]

Asat Asat
31* March, 2019 31" March, 2018
T 4
59,000,000 59,000,000
59,000,000 59,000,000
{17,233,205) (29,413,555}
671,634 12,180,350
{16,561,571) (17,233,205)
42,438,429 41,766,795
Asat Asat
31st March, 2019 31st March, 2018
T 4
2,056,098 10,800,000
2,056,098 10,800,000

repayment period of such amounts so received is not measureable precisely.

11. Trade payables

Trade Payables
Total
Footnote:

As per information available with the Company regarding dues to Micro, Small and Medium Enterprises as|
defined under the Micro Small Medium Enterprises Development, Act 2006 (MSMED Act), none of the suppliers of}

the Company are registered under MSMED Act, and the same has been relied upon by the auditors,

12, Other financial liabilities
Current
Current account balance in firms and joint ventures
Other payables
Total

13, Other Liabilities
Current
Other payables :
- Statutory dues

Asat Asat
31st March, 2019 31st March, 2018
T T
77,915 718,837
77,915 718,837

Asat Asat
31st March, 2019 31st March, 2018
T T
- 2,640
17,500 4,654,268
17,500 4,656,908
Asat Asat
31st March, 2019 31st March, 2018
T T
5,498,823 8699458 P41
5,498,823 8,694,
-
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Year Ended Year Ended
31" March, 2019 31" March, 2018
14. Finance Costs T T
Delayed/penal interest on loans and statutory dues 432,689 159,484
432,689 159,484
Year Ended Year Ended
: 31st March, 2019 31stMarch, 2018
15. Other Expenses , T s
Rates and taxes 2,500 2,500
Legal and professional fees 69,500 602,299
Other expenses (Refer footnote) 53,066 18,419
125,066 623,218
Footnote :
Auditor's Remumeration {Included in other expenses)
Statutory Audit Fees 15,000 15,000
GST or: above 2,700 2,700
17,700 17,700
16. EARNINGS PER SHARE (EPS) 31stMarch, 2019 31st March, 2018
Basic and Diluted Earning Per Share 067 121.80
Basic and Diluted EPS
The earnings and weighted average number of equity shares used in the calculation
of basic and diluted earnings per share are as follows:
Profit for the year attributable to the owners of the Company 671,634 12,180,350
Earnings used in the calcnlation of basic and diluted earnings per share 671,634 12,180,350
'Weighted average number of equity shares for the purpeses of basic and diluted earnings per
@are . . 1,000,000 100,000
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17. RELATED PARTY TRANSACTICNS

a. List of Related Parties:

A. Names of related parties and description of relationship

I.  HOLDING COMPANY
Hubtown Limited

NI, FIRM IN WHICH COMPANY 15 PARTNER

Rising Glory Developers

UL JOINT VENTURE OF HOLDING COMPANY

Sunstream City Private Limited

Citygold Management Services Private Limited

b. Transactions with Related Parties:

OTHER SIGNIFICANT INFLUENCES WiTH WHOM TRANSACTIONS TAKEN PLACE

Note: Related party relationships are as identified by the Company and relied upon by the Auditors.

in¥
Particulars Firm in which | Holding Company | Other Significant
Company is Influences
Partner
Loans and advances received /recovered:
Hubtown Limited - 146,394,300 -
- (2,500) -
Loans and Advances given/ repaid/adjusted
Hubtown Limited - 84,652,726
On behalf payments made {(Including reimbursement of expenses)
Citygold Management Services Private Limited - - 668,200
- - {648,000
On behalf payments received/adjusted
Citygold Management Services Private Limited - - 21,730
Share of Loss
Rising Glory Developers 20,563 - -
{1,948) - -
Note: Previous year's figures are given in brackets
Balance outstanding receivables: Asat As at

31" March, 201%

31* March, 2018

Joint Venture of Holding Company
Sunstream City Private Lirnited

46,719,631

Balance outstanding payables:

Asat
31" March, 2019

Asat
31" March, 2018

Firm in which Company is partmer
Rising Glory Developers
- Current Account Balance [Share of Loss}

Holding Company
Hubtown Limited

Other Significant Influences
Citygold Management Services Private Limited

17,923

50,939,074

1,530

2,640

10,802,500

648,000

2 B
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18, CONTINGENT LIABILITY

The Company does not have any contingent liability as at the balance sheet date, as certified by the management and relied upon by the
auditors.

19, In the opinion of the Board of Directors of the Company, all items of Current Assets, Current Liabilities and Loans and Advances continues to
have a realizable value of at least the amounts at which they are stated in the Balance Sheet.

20. Trade payable & other current liability are subject to confirmation, reconciliation and adjustment if any.

21. FINANCIAL RISK MANAGEMENT CBJECTIVES

The company is not exposed to market risk, credit risk and liquidity risk. The company’s management oversees the management of these
risks. The company’s board of directors review and agrees policies for managing each of these risks summarized below:

Market Risk
Interest rate risk :

Company has received intrest free loan and it receives interest free funds for operating cash flow from its holding company as and when
required (Refer Note 10}, hence the Company is not exposed to intrest risk.

Credit Risk

The company is not exposed to credit risk from its operating activities. Credit risk from balances with banks and inter corporate loans is
managed by the company’s treasury department in accordance with the company’s policy.

Liquidity risk

Since the company's cashflow requirements are met by funds received from its holding company, the company is not exposed to liquidity
risk.

Mumbai DIN: 03134932
Date: 26" May, 2019 / /

The accompanying notes are an integrat part of Financial Statements.

As per our report of even date

For and on behalf of the Boaxd o) rs

KUSHAL SHAH
DIRECTOR
DIN: 06843982

KHILEN SHAH
DIRECTOR|
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF HEADLAND FARMING PRIVATE LIMITED

Report on the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of M/s. HEADLAND
FARMING PRIVATE LIMITED (“the Company”) which comprises the Balance Sheet as
at March 31, 2019, the Statement of Profit and Loss (including other comprehensive
income), statement of changes in equity and statement of cash flows for the year then
ended and notes to the Ind AS financial statements, including a summary of significant
accounting policies and other explanatory information (herein after referred to as “Ind
AS financial statement”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Ind AS financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Ind AS, of the financial
position of the Company as at March 31, 2019, and loss (including other comprehensive
income), changes in equity and its cash floy  for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Ind
AS Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Ind AS
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
Ind AS financial statements that give a true and fair view of the financial position,



financial performance{including other comprehensive income), changes in equity and
cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under
Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate implementation and maintenance of accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’'s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

) Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal controls 1 evant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by managerr ~=*



. Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation. We
communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
tommunication.

Report on Other Legal and Regulatory Requirements

l. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “Annexure A” statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

1L As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best

of our knowledge and belief were necessary for the purposes of our audit.

(b)In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The _ alance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the statement of changes in equity dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Account
Standards specified under Section 133 of the Act, read with Rule 7 of the Companucs
(Accounts) Rules, 2014.



(e) On the basis of the written representations received from the directors as on 31st
March, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act.

{f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B”; and

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements.

il. The Company did not have any long term contracts including derivative contracts
for which there were any material foreseeable losses; and

iii. ~ There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

FOR L.J. KOTHARI & CO
Firm Registration No. 105313W

LALIT KOTHARI
Proprietor
Membership No.: 30917

Place: Mumbai
Date :26th May,2019



ANNEXURE"A”REFERRED TO IN OUR REPORT TO THE MEMBERS OF HEADLAND
FARMING PRIVATE LIMITEDON THEIND AS FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31stMARCH, 2019;

On the basis of such checks as we considered appropriate and in terms of the information and
explanations given to us, we state that: -

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the Management during the year and
no material discrepancies were noticed on such verification;

(c) The Company does not own any immovable property therefore provision of clause 3(I)( c
) of the said order are not applicable;

The physical verification of inventory has been conducted at the reasonable intervals by the
management during the year. The discrepancies noticed on physical verification of inventory
as compared to book records were not material and have been appropriately dealt with in the
books of accounts;

According to the information and explanations given to us, the Company has not granted any
secured or unsecured loans to companies; firms or other parties covered under section 189 of
the Companies Act, 2013 (‘the Act’). Therefore, provision of clause 3(iii), 3(iii)(a), 3(iii)(b),
3(iii) (c) of the said order are not applicable to the company;

The Company has not granted any loans or made any investments, or provided any guarantees
or any security to the parties covered under section 185 and 186. Therefore, the provisions of
clause 3(iv) of the said Order are not applicable to the Company;

The Company has not accepted any deposits from the public during the year, Therefore the
provisions of clause 3 (v) of the Companies {Auditors Report) Order, 2016 are not applicable to
the Company;

In our opinion, and according to thé information and explanation given to us, the Company has
not crossed the threshold limit as prescribed by the Central Government under sub-section (1)
of section 148 of the Act for maintenance of cost records and hence the provision for
maintenance of recordsa not applicable to the Company;

(a) According to the information and explanations given to us and the records of the

Company examined by us, in our opinion, except for dues in respect of Income Tax
payable, Tax deduced at Source and Interest on tax payable, the Company is generally
regular in depositing undisputed statutory dues, including Sales Tax, Service tax, duty of
customs, Value added tax, Goods and Service Tax, cess and other material statutory dues,
as applicable, with the appropriate authorities. There was an amount of Income Tax
payable ¥ 13,51,746 and Interest on tax payable ¥ 17,41,288 is outstanding as at the last
day of the financial year for a period exceeding six months from the date they became
payable.

(b) According to the information and explanations given to us and the records of e
Company examined by us, there are no disputed dues in respect of Income Tax, Service
Tax, Custom Duty, Sales tax, Value added tax, Excise Duty or Cess.

(viii) As the Company does not have any loans or borrowings from any financial institution or bank

or Government, nor has it issued any debentures as at the bala erefor, the



(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(o)

(xvi)

provisions of Clause 3(viii) of the Order are not applicable to the Company.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.

Based on the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the Company by its officers or
employ: ;has been noticed or reported during the year;

The Company has not paid or provided managerial remuneration during the year and hence,
the provisions of section 1 ' read with Schedule V to the Act are not applicable. Accordingly,
the provisions of Clause 3(xi) of the Order are not applicable to the Company.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 (xii)
of the Order are not applicable to the Company;

The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of such related party transactions
have been disclosed in the financial statements as required under Ind AS 24, Related Party
Disclosures specified under section 133 to the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2015.

The Company has not made any preferential allotment / private placement of shares or fully or
partly convertible debentures during the year, the provision of clause 3(xiv) of the Companies
(Auditors Report) Order, 2016 are not applicable to the Company;

Based upont’ audit procedures performed and the information and explanations given by the
management, the Company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company;

The Company is not required to be registered under section 45 IA of the Reserve Bank of India
Act, 1934 and accordingly, the provisions of clause 3 (xvi) ofthe Order are not applicable to the
Company.

L.J. KOTHARI & CO
Firm Registration No. 105313W

Place: Mumbai
Date :26th May,2019



“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
IND ASFINANCIAL STATEMENTS OF HEADLAND FARMING PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of HEADLAND
FARMING PRIVATE LIMITED (“the Company”) as of 31st March, 2019 in conjunction with
our audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAl). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is ' express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by the ICAI Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidenee about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Qur audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risks. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the Ind AS financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company'’s internal financial control over financial
reporting includes those policies and procedures that;

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31st March, 2019, based on the internal control
over financial reporting criteria established by the Company, considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

FOR L.]. KOTHARI & CO

Civewn Damictrarinan Aa 1TNRE21 24T

WICINDErsnip No. Jur L/

Place: Mumbai
Date : 26th May,2019






- HEADLAND FARMING PRIVATE LIMITED

) ISTATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2019
Particulars Note Year ended Year ended
No. 31" March, 2019 31™ March, 2018
T T
I Income
Revenue from Operations 14 9,35,000 74,22,750
Other Income 15 150 6,07,00,000
Share of Loss/ Profit from Partnership Firms 20,524 (1,580}
Total Income 9,55,674 6,81,21,170
II Expenses
Costs Of Development 16 - 3,05,00,000
Chanpes in Inventories of Land and ancilliary costs 17 - (2,04,59,414)
Finance Costs 18 3,38,410 1,65,194
Other Expenses 19 15,23,117 7,50,27,354
Total Expenses 18,61,527 8,52,33,134
Il  Profit / (Loss) for the year (9,05,853) (1,71,11,964)
IV  Other Comprehensive Income - -
V  Total comprehensive income for the year (9,05,853) (1,71,11,964)
VI Earning per equity share of nominal value of T 10/- each {in
Rupees)
Basic and Diluted 20 (90.59) (1,711.20)

The accompanying notes are an integral part of the financial statements

As per our report of even date

FOR L.J. KOTHARI & CO,
Firm Romictration Nn 1051 7W

Place: Mumbat
Dated: 26" May, 2019

For and on behalf of the Board of Directors

JA oD
Director
DIN: 03147669

L SH
Director
DIN: 03140671

Dated: 26™ May, 2019



. HEADLAND FARMING PRIVATE LIMITED

~*SH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2019

- rarticulars 31" March, 2019 317 March, 2018
T T
1. CASH FLOWS ARISING FROM OPE" *TING ACTIVITIES
Net profit / (loss) before taxation as per >catement of Profit and Loss (9,05,853) (1,71,11,964)
Add/(Less):
Finance costs 3,38410 1,65,194
Share of loss of irm - -
3,38,410 1,65,194
Operating profit before working capital changes (5.67,443) (1,69,46,770)
Add / (Less) :
(Increase}/ Decrease in inventories - (1,88,65,020)
(Increase) f Decrease in trade and other receivebles 20,77,204 10,43,95,685
Increase / (Decrease) in trade and other payables (16,41,328) (6.76,36,976)
’ 4,35876 1,78,93,689
Net cash flow from operating activities (1,31,567) 9,46,919
II. CASH FLOWS ARISING FROM INVESTING ACTIVITIES
Inflow / (Outflow) on account of :
(Increase)/ Decrease on iong term Investments 10,000 -
Net cash flow from investing activities 10,000 -
I11. CASH FLOWS ARISING FROM FINANCING ACTIVITIES
Finance costs paid (3,38,410) (1.65,194)
Net cash flow from financing activities (3,38.410} (1,65,194)
Net increase in cash and cash equivalents (1+ Il + IIT') (4,59,977) 7,81,724
Add: Balance at the beginning of the year 9,06,105 1,24,381
Cash and cash equivalents at the end of the year 446,128 9,06,105
Compenents of cash and cash equivalents
Cash on hand - 35,943
Balances with Banks
-in Current accounts 4,46,128 8.70,162
4,46,128 9,06,105

The accompanying notes are an integra! part of the financial statements

The Cash Flow Statement has been prepare& under indirect method as set out in Indian Accounting Standard (Ind AS- 7)' statement of cash flows.

As per our report of even date
FOR L.J. KOTHARI & CO.

Place: Mumbai
Dated: 26" May, 2019

For and on behalf of the Board of Directors

JAS] 2D
Director
DING 03147669

Director
DIN: 03140671
Dated: 26™ May, 2019



. HEADLAND FARMING PRIVATE LIMITED

. STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2019 (inT)
Note Amount
A. EQUITY SHARE CAPITAL 9
As at 1st April, 2017 1,00,000
Changes in equity share capital -
As at 31st March, 2018 1,00,000
Changes in equity share capital -
As at 31st March, 2019 1,00,000
B. OTHER EQUITY AND CONVERTIBLE INSTRUMENTS
Reserves and Surplus Total
Retained Earings

Balance at 1st April, 2017 (32,49,054) (32,49,054)
Profit / (Loss) for the year {1,71,11,964)

Other Comprehensive Income for the year

(1,71,11,964)

Total Comprehensive Income for the year

(1,71,11,964)

(1,71,11,964)

Balance at 31st March, 2018

(2,03,61,018)

(2,03,61,018)

Profit / (Loss) for the year (9,05,853) (9,05,853)
Other Comprehensive Income for the year - -

Total Comprehensive Income for the year {9,05,853) (9,05,853)
Balance at 31st March, 2019 (2,12,66,871) (2,12,66,871)

The accompanying notes are an integral part of the financial statements

As per our report of even date
FOR L.J. KOTHARI & CO.
Firm Registration No_ 105313W

Place: Mumbai
Dated: 26" May, 2019

For and on behalf of the Board of Directors

JAS! oD
Director

DIN; 03147669

DE
Director
DIN: 03140671

Dated: 26™ May, 2019



HEADLAND FARMING PRIVATE LIMITED

: -NDTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

Note 1. Statement of Significant Accounting Policies.

“ 1.1 Company Overview
Headland Farming Private Limited is a private limited Company domiciled in India, incorporated under the Companies Act, 1956. The main object of the company
is to acquire by purchase, lease or otherwise, agricultural land for farming to establish and run farms and to Construct, erect, acquire, equip, lease, furnish,
convert, adapt, improve, develop, operate & manage all sorts of Agricultural Parks, Industrial Parks, Special Economic Zone & related infrastructure facilities,
commercial & social infrastructure facilities & amenities.

1.2 The financial statements are approved for issue by the Company's Board of Directors on 26% May, 2019.

Note 2. Significant Accounting Policies followed by the Company
L Basis of preparation of financial Statements

{i) Compliance with Ind AS i

These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as the ‘Ind AS") as notified by
Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 ("Act’) read with of the Companies (Indian Accounting Standards) Rules, 2015 as
amended and other relevant provisions of the Act

The accounting policies are applied consistently to all the periods presented in the financial statements.

(4f) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:
1) certain financial assets and liabilities that are measured at fair value;

2) assets held for sale - measured at lower of carrying amount or fair value less cost to sell;

3} defined benefit plans - plan assets measured at fair value;

(i) Current non-current classification

All the assets and liabilities have been classified as current or non-current, wherever applicable, as per the operating cycle of the Company as per the guidance set
out in Schedule 111 to the Act. Operating cycle for the business activities of the Company covers the duration of the project/ contract including the defect liability
period, wherever applicable, and extends upto the realisation of receivables {including retention monies, if any) within the credit period normally applicable to
the respective project.

Il Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with the recognition and measurement principles of Ind AS requires management to make
judgements, estimates and assumpticns that affect the reported balances of revenues, expenses, assets and liabilities and the accompanying disclosures,
and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that reguire a material
adjustment to the carrying amount of assets or liabilities affected in future periods.
a) Judgements
Classification of property
The company determines whether a property is classified as investment property or inventory property. Investment property comprises land and
buildings that are not occupied substantially for use by, or in the operations of, the company, nor for sale in the ordinary course of business, but are held
primarily to earn rental income and capital appreciation. These buildings are substantially rented to tenants and not intended to be sold in the ordinary
course of business. Inventory comprises property that is held for sale in the ordinary course of business. Principally, these are properties that the
company develops and intends to sell before or on completion of construction.
b) Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a

" material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumnstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they cccur.

1. Revenue recognition
Revenue Recognition Revenue is recognised upon transfer of control of promised goods or services to customers in an amount that reflects the
consideration which the Company expects to receive in exchange for those goods or services.

A Revenue from Sale of Land
Revenue from sale of land's recognized when the company satisfied performance obligation at a point in time i.e. when company is transferred to the
customer which is usually possession of land to customer.
Revenue is measured based on the transaction price, which is the consideration, adjusted for discounts, rebates, price concessions, returns and
financing compenent if any, as specified in the contracts with the customers. Revenue excludes taxes collected from customers on behalf of the
government.
The Company has adopted Ind AS 115 Revenue from contracts with customers, with effect from April 1, 2018, Ind AS 115 establishes principles for
reporting information about the nature, amount, timing and uncertainty of revenues and cash flows arising from the contracts with its customers and
replaces Ind AS 18 *Revenue” and Guidance Note on “Accounting for Real Estate transactions” for entities to whom Ind AS is applicable.

B. Interest and dividend:
Interest income from a financial asset is recognized when it is probabte that the economic benefits will flow to the Company and the amount of
income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount on initial recognition.

C. Others:
Other revenues / incomes and costs / expenditure are accounted on accrual, as they are earned or incurred.

D. ership firms / association of persons:
n partnership firms / association of persons (AOP) is accounted n respect of the financial year of the firm / AQP, during the
basis of their audited,/ management reviewed accounts, which is considered as a part of other oper:



HEADLAND FARMING PRIVATE LIMITED

" NOTESTO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

v. Property plant and equipment and depreciation / ammortisation

A, Ontransition to Ind AS, the Company has opted to continue with the carrying values measured under the previous GAAP as at 1st April, 2015 of its
Property, Plant and Equipment and use that carrying value as the deemed cost on the date of transition i.e. 1st April, 2015,

B. Tangible fixed assets are stated at cost of acquisition or construction including attributable interest and finance cost, if any till the date of
acquisition/installation of the assets, less accumulated depreciation/amortisation and accumulated impairment losses, if any.

C.  Subsequent expenditure relating to Property, Plant and Equipment is capitalised only when it is probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured reliably. All other repairs and maintenance costs are charged to the
Statement of Profit and Loss as incurred. The cost and related accurnulated depreciation are eliminated from the financial statements, either on
disposal or when retired from active use and the resultant gain or loss are recognised in the Statement of Profit and Loss.

D. Depreciation is provided based on useful life of the assets as prescribed in Schedule II to the Companies Act, 2013. Depreciation on additions to
asseks or on sale/disposal of assets is calculated pro-rata from the month of such addition, or upto the month of such sale/disposal, as the case may
be.

Asset Category Estimated useful life (in Years)
Computers & Laptops 3
Office Equipments 5
The residual values, useful lives and methods of depreciation of property plant equipment are reviewed at each financial year and adjusted
prospectively, if appropriate.
Y. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

A

i

i

Investment and Financlal Assets

. Initial recopnition

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model with an objective to hold
these assets in erder to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding. Interest income from these financial assets is included in finance
income using the effective interest rate ("EIR") method. Impairment gains or losses arising on these assets are recognised in the Statement of Profit
and Loss.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

a} Financial Assets at Amortised Cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose cbjective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the financial asset give rise o specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

b} Financial Assets Measured at Fair Value

il

-

=

Financial asseks are measured at fair value through OCI if these financial assets are held within a business model with an objective to hold these
assets in order to collect contractual cash flows or to sell these financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Movements in the carrying amount are
taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognised in the Statement of Prefit and Loss. Further, in cases where the Company has made an irrevocable election based on its business model,
for its investments which are' classified as equity instruments, the subsequent changes in fair value are recognized in other comprehensive income.

Financial asset not measured at amortised cost or at fair value through OCI is carried at FVTPL.

On transition to Ind AS, the Company has opted to continue with the carrying values measured under the previous GAAP as at 1st April, 20115 of its
investments in subsidiaries, associates and joint ventures and used that carrying value as the deemed cost of these investments on the date of
transition i.e. 1st April, 2015.
De-recognition of Fimancial Assets:
The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or it transfers the financial
asset and substantially all risks and rewards of ownership of the asset to another entity. If the Company neither transfers nor retains substantiaity all
the risks and rewards of ownership and continues to control the transferred asset, the Company recognizes its retained interestin th:  sets and an
associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

Equity Instruments and Financial Liabilities
Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual arrangements entered
into and the definitions of a financial liability and an equity instrument.

i. Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its liabilities. Equity
instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs. Equity instruments which are issued for
consideration other than cash are recorded at fair value of the equity instrument.

. Financial Liabilities

1. Initial Recognition
Financial liabilities are classified, at initial recognition, as financial liabilities at FVPL, loans and borrowings and payables as appropriate. Al financial
linhilitine avn saeagnised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.



HEADLAND FARMING PRIVATE LIMITED

~ NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2019

VIL

-

2. Subsequent Measurement

The measurement of financial liabilities depends on their classification, as described below:

- Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilides designated upon initial recognition as at FVTPL.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses on
liabilities held for trading are recognised in the Statement of Profit and Loss.

Financial guarantee contracts issued by the Company are these contracts that require a payment to be made to reimburse the holder for a loss it
incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument Financial guarantee
contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind
AS 109 and the amount recognised less cumulative amortisation. Amortisation is recognised as finance income in the Statement of Profit and Loss.

- Financial liabilities at amortised cost
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Any difference
between the proceeds (net of transaction costs) and the settement or redemption of berrowings is recognised over the term of the borrowings in the
Statement of Profit and Loss. Amortised cost is calculated by taking inte account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

3. De-recognition of Financial Liabflitdes
Financial liabilides are de-recognised when the obligation specified in the contract is discharged, cancelled or expired. When an existing financial
liability is replaced by another from the same lender on substantally different terms, or the terms of an existing liability are substantially medified,
such an exchange or modification is treated as de-recognition of the original liability and recognition of a new liability. The difference in the
respective carrying amounts is recognised in the Statement of Profit and Loss.

C.  Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis to realise the assets and settle the liabilities simultaneously.

Derecognition of financial insbruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expires 't transfers the finacial asset
and the transfer qualifies for derecognition under IndAS 109. A financial liability (or a part of a flnancial ability) is de....gnized from the Company's
Balance Sheet when the obligation specified in the contract is discharged or cancelled or expires.

Impairment

. Financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit or
loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to life time ECL. For all other financial
assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case thoseare measured at lifeime ECL.The amount of expected credit losses (or reversal) that is required to adjust the loss
allowance at the reporting date to the amount that is required to be recognised is recognized as an impairment gain or loss in the statement of profit or
loss.

. Non-financlal assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverable amount An asset’s recoverable amount is the higher of an
asset's or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying amount of
an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset In determining fair value less costs of disposal, recent market transactions are
taken into account’ if no such ransactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation
multiples, quoted share prices for publicly traded companies or other available fair value indicators.

Impairment losses, including impairment on inventories, are recognised in the statement of profit and loss.

. Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability wheneer events or changes in circumstances indicate that their
carTying amounts may not be recoverable. For the purpose of impairment testing the recoverable amount {i.e. the higher of the fair value less cost to sell
and the value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those from
other assets. In such cases, the recoverable amount is determined for the CGU to which the asset belongs.

. Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive cbligation that is reasonably estimable, and it is
probable that an outfiow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.
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Taxatdon

, Current Tax

The tax cwrrently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax' as reported in the financial statement of
profit and loss becauseof items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible. The
Company's current tax is calculated using rates that have been enacted or substantively enacted by the end of the reporting period.

In case the Company is liable to pay income tax u/s 115]B of income Tax Act, 1961 (i.e. MAT), the amount of tax paid in excess of normal income tax is
recognized as an asset (MAT Credit entitlement) only if there is convincing evidence for realization of such asset during the specified period. MAT credit
entitlement is reviewed at each Balance Sheet date.

Deferred Tax

Deferred tax is recognized on temporary diferences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit Deferred tax liabilities are generally recognized for all taxable temporary differences.
Deferred tax assets are generally recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset
realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company expects, at
the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in other comprehensive income or directly
in equity, in which case, the current and deferred tax are also recognized in other comprehensive income or directly in equity respectively.

Inventories

All inventories are stated at lower of 'Cost or Net Realizable Value'.

A, ‘Incomplete Projects’ include cost of land for which the Company has not entered into sale agreements and in other cases where the revenue
recognition is postponed. ‘Incomplete Projects’ also include initial project costs that relate to a (prospective) project, incurred for the purpose of
securing the project These costs are recognized as expenditure for the year in which they are incurred unless they are separately identifiable and it
is probable that the respective project will be obtained.

B. Cost included in inventory include costs incurred upto the completion of the project viz. cost of land, services and other expenses (including
borrowing costs) atiributable to the projects. Cost formula used is average cost

Borrowings and Borrowing costs

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in the Statement of Profit or Loss when the liabilities are de-recognised as well as through the EIR amoriisation process. Amortised cost is
caleulated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the Satement of Profit and Loss.

Interests and other borrowing costs included under finance costs calculated as per effective interest rate attributable to qualifying assets, which kes
substantial period of time to get ready for its intended use are allocated as part of the cost of construction / development of such assets. Such allocation is
suspended during extended periods in which active development is interrupted and, no costs are allocated once all such activities are substantially
complete. Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitlisation. Other borrowing costs are charged to the Profit and Loss Atcount

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature, any
deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash
flows. The cash flows from operating, investing and financing activities of the company are segregated.

Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding
bank overdrafts as they are considered an integral part of the Company’s cash management.

Provisions, contingent liahilities and contingent assets

A provision is recognized when an enterprise has a present obligation (legal or constructive) as result of past event and it is probable that an outflow of
embodying economic benefits of resources will be required to settle a reliably a:  sable obligation. Provisions are determined based on best estimate
required to settle each obligation at each balance sheet date. If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the Company. A contingent liability also arises, in rare cases,
where a liability cannot be recognised because it cannot be measured reliably.

Contingent assets are neither recognised nor disciosed in the financial statements,
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XIV.

Recent accounting pronouncements

Ind AS 116

On 30th March 2019, the Ministry of Corporate Affairs (MCA} has notified Ind AS 116 Leases, under Companies (Indian Accounting Standards)
Amendment Rules, 2019 which is applicable with effect from 1st April, 2019.

Ind AS 116 sets out the principles for the recognition,measurement, presentation and disclosure of leases for both parties to a contract i.e., the lessee and
the lessor. Ind AS:  introduces a single lease accounting mode] for lessee and requires the lessee to recognize right of use assets and lease liabilities for
all leases with a term of more than twelve months, unless the underlying asset is low value in nature. Currently, operating lease expenses are charged to
the statement of profit and loss. Ind AS 116 substantially carries forward the lessor accounting requirements in Ind AS 17.

As per Ind AS 116, the lessee needs to recognise depreciation on rights of use assets and finance costs on lease liabilities in the statement of profit and
loss. The lease payments made by the lessee under the lease arrangement will be adjusted against the lease liabilities.

The Company is evaluating the requirement of the amendment and the impact on the financial statements. The effect on adoption of IND AS 116 is
expected to be insignificent
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Note 3. Property, plant and equipment

Cost or deemed cost

Balance at 1st April, 2017
Additions

Disposals

Balance at 31st March, 2018

Accumulated depreciation

Balance at 1st April, 2017
Eliminated on disposal of assets
Depreciation expense

Balance at 31st March, 2018

Carrying amount as en 31st March, 2018

Cost or deemed cost

Balance at 1st April, 2018
Additions
Disposals/Discardment
Balance at 31st March, 2019

Accumulated depreciation

Balance at 1st April, 2018

Eliminated on disposal/discarment of assets
Depreciation expense

Balance at 31st March, 2019

Carrying amount ason 31s1  arch, 2019

(in%T)
Computers and .
Laptops Office Equipment Total
33,176 6,200 39,376
33176 6,200 39,376
33,176 6,200 39,376
33,176 6,200 39,376
Computers and Office Equipment Total
Laptops
33176 6,200 39,376
33,176 6,200 39,376
33,176 6,200 39376
33,176 6,200 39,376
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As at As at
31st March, 2019 31st March, 2018
T T

Note 4. Investments
Non Current
Capital Investment in Parinership Firms( Refer Footnote)
M/s Rising Glory Developers - 10,000

Total - 10,000

Footnote:

Details of Investments made in capital of partnership firm:

31st March, 2019

31st March, 2018

Name of Partners Profit Sharing Ratio | Profit Sharing Ratio

Hubtown Limited 25.00% 20.00%
Ackruti Safeguard System Private Limited (up to 31st July 2018) - 5.34%
Citygold Education Research Limited 25.00% 5.34%
Citygold Farming Private Limited (1) ' 31st]July 2018) - 5.34%
Diviniti Projects Private Limited 25.00% 5.34%
Halitious Developers Limited {up te 31st July 2018) - 5.34%
Headland Farming Private Limited (up to 31st July 2018) 5.33%
Heddle Knowledge Private Limited (up to 31st July 2018) 5.33%
Heet Builders Private Limited 25.00% 5.33%
Subhsiddhi Developers Pvt Ltd. (up to 31stjuly 2018) - 5.33%
Sunstream City Private Limited (up to 31st July 20118) - 10.66%
Upvan lake Resort Private Limited (up to 31st July 2018) 5.33%
Vega Developers Private Limited (up to 31st July 2018) - 5.33%
Whitebud Developers Limited {up to 31st July 2018] - 5.33%
Yantti Buildcon Private Limited (up to 31st July 2018) - 5.33%
Total 100% 100%
Total Capital of the firm in ¥ 1,50,000 1,50,000

Note 5. Other assets

Non-current

Advances to land owners (Refer Footnote) - 6,10,000
Total - 6,10,000

Footnote:

No agreement has been entered into for the above advances paid to landowners (farmers) in earlier year's. Advances amounting to ¥10,43,94,105/-
has been debited to land cost during the previous year. Qut of the same, an amount of  2,58,62,166/- is carried as Inventory.

Note 6. Inventories

Land and ancilliary costs (Refer Footnote to Note 5)
Total

Note 7. Cash and cash equivalents

Balances with banks:
- in current accounts
Cash on hand

Total

Note B, Other financial assets
Current
Current account balances in partmership firm (Refer note 22)
Others
Total

5,59,89,777 5,59,89,777
5,59,89,777 5,59,89,777
4,46,128 B,70,162
- 35943
4,46,128 9,06,105
- 14,87,728

20523 -
20,523 14,87,728
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Asat nsat
31" March, 2019 31" March, 2018
- T T
Note 9. EQusy shal c vapilal
Authorised Sha Capital:
st . .
10,000 (P.Y.31™ March, 2018 : 10,000} Equity Shares of ¥ 10/- each 100,000 100,000
999,000 (P.Y.31% March, 2018 : 999,000) 8% non cumulative convertible preference
shares of T100/- each 99,900,000 99,900,000
Issued and subscribed capital comprises:
10,000 (P.Y.31% March, 2018 : 10,000) Equity Shares of T 10/- each 100,000 100,000
100,000 100,000
Footnotes:
(i) Reconciliation of the number of Equity shares outstanding at the beginning and at the end of the year.
Number of shares Share Capital
({in?)
Balance at 1st April, 2017 10,000 100,000
Add : Issued during the year - -
Less : Bought back during the year - -
Balance 31stMarch, 2018 10,000 100,000
Aaq : Issued during the year - -
Less : Bought back during the year - -
Balance at 31st March, 2019 10,000 100,000
(i) Details of shares held by each shareholders holding more than 5% shares
31st March, 2019 31st March, 2018
No of shares held % holding ofthis  No of shares held % holding of this
class of shares class of shares
Fully paid equity shares
Hubtown Limited with Beneficiary Owners 10,000 100% 10,000 100%
Total 10,000 100% 10,000 100%

(iii) Equity shares held by its holding company or its ultimate holding company subsidiaries or associates of the holding company or the ulimate

holding company:

31" March,2019  31% March, 2018
Holding Company
Hubtown Limited with Benificiary Owners 10,000 10,000
Total 10,000 10,000

(iv) Terms / rights attached to Equity Shares:

The company has a single class of equity shares having a par value of ¥ 10/- per share. Each holder of equity share is entitled to cne vote per share. The
company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of shareholders in the
ensuing annual general meeting.

In the event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all
preferential amounts, The distribution will be in proportion te the number of equity shares held by the sharehoiders.
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Asat Asat
31st March, 2019 31st March, 2018
T T

Note 10. Other Equity
Retained Earnings
Balance at the beginning of the year (2,03,61,018) (32,49,054)
Profit /{ Loss ) attributable to the owners of the company [9,05,853) (1,71,11,964)

Total {2,12,6° *71) (2,03,61,018)
Note 11. Other financial liabilities
Current
Business Advance from related party {Refer Footnote and Note 22) 7,38,04,000 7,62,69,000
Payable to related parties {Refer note 22} 2,500 2,500
Other payables
Statutory dues 5,90,469 15,42,882
Others 92,000

Total 7,43,96,+69 7,79,06,382
Fooinote:

The Company has received interest free advances from it's Parent Company, considering the nature of business in which the Company operate,
the amounts so received are considered to be repayable on call / demand as the repayment period of such amounts so received is not

measureable precisely.

Note 12. Other liabilities

Current

Other payables :

- Statutory dues
Total

Note 13. Current Tax Liabilities {Net)
Provision for Tax
Less: Advance Tax Paid

Total

8,500 6,500
8,500 6,500
32,17,830 43,72,410
- (30,20,664)
32,17,830 13,51,746

Reconciliation of tax expense and the accounting profit multiplied by India’s tax rate
Since the taxable income is negative, there is no current tax payable; hence reconciliation has not been provided.






HEADLAND FARMING PRIVATE LIMITED

NOTES TO THE FINANCLAL STA1 NTS FOR THE YEAR ENDED 315T MARCH, 2019

Note 22. RELATED PARTY DISCLOSURES (As per IND AS - 24)

A Name of the related parties and related parties relationship
1 Holding Company

: Hubtown Limited
1] Gther Fellow Subsidiaries : Heddle Knowledge Pvt Ltd.,
itk Firm in which Company is a partner : M/s Rising Glory Developers
Footnote:

Related party relationship are identified by the Company and relied upon by the Auditors

B. Transactions with related parties and balance as at year end-

in¥
Sr. Nature of Transaction Holding Others Significant Firm in which Company is a
No. Company Influence parimer
i  Business advances taken/ recovered / adjusted
Hubtown Limited 10,33,000 - -
(1,00,000} - ]
{i Business Advance given,/repaid/adjusted
Hubtown Limited 34,98,000 - -
{14,50,000) 0 o]
ill  On behalf payments adjusted
Heddle Knowledge Pvt Limited - - .
Q) (2,500} -
iv  Share ofloss/ profit from partnership firm
Rising Glory Developers - - 20,523
-} ) (1,560)
vy  Business advances taken/ recovered / adjnsted
Rising Glory Developers - - 14,97,728
. O] -}
Note; Previous year figures are given in the brackets
in¥
sr. Balance outstanding Asat As at
No. 31st March, 2019 31st March, 2018
i  Balance Payables
Hubtown Limited {Holding Company} 7.38,04,000 7.62,69,000
Heddle Knowledge PvtLimited {Others Fellow Subsidiaries) 2,500 2500
. U Balance Receivables R
M/s Rising Glory Developers 20,523 14,87,728
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* Note 23. Financial Risk Management Objectives

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's focus is to foresee the
unpredictability of financial mark  and seek to minimize potential adverse effects on its financial performance.
1) Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument which fluctuate because of changes in market prices.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. The company’s exposure to the risk of changes in market interest rates relates primarily to company’s debt obligations with floating interest
rates.
- The Company has received interest free advances from its holding company and hence it is not exposed to interest rate risk.
2) Credit Risk
Credit risk is the risk that the counterparty will not meet its cbligation under a financial instrument or customer contract leading to a financial loss.
The company is not exposed to credit risk from its operating activities or trade receivables since the agreement of sale of land is executed conly on
receipt of full consideration.
Credit risk from balances with banks and inter corperate loans is managed by the company’s treasury department in accerdance with the company's
policy.

3) Liguidity risk
The operating cash flow requirements are met by interest free funding from shareholders.

Note 24. Capital Management
The primary objective of company’s capital management is to ensure that it maintains strong capital ratios in order to support its business and
maximise shareholders value. The company’s board of directors reviews the capital structure on an annual basis.

Gearing Rati
In order to achieve this overall objective, the Company’s capital management, amongst cther things, aims to ensure that it meets financial covenants
attached to the borrowings that define the capital structure requirements.

The gearing ratio at the reporting pericd was as follows:

Asat Asat

31st March, 2019  31st March, 2018
Unsecured Borrowings
Interest accrued
Total Debt - -
Less: Cash and cash equivalents 446,128 %,06,105
NetDebt (A) . {4.46,128) {9,06,105)
Equity Share Capital - 1,00,000
Other Equity (2,12,66,871) (2,03,61,018)
Total Equity {B) {2,12,66,871) (2,02,61,018)}
Debt Equity Ratio A/B *

* Since there are no borrowings gearing ratio has not been computed.

Note 25.

a. The company has obtained permission for purchase of Agricultural lands admeasuring 442.15 hectors in the District Raigad as per villages
referred in the order dated 12th March 2008 and the details of land shown in the annexure to said order from Directerate of Industries,
Maharashtra State, for setting up Industrial Estate, Flatted Building, readymade build space, plots custom Built Campuses for IT & ITES services
sector.

b. Further same is subject to permission from town planning department and Agricultural Land Ceiling Act and the provisions of section 36 and
36 A of Maharashtra Land Revenue Code 1966 and of the Maharashtra Restoration of Lands to scheduled Tribe Act 1974 and permission and
approval from other Government bodies.
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Note 26.

The accumulated losses of the Company have resulted in complete erosion of the net worth of the Company. The Cempany's management is,
however, of the view that the said erosion is temporary in nature as the Company has made strategic investments in certain assets / projects, the
proceeds of which would when fructified, would result in turnaround of the Company. The Company to that extent does not consider the erosion of
the net werth as an impediment to its status as a going concern.

Note 27. Contingent Liability
The company does not have any contingent liabilities as on the balance sheet date as certified by the management and relied upon by the auditors.

Note 28.

In the opinion of the board of Directors of the Company, ail the items of current assets, current liabilities & loans and advances continue to have a
realisable value of atleast the amount at which they are stated in the balance sheet.

Note 29.

The Company has vide meeting of Board of Directors dated 09/02/2019 accorded consent to Amalgamation along with other six transferor
company (Fellow Subsidiary) into Citygold Education Research Limited the transferee company. Further Draft Scheme of Amalgamation was placed
before the Board and approved in the said meeting. The Directors / signatories of the company are authorized to take all necessary steps Lo initiate
the amalgamation.

Note 30.
The Company has initated the legal proceedings against land aggregators/farmers which has been written off in earlier years. However during the
year the Company has received /recoverd certain amount.

Note 31.

Previous year's figures have b i regrouped / recast wherever necessary.

The accompanying notes are an integral part of the financial statemenws
As per our report of even date For and on behalf of the Board of Directors
FOR L.J. KOTHAR] & CO.

JASMIN RATHOD
Director
DIN: 03147669

Pl SHINDE
Director
Place: Mumbai DIN: 03140671

Dated: 26™ May, 2019 Dated: 26 May, 2019
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INDEPENDENT AUDITOR'’S REPORT
TO THE MEMBERS OF HEDDLE KNOWLEDGE PRIVATE LIMITED

Report on the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of M/s. HEDDLE
KNOWLDEGE PRIVATE LIMITED (“the Company”) which comprises the Balance
Sheet as at March 31, 2019, the Statement of Profit and Loss (including other
comprehensive income}, statement of changes in equity and statement of cash flows for
the year then ended and notes to the Ind AS financial statements, including a summary
of significant accounting policies and other explanatory information (herein after
referred to as “Ind AS financial statement”).

In our opinion and to the best of our information and according . the explanations
given to us, the aforesaid Ind AS financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Ind AS, of the financial
position of the Company as at March 31, 2019, and loss (including other comprehensive
income}, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143{10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Ind
AS Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Ind AS
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5} of the Companies Act, 2013 (“the Act”} with respect to the preparation of these
Ind AS financial statements that give a true and fair view of the financial position,
financial performance(including other comprehensive income), changes in equity and
cash flows of the Company in accordance with the accounting principles generally



accepted in Indi~» including the Indian Accounting Standards (Ind AS) specified under
Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate implementation and maintenance of accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statemen’

that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in acco: ince
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be experted to influence the economic decisions of users taken on
the basis of these financial st...:ments.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estima ; and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether » m~tarial nnrarainty



exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation. We
communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report} Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “Annexure A” statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

1. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best

of our knowledge and belief were necessary for the purposes of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the statement of changes in equity dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st
March, 2019 taken on record by the Board of Directors, none of the directors is



disqualified as on 31st March, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B”; and

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company has disciosed the impact of pending litigations on its financial
position in its financial statements.

ii. The Company did not have any long term contracts including derivative contracts
for which there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

FOR L.J. KOTHARI & CO
Firm Registration No. 105313W
Chartered Accountants

LALIT KOTHARI

Proprietor

Membership No.: 30917

UDIN: 19030917AAAABB2168
Place: Mumbai

Date : 26th july,2019



ANNEXURE"A” REFERRED TO IN OUR REPORT TO THE MEMBERS OF HEDDLE
KNOWLEDGE PRIVATE LIMITED ON THE IND AS FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31stMARCH, 2019;

On the basis of such checks as we considered appropriate and in terms of the information and
explanations given to us, we state that: -

(1)

(ii)

(iii)

(iv)

)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, includin
prop p g
quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the Management during the year
and no material discrepancies were noticed on such verification;

(¢) The Company does not own any immovable property therefore provision of clause
3(1)( c¢) of the said order are not applicable;

The physical verification of inventory has been conducted at the reasonable intervals by
the management during the year. The discrepancies noticed on physical verification of
inventory as compared to book records were not material and have been appropriately
dealt with in the books of accounts;

According to the information and explanations given to us, the Company has not granted
any secured or unsecured loans to companies; firms or other parties covered under section
189 of the Companies Act, 2013 (‘the Act’). Therefore, provision of clause 3(iii), 3(iii)(a),
3(iii)(b), 3(iii)(c) of the said order are not applicable to the company;

The Company has not granted any loans or made any investments, or provided any
guarantees or any security to the parties covered under section 185 and 186. Therefore,
the provisions of clause 3(iv) of the said Order are not applicable to the Company;

The Company has not accepted any deposits from the public during the year, Therefore the
provisions of clause 3 (v) of the Companies (Auditors Report) Order, 2016 are not
applicable to the Company;

In our opinion, and according to the information and explanation given to us, the Company
has not crossed the threshold limit as prescribed by the Central Government under sub-
section (1) of section 148 of the Act for maintenance of cost records and hence the
provision for maintenance of records are not applicable to the Company;

(a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, except for dues in respect of Tax deduced at
Source and Interest on tax payable, the Company is generally regular in depositing
undisputed statutory dues, including Service tax, duty of customs, Value added tax,
cess and other material statutory dues, as applicable, with the appropriate
authorities. There was an amount of Service tax of ¥ 1,67,612 and Interest on tax
payable ¥ 15,31,866/- outstanding as at the last day of the financial year for a period
exceeding six months from the date they became payable.

(b) On the basis of our examination of documents and records of the Company, and
explanation provided to us, there are no disputed dues in respect of Income Tax,
Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Goods & Service Tax
or Cess.



(viii) / the Company does not have any loans or borrowings from any financial institution or

(ix)

()

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

Ik or Government, nor has it issued any debentures as at the balance sheet date.
Therefor, the provisions of Clause 3(viii) of the Order are not applicable to the Company.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of
the Order are not applicable to the Company.

Based on the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the Company by its
officers or employees has been noticed or reported during the year;

The Company has not paid or provided managerial remuneration during the year and
hence, the provisions of section 197 read with Schedule V to e Act are not applicable.
Accordingly, the provisions of Clause 3(xi) of the Order are not applicable to the Company.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4
(xii) of the Order are not applicable to the Company;

The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of such related party transactions
have been disclosed in the financial statements as required under Ind AS 24, Related Party
Disclosures specified under section 133 to the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2015.

The Company has not made any preferential allotment / private placement of shares or
fully or partly convertible debentures during the year, the provision of clause 3(xiv) of the
Companies (Auditors Report) Order, 2016 are not applicable to the Company;

Based upon the audit procedures performed and the information and explanations given
by the management, the Company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of the
Order are not applicable to the Company;

The Company is not required to be registered under section 45 1A of the Reserve Bank of
India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company.

L.J. KOTHARI & CO
Firm Registration No. 105313W
Chartered Accountants

LALIT KOTHARI

Proprietor

Membership No.: 30917

UDIN : 195030917AAAABB2168
Place: Mumbai

Date : 26th July, 2019



“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE (¢ THE
IND ASFINANCIAL STATEMENTS OF HEDDLE KNOWLEDGE PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of HEDDLE
KNOWLEDGE PRIVATE LIMITED ("the Company”) as of 31st March, 2019 in conjunction
with our audit of the Ind AS financial statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAl). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’'s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
"Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by the ICAl Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risks. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of thelnd AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation offinancial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that;

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) providereasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has ,in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31st March, 2019, based on the internal control
over financial reporting criteria established by the Company, considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

FOR L.]. KOTHARI & CO
Firm Registration No. 105313W
Chartered Accountants

LALIT KOTHARI

Proprietor

Membership No.: 30917

UDIN: 19030917AAAABB2168
Place: Mumbai

Date : 26th July,2019



HEDDLE KNOWLEDGE PRIVATE LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2019

Particulars Note As at Asat
No. 31st March, 2019 31stMarch, 2018
T T
1 ASSETS
1 Non-Current Assets
(a) Property, plantand equipment 3 9,58,872 10,95,876
(b)  Financial assets
(i) Investments 4 - 10,000
(¢}  Currenttax assets [Net) 5 1,08,79,351 87,77.251
Total Non-Current assets 1,18,38,223 98,83,127
2 Current assets
(a) Inventories 6 69,24,48% -
(b)  Financial assets
(i) Investments 4 44,506 41,857
(ii) Trade receivables 7 12,17,75,000 35,10,21,600
(iii) Cash and cash equivalents 8 3,42,902 393,181
(iv) Other financial assets g 18,72,02,489 5,22,08,860
(b)  Other current assets 10 - 5,00,000
Total Current Assets 31,62,89,386 40,41,65,498
TOTAL ASSETS 32,81,27,609 41,40,48,625
11 EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 11 1,00,000 1,00,000
(b)  Other equity 12 {12,41,51,081) (10,04,24,540)
Total Equity (12,40,51,081) (10,03,24,540)
2 Liabilities
Non-Current Liabilities
(a)  Provisions 13 7.02,857 4,39.818
Total Non-Current Liabilities 7,02,857 4,39,818
Current Liabilities
(a)  Financial Liabilities
(i) Trade payables 14 6,32,639 1,64,67,899
(ii} Other financial Jiabilities 15 42,54,36,674 49,51,72,887
(b)  Other current liabilities 16 2,47,23,231 17,14,660
(c) Provisions 13 6,683,289 577,901
Total Current Liabilities 45,14,75,833 51,39,33.347
Total Liabilities 45,21,78,690 51,43,73,165
TOTAL EQUITY AND LIABILITIES 32,81,27,609 41,40,48,625

The accompanying notes are an integral part v: uie financial statements

As per our report of even date

FORL.]. KOTHARI] & CO.

T e Timelmt bl ma Rl TAF D1 DVAT

Mumbai
Date: 26" July, 2019

For and on behalf of the Board of Directors

[EITE RV}

DIN: 7134932
Date: 26" july, 2019



HEDDLE KNOWLEDGE PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315ST MARCH, 2019

Particulars Note Year ended Year ended
No. 31st March, 2019 31st March, 2018
T T
1 Income
Revenue from Operations 17 (3.71,00,000) 37,17,80,000
Other income 18 1,71,24,903 10,08,29,774
Share of Profit / {Loss) of Firm 20,524 (1,580)
Total Income (1,99,54,572" 47,26,08,194
II  Expenses
Changes in Inventories of Land and ancilliary costs 19 (69.24,489) 18,06,05,765
Employee Benefits Expense 20 78,82,464 72,54,842
Finance Costs 21 10,50,593 1,68,573
Depreciation Expenses 22 1,37,004 1,02,679
Other Expenses 23 16,42,376 28,49,89,247
Total Expenses 37,87,948 47,31,21,106
HI  Profit/(loss) before Tax (2,37,42,521) (5,12,912)
Tax Expense
Excess/(5hort) provision for taxation in respect of earlier years - -
1I¥  Profit/(Loss} for the Year (2,37,42,521) (5,12,912)
Y  Other Comprehensive Income
Remeseaurement of the net defined benefit liabiliy/ asset 15,980 (7,68,929)
¥l Total comprehensive income for the Year (2,37,z0,041) (12,81,841)
VIl Earning per equity share of nominal value of ¥ 10/- each (in ¥)
Basic and Diluted 24 (2,374.25) (51.29)

The accompanying notes are an integral part of the financial statements
As per our report of even date

FOR L.J]. KOTHARI & CO.

Place: Mumbai
Date: 26" July, 2019

For and on behalf of the Board of Directors

Date: 26" july, 2019



HEDDLE KNOWLEDGE PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2019

Particulars 31stMarch, 2019 3... Marcu, 2018
T T
1. CASH FLOWS ARISING FROM OPERATING ACTIVITIES
Net profit / (loss) before taxation as per Statement of Profit and Loss (2.37.42,521) (5,12,912)
Add / (Less):
Depreciation 1,37,004 1,02,679
Share of Profit / (Loss) of Firm 20,524 {1,580)
Remeseaurement of the net defined benefit liabiliy/ asset 15,980 (7.68,929)
Finance Costs 10,50,593 1,68,573
Advances and other debit balances written off 25,609 18,43,90,690
Other Income(Penalty Recovered) (13,00,500) -
Gain on fair valuation of Investment in Mutual Funds (2,650} (1.537)
Sale of fixed assets - 1,83,136
(53,440) 18,40,73,032
Operating profit before working capital changes (2,37,95,961) 18,35,60,120
Add / {Less):
(Increase)/ Decrease in inventories (69,24,489) 30,43,15,902
{Increase) / Decrease in trade and other receivebles 9,47,27,363 {29,37,19,980)
Increase / (Decrease) in trade and other payables (6,33,55,932) (19,39,14,837)
Increase / (Decrease) in provisions 368,427 8,55,174
Direct taxes (paid)/refund (8,01,600) {11,076)
2,40,13,769 (18,24,74,817)
Net cash flow from operating activities 2,17,808 10,85,303
11. CASH FLOWS ARISING FROM INVESTING AC™1TIES
Inflow / (Outflow) on account of :
Sale / (Purchase) of fixed assets - (9,52,117)
Increase/Decrease in long term investments 10,600 -
Acquisition/ S5ale of current investment (20,524) -
Net cash flow from investing activities (10,524) {9,52,117)
111, CASH FLOWS ARISING FROM FINANCING ACTIVITIES
Inflow / (Outflow) on account of :
Finance costs paid {2,57,563) ~ (1,68,573)
Net cash flow from financing activities (2,57,563) (1,68,573)
Net increase in cash and cash equivalents (1+11 +111) (50,279) (35,388)
Add: Balance at the beginning of the year 3,93,181 4,28,569
Cash and cash equivalents at the end of the year 3,42,902 3,93,181
Components of cash and cash equivalents (Refer Note 8)
Cash on hand - 46,096
Balances with Banks
- in Current accounts 3,42,902 3,47,085
3,42,902 3,93,181

The accompanying notes are an integral part of the financial statements
As per our report of even date

FOR L.I. KOTHARI & CO.

Mumbai
Date: 26™ july, 2019

For and on behalf of the Board of Directors

DIN: 04144952
Date: 26" July, 2019



HEDDLE KNOWLEDGE PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2019

Particulars 31st March, 2019 31st March, 2018
T T
1. CASH FLOWS ARISING FROM OPERATING ACTIVITIES
Net profit / (loss) before taxation as per Statement of Profit and Loss (2.37.42,521) (5.12,912)
Add / (Less):
Depreciation 1,37,004 1,.02,679
Share of Profit / (Loss) of Firm 20,524 (1,580}
Remeseaurement of the net defined benefit liabiliy/ asset 15,980 {7.68,929)
Finance Costs 10,50,593 168573
Advances and other debit balances written off 25,609 18,43,90,690
Other Income(Penalty Recovered) (13,00,500) -
Gain on fair valuation of Investment in Mutual Funds {2,650} (1,537)
Sale of fixed assets - 183,136
(53,440} 18,40,73,032
Operating profit before working capital changes (2,37,95,961) 18,35,60,120
Add / (Less) :
(Increase)/ Decrease in inventories (69.24,489) 30,43,15902
{Increase) / Decrease in trade and other receivebles 9,47,27,363 (29,37,19,980)
Increase / (Decrease) in trade and other payables (6,33,55,932) (19.39,14,837)
Increase / (Decrease) in provisions 3,68,427 8,555,174
Direct taxes {paid)/refund (8,01,600) (11,076)
2,40,13,769 (18,24,74,817)
Net cash flow from operating activities 2,17,808 10,85,303
IE. CASH FLOWS ARISING FROM INVESTING ACTIVITIES
Inflow / (Outflow) on account of :
Sale / (Purchase) of fixed assets - (952,117}
Increase/Decrease in ong term investments 10,000 -
Acquisition/ Sale of current investment (20,524) -
Net cash flow from investing activities (10,524) (9,52,117)
HE CASH FLOWS ARISING FROM FINANCING ACTIVITIES
Inflow / (Outflow) on account of :
Finance costs paid (2,57,563) (1,68,573)
Net cash flow from financing activities (2,57.563) (1,68,573)
Net increase in cash and cash equivalents {1+ 1+ 111} (50,279) (35,388)
Add: Balance at the beginning of the year 3,93,181 4,28,569
Cash and cash equivalents at the end of the year 3,42,902 3,93,181
Components of cash and cash equivalents (Refer Note 8)
Cash on hand - 46,096
Balances with Banks
- in Current acc~nts 342,902 3,47,085
342,902 3,93,181

The accempanying notes are an integral part of the financial statements
As per our report of even date

FOR L.J]. KOTHARI & CO.

Mumbai
Date: 26™ july, 2019

For and on behalf of the Board of Directors

Date: 26™ July, 2019



HEDDLE KNCWLEDGE PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2019 (in ?)]
Note Amount
A.EQUITY SHARE CAPITAL 11
As at 1st April, 2017 1,00,000
Changes in equity share capital -
As at 31st March, 2018 1,040,000
Changes in equity share capital -
As at 31st March, 2019 1,00,000
B. OTHER EQUITY AND CONVERTIBLE INSTRUMENTS
Reserves and Surplus Total
Retained Earnings
Balance at 31% March, 2017 {9.91,42,699) {9,91,42,699)
Profit / (Loss) for the Year (5.12,912) {5,12,912)
;ixz;isurement of net defined benefit recognised in other comprehensive (7,68,929) (7,68,929)
Total Comprehensive Income for the year (12,81,841) (12,81,841)
Balance at 31% March, 2018 (10,04,24,540) (10,04,24,540)
Profit / (Loss] for the Year (2,37,42,521) {2,37,42,521)
Bem easurement of net defined benefit recognised in other comprehensive 15,980 15,980
income
Total Comprehensive Income for the year (2,37,26,541) (2,37,26,541)
Balance at 31st March, 2019 (12,41,51,081) {12,41,51,081)

The accompanying notes are an integral part of the financial statements
As per our report of even date

FORL.J. KOTHARI & CO.

Mumbai
Date: 26™ July, 2019

Tar and nn hahalf af tha Raard af Diractgrs

IAH
ctor
932

3AN
wucCtor
DIN: 03134932

Date: 26™ July, 2019



HEDDLE KNOWLEDGE PRIVATE LIMITED

-NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

. Note 1. Statement of Signiflcant Accounting Policies.

"1.1 Company Overview
Heddle Knowledge Private Limited is a private limited Company domiciled in India, incorporated under the Companies Act, 1956. The main object of the company
is to acquire by purchase, lease or otherwise, agricultural land for farming, to establish and run farms and to Construct, erect, acquire, equip, iease, furnish,

convert, adapt, improve, develop, operate & manage all sorts of Agricultural Parks, Industrial Parks, Special Economic Zone & related infrastructure facilities,
commercial & sodial infrastructure facilides & amenities.

1.2 The financial statemnents are approved for issue by the Company's Board of Directors on 26™ July, 2019.
pany Y

Note 2. Significant Accounting Policies followed by the Company

Basis of preparation of financial Statements

{i} Compliance with Ind AS
These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as the ‘Ind AS?} as notified by

Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 ('Act’) read with of the Companies (Indian Accounting Standards) Rules, 2015 as
amended and other relevant provisions of the Act.

The accounting pelicies are applied consistently to all the periods presented in the financial statemnents,

{ii) Historical cost convention

The finandial statements have been prepared on a historical cost basis, except for the following:
1) Certain financial assets and liabilities that are measured at fair value;

2) Assets held for saie - measured at lower of carrying amount or fair value less cost to sell;

3} Defined benefit plans - plan assets measured at fair value;

(iii) Current non-current classification
All the assets and liabilities have been classified as current or non-current, wherever applicable, as per the operating cycle of the Company as per the guidance set
out in Schedule Il to the Act Operating cycle for the business activiies of the Company covers the duration of the project/ contract including the defect liability

period, wherever applicable, and extends upto the realisation of receivables (including retention monies, if any) within the credit period normally applicable to
the respective project

Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with the recognition and measurement principles of Ind AS requires management to make
judgements, estimates and assumptions that affect the reported balances of revenues, expenses, assets and liabilities and the accompanying disclosures,
and the disclosure of contingent liabilides. Uncertainty about these assumptions and estimates could result in cutcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

a) Judgements

Classification of property

The company determines whether a property is ciassified as investment property or inventory property. Investment property comprises land and
buildings that are not occupied substantially for use by, or in the operations of, the company, nor for sale in the ordinary course of business, but are held
primarily to earn rental income and capital appreciation. These buildings are substantially rented to tenants and not intended to be sold in the ordinary
course of business. Inventory comprises property that is held for sale in the ordinary course of business, Principally, these are properties that the
company develops and intends to sell before or on completion of construction.

b} Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causinga
material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its
assumpticns and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions about future
developrments, however, may change due to market changes or circumstances ansing that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will accrue to the Company and the revenue can be reliably measured
and also when it is reasonably certain that the ultimate collection will be made and that there is buyers' commitment to make the complete payment.

A.  Revenue from Sale of Land
Revenue from sale of land’s recognized when the company satistied performance obligaticn at a point in time i.e. when company is transferred to the
customer which is usually possession of land to customer.
Revenue is measured based on the transaction price, which 1s the consideration, adjusted for discounts, rebates, price concessions, returns and
financing component if any, as specified in the contracts with the customers, Revenue excludes taxes collected from customers on behalf of the
government
The Company has adopted Ind AS 115 Revenue from contracts with customers, with effect from April 1, 2018. Ind AS 115 establishes principles for
reporting information about the nature, amount, timing and wncertainty of revenues and cash flows arising from the contracts with its customers and
replaces Ind AS 18 “Revenue” and Guidance Note on “Accounting for Real Estate transactions” for entities to whom Ind AS is applicable.

B. Interest and dividend:
Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net
cartying amount on initial recognition.

C. Others:
Other revenues / incomes and costs / expenditure are accounted on accrual, as they are earned or incurred.

D. Proflt / loss from partnership firms / association of persons:
" s from partnership firms / association of persons (AOP) is accounted n respect of the financial year of the firm
n the basis of their audited/ management reviewed accounts, which is considered as a part of other operating :
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1v. Property plant and equipment and depreciation / ammortisation
. A,

On transition to Ind AS, the Company has opted to continue with the carrying values measured under the previous GAAP as at 1st April, 2015 of its
Property, Plant and Equipment and use that cartying value as the deemed cost on the date of transition i.e. 1st Apri], 2015.

B. Tangible fixed assets are stated at cost of acquisition or construction including attributable interest and finance cost, if any 4ll the date of
acguisition/installation of the assets, less accumulated depreciation/amortisation and accumnulated impairment losses, if any.

C.  Subseguent expenditure relating to Property, Plant and Equipment is capitalised only when it is probable that future economic benefits asseciated
with the item will flow to the Company and the cost of the item can be measured reliably. All other repairs and maintenance costs are charged to the
Statement of Profit and Loss as incurred. The cost and related accumulated depreciation are eliminated from the financial statements, either on
disposal or when retired from active use and the resultant gain or loss are recognised in the Statement of Profit and Loss.

D. Depreciatien is provided based on useful life of the assets as prescribed in Schedule 1 to the Companies Act, 2013, Depreciation on additions to
assets or on sale/disposal of assets is calculated pre-rata from the month of such addition, or upto the month of such sale/disposal, as the case may
be.

Asset Category Estimated useful life (in Years)
Vehicles 10
Computers & Laptaps 3
Furnitures & Fixtures 10
Office Equipments 5
The residual values, useful lives and methods of depreciation of property plant equipment are reviewed at each financial year and adjusted
prospectively, if appropriate.
V. Financial Instruments

A financial instrument is any contract that gives rise to a inancial asset of one entity and a financial liability or equity instument of ancther entity.

A

a

b

-

—

Investment and Financial Assets

. Initial recognition

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model with an objective to hold
these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount putstanding. Interest income from these linancial assets is included in finance
income using the effective interest rate (*EIR™) method. Impairment gains or losses arising on these assets are recognised in the Statement of Profit
and Loss.

. Subsequent measurement

For purpeses of subsequent measurement, financial assets are classified in following categories:

Financial Assets at Amortised Cost

A f(nancial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial Assets Measured at Fair Value

Financial assets are measured at fair value through OCI if these financial assets are held within a business model with an objective 1o hold these
assets in order to collect contractual cash flows or to sell these financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount cutstanding. Movements in the carrying amount are
taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognised in the Statement of Profit and Lass. Further, in cases where the Company has made an irrevocable election based on its business model,
for its investments which are classified as equity instruments, the subsequent changes in fair value are recognized in other comprehensive income.

Financial asset not measured at amortised cost or at fair value through OCl is carried at FVTPL.

De-recognition of Financial Assets:

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or it transfers the financial
asset and substantially all risks and rewards of ownership of the asset to another entity. If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company recognizes its retained interest in the assets and an
associated liability for ameunts it may have to pay.

1f the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

Equity Instruments and Financial Liabilitles
Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual arrangements entered
into and the definitions of a financial Yiahility and an equity instrument.

. Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its liabilities. Equity
instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs. Equity instruments which are issued for
consideration other than cash are recorded at fair value of the equity instrument.

. Financial Liabilities

1. Initial Recognition
Financial liabilities are classified, at initial recognition, as financial liabilities at FVPL, loans and horrowings and payables as appropriate. All financial
liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
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VIl

ii.

2. Subsequent Measurement

The measurement of financial liabilities depends on their classification, as described below:

- Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated upon initial recagnition as at FYTPL.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses on
liabilities held for rading are recognised in the Statement of Profit and Loss.

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a loss it
incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognised initially as a liability at fair value, adjusted for transaction casts that are directly adributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind
AS 109 and the amount recognised less cumulative amortisation. Amortisation is recognised as finance income in the Statement of Profit and Loss.

- Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Any difference
between the proceeds {net of transaction costs) and the settlement or redemption of borrowings is recognised over the term of the borrowings in the
Statement of Profitand Loss. Amortised cost is calculated by taking inte account any discount or premium on acquisition and fees or casts that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

3. De-recognition of Financial Liabilities
Financial liabilities are de-recognised when the obligatien specified in the contract is discharged, cancelled or expired. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as de-recognition of the originai liability and recognition of a new liability. The difference in the
respective cartying amounts is recognised in the Statement of Profit and Loss.

C. Offsetting Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis to realise the assets and settle the liabilities simultaneously.

Derecognition of financial instruments
The Company derecognizes a financial asset when the contractual rights to the cash Nows from the financial asset expires or it transfers the finacial asset

and the transfer qualifies for derecognition under IndAS 109. A financial liability (or a part of a financial liability) is derecognized from the Company's
Batance Sheet when the obligation specified in the contract is discharged or cancelled or expires.

Impairment
Financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit or
loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to life time ECL. For all other financial
assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case thoseare measured at lifetime ECL.The amount of expected credit losses (or reversal} that is required to adjust the loss
allowance at the reporting date to the amount that is required to be recognised is recognized as an impairment gain or loss in the statement of profit or
loss.

Non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying amount of
an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted 1o their present value using a pre-tax discount rate that reflects current market
assessments of the ime value of money and the risks specific to the asset In determining fair value less costs of disposal, recent market ransactions are
taken inte account. If ne such mansactions can be identified, an appropriate valuation modet is used. These calculations are corroborated by valuation
multiples, quoted share prices for publicly traded companies or other available fair value indicators.

Impairment losses, including impairment on inventories, are recognised in the statement of profit and loss.
Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability wheneer events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell
and the value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those from
other assets. In such cases, the recoverable amount is determined for the CGU to which the asset belongs.

Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive cbligation that is reasonably estimable, and it is
probable that an cutflow of economic benefits will he reguired to settle the obligation. Provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.
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Taxation

. Current Tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the financial statement of
profit and loss becauseof items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible. The
Company's current tax is calculated using rates that have been enacted or substantively enacted by the end of the reporting period.

In case the Company is liable to pay income tax u/s 115]B of Income Tax Act, 1961 [i.e. MAT], the amount of tax paid in excess of normal income tax is
recognized as an asset (MAT Credit entitlement) only if there is convincing evidence for realization of such asset during the specified period. MAT credit
entitlement is reviewed at each Balance Sheet date.

Deferred Tax

Deferred tax is recognized on temporary diferences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit Deferred tax liabilities are generally recognized for all taxable temporary differences.
Deferred tax assets are generally recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax asset is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset te be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset
realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company expects, at
the end of the reporting period, to recover or settle the carrying amount of its assets 1 liabilities.

Current and deferred tax for the year

Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized in other comprehensive income or directly
in equity, in which case, the current and deferred tax are also recognized in other comprehensive income or directly in equity respectively.

Inventories

All inventories are stated at lower of ‘Cost or Net Realizable Yalue'.

A ‘Incomplete Projects’ include cost of land for which the Company has not entered into sale agreements and in other cases where the revenue
recognition is postponed. ‘Incomplete Projects” also include initial project costs that relate to a (prospective} project, incurred for the purpose of
securing the project These costs are recognized as expenditure for the year in which they are incurred unless they are separately identifiable and it
is probabie that the respective project will be obtained.

B. Cost included in inventory include costs incurred upto the completion of the project viz. cost of land, services and other expenses {including
borrowing costs) attributable to the projects. Cost formula used is average cost

Borrowings and Borrowing costs

Borrowing are initally recognised at Net off transation cost incurred and measured at amortised cost. Any difference between the proceeds ( net of
transation costs) and the redemption amount is recognised in statetment of profit and loss over ther period of the borrowings using the effective interest
method.

Interests and other borrowing costs included under finance costs calculated as per effecuve interest rate attributable to qualifying assets, which takes
substantial peried of time to get ready for its intended use are allocated as part of the cost of construction / development of such assets. Such allocation is
suspended during extended periods in which active development is interrupted and, no costs are allocated once all such activities are substantially
complete. Investrnent income eamed on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation. Other borrowing costs are charged to the Profit and Loss Account

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature, any
deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash
flows. The cash flows from operating, investing and financing activities of the company are segregated.

Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and shert-term deposits, as defined above, net of outstanding
bank overdrafts as they are considered an integral part of the Company’s cash management

Provisions, contingent liabilities and contingent assets

A provision is recognized when an enterprise has a present obligation (legal or constructive} as result of past event and it is probable that an cutflow of
embodying economic benefits of resources will be required to settle a reliably assessable obligation. Provisions are determined based on best estimate
required to settle each obligation at each balance sheet date. If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the controi of the Company. A contingent liability also arises, in rare cases,
where a liability cannot be recognised because it cannot be measured reliably.

Contingent assets are neither recognised nor disclosed in the financial statements.

Recent accounting pronouncements

Ind AS 116

~ =~ March 2019, the Ministry of Corporate Affairs (MCA) has notified Ind AS 116 Leases, under Companies (Indian Accounting Standarc
ent Rules, 2019 which is applicable with effect from 1st April, 2019.

|6 sets out the principles for the recognition,measurement, presentation and disctosure of leases for both parties to a contractie, t
r.Ind AS 116 introduces a single lease accounting model for lessee and requires the lessee to recognize right of use assets and lease
with a term of more than twelve months, unless the underlying asset is low value in nature. Currently, operating lease expenses ar
ment of profit and Joss. Ind AS 116 substantially carries forward the lessor accounting requirements in Ind AS 17.

d AS 116, the lessee needs to recognise depreciation on rights of use assets and finance costs on lease liabilities in the statement of
lease payments made by the lessee under the lease arrangement will be adjusted against the lease liabilities.
yne Lompany is evaluating the requirement of the amendment and the impact on the financial statements. The effect on ~A~nsinn of IND AS
expected to be insignificent
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Note 3. Property, plant and equipment

Cost or deemed cost

Balance at 1st April, 2017
Additions

Disposals

Balance at 31st March, 2018

Accumulated depreciation and impairment

Balance at 1st April, 2017
Eliminated on disposal of assets
Depreciation expense

Balance at 31st March, 2018

Carrying amount as on 31st March, 2018

Cost or deemed cost

Balance at 1st April, 2018
Additions
Disposals/Discardment
Balance at 31st March, 2019

Accumulated depreciation and impairment
Balance at 1st April, 2018

Eliminated on dispesal/discarment of assets
Depreciation expense

Balance at 31st March, 2019

Carrying amount as on 31st March, 2019

Computers and

Furniture and

Office

Laptops Fixtures Vehicles Equipment Total
4,26,116 9,26,340 24,90,855 10,59,760 49,03,071
- - 11,41,040 - 11,41,040
- - (10,00,122) - (10,00,122)
426,116 9,26,340 26,31,773 10,59.760 50,43,989
4,26,116 9,26,340 2392,260 10,59,760 48,04,476
- - (9.59,042) - (9,59,042)
- - 1,02,679 - 1,02,679
426,116 9,26,340 15,35,897 10,59.760 39,48,113
- - 10,95,876 - 10,95,876
Computers and F un_uture and Vehidles O.fﬁce Total
Laptops Fixtures Equipiment
4,26,116 9,26,340 26,31,773 10,59,760 50,43,989
426,116 9,26,340 - 10,59,760 24,12,216
- - 26,31,773 - 26,31,773
426,116 9,26,340 15,35,897 10,59,760 39,48,113
426,116 9,26,340 - 10,59,760 24,12,216
- - 1,37,004 1,37,004
- - 16,72,901 16,72,901
- - 9,58,872 - 9,58,872
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As at Asat
31st March, 2019 31st March, 2018
T T
Note 4. Investments
Nop Current
A) Capital Investment in Partnership Firms
M/s Rising Glory Developers {Refer Footnote) - 10,000
Total - 10,000
B} Current lnvestments (At FVTPL) (Quoted)
Investment In Mutual Fung - Daily Dividend Plan:
[State Bank of India Mutual Fund : 26.419(P.Y.: 24.989) Units of ¥1675.03/- each) 44,506 41,857
Total 44,506 41,857
Footnote:
Details of [nvestments made in capital of Rising Glory Developers (partnership firm):
31st March, 2019 31st March, 2018
Name of Partners - - - n
Profit Sharing Ratio Profit Sharing Ratio
Hubtown Limited 25.00% 20.00%
Acknuti Safeguard System Private Limited (up to 31st July 2018) - 5.34%
Citygold Educagion Research Limited 25.00% 5.34%
Citygold Farming Private Limited (up to 31st July 2018) - 5.34%
Diviniti Projects Private Limited 25.00% 5.34%
Halitious Developers Limited [up to 31st July 2018) - 5.34%
Headland Farming Private Limited (up to 31st July 2018) - 5.33%
Heddle Knowledge Private Limited {up to 31st July 2018) - 5.33%
Heet Builders Private Limited 25.00% 5.33%
Subhsiddhi Developers Pvt Ltd. {up to 31st July 2018) - 5.33%
Sunstream City Private Limited {up to 31st July 2018) - 10.66%
Upvan lake Rescrt Private Limited (up to 31st July 2018) - 5.33%
Vepa Developers Private Limited {up to 31st July 20:18) - 533%
Whitebud Developers Limited {up to 31st July 2018) 5.33%
Yantti Buildcon Private Limited (up to 31st July 2018) - 5.33%
Total 100% 100%
Total Capital of the firmin T 1,50,000 1,50,000
e 5. Current Tax Assets (Net)
Advance Tax paid 1,08,79,351 87,77,251
Less: Provision for Tax - -
Curent Tax Asset 1,08,79,351 87,77,251
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Note 6. Inventories

Inventories (lower of cost or net realisable value)

- Incomplete projects, at cost (Refer Footnote to Note 19)

Total

Note 7. Trade Receivables

Current

Unsecured, considered good
Other trade receivables
Related Party (Refer Note 28)
Total

Footnote :Trade Receivable includes ¥ 9,27,30,000 from a Director (Refer Footnote 28)

Note 8. Cash and cash equivalents

Balances with banks:
- in current accounts
Cash on hand

Total

Note 9. Other financial assets

Current

Security deposits

Business Advance to a related party (Refer Note 28)
Advances to others

Other receivables (Other than Trade Receivables):

- Related Party (Refer Note 28)

- Others

Note 10. Other assets

Current

Advances to land owners
Total

As at Asat
31st March, 2019 31st March, 2018
T 3
69,24,489 -
69,24,489 -
2,15,000 6,27,41,600
12,15,60,000 28,82,80,000

12,17,75,000

35,10,21,600

3,42,902 3,47,085

- 46,096

3,42,902 3,93,181

- 25,100
13,57,75,466 -

5,00,01,500 5,00,61,437

6,69,463 13,54,463

7,56,060 7,67,860

18,72,02,489 5,22,08,860

- 5,00,000

5,00,000
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As at Asat
31st March, 2019  31st March, 2018
T T
Note 11. Equity share capital
Authorised Share Capital:
10,000 (P.Y.31% March, 2018 : 10,000} Equity Shares of T 10/- each 1,00,000 1,00,000
9,99,000 (P.‘t’.31“ March, 2018 : 9,99,000) 8% Non-Cumulative Convertible
Preference Shares of ¥ 100/- each 9,99,00,000 9,99,00,000
Issued and subscribed capital comprises:
10,000 (P.Y.3 1* March, 2018 : 10,000) Equity Shares of T 10/- each fully paid up 1,00,000 1,00,000
1,00,000 1,00,000

Number of shares  Share Capital
(in?)
(i) Reconciliation of the number of Equity shares outstanding at the beginning and at the end of the year.
Balance at 1st April, 2017 10,000 1,00,000
Add : 1ssued during the year . -
Less : Bought back during the year . -
Balance at 31st March, 2018 10,000 100,000
Add : Issued during the year . -
Less : Bought back during the year - -
Balance at 31st March, 2019 10,000 1,00,000

(ii) Details of shares held by each shareholders holding more than 5% shares

31st March, 2019 As at 31st March, 2018
No of sharesheld % holding ofthis  No of shares held % holding of this
class of shares class of shares
Fully paid equity shares
Hubtown Limited with Benificiary Owners 10,000 100% 10,000 100%

(iii) Terms/rights attached to each class of shares:
The company has a single class of equity shares having a par value of ¥ 10/- per share. Each holder of equity share is entitled to one vote per
share. The company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of
shareholders in the ensuing annual general meeting. In the event of liquidation of company, the holders of equity shares will be entitled to
receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number of
equity shares held by the shareholders.
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Note 12. Other Equity

Retained Earnings

Balance at the beginning of the year

Prior Period Errors

Profit /( Loss ) attributable to the owners of the company
Items of OCI recognised directly in retained earnings
Balance at the end of the year

Note 13. Provisions
Non-current
Employee Benefits
Provision for Gratuity
Provision for leave benefit
Total
Current
Employee Benefits
Provision for Gratuity
Provision for leave benefit
Total

Note 14. Trade payables
Current
Due to micro and small enterprises {Refer Footnote)
Due to others
Total
Footnote:

As at As at
31st March, 2019 31st March, 2018
T T

(10,04,24,540) (9.91,42,699)
(2,37,42,521) (5,12,912)
15,980 {7,68,929)
{12,41,51,081) (10,04,24,540)
6,21,248 4,30,302
81,609 9,516
7,02,857 4,39,818
2,49,101 4,24,210
4,34,188 1,53,691
6,83,289 5,77,901
6,32,639 1,64,67,899
6,32,639 1,64,67,899

As per information available with the company regarding dues to Micro, Small and Medium Enterprises as defined under the Micro Smail
Medium Enterprises Development, Act 2006 (MSMED Act), none of the suppliers of the company are registered under MSMED Act, and the same

has been relied upon by the auditors.

Note 15. Other inancial liabilities
Current
Current account balance in firms and joint ventures
Business Advances ({ Refer Footnote) { Note 2B)
- From related parties
- Qthers
Other payables
- Related Party (Refer note 28)
- Others
Total

Fooinote:

- 12,591

- 6,97,31,483
4,34,00,000 4,34,00,000
38,09,76,000 38,09,76.000
10,60,674 10,52,813
42,54,36,674 49,51,72,887

The Company has received interest free advances from it's Parent Cempany, considering the nature of business in which the Company operate,
the amounts so received are considered to be repayable on call / demand as the repayment peried of such amounts so received is not

measureable precisely.

Note 16. Other current liabilities
Current
Advance from customers

Other payables :

- Employee Benefit Payable

- Statutory dues

Overdrawn bank balances as per books of accounts

Total

2,24,00,000
65,103 65,103
16,34,308 11,42,362
6,23,820 5,07,195
2,47,23,231 17,14,660
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Year ended Year ended
31st March, 2019 31st March, 2018
T T
Note 17. Revenue from operations
Sale from operations :
Sale of Plot 1,02,40,000 37,17,80,000
Less: Sales Return [ Refer Footnote to Note 19} 4,63,40,000 -
Total (3,61,00,000) 37,17,80,000
Other operating revenue :
Advances written off recovered [ Refer Note 36) 16,50,000 -
Total (3,44,50,000) 37,17,80,000
Note 18. Other income
Compensation / surrender of rights - 10,00,00,000
Gain on Fair Valuation of Investment in Mutual Funds 2,650 1,537
Surplus on sale / discardment of fixed assets (Net) - 1,83,136
Sundry creditors balance written back 1,31,58,722 630,000
.cess provision written back 13,031 15,101
Other income 13,00,500 -
Total 1,44,74,903 10,08,29,774
Note 19. Changes In Inventories Of Land and Ancilliary costs
Opening Inventory 30,43,15902
Less:
Purchase Return - Land 2,65,86,154
Expenses incurred on above land writton off - 9,71,23,983
- 18,06,05,765
Closing Inventory (Refer Footnote) 69,24,489 -
Total (69,24,489) 18,06,05,765

Footnote: During the year Company has received sales return of Rs. 4,63,40,000/- and the cost of good sold of the same is Rs. 1,01,50,447 /-

The part of inventory (piot) has been sold at Rs. 1,02,40,000/- and its cost of goods sold is amounting to Rs. 32,25,958/-.

Note 20. Employee benefit expenses

Salaries, bonus, etc. 76,35,506 68,30,206
Contribution to provident and other funds 2,03,034 4,05,234
Stalf walfare Expenses 43924 19,402
Total 78,82,464 72,54,842
Note 21. Finance Costs
Delayed/penal interest on loans and statutory dues 10,50,593 1,68,573
Total 10,50,593 1,68,573
Note 22. Depreciation Expenses
Depreciation of property, plant and equipment 1,37,004 1,02,679
Total 1,37,004 1,02,679
Note 23. Other Expenses
Brokerage 10,03,200 -
Advances and other debit balances written off 25,609 18,43,90,690
Work in progess written off (Land expenses) - 9,66,23,983
Security Expenses - 1,03,202
Legal and professional fees 1,80,910 28,28,186
Other expenses [Refer Footnote) 4,32,657 10,43,186
Total 16,42,376 28,49,89.247
Footnote:
Auditors Remuneration [included in the other expenses)
Audit Fees 35,000 35,000
Total 35,000 35,000




HEDDLE KNOWLEDGE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2019

AS au As at
31st March, 2019 31st March, 2018
T T
Note 24. Basic and Diluted Earning Per Share (2,374.25) (51.29)

Basic and Diluted EPS

The earnings and weighted average number of equity shares used in the calculation of basic and diluted earnings per share are as follows:

Profit for the year attributable to the owners of the Company (in T) {2,37,42,521} (5,12,912)
Weighted average number of equity shares for the purposes of basic and diluted earnings per share 10,000 10,000

Note 25. Financial Risk Management Objectives

The Company’s activities expose it to a variety of financial nsks: market risk, credit risk and liquidity risk. The Company’s focus is to foresee the
unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance.
1) Market Rish
Market risk is the risk that the fair value of future cash flows of a financial instrument which fluctuate because of changes in market prices.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
company's exposure to the risk of changes in market interest rates relates primarily to company’s debt obligations with floating interest rates.

- The Company has received interest free advances from its holding company and hence it is not exposed to interest rate risk

Z) Credit Risk 7

Credit risk is the risk that the counterparty will not meet its cbligation under a financial instrument or customer contract leading to a financial loss. The
company is not exposed to credit risk from its operating activities or trade receivables since the agreement of sale of land is executed only on receipt of full
consideration.

Credit risk from balances with banks and inter corporate loans is managed by the company’s treasury department in accordance with the company’s
policy.

3) Liquidity risk

The operating cash flow requirements are met by interest free funding from shareholders.

Note 26. Capital Management

The primary objective of company's capital management is to ensure that it maintains strong capital ratios in order to support its business and maximise
shareholders value. The company’s board of directors reviews the capital structure on an annual basis.

Note 27. Fair Value Measurements (%)
31st March, 2019 31st March, 2018

FVPL & FVOC] | Amortised Cost FVYPLE X1 Amortised Cost
A al A
Investment 44,506 - Y 10,000
Other financial assets - 18,72,02,489 - 5,22,08,860
Trade Receivables - 12,17,75,000 - 35,10,21,600
Loans - - - -
Cash and cash equivalent - 3,42,902 - 393,181

Total

44,506 30,93,20,391

41,857 40,36,33,641

H tal Liabiliti

Trade payables - 6,32,639 - 1,64,67,899
Other Financial liabilities - 42,54,36,674 - 49,5172 887
Total - 42,60,69,313 - 51,16,40,786




HEDDLE KNOWLEDGE PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3 ~™ ¥MARCH, 2019

Note 28. RELATED PARTY DISCLOSURES

A. Name of the related partles and related partles relationship
1  Holding Company Hubtown Limited
11  Fellow Subsidlary Citygeld Farming Private Limited
Citygold Education Research Ltd
Headland Farming Private Limited
Il Firm io which Company is a partner [up to 315t July,2018) M/s Rising Glory Developers
¥ Key Management personnel and their relatives Mr. Khilen ¥ Shah
Mrs, Meha Rushank Shah
Mrs. Pratiti K, Shah
Mrs. Rushank Shah
Footnote:
Related party relationships are identified by the Company and relied upon by the Auditors
B. Transaction with Related Partles -
(in %)
’ Firm in which Key Management
Se. Nature of Transaction Holding Fellow Subsidlary Company ks a personnel, their
No. Company pariner rejatives and
_ 3
| Business advances taken/ recovered / adjusted
Hubtown Limited 71,10,000 - - -
(23.27,89,111) ) () -}
Citygold Education Research Ltd - 89,00,000 - -
O] O] ) )
it Buslness Advance given/repaid/adjusted
Hubtown Limited 20,45,25,000 - - -
(32,62,30,400) -} ) -}
il On behalf payments made/ recelved [including reimbursment of expenses)
Hubtown Limited 8,08,051 - - -
0 9] 0] )
Citygold Education Research Ltd - 4,35,000 - -
© {5.17.685) i) )
Citygold Farming Private Limited - 2.50.000 - -
¢} (18.74,778) () -}
Headland Farming Private Limited - - - -
) (2.500) ) )
fv  Compensation / surrender of Rights / received
Citygold Education Research Limited - - - -
@] (10,00,00,000) ) )
v Loan taken
Akruti Safeguard Systems Private Limited - - - -
) ) ) -}
vl Share of loss from partnership firm
Rising Glory Developers (up to 31st July,2018) - - 20.524 -
o ) (-1580) 8}
vii Sale of plot
Mr. Khilen ¥ Shah - - .
“ ) 8] (17,60,30,000)
Mrs. Meha Rushank Shah - - - -
9] ) ) (1,83,50,000)
Mrs. Pratiti K. Shah - - - -
{-) () (-} (2,32,00,000)
C Balance culslanding As at J
31st March, 2019 31st March, 2018
I Balance Payables
Hubtown Limited - 6,97,31,483
M/s Rising Glory Developers - 12,591
Akruti Safeguard Systems Private Limited 14,00,000 14,00,000
Rubix Trading Private Limited 37,95,76.000 37,95,76,000
il  Balance Receivables
Headland Farming Private Limited 2,500 2,500
Citygold Farming Private Limited 584278 8,34278
Citygold Education Research Ltd 89,82.685 10,05,17,685
Mr. Khilen V Shah 9,27,30.000 15,35,30,000
Mrs. Meha Rushank Shah - 1,28,50,000
Mrs. Pratiti K. Shah 2,19,00,000 2,19,00,000
Mr. Rushank ¥ Shah 69,30,000 -
Hubtown Limited 12,68,75,466 -
M/s Rising Clory Developers 20,524 -
Fooltnotes:

Previous year figures are given in brackets.
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Note 29. Post Retirement Benefit Plans

The Prinicipal assumptions used for the purpose of the acturial valuations were as follows,
Gratuity:

Discount Rate

Expected rate of salary increase

Expected average remaining service

Service cost

Current service cost

Past service cost and {gain)/loss from settlement

Net interest expense

Component of define benefit cost recognised in profit or loss

Remeasurement on the net defined benefit liability:

Return on plan assets (excluding amounts included in net interest expense)

Acturial (gains) / losses for the period

Acturial {gains} / losses arising from experience adjustments

Adjustment for restriction on the defined benefit asset

Component of defined benefit cost recognised in other comprehensive income

Total

Present value of funded defined benefit obligation
Fair value of plan assets

Funded status
Movement in PV of defined benefit obligation

Opening define benefit obligation
Current service cost

Interest cost

Actuarial (gains) and losses on obligation
closing define benefit obligation

Movements in fair value of plan asstes

Opening fair value of plan assets

Interest income

Return on plan asstes {excluding amounts included in net interest expense)
Contribution from employer

clsoing fair value of plan assets

Asset Information:

Gratuity Fund

Expected Payout:

Expected Qutgo First Year

Expected Qutgo Second Year
Expected Qutgo Third Year
Expected Qutgo Fourth Year
Expected Outgo Fifth Year

Expected Qutgo Sixth to Tenth Years

Sensitivity Analysis:

Year ended Year ended
31st March, 2019 31st March, 2018
T T
7.64% 7.67%
5% 5%
8.98 9.52
1,27,253 76,670
59,595 1,189
1,86,848 77,859
3,035 -
(19,015} 7.68,929
(15,980} 7,68,929
1,70,868 8,46,788
17,19,730 15,12,947
8,49,381 6,58,435
(8,70,349) (8,54,512)
15,12,947 6,29,034
1,27,253 76,670
98,545 38,314
{19,015 7,68,929
17,19,730 15,12,947
6,58,435 6,13,065
38,950 37,125
(3,035) 8,245
1,55,031 -
8,49,381 6,58,435
Total Amount Total Amount
PVO Payout
8,80,015
12,180
13,006
13,897
14,859
91,076

As of 31st March, 2019, every percentage point increase in discount rate will affect our gratuity benefit obligation Rs.14,27,293.

As of 31st March, 2019, every percentage point decrease in discount rate will affect our gratuity benefit obligation Rs.15,65,224.

As of 31st March, 2019, every percentage point increase in salary escalation rate will affect our gratuity benefit obligation Rs. 15,65,736.

As of 31st March, 2019, every percentage point decrease in salary escalation rate will affect our gratuity benefit obligation Rs. 14,25,823.
Sensitivity for significant actuarial assumptions is computed by varying one actuarial assumption used for the valuation of the defined benefit

obligation by one percentage, keeping all other actuarial assumptions constant.
Projected service cost as on 31st March, 2020 is Rs. 1,34,344.

Narrations:
1 Analysis of Defined Benefit Obligation

The number of members under the scheme have remained same. The total salary has increased by 2.73% during the accounting period. The
resultant liability at the end of the period over the beginning of the period has increased by 16.09%

2 Expected rate of return basis:
ERQA is the discount rate as at previous valuation date as per the accounting standard

3 Descrip”™’ e " Reimbursement Conditions
100% of

Policy.

:ed to LIC of India under their Group Gratuity Scheme. The reimbursement is subject to Ins
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Note 30.

a.  The company has obtained permission for purchase of Agricultural lands admeasuring 442.15 hectors in the District Raigad as per villages referred in the order
dated 12th March 2008 and the details of land shown in the annexure to said order from Directorate of industries, Maharashtra State, for setting up Industrial
Estate, Flatted Building, readymade build space, plots custom Built Campuses for IT & ITES services sector.

b,  Further same is subject to permission from town planning department and Agricultural Land Ceiling Act and the provisions of section 36 and 36 A of Maharashtra
Land Revenue Code 1966 and of the Maharashtra Restoration of Lands to scheduled Tribe Act 1974 and permission and approval from other Government bodies.

Note 31. Advance paid for purchase of Jand.

Particulars As at 31st March, 2019 As at 31st March, 2018

{Amountin?} (Amount in ¥}
Advance paid to farmers for which no agreement have been entered - 5,00,000
Note 32,

The accumulated losses of the Company have resulted in complete erosion of the net worth of the Company. The Company’s management is, however, of the view that
the said erosion is temporary in nature as the Company has made strategic investments in certain assets / projects, the proceeds of which would when Fructified, wouid
result in wrmarcund of the Company. The Company to that extent does not consider the erosion of the net worth as an impediment to its status as a going concern.

Note 33. Contingent Liability
There is no contingent liability towards Income Tax, GST, MVAT /Sales Tax, Service Tax and Profession Tax
Note 34.

In the epinion of the beard of Directors of the Company, all the items of current assets, current liabilities & loans and advances continue to have a realisable value of
atleast the amount at which they are stated in the balance sheet.

Note 35,

The Cempany has vide meeting of Board of Directors dated 09/02/2019 accorded consent to Amalgamation along with other six transferor company (Fellow
Subsidiary) into Citygold Education Research Limited the transferee company. Further Draft Scheme of Amalgamation was placed before the Board and approved in the
said meeting The Directors / signatories of the company are authorized to take all necessary steps to initiate the amalgamation.

Note 36.
The Company has initated the legal proceedings against land aggregators /farmers which has been written off in earlier years. However during the year the Company
has received /recoverd certain amount.

Note 37,
Previous year's figures have been regrouped / recast wherever necessary.

The accompanying notes are an integral part of the financial statements
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